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World news- 



French 
win $4bn 
US Army 
order 


Chilean protest starts 


Belgian bombings 


An Awwriwm hanlf in Charleroi wtm! 
a Belgian-owned bank in Louvain 
were bombed*- These follow two 
blasts in Belgian banks on Monday. 


Soviet convoy attack 


Afghan rebels blew up at least 28 
trucks as a convoy of petrol tankers 
crossed the Hindu Kush on its way 
from the Soviet Union to Kabul, 
Western diplomats said. 


Boesak restricted 


Sonfb Africa withdrew the passport 
of anti-apartheid campaigner Rev 


relaxing the terms of his 

Meanuhite, police b^m investigat- 
ing the Cape, Ernes, which pub- 
lished an interview with life Oliver 
Tambo, exiled leader of the African 
National Congress. Page4 


Diplomat found dead 


Mexican diplomat Manuel PortQla 
Quevedo was found shot deed along 
with his Mexican maid in bis Mos- 
cow flat Soviet authorities are in- 
vestigating the deaths. 


New water mines 


British firms have devised the first 
underwater mine to be operated by 
sonar. Hus would enable friendly 
ships to pass through ruined waters. 


E. German protest 


East Germany 
that a West 


to Bonn, 
destroyer 


ranged its guns on a m e rchant ship 
in the - ' " 


i Baltic last week. Bonn denies 
the report 


Barge sinks in fiord 


Ten people were missing after a 
barge being used to build a floating 
concrete platform capsized in a 
Norwegian fiord near Stavanger. . 


Green N-plant 


A group of Austrian "Greens'* and 
artists is raising money to buy the 
unused Zwentendorf nuclear power 
plant to turn it into an inte r n ational 
ecology, peace and cultural centre. 
Plage 2 


New Times editor 


The new editor of The Times news- 
paper in London is to be Mr Charles 
Wilson, one of the paper's two depu- 
ty editors. He was chosen bye 
unanimo us decision by the Timss 
six independent directors. 


German ship released 

A Wet German cargo ship detained 
by the Iranian navy was allowed to 
proceed to Kuwait after inspection 
revealed it had no cargo for Iraq. 


Hitachi 


to close 


Hiroshima 


■H* Reagan Adirnnistratimi has 
opted for French rather than Brit- 
ish technology in a S4bn deal to buy 
a mobile battlefield commomea- 


shipyard 


The decision was announced last 
night after months of fierce compe- 
tition between Thomson, the 
French -state-owned electronics 
group, and Ptessey erf Britain, Who 
submitted- rival bids a year ago. 

The US accord with the French, 
adding up to probably the biggest 


H f l'At.H l ZOSEN, leading Japa- 
nese shipbuilder, announced plans 
to dose fls Hir oshima yard lay 
off 5,000 of its 17,000 employees by 
the end of 1957, when current co- 
ders run out Page 24 


sent s a considerable political and 
industrial setback for the UK Gov- 
ernment Prime Minister Margaret 
Thatcher intervened personally in 
the iate summer by writing to Pres- 
ident Ronald Reagan to put forward 
the. British _■ 

The contract- under which 25 divi- 
sions of the US A rmy will be 
equipped with . a coded computer^ 
ised communications network, will 
boost Thomso n's efforts to market 
the system elsewhere, both within 
and outside Nato. 


WALL STREET: The Dow Jones in- 
dustrial average closed up 639 at 
1,39637. Page 42 

TOKYO recovered from early weak- 
ness and the Nikkei market aver- 
age, down nearly 58 points at one 
staffs, dosed up 20.71 at 12A20A9. 
Page 42 


LONDON equities dosed at record 
' levels despite late profit-taking. The 
FT Ordinary index rose 2.4 to a 
peak 13733 and the FT-SE 100 in- 
dex hit a fresh high of 1383.7 with a 
gain of 23. Gilts were narrowly 
changed. Page C 


Seventeen bombs exploded *rni 
demonstrators disrupted public 
transport at the start erf a 48-hour 
protest against Chile's military 
Government 



GOLD fell 50 cents on the T/wlrm 
bullion market to $324.75 and was 
also lower in Zurich at $32435. In 
New York the Comes December 
settlement was $32630. Page 34 

DOLLAR was firmer in London, ris- 


ing to DM 23135 (DM 2396), SFr 
I, FFr 7.9675 (FFr 


2151 (SFr 2138) 

7.9125) and Y20735 (Y207.75).' On 
Rmif of England figures the dol- 
lar's exchange rate index rose from 
1293 to 129.4. Age 3S 


STERLING lost 80 points against 
the fldllar in T e n d on to finish at 
$1,431 Italso feR to Y2983 (Y29Q25) 
but was firmer at DM 1745 (DM 
3.74), SFr 10825 (SFr 33775) and 
FFr 1L4175 (FEr 11.4). The pound's 
exchange rate index was un- 
iat 80.1 Page 35 


WEST GERMAN unemployment 
teQ 2J58 to 215m last month but 
was still the highest. October total 
on record. Page 3 


IRELAND is heading far a budget 
deficit of more than 8 per cent of 
GNP this year, its highest ever, the 
Bank of Ireland said. Page 3 


YUGOSLAVIA'S balance of pay- 
ments improved sharply during this 
year's first nine months, with its 
current account now in the black by 
5383m. However,, its trade deficit 
widened to $L26bn at the end of 
October. PageS 

BRITISH Petroleum has arranged 
credit lines for $63bn following a 
strong response from banks to 
plans for reorganising its short- 
term finances. Page 10 


GENERAL ELECTRIC of the US is 
dropping production of air condi- 
tioners and axing 900 jobs at its 
Louisville plant in a further effort 
to move supply of household prod- 
ucts outside the company.lt recent- 
ly switched to buying in TV sets 
from Matsushita. of Japan after 
stopping its own production. 

P*gea 

BMW, West German car and motor 
cycle manufacturer, expects a fur- 
ther strong growth in sates this 
year. Nine-month sales were up 13.4 
per cent to DM 13-5bn (S5.15bn). 

Page 21 

RUPERT MURDOCH is to make 
public issue of shares in a company 
he has set up to buy seven US tele- 
vision stations according to the 

New York Times. This win be the 
first public share issue he has made 
in the US.. 

NIPPON OI I* Japan’s largest refin- 
er and distributor, blamed falling 
rigmfltiri . from electric utilities as 
■nuclear power plants came on- 
stream and slack market prices for 
half-year losses of Y7.23bn (534m). 
PageM 


Wide differences 


remain despite 


pre-summit talks 


BY PATRICK COCKBURN IN MOSCOW AND REGINALD DALE IN WASHINGTON 


TWO DAYS of intense discussions 
in Moscow between Mr George 
Shultz, US Secretary of State, and 
Soviet leaders ended yesterday 
without dearly paving the way for 
agreements at the Geneva summit 
in two weeks. 

After 14 hours of meetings, first 
-with Mr Eduard Shevardnadze, So- 
viet Foreign Minister, and then 
with Mr Mikhail Gorbachev, the So- 
viet leader, Mr Shultz confirmed 
that wide differences remained on 
the issues to be dismissed by Presi- 
dent Ronald Reagan and Mr Gorba- 
chev. 

Mr fflntfa;, sayi ng that the ex- 
changes with Mr Gorbachev had 
been “vigorous," believed that the 
discussions had been useful in 
identifying issues and explaining 
each sides' position. 

Despite tee friendly atmosphere 
at yesterday's meeting at which Mr 
Shultz was accompanied by Mr 
Robert McFarlahe, the National Se- 
curity Adviser, and Mr Paul Nitze, 
tee President's arms adviser, there 
is lwto sign of the Soviet Union 
modifying its negotiating pwritiq " 
in tee lead-up to Geneva. 

The Soviet side gave a prelimi- 
nary reaction to the U.S. counterof- 
fer on hwImt »rm<; reduction 

tabled in Geneva last Friday, but 


there is little sign that they regard 
it as bringing agreement any closer. 

Mr Shultz did stress, however, 
that this week's discussions, tee 
summit and possible future meet- 
ings showed that Moscow and 
Washington both wanted to keep in 
close contact on questions of mutu- 
al concern. 

The case of the alleged Soviet de- 
fector, Mr Vitaly Yurchenko, was al- 
so discussed briefly, but it does not 
appear to have disrupted the ex- 
changes. This spomoH to confirm 
the view that both sides were work- 
ing yesterday to defuse the affair 
well in advance of the summit 

In Washington, however, tee So- 
viet embassy has strongly protested 
about tiie treatment of Mr Yurchen- 
ko which it described as “inhuman 
andHtegaL” . 

The state news agency, Tass, said 
that Mr Yurchenko was kidnapped, 
drugged and held for three months 
before he managed to escape from 
his guards and reach the Soviet 
embassy. 

The report described how a se- 
nior l atent of Mr William Casey, 
the director of the Centra] Intelli- 
gence Agency, offered Mr Yurchen- 
ko Sim and a salary erf $62300 a 
year if he defected. He later met Mr 
Casey in person. 


Tass describes Mr Yurchenko’s 
disap pearance and re-emergence as 
an act of “state terrorism” carried 
out by a Government which fre- 
quently vows to end international 
terrorism. 

While tee Reagan Administration 
remained privately angry and su- 
spicious over Soviet handling of tee 
incident, the State Department said 
♦bat jt sho uld not affect plans for 
the meeting between President 
Reagan and Mr Gorbachev on No- 
vember 19 and 20. 

The State Dep*tment said teat 
the Soviet embassy in Washington 
hnH indicated its readiness to allow 
US offiriaig to interview Mr Yurch- 
enko in a "non-coercive environ- 
ment” because the US had de- 
manded to check that he was leav- 
ing the US of his own free wilL 

US official* said that the inter- 
view would be held outride tee So- 
viet embassy, in an atmosphere in 
which Mr Yurchenko could not be 
coerced, although Soviet officials 
would probably be allowed to at- 
tend. The US. r ep re s e n tatives 
would include a doctor to check that 
Continued on Page 20 

US. fxQi to find Yurchenko 
conspiracy, Page 7 


Pressure grows for Tin 
Council to resolve crisis 


BY STEFAN WAGSTYL IN LONDON 

THE International Tin Council to- 
day resumes its emergency meeting 
an the world tin market crisis under 
intense pressure to find ways erf 
meeting its debts running into 
hundreds of mfliirms of pounds. 

But there is every sign teat tee 22 
member governments will toil to 
find tee quick answer winch its 
bankers, the metal traders of the 
London Metal Exchange and the 
British Government,, nave been 
calling for. 

At best, it seems that the tin 
council could make enough pro- 
gress to make a positive, but hland, 
statement of intent by the end of 


tiie week and resume next week. At 
worst, the ETC could collapse, leav- 
ing its debts unpaid. 

These debts have been built up, 
fending the effo rts of tee tin coun- 
cil, which administers a price pact 
between consuming and producing 
countries, to support tin prices 
above free market levels. Tin trad- 
ing on the LME. the workfs leading 
metals market, has been suspended 
since October 24 when the HC an- 
nounced it had run out of money. 

A strong indication that it mil 


take time to fewt solutions to the 
crisis came from a meeting in Mus- 
sels yesterday, at which representa- 
tives of Europe an Comhohuty-cocm- 
tries, which speak with one voice at 
the ITC, tried to co-ordinate their 
views. 

They agreed that an independent 
wmtit was ivwM before any com- 
mitment to meet outstanding debts 
was made. It was premature to 
show willingness to meet a share of 
the ITC debts before au di to rs had 
determined tee extent of the liabili- 
ties and who was liable, said diplo- 
mats. One said: The question of 
who is responsible is open as tor as 
the community is concerned.” 

It seams dear that the UK was 
unable to convince fellow EEC 
countries to back the initiative 
launched last week by Mr Leon 
Brittan, the Trade and Industry 
Secretary, who appealed to ITC 
members to meet their oblig ations . 
The Department of Trade and In- 
dustry said later that Britain would 
meet its share, some 4 per cent of 
the total 

It remains to be seen whether Mr 
Brittan's appeal met with more suc- 


cess in Malaysia, Indonesia and 
I tmilonJ lpmBng tin pmdncwg. 

-Bankers will be disappointed. _ . . , 

with the EEC's apparent .fe-off^o 03 


urgency. The 16 financial Jnstitih 
tions which have lent more than 
E300m ($432m) to the ITC, have set 
a deadline of Friday for the council 
to come up with a positive response 
to their demands for more govern- 
ment cash for the ITC and guaran- 
tees for its borrowings. 

Sir Adam Ridley, the l enders’ 
spokesman and a director of Ha- 
bros Bank, said; TSme is of tee es- 
sence.” The DCs actions had raised 
the very wide question of the trust 
hankers could place in any sover- 
eign government in its role as guar- 
antor of any body such as the ETC, 
he said. 


Meanwhile at tee LME, Mr 
Jacques Lion, the board chairman, 
said that the tin market, which has 
been suspended for the rest of this 
week at least, should not reopen un- 
til arrangements have been met to 
discharge the TICs debts. 

Letters, Page 19; Details, Page 34 


France to 

introduce 

fresh 

monetary 

policies 


By David Marsh In Parts 


THE FRENCH Government is to 
base its monetary policy next year 
on a wider definition of the money 
supply to keep pace with growing fi- 
nancial innovation in tee economy. 

The move, announced yesterday 
by Mr Pierre Beregovoy, the Fi- 
nance Minister, also prepares the 
ground for controlling credit growth 
more by interest rates and less by 
the traditional French method of 
credit ceilings. 

Money supply targets, up to non- 
set for M2 - cash in circulation plus 
French residents’ sight and deposit 
accounts - will for 1988 be defined 
according to a wider aggregate. M3. 
This will include deposits held with 
the large, state-controlled savings 
bank network as weD as place- 
ments with France's rapidly ex- 
panding trusts mutual 
funds. 

In line with the Government’s in- 
tention of keeping up a tight credit 
policy into the 1986 election year, 
tee M3 growth target for next year 
is expected to be in the 3 to 5 per 
cent range, below the forecast 1988 
expansion of about 6 per cent in 


nominal gross national product. 

The actual M3 targets will be an- 
nounced in a few weeks. This year's 
4 to 6 per cent growth rate target 
for M2 has been exceeded slightly. 
This reflects both relatively buoy- 
ant bank landing for consumer 


goods purchases and home-buying 
and aim mnrias t inflo ws of foreign 
exchange into France this year. 

The Finance Ministry M the 
Bank erf France have already in 
practice been widening tee net of 
monetary policy because of the ex- 
pansion of credit and liquidity into 
instruments not covered by Ml Al- 
though monetary policy will be cast 
in terms of M3, from next year the 
authorities will also be monitoring 
redefined narrower aggregates Ml 
and M2 as well as a wider measure 
of liquidity, L. 

The redrawing of monetary defi- 
to allow the 
Bank of France the possibility of 
controlling credit through influen- 
cing bank reserves and through an 
"open marker policy of sales and 
purchases of government debt 
Partly because of uncertainties con- 
nected with general elections next 
March, however, officials have 
made dear that there will be no 
sweeping changes next year in the 
present control system which relies 
heavily on quantitative limits on in- 
dividual banks' lending. 

Mr Beregovoy also announced 
yesterday more details of two fi- 
nancing innov ations being intro- 
duced as part of gradual moves to 

Continued on Page 20 



Jaru 
to assume 
presidency 


set 


BY CHRISTOPHER BOBINSKI IN WARSAW 


GENERAL Wojdech Jaruzefski, Po- 
land's Communist party chief, is to- 
day expected to relinquish his post 
of Prime Minister to become bead 
of the Council of State, or Presi- 
dent. 

The move, which should be ap- 
proved by the newly appointed 
Parliament today, is seen to reflect 
tee General's belief that Poland has 
returned to normal after the uphea- 
vals of the Solidarity free trade 
union in the early 1980s. 

It will not mean any diminution 
of General Jaruzelski’s power since 
the largely ceremonial Council of 
State will be strengthened and will 
acquire strategic decision-making 
authority as enjoyed by the 
Government 

Observers believe General Jaru- 
TAkki wants to upgrade the presid- 
ency and reduce the collective role 
of Ministers to an executive “Cabi- 
net" rather on tee French model. 
The changes will permit General 
Jarurelski to relinquish direct re- 
sponsibility for the day-to-day run- 
rung of the country's economy. Cou- 
pled with his post of party chief. 
General Jaruzelski's new job will 
mean be will be able to retain effec- 
tive political control of Poland. 

The present three-year economic 
plan, drawn up in 1982 to stabilise 
the country after a decline in the 
previous year, comes to an end next 
month. That should enable tee Gen- 


eral to transfer strategic ecimomr 

decisions to the Council of State He 
will be taking Mr Karimierz Borei- 
ko w ski, presently the party’s eco- 
nomic overlord, to the Council of 
State as his di>puty. 

A new Prune Minister is expected 
to be named today. He will then 
present a new Cabinet to Parlia- 
ment for approval during nest 
week. 

The reshuffle represents the wid- 
est set of government changes since 
tee introduction of martial law m 
1982. It precedes the Polish party 
congress, which will take place ear- 
ly next year and during which Gen- 
eral Jaruzelski is expected to con- 
solidate !he change's. 

The moves also come after parlia- 
mentary elections last month, the 
first since martial law during which 
over two thirds of the electorate 
went to the polls despite a boycott 
call by Solidarity. 

# Mr Jerzy Urban, the government 
press spokesman, yesterday denied 
teat a 19-year-old student from 
Olsztyn in northern Poland died os 
a result of a beating by police after 
being detained on October 19. 

The police have maintained that 
Mr Marcin Antonowic^ threw him- 
self from a police lorry after being 
arrested for drunken behaviour. Mr 
Urban said the “tragic" incident had 
been exploited by “political hyenas" 
in the Western press. 


British Telecom to 
buy IBM computers 


BY GUY DE JONQU1ERES IN LONDON 


BRITISH TELECOM is turning to 
IBM of the US and other companies 
making computers designed to 
work with IBM equipment for most 
of the computer systems it plans to 
instaL That is part of a far-reaching 
modernisation of its customer ser- 
vice operations. 

The decision marks a shift in pro- 
curement policy by BT. which has 
traditionally relied heavily on 
equipment manufactured by ICL, 
the only British-owned mainframe 
computer maker. 

Senior BT managers have criti- 
cised ICL’s past perfo rman ce and 
wanted at one point to exclude the 
company completely from the latest 
project 

Instead, BT announced yesterday 
that ICL would be awarded orders 
for seven of the 30 computer 
systems it plans to buy. The rest of 
the computers will be bought from 
IBM and other companies whose 


computers are “plug-compatible” 
-with IBM equipment 


BTs computerisation pro- 
gramme, known as Customer Ser- 
vice System (CSS) is o ne of the 
largest in 'progress in Western - Eu- 
rope. It is due to be completed by 
1990 and involves investments 
estimated at more than £200m 
(S288m). 

The ICL order, worth more than 
C50m, is for seven Series 39 main- 
frame computers and about 5,000 
terminals. The Series 39, which was 
launched this year and was devel- 
oped in collaboration with Fujitsu 
of Japan, is ICL’s most powerful 
machine. 


Mr Alan Roussel, managing di- 
rector of ICL’s UK business, said 
the order, the largest yet for Series 
39 machines, was “the best news of 

Continued on Page 20 


Sainsbury profits rise 23% 


BY USA WOOD IN LONDON 


BRITAIN'S biggest food and drink 
retaU group, J. Seinsbuzy, yester- 
day showed it was maintaining its 
grip on the British grocery business 
in announcing a 23% increase in ire 
terim profits. 

In the fiercely competitive groc- 
ery retailing business, Sainsbury 
reported pre-tax profits of £92.4m 
(5133m) for the 28 weeks to October 
5, compared with £HUm for the 
same period last year. 

The interim dividend is L65p per 
share against L4p for the first half, 
last year, an increase of 173 per 
cent 

The interim result drove up the 
group’s share price on the L ondon 
Stock Exchange to a dosing high 
for 1985 of 364p. up 6p on the day. 
Daring trading it had hit 372p. 

The group’s 274 food stores' an- 
counted for the bulk of turnover, 
c ontrib uting £L76bn to total group 
safes up 143 per cent at £L8bn (in- 
cluding VAT payments of £823m). 


Other businesses include the 
Homebase Do It Yourself piY) 
chain the six SavaCentre hy- 
permarkets jointly owned with Brit- 
ish Home Stores. 

Sales vohzme growth in the su- 
permarkets was more than 9 per 
cent wite new stores accounting for 
a substantial part of this. In the cur- 
rent financ ial year five large stores 
have been opened as part of the 
group's capital investment pro- 
gramme. The group spent £246m in 
the last full year and is expected to 
exceed this in Teal terms this year. 

The group, recording a net mar- 
gin of 435 per cent, said its prices 
hid remained highly competitive 
and there had been further gains in 
productivity. 

Sainsbury. Hke Marks & Spencer, 
has been highly innovative in . what 
marketing men call ‘added value" 

products such as convenience foods. 

The diem, which launches 350 new 
products a year, has this year ex- 


tended distribution of products such 
as its Vintage Wine selection, an 
area in which it has attacked the 
specialist off-hcences. 

Incxeased productivity comes in 
part from larger stores as well as 
what it calls improved working 
practices. 

Sainsbury's 26 Homebase stores, 
which cater for the DIY and garden 
centre market, reported sales up 45 
per cent to £48 3m with profits in- 
creasing from £02m to Q.3m. 
Three new stores were opened in 
the half year 

Sainsbury supports relaxation of 
Sunday trading laws for DIY and 
what it calls “leisure centres” al- 
though the group is a little more 
reticent (a Sunday opening for food 
stores. 

The group’s associated compa- 
nies contributed £7_2m to interim 

pre-tax profits 


Lex, Page 28; Details, Page 26 
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Swindon, Britain's fastest growing business development area, and one 
• of the strongest economies in the EEC. 

Swindon is at the centre of the Western Corridor, an hour from Heathrow 
by road and barely 50 minutes from London by train. But overheads are a 
fraction of the capitaTs, the workforce just as skilled and motivated, and the 
quality of life in Wiltshire outstanding. 

if you thought you had to be in London for big business or commerce, 
Swindon will makeyouthink again. JOIN THE 


Getihe Fact File. Contact: 
Douglas Smith, Industrial Adviser, 
Civic Offices, Swindon. 

Tel (0793) 261 61 or telex 444449, 
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N ow there is a new NUrrioit Hotel to welcome you 
next time you visit London. Located in Grosvenor 
Square, between Park Lane and Bond Street, this elegant 
hotel is dose to the business, shopping and cultural 
centres. The hotel combines the atmosphere of a more 
gradous age with everything tint todays business 
traveller expects. 

Not surprisingly, an especially warm welcome is 
extended by the London Marriott to American Express 
Cardmembers. Whether you are staving at the 
hotel, or entertaining there, the American 
Express Card takes care of all your needs. 
And soon, when you travel to Paris and 


Vienna, you will be able to enjoy the style and welcome 
of the new Marriott Hotels there, as welL Book on 
an American Express Card Assured Reservation, and 
your room is guaranteed, whatever time you arrive. 

For more information on any Marriott Hotel call 
Amsterdam ‘S’ 1 20' 43 51 12; Frankfurt 1069.1 28 74 92; 
London(01>439028LTelex24628:Munich'S , (89il82093 1 - 
Poris*© <06)079 11 37;StockhoIm®(08)207385;Vienna 
•222) 53 36 11. Telex 112249; Zurich (01)3020979, 
or your American Express a a y - - 

fes iMflmott 

any Travel Agent HOTELS*RESORTS 


ASTRA VAN PRICES START AT £4,4 1 1 .00: 


The new London Marriott Hotel 
welcomes you and the American Express Card 


to buy 


David Marsh reports on a new industrial future for a depressed French town 

Robots breathe life into Saint Etienne 


EEC report sours 
relations with 


N-pIasat 


By Patrick Blum in Vienna 
A GROUP of Austrian greens 
and artists is raising money to 
buy (he unused Zwentecuorf 
nuclear power plant to turn it 
into an international ecology, 
peace and cultural centre. 

The group, calling ttseir 
Initiative Oesterrcich 2025, 
says it will raise the money hy 
issuing legal certificates of 
Sch 100 (£3.50), Sch 5(H) and 
Sen l.noo. 

Mr Gerhard Heilinghrunncr, 
a spokesman for the group, 
admitted yesterday that it did 
not hope to raise anything 
like the estimated Sch I4bn 
invested in building and main- 
taining the plant. 

“ The costs of the plant 
have already been written off 
through taxes." he said. The 
group would he making a 
symbolic offer depending on 
how much it was able to raise. 

This could be up to 
Sch 10m, a fraction of the 
original costs. Mr Heiling- 
hrunner said. 

The certificates will he on 
sale until January 19S7 but 
Initiative Oesterrcich hopes to 
start discussions with the 
plant's owners early next 
year. 

Zwcntendorf. Austria's only- 
nuclear power plant, stands 
silent and grey on the banks 
of the Danube some 4(1 km 
west of Vienna. It was com- 
pleted in 1978 hut has 
remained unused after a 
referendum the same year 
came out narrowly against 
commissioning it. 

Numerous attempts to over- 
come political and constitu- 
tional obstacles to reverse that 
decision have failed. In 
desperation the plant’s 
management company decided 
in July to pursue offers by 
international companies for 
its disposal. 

The national electricity 
utility company which owns a 
majority shareholding in the 
plant was sceptical yesterday 
about Initiative Oesferreicji's 
offer. “ We have heard about 
this with some interest." 

However. if the equipment 
was sold cff. there would he 
no reason for not selling the 
empty building, he added. 

The artists supporting the 
initiative include Mr Friedens- 
reirh H under! wasser. the 
celebrated and controversial 
Austrian painter, who has 
also campaigned against plans 
to build a hydro-electric 
power plant on the Danube. 


THE CITY of Saint Eiionne, in 
south-eastern France, badly hit 
by the run down in steel and 
i engineering over rhe last 
i decade, is turning to robots for 
! help in building a new indus- 
j trial furure. 

: Ar the recent opening of a 

robotics rraimnc centre on the 
I site of a disused steelworks, a 
j burly Swedish robot with a long 
j orange arm, made by the Asca 
i engineering group, waved flags 
< enthusiastically. A smaller 
‘ French welding robot helped Mr 
J rrancois Dubanchci, the mayor 
of Sainr Etienne. 10 cut the 
j traditional tricolour ribbon at 
the inauguration ceremony. 

One of the local politicians 
| participating in the lengthy 
l opening speeches claimed that 
i fji Productique (coined by the 
| French io describe the techno- 
I logy of flexible manufacturing 
| systems) was " a word resound- 
ing with hope for the future." 

Behind the rhetoric is the 
J realisation that France has no 
! alternative hut to take robotics 
| seriously. Mr Victor Martino, 
director of the local engineering 
college, one of the three organi- 
sations taking part in the 
project, summed up the issues 
I at s’&ke: " If we fail in iraprov- 
] ing flexibility of production 
syjetms. there will be immense 
problems nor only in Saint 
Etienne but in the whole of 
France." 

Saint Etienne already has 
i plenty of experience in facing 
j up to difficulties. The city and its 
: outskirts are pock-marked by 
l closed mines and factories. One 


Of Saint Etienne's most famous 
symbols, the sprawling works of 
the Manuf ranee small arms 
pToup. lies barred and deserted. 
The failure of a workers* co- 
operative this summer ended a 
ten-year fight ag-jinst financial 
adversity to keep the factory 
alive. 

As in many of Europe's de- 
pressed industrial regions, the 
city's official unemployment 
rate of 13 per cent would be 
much higher if the figures 
counted the large numbers of 
former steel and metalworkers 
brought into early retirement. 

The setting up of the Matson 
de la Productique may be an 
encouraging step, but it hold-, 
out only slim chances of any 
rapid transformation in the 
area's fortune*, lhe new blue 
and white building graces wan*- 
land on which steelworks wen- 
first built in 1854. After succes 
sive ownerships, including th»* 
now-bankrupt Creusot Loin 
group, the site became vacant 
m 1981-83. 

It Is now the focus of FFr 
53m (£4.Sra) investment scheme 
to build a high-technology in- 
dustrnl zone which will pro- 
bably take a generation to bear 
fruit. 

About 25 per cent of the 
money is being put up by the 
state as part of government 
efforts to revitalise hard hit 
areas in *' industrial conversion 
zones'* around the country. 

The rest of the cash Is coming 
from a mixture of regional and 
local authorities. Mr Dubanchet. 
a combative senator from the 


centre-right UDF/CDS group- 
ing -who snatched power from 
the previous Communist mayor 
in 1983, says with satisfaction 
that Samt Etienne won the 
battle to host the robot centre 
against half a dozen rival towns 
in the region, including Lyons 
and Grenoble. 

About 40 . engineers, 
researchers and technicians will 
work at the centre, to bring 
local companies into closer 
contact with automated manu- 
facturing systems and improve 
existing techniques. An impres- 
sive battery of robot manipu- 
lators and sophisticated 
machine tools have been 
bought begged and borrowed 
to help demonstrate new 
technology. 


will host training courses for 
employees from the Rhone 
Alpes region and grant com- 
panies assistance on specific 
techniral problems. It has 
already given advice on factory 
automation to companies manu- 
facturing products ranging 
from ski-shoe* and optical 
lenses :o cardboard boxes, tiles 
and cigarettes. 

“Our role is to spread the 
gaspel." says Mr Michel Barba, 
president of the state Adepa 
agency charted with developing 
robotic?, which is taking part 
in the Saint Etienne scheme. 


The Malson de la Productique 


The most optimistic esti- 
mates give the high-tech indus- 
trial “park** around the train- 
ing centre about 10 years to 
develop. Nine small companies 
in areas such as micro-elec- 


tronics and software are 
already installed m a threc- 
Morey building on the site. The 
number is expected to grow to 
2a as new buildings are added 
over (he next few years. 

As a sign of efforts to encour- 
age small business start-ups 
from the scientific community, 
the prestigious Ecole des Mtnes 
engineers' school in Saint 
Etienne launched a scheme 
this summer to aid would-be 
entrepreneurs to commercialise 
ideas developed in the labora- 
tory. M Pierre Lesbats, the 
school's research director, says 
four business projects are 
under study in areas such as 
electronics or biotechnolopy 
which could benefit from assist- 
ance worth FFr 300.000 a year. 

M Christian Cabal, the city 
official presiding over Saint 
Etienne's high-tech aspirations, 
is negotiating with IBM over a 
plan for the computer group to 
set up a training centre on the 
new industrial site. He also 
hopes the Thomson-CGE group 
will set up a software centre 
in the city. 

. However, such plans will do 
linie to improve the outlook for 
workers laid off m traditional 
industries like the local Soma 
subsidiary of the Valeo vehicle 
components group which has 
just announced large redun- 
dancies. , 

“ A lot of these people are 1 
difficult to re-utiiise." admits | 
M Cabal. "Even with training, 
it is asking a lot to expect them 
to move across to robotics or 
software research." 


Turkey further 


BY DAVID BARCHARD IN ANKARA 


Cavaco Silva takes over in Portugal 


Ten drown as 


BY DIANA SMITH IN USBON 


ship capsizes 


PORTUGAL'S Social Democrat 
Government, headed by Profes- 
sor Anibal Cavaco Silva, takes 
office here today. A strongly 
technocratic administration, it 
is expected to reflate the 
depressed economy rapidly, 
cutting interest rates and 
reducing personal and company 
taxes, and giving special atten- 
tion to agriculture. The back- 
wardness of the latter compels 
Portugal to import more than 
half its foodstuffs each year. 

The industrial north, hub of 
private enterprise, is strongly 
represented in the new Govern- 
ment through two prominent 
Oporto figures: Mr Miguel 
Cadilhe, the Finance Minister, 


and Prof Luis VaJente de 
Oliveira, the Planning and Terri- 
torial Administration Minister 
was largely responsible 
for the preparation of the 
Government's expansionist pro- 
gramme. 


<D Prof Cavaco Silva: rapid 
reflation of economy expected 


Meanwhile, Mr Victor 
Constancia, the governor of the 
Bank of Portugal, and Mr 
Emani Lopes, the outgoing 
Finance Minister, who had the 
uncomfortable task of imposing 
two years of austerity to correct 
lhe Social Democrats' excessive 
expansion in 19S0-82. have 
warned that reflation must be 
moderate. Portugal cannot 
afford another bout of uncon- 
trolled current account deficits 
and foreign borrowing, they 
say. 


in Parliament, the new adminis- 
tration's survival will depend 
on its ability io weather strong 
opposition from the Socialists 
and Communists. It will need 
to negotiate tactical support 
from the Christian Democrats i 
or the centre-left Democratic 
Renewal Party which supports 
the outgoing President. General 
Antonio Rama ho Eanes. 


With only 88 of the 250 scats 


Until the outcome is known j 
of the presidential election in j 
mid- January, when the Social , 
Democrats plan to support the i 
conservative candidate Profes- j 
sor Diogo Freitas do Amaral. J 
the Government cannot be sure , 
of its long term durability. A ; 
victorious Socialist or other ; 
left-wing candidate is likely to ; 
call another snap general elec- j 
fion tn the spring. 


By Fay Gjester in Oslo 
TEN PEOPLE are missing, 
presumed drowned, after an oil 
platform construction ship 
capsized in the middle of a 
Norwegian fjord on Monday- 
evening. Most were probably 
working inside a heavy 
container fastened to the ship's 
deck, which is believed to have 
fallen to the bottom of rhe 
fjord when the vessel over- 
turned. 


Twelve other workers on 
board were thrown into the 
water, and rescued soon after- j 
wards. None of them was 
seriously injured. 

The ship. Concern, is a former 
bulk carrier, pul down, stripped 
of its machinery and converted 
to serve as a platform for mixinr 
concrete. It was moored in the 
Gandsfjord. near Stavanger. 


‘ AMBASSADORS of European 
Community nations in Ankara 
! arc jm in« a dinner for local 
1 journalists today in an attempt 
, tn improve relations with the 
' Turkish press. It is not yet 
I clear if the EEC's own repre- 
sentative in Ankara. Mr Gwvn 
! Morgan, will attend. 

! He is outside Turkey after a 
! storm in the Turkish press in 
i which he has been accused of 
i being " a viper in the Turkish 
j bosom." Turkish journalists 
I who will be guests at today’s 
dinner have spent the past two 
I weeks clamouring for his 
| expulsion. 

j A report adopted some days 
ago by the European Parliament 
criticising Turkey over human 
{ rights lies at the heart of the 
row. 

The Turkish press accuses Mr 
Morgan of writing the report 
which dashed hopes or an early 
rapprochement with the Cnm- 
inumtv. What seems to have 
happened is that Ins dispatches 
relaying the confidential and 
unattrihuted opinions of Com- 
munity ambassadors in Ankara 
were ' handed to a Turkish 
I diplomat bv an Ulster Unionist 
MEP. Mr John Taylor. 

Mr Taylor last week told 
journalists that after he 
received the confidential Com- 
munity document hy mistake lie 
passed it straight to lhe Turkish 
ambassador. He claims he was 
redirecting the documents to 
their original destination via the 
Turkish authorities. 

The views of the ambassadors 
are likely to have ranged from 
those of "embassies such as the 
Dutclt and British winch take 
an optimistic view of the 
Turkish situation to those of the 
Greeks which are less likely to 
have been favourable. 

Extracts printed in the 
Turkish newspapers refer to 
*' the junta ’* and use other 
terms which Turks consider 
offensive. 

The report adopted hy the 
European Parliament was 
drawn up by a committee of 
MEFs headed by the Britoih 
Socialist, Mr Richard Balfe. 
The Turkish Government re- 
fused all contact with the com- 
mittee. as a result of which 
facilities were provided by the 
EEC's office tn Ankara. 


had been some progress, on 
hitman rights but ii had severe 
misgiving about torture allege- 
lions-, unduly lengthy trials of 
civilians before mllirary 
tribunals, and curbs on . trafo 
union activity. About eight 
British Conservative MfcPj 
broke ranks to vole in favour 
of the report. 

it is rliou,-:ht unlikely here 
that Mr Morgan would actually 
be expelled if he returns. But 
the 53-yea r-old diplomat has 
previously faced a gun threat 
and is known to be unhappy at 
the limited security provided 
for him. 


Quentin Perl adds from 
Brussels: The political row over 
Mr Morgan's letter comes at a 
time when relations between 
Turkey and the EEC arc ad-, 
mitted to be " extremely tense,'* 
according to Brussels officials. 

The most immediate problem 
concerns >tnct limits imposed 
by the Community on Turkish 
textile exports . especially- 
T-shirts, after the collapse of 
negotiations in September for 
voluntary curbs. 

However, looming over the 
relationship is the problem of 
free movement at Turkish 
workers, which has been pro- 
niised by the EEC to come Into 
effect in December. 1986, That 
undertaking was given In the 
20-year-old association agree- 
ment with Turkey, hut the Ten. 
led by Wot Germany, are 
desperate to renegotiate the 
clause to maintain some limit 
on the flow nf Turkish migrant 
workers. 
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The Parliament is urged in 
the report not to reactivate its 
relations with Turkey at pre- 
sent. The committee said there 
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West German Bonn hopes 

unemployment STSf" 

total declines DM 2bn 


BY JOHN DAVIES IN FRANKFURT 
.WEST GERMAN unemployment The , , 


op timism about the econornv 
-The number. of people regi- 


skilled tradesmen. 

Mr Martin Bangemann, the 


n^RV 1 ^”*^*' 56 ? 1 ? 23 * 8,800 brusi,ed aside repeated de- 
fUrrJ* l; ent °* l®bour mauds from trade union 
to.Um Men 1 Baders for a boost to the JSS 
■ «! r . 0fiice - is the third ozny to provide more jobs. The 
,lha t only wy to ^eate lasting jobs 
has improved. *■* to provide the right con- 
fiioVH 8 ^ -J? e ,J otaI “ stiH diaons to make investment 
slightly higher than a year ago. worthwhile, he said. 

Unemployment has been He predicted that investment 
above the politically embarras- wh,ch has already been giving 
sing level of 2m for exactlv f? ong rra P etU5 to the economy 

rhraa . na.v. this war UIAIlM 


Three years. 

The Government is fairly con 


. — »■ VW 14 l/UJljr 

this year, would provide an 
even more powerful boost next 
year. Consumer spending. 


fident that the eoatimmi ye » r - ^ consumer spending, 
economic . recovery will reduce £. een one o£ the econ- 

unemploymSt jSrtK? ffiK XS ^ wouJd aUo 
the federal elections doe early ml,™ ‘ , 
in 1987. But a hard core of £2- JSXFSL . reIe ? sed _ 1 yesterday 
employment is attributed to f^ owed 11,31 *J? du ?^al produc- 
structural probl™ ij w “ 

dustnes and some regions. Few H? ^Pt enj ber. but it 

experts see an easy or ouick f too oeht the figures for both 
solution to this. * QU1 • August and September may be 

In some ways the jobs market Economh^ forecasts about the 
has obviously improved. With economy are generally good, 
production picking up. jobs suggesting that gross national 
have been created, offsetting an product will increase by about 
increase in the labour force. 3 per cent next year. 

Cashless shopping system 
to expand next year 

BY LESLIE COUTT IN BERLIN 

VEST GERMANY’S first cash- taken place under the auspices 
less shopping experiment is to of the GeseUschaft Fuer Zah- 
be greatly expanded next year lungssysteme (GZS) in Frank- 
in West Berlin and Munich, furt to which ail West German 
according to- its initiator, the banks belong. 

Berliner Bank. The system. The reading device was con- 
called ec-kasse, uses the ubiqui- nected to Nixdorf Integrated 
tous Eurocheque card issued by cash and stock terminals in- 
banks in some 20 European' stalled with 20 retailers In West 
countries. Berlin and Munich. 

The customer kevs in the nor „ Other manufacturers in West 

s 0 S'SSSSS ( fS’^mbU pe 5 SiTM ve rt m„T. 

his Eurocheque card which is z£2 ^SbXSf toTSffi 

passed through a reading de- shonSS7 Jo he ei 

S^tTansfm?fJ^ D T?e fUn j3| S panded to retailers who are 
are transferred from the card- interetfed onlv in rh* “ hank. 

retaHer ac “ IUnt t0 that ° f ^ “8 point-of-sale ” equipment 

The “ bulking pomMf^e ” p,^ ^{?e re ,h in a ftr r ^ 
experiment began last Decern- cities recorded 6.100 sales toial- 
ber after Berbner Bank, which ling DM 600.000 (£160,500). 
is mainly ..city-owned, joined They include bookstores, food- 
with banks in Munich-to launch shops, petrol stations and elec- 
ec-kasse. The experiment has tronics stores. 


THE WEST GERMAN Government 
expects income of DM 2bn (S769m) 
in the next two years from part - 
i privatisation of state-owned compa- 

■ nies, according to Mr Gerhard Stoit- 
’ onberg, fi n a nce Minister, Reuter 
reports from Bonn. 

In an interview with the newspa- 
per Schleswig-Holsteiniscbe Land- 
eszestxmg, he said income for n«*rf 
year was projected at DM 400m and 
the rest was expected in 1987. 

He did not rule' out pari- 
privatisation of Selzgitter, the steel 
and engine eriig group, in the next 
legislative period beginning early in 
1987. S alzgi tter is ejected to break 

even next year after heavy iosses. 

Tbe Government officially plans 
to part-privahse six companies, in- 
cluding Lufthansa, the watinna] win , 
line, before the end of the present 
Parliament 

The Government said only alu- 
minium, chemicals energy 
group YZAG and Prakla-Seismos, 
an energy exploration company, 
were expected to be part-privatised 
next year. Bonn will cut its 87.4 per 
cent stake in VIAG by at least a 
quarter and have the company list- 
ed on bourses. 

The Government’s pi«n« for 
Prakla-Seismos, in which it has a 
direct 95 per cent stake, are less 
clear but it will initially retain a 
substantial bnVBrig 
Mr Stoltenberg’s aim of reducing 
Bonn’s 743 per cent direct stake m 
Lufthansa to about 55 per cent has 
so far been blocked by Mr Franz Jo- 
sef Strauss, the Bavarian premier 
and ImiIw of die Christian Syi»l 
Union Party in the centre-right 
coaliti on . Any progress on the issue 
wm require top-level coalition talks 
which have yet to be scheduled, tiie 
Government said. 

Other government sources said 
revenue from next year's moves 
would not reduce Bonn's 1986 new 
net borrowing target at DM 2Sba - 

nririiajig wH fn-wn tfrlgypflr- hfrCaUS* 

coal subsidies would have to be in- 
creased as a result of the dollar's 
sharp drop since the 1986 budget 
was drafted. 

The subsidies are paid to steel 
makers to compensate fogm for the 
extra cost of buying German coking 
coal, as they are obliged to do nnder 
an agreement with the coal compa- 
ny Ruhrkohle, rather than cheaper 
coal from the world market 
The dollar’s fall has made the gap 
between West German ami world 
prices trigger than initially expected 


EUROPEAN NEWS 


Eureka consensus on need for state help 


BY RUPERT CORNWELL IN HANOVER 


MINISTERS FROM 18 countries 
i yesterday attempted to put 
: aside differences over the 
organisation of Eureka and 
accepted (he need for state 
finance, if required, to back 
individual projects in the 
fledgling scheme for West 
European high technology co- 
operation. 

Ai the same time, plans were being 
finalised for the formal endorsement 
of several specific projects, which will 
set Eureka rolling in earnest. France 
last night submitted five schemes, in- 
volving government support, on 
which work can start at once. Others 
are expeaed today. 

They include ventures in the fields 
of computers, lasers, the environment 

However, despite the political 
momentum clearly gathering 
behind the idea, the foreign 
and technology ministers here 
were still struggling to dispel 
widespread scepticism, not least 
in West Germany itself, that 
Eureka really will give new im- 
petus to Europe’s efforts to keep 
technologically abreast of the 
US and Japan. 

All participants, including 


Britain which hitherto has been 
the most dogmatic advocate of 
market forces, now recognise 
that some state aid may be 
needed for projects, particularly 
those of a longer-term and 
riskier nature. But none, with 
the possible exception of 
France, yet seems ready to allot 
extra public funds beyond those 
in existing national research 
and development programmes. 

In his opening address here 
to the ministerial conference — 
the second of its kind after 
Eureka’s political launch in 
Paris in July— Chancellor Hel- 
mut Kohl declared Bonn’s readi- 
ness to provide state support 
for individual projects. 

“This is also necessary to give 
European companies a fair 
chance in competition with their 
foreign counterparts, who have 
the benefit of generous state 
sponsored programmes.” But, 
he insisted, “we feel it is basic- 
ally up to companies to finance 
their own ventures." 

Tbe Hanover gathering is 
essentially to settle the struc- 


ture of the Eureka scheme and 
establish a framework within 
which promising projects can 
move ahead. A key ingredient 
is the removal of trade barriers 
in Europe, “A genuine common 
market (which the EEC hopes 
to create by 1992 ) will be 
crucial to the success of closer 
technological co-operation,” Mr 
Kohl declared. 

Although Eureka also em- 
braces six countries outside the 
recently enlarged EEC. the 
Chancellor emphasised that the 
scheme should not bypass exist- 
ing Community alructures. 
such a s the Esprit programme 
but be complementary to them. 

However, the issue of pre- 
cisely how Eureka and ihe 
EEC will interlock— as well as 
that of what agency, if any. 
should co-ordinate it — remained 
unclear last night. 

Few here doubt that some 
unit, or " task force" as Bnnsh 
officials now call it. will emerge 
to act as a clearing house for 
Eureka shcemes. But rhe Bene- 
lux countries, as well as Italy. 


want it to have the authority 
to guarantee real Transparency*’ 
and to keep all potential part- 
ners informed of what projects 
are in hand. They also want it to 
be linked to the Commission in 
Brussels. 

Larger countries, like West 
Germany and the UK. are keen 
to keep any central agency as 
smalt as possible, and shy away 
f :om the notion of a full scale 
secretarial. Sir Geoffrey Howe, 
the British Foreign Secretary, 
said that most countries 
favoured a “flexible approach." 
while recognising the fears 
am one smaller and li-ss 
advanced countries of being left 
out. 

The likelihood last night was 
that despite the pressure for 
speedy agreement of the secre- 
tariat problem, it would in prac- 
tice be left open here to be 
settled in time for the third 
ministerial conference on 
Eureka, due in London next 
May. 

In the meantime. Britain is 
pressing its idea uf industrial 


forums, or workshops, within 
which interested companies can 
develop Eureka projects. One 
such, called PENSA, covering 
local area computer networks, 
will be examined for a second 
time in London this December 
by 18 companies from West 
Germany, Italy, the Nether- 
lands, France and the UK. 

In all, some 300 projects have 
been tabled here. But only a 
few belong to the so-called 
Category One. ready Tor 
immediate go-ahead, and whre 
a memorandum of agreeim-nr 
exist* among participating com- 
panies and where governments 
have given their blessing. 

A further 60 or so are in 
Category Two, where industrial 
contacts have laken place but 
no solid agreements reached. 
The remainder of the 300 con- 
st mite merely a “ wish list ** of 
future collaboration possibili- 
ties. Many, officials sa.v, have 
bc-en tabled mainly so that their 
sponsors are not excluded from 
a related scheme being hatched 


Tickets for Chinese get-together prove hard to sell 


BT QUENTIN PEEL IN BRUSSELS 

AN URGENT appeal wem out 
yesterday from the corridors 
of the European Commission 
in Brussels: find ns the miss- 
ing exporters. Some 25,000 
glossy invitations have been 
sent out to businessmen 
throughout the Community, 
urging them to spend Ecu 
1,000 (£590) a head to attend 
a high-powered business week 
with a 180-strong delegation 
from China armed with bags- 
fnl of propose joint ventures. 

So far, only 120 companies 
have said they will come. 


leaving the EEC ranks in 
danger or being outnumbered 
by their Chinese counter- 
parts. Now the Commission 
has launched a new effort to 
attract potential exporters to 
the event, especially from 
France and West Germany 
where they have been slowest 
to come forward. 

“ They are not coming 
here for sightseeing,” said 
Mr Louis Kawan, tbe Euro- 
pean Commission director re- 
sponsible for relations with 
China. “These people intend 


to do business. They will only 
do business with people they 
know, and they are hoping to 
visit European factories alter 
tbe event.” 

The Chinese delegation is 
being headed by Zhang Jinfu. 
state counsellor is the 
Chinese Government, and Jir 
Chi, vice minister responsible 
for foreign economic rela- 
tions and trade. The rest of 
the party Includes technical 
experts from several Chinese 
provinces, such as Hunan, 


Hubei. Liaoning and Jiang 
Su. 

Mr Kawan said that only 30 
of tbe members of the group 
had booked return flights to 
China, in the expectation that 
they would be able to follow 
up the business week, from 
December 2 to 7. with indi- 
vidual factory' visits. They 
would be coming with a list 
of more than 250 investment 
and technology transfer pro- 
jects to negotiate. 

The most interesting area 
for European involvement 


Record budget deficit forecast for Ireland 


BY HUGH CARNEGY IN DUBLIN 


IRELAND is heading for a 
budget deficit of more than 8 
per cent of gross national pro- 
duct this year, the highest ever, 
the Bank of Ireland reports to- 
day.. The resulting surge in 
government borrowing needs 
must be countered by rigorous 
spending cuts or debt charges 
could become intolerable. 

In its latest quarterly bul- 
letin. tbe central bank says the 
budget deficit in tbe first nine 
months of this year reached 
l£1.089m (£893m),' more than 


88 per cent of the estimate for 
the year. Less than forecast 
VAT receipts and higher than 
expected wage increases are the 
main culprits. 

The government borrowing 
requirement for 1985 is set to 
exceed the target of just over 
I£2bn. It will equal more than 
13 per cent of GNP compared 
to 12.4 per cent in 1984. The 
total national debt approaches 
I£17bn, nearly half of which is 
made up of external debt. 

Tbe bank says external debt 


charges — I£800m in interest 
and I£916m in principal this 
year — are ” a major impediment 
to employment prospects.” 

The report comes as the 
Government faces a major 
battle over public sector pay. 
The unions have already staged 
one successful one-day national 
stoppage in their campaign to 
break government pay targets 
expected to be around 3 per 
cent. 

The Bank of Ireland says 
spending cuts, not tax increases. 


are the only way to curb the 
deficit and it adds that improved 
tax collection promised by the 
Government would only have 
marginal effects. 

The bank says the inflation 
rate is likely to fall to 5.5 per 
cent this year and the current 
account deficit will decline 
to I£550m from I£837m last 
year. But GNP growth for 198S 
has been revised down to 1 per 
cent from 1.5 per cent with 
unemployment, the highest in 
the EEC. averaging 17.5 per 
cent for the year. 


was in modprabting small and 
medium -siz«*d Chinese enter- 
prises, he said, A key part of 
the business week — the 

second such event organised 
hy the Commission in five 
years— was to provide plenty 
ot opportunity for informal 
. contacts, with time set aside 
for frequent coffee breaks 
and eockiaib;. 

As for the expense of the 
occasion, he said: “ Any 
business which cannot afford 
Ecu 1.000 to all end. cannot 
hope to do business in China.” 


Yugoslavia back 
in the black 

YUGOSLAVIA'S balance of pay- 
ments improved markedly 
during this year's first nine 
| mouths, buoyed by earnings 
from tourism, services and 
other invisible trade, National 
Bank figures showed yesterday. 
Renter reports from Belgrade. 

They show Yugoslavia's cur- 
rent account was in the black 
by $3S8m (£277m), compared 
with a $77 m deficit from Janu- 
ary to July. 

But the country’s trade deficit 
I —widened to $1.26bn at the end 
I of October. 







No-one can deny the huge success equipped with a proper bulkhead. Unlike 
e Astra Van. some other vans. 

Now the new Astramaxcan only add The slippery smooth shape is more 

e popularity of the range, while than a modem front for business. The Cd 

ag to the discomfort of competitors factor is a low O* 34. 
certainty not of drivers). While at thebusin ess-end, twin rear 

The Astra Van is well-known for the doors open to a 90° stop. Or a full 180°; 
‘office’ set-up and for the best handy for loading bays. And for taking on 

lling and performance in its class. a choice of 365 or 560 kg payloads in the 

s difference for Astramax. huge 82 cu. ft load-space. 

Drivers can take comfort, too, from For even more load- space, optional 

■ with the Astramax, is an extended load- 

deck in place of the passenger seat. 

On the small side, fuel consumption 
and all the running costs. Whatever your 
choice from three petrol engines or a 
diesel, with 4-speed, 5-speed or automatic 
gearboxes (according to engine). 

Toend with the finish, the corrosion- 
protection and paint process is the most 
up-to-date in Europe. 

As for the Astramax’s price, it’s 
attractive enough to save you the bother 
of shopping around. 

ASTRAMAX FACTS. ONLY 

To obtain details of Astramax and 
the name ofyournearest dealer, telephone 
Bristol (0272) 47001 anytime (staffed day 

One thing is certain youll receive 
something to your advantage. 
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Now the driving force. 


Bedford Commercial Vehicles, Division ofGeneral Motors 
Overseas Commercial Vehicle Corporation. P.O. Box 3, Luton LU2 0SY. 
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Companies urged to join SDI 


BY PETER HARSH 

COMPANIES from Western Europe 
should get involved in the US 
Strategic Defence Initiative (Star 
Wars) not just to seek quick profits, 
but also to keep up with the latest 
in exotic technology. Dr Julian 
Davidson, a leading US defence ex- 
pert, said in London yesterday. 

Dr Davidson, who is responsible 
for strategic defence activities at 
Booz, Allen and Hamilton, a US 
company of consultants, told a 
Financial Times conference on SDI 
and Eureka that participation in 
file programme could help Euro- 
pean companies gain insights into a 
range of technologies such as com- 
puters, optics and materials. 

In many cases, says Dr Davidson, 
the research could find other mili- 
tary »nd co mmercial applications 
unconnected with the Star Wars 
goal of designing a defensive shield 
to screen the West from Soviet mis- 
siles. 

European companies should try 
several different approaches to par- 
ticipating in the project, said Dr 
Davidson, who formerly worked for 
the US Army on defences against 
ballistic missiles and whose com- 
pany is helping define the basic 
shape of an operational Star Wars 
system. 

One avenue would be to arrange 
joint ventures with US contractors 
already working on Star Wars. An- 
other technique could be to send 
employees for limited periods to US 
Government weapons laboratories, 
such as Los Alamos, where they 
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could gain access to ideas on novel 
SDI approaches. 

Mr Earle Williams, president of 
BDM International, a US defence 
systems company, said European 
companies seeking contracts under 
the SDI would face strong competi- 
tion from American military equip- 
ment contractors. 

He said, however, that Western 
Europe has expertise in areas such 
as electro-optical devices, which 
could form the building blocks of 
new, fast optical computers; artifi- 
cial intelligence and supercompu- 
ters. Western Europe also has skills 
in lasers, rocket propulsion satel- 
lites. bigh-energy accelerators and 
metals research. 

Mr Williams said the Star Wars 
programme, on which the US plans 
to spend S33bn by 1990, would pro- 
vide technical advances to benefit 
conventional military systems. 

For instance, techniques to de- 
fend cities from short-range nuclear 
weapons, such as those fired from 
submarines, could have an impact 
on developments in anti-aircraft 
weapons, armour for tanks and oth- 


er vehicles and new weapons 
systems for aircraft and ships. 

The SDI techniques of relevance 
to these areas would include new 
satellite surveillance systems and 
novel forms of missiles that are 
fired by chemical rockets and 
guided by their own microscopic 
sensing devices. Mr Williams said. 

Mr Michael Clark, deputy chair- 
man of Plessey, told the conference 
he supports the idea of a strategic 
defence against nuclear weapons. 
He said future wars are probably 
inevitable and th»t he would rather 
see them fought in outer space, 
with the battles involving devices 
such as laser weapons and battle- 
management satellites, than on the 
ground. 

Mr Jean-Loois Gergorm, senior 
vice president for corporate strate- 
gy at Matra, the French aerospace 
and defence company, be 

would like to see Western Europe 
start its own military-oriented re- 
search programme that would be 
separate from both the SDI and Eu- 
reka, the proposed pan-European 
research project expected to con- 
centrate on civilian technologies. 

Mr Gergorin said the research 
programme could encompass mi- 
croelectronics, advanced sensors, 
image analysis, military computers 
and software. Other activities could 
involve exotic weapons such as 
guns which accelerate small pellets 
with homing sensors by using elec- 
tromagnetic forces produced by 
giant pulses of electricity. 


Mr John Holt, managing director 
of the space and communications 
division of British Aerospace, said 
any company interested in innova- 
tion would want to participate in 
both the SDI and Eureka. 

Participation, however, posed 
some problems, Mr Holt said. For 
instance, it consumes manpower in 
projects where commercial suc- 
cesses are not guaranteed. 

It also means sharing company 
expertise with other groups. That 
has given rise to the fear that com- 
panies could lose rights to commer- 
cialising new ideas by giving away 
their secrets to competitors. 

Eureka, said Mr Holt, should aim 
at tangible goals and be the result 
of market {Hill rather than technolo- 
gy push. He reminded the audience 
that British Aerospace was as well 
equipped as any company to join 
such collaborative programmes. It 
has agreements in the area of air- 
craft, weapons and space tech- 
nology with 23 companies in 27 
countries. 

Dr Raftaele Palieri, managing 
director of Telettra, the Italian tele- 
communications company, said that 
the Eureka project should be orga- 
nised to complement the Star Wars 
programme and not to oppose iL 

“The advantages for industry 
from the programme are lower 
risks attached to long term invest- 
ment, enlargement of the market 
and generally improved competi- 
tiveness," said Dr PalierL 


Egypt holds 
‘positive 
talks’ 
with PLO 

i 

| By Tony Wafiwr In Cairo 

{ EGYPT EXPECTED a “positive re- 
1 suit" foam its discussions with rep- 
1 resentatives of the Palestine Ub- 
! eration Org anisati on. President 
Mosul Mubarak's senior adviser 
said yesterday after the first round 
of talks with a delegation led by Mr 
Yassir Arafat, the PLO 
Dr Osama al-Baz, head of Mr 
Mubarak's political office, de- 
scribed fhe two hours of private 
talks betweei the Egyptian Presi- 
dent and Mr Arafat - and a subse- 
quent meeting between respective 
delegations - as positive, fruitful 
awri qti rfa rtir y y 

Mr Arafat, who js his 

first state visit to Cairo since No- 
vember, 1077 - just before the late 
President Anwar Sadat went to Je- 
rusalem to make peace with Israel 
- has been accorded a subdued wel- 
come in Egypt, reflecting Egyptian 
dismay at recent PLO guerrilla ac- 
tivities s uch as the Wj*oiring of the 
cruise ship Achille Lanro. which 
has slowed East peace 

efforts. 

• King Hussein- of Jordan, renew- 
ing hiS Call for an inh»rn»Hnwnl nrm_ 
ference on the Middle East, yester- 
day reaffirmed bis belief that the 
PLO should take part in any serious 
peace talks, Renter reports from 
Luxembourg- 







We’re giving non-stops 
the green light. 

At Cathay Pacific, we believe the faster we get you to your destination, the better shape you’ll be in when you arrive. 
So wherever posable, even when long distances' are involved, we fly you non-stop. 

We’re still the only airline that can fly you non-stop from both London and Frankfurt to Hong Kong. And bade. 
Together with our non-stop flights between Hong Kong and Vancouver, and the first ever non-stop service between 
Home and Hong Kong*, they form a unique group of services designed to help you spend less time in the air. 

A case of really pulling out all the stops to help you arrive in better shape. 
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Indonesia 

sacks 

hundreds of 
oil workers 

HUNDREDS or oil workers 
in Indonesia have been 
sacked for allegedly being 
associated at one time with 
the now banned Indonesian 
Communist Party, the PKI. 
Kieran Cooke reports from 
Jakarta. The slate oil com- 
pany. Pertamhu. said ft had 
sacked the workers on the 
orders of military intelli- 
gence. It did not say exactly 
how many had been sacked 
bat 637 have been told to 
leave one company alone — 
Caltex, the biggest foreign 
oil company working in 
Indonesia. 

Fertamina said the Govern- 
ment wanted to remove all 
people from what It called 
vital industries who might 
once have been associated 
with the .PKL The pre sent 
Government blames the PKI 
for an attempted coup in 
Indonesia in 1965. 

All the sacked oil workers 
are said at one time to have 
been members ac isue-^-^don 
associated with the s ■ 

Sri Lankan deficit 

A steep rise in defence 
spending and depressed com- 
modity prices have produced 
a record 30 bn Sri lantaa 
rupees (£7?3m) deficit in the 
1986 budget, Mervyn de Silva 
reports from Colombo. 

In the Appropriation BUI 
presented yesterday by Mr 
Ronnie de MeL the Finance 
Minister, the defence vote is 
Rs5.8bn as against Rs3.7hn 
for the MahaveJl River 
development project and 
Rs3.6hn for education. Last 
year's defence vote was less 
than Es 3hn. 

Loan for Zaire 

The World Bank will lend 
Zaire 5550m between 1986 
and 1988. the hank's perman- 
ent representative in 
Kinshasa told Reuters. He 
said the sum included $3O0m 
from the International 
Development Association and 
5150m from the special fund 
launched by the World Bank 
for sub-Saharan Africa 
earlier this year. 

Taiwan relaxes curbs 

THE Central Bank of Taiwan 
ha relaxed its foreign 
exchange controls by allowing 
local and foreign individuals 
to participate In forward 
foreign exchange trans- 
actions, a bank official said, 
Reuter reports from Taipei. 
He said (he move would help 
ease the pressure of rising 
foreign currency reserves, 
which total a record f20Jba 
It would also stimulate the 
local spot foreign exchange 
market. 

S. Korea trade surplus 

Sooth Korea expects a trade 
surplus of 5600m next year 
despite a SLlbn deficit in 
1984 and a smaller shortfall 
this year, Mr Knm Jin-Ho, 
Trade Minister, said in a 
report to President Chun 
Doo Hwan, Reuter writes 
from SeouL The Government 
hopes to keep this year's 
trade deficit to 5300m. 

New Zealand budget 

New Zealand's budget deficit 
rose 319 per cent to NZ$2.lbn 
(£827m) for the first six 
months of fiscal ' 1985-86 
ending March against 
NZSl-5bn in the same 1984 
period, government accounts 
show. Reuter reports from 
Wellington. 


Boesak’s passport 
withdrawn as 
court is overruled 

BY ANTHONY ROBINSON IN JOHANNESBURG 


MR STOFFEL BOTHA, the 
South African Minister for 
Home Affairs, yesterday with- 
drew the passport of the Rev 
Allan Boesak, patron of the 
anti-apartheid United Demo- 
cratic Front lUDF), tn s move 
which virtually negated an 
earlier court decision to relax 
his bail conditions. 

A provincial Cape court 
restored Mr Boesak's passport 
on Monday, part of a relaxation 
in bail terms which reduced the 
conditions of his bait from ton 
to three. Mr Boesak was 
arrested on August 28 for Plan- 
ning a march on Polismoor jail 
in support of jailed African 
National Congress (ANC) leader 
Mr Nelson Mandela, and 
released a month later on strict 
bail terms. 

Mr Boesak described the move 
as “ an act of petty vindictive- 
ness and another sign that this 
Government has no respect for 
the court or the rule of law.” 
He was due to fly to the U.S. 
to receive the Robert Kennedy 
Humanitarian Award later this 
month but his wife is now 
expected to represent him 
instead. 

Meanwhile, the police have 
begun investigating a possible 
charge of contravening the 
internal security acts against 
the Cape Times which on 
Monday published a lengthy 
interview with Mr Oliver T&tnbo, 
leader of the African National 
Congress in exile. Sir Taznbo is 


South Africa's financial read 
continued to bear the brunt 
or foreign investors* hrt *f 
confidence » the restricted 

currency traded dose to tts 
new low level of S173-VS 
cents yesterday before -firm- 
jog to Z3S0 cents. The 
market remains highly se** 
live to smalt transact lees 
given the limited siw of the 
financial rand pool avaUabfe 
tor foreigners wishing to boy 
or sell South African *mttx 
The commercial read dosed 
steady at 3&50 cent* la 
featureless trading. 


a banned person who may not 
be quoted under South African 
law without permission from 
the Minister of Law and Order 
while the ANC o a banned 
organisation. 

In a separate move Me 
Chris Ileum*, the Minister 
for Constitutional Development, 
announced that 5,000 - black 
municipal policemen wilt be 
trained over the next mx months 
to act as auxiliaries to tin 
regular police fevee whose ttwn- 
strength u» to be increased by 
11,000 men to 58.000 over the 
next 19 months. The municipal 
policemen will be under ibe 
control of the black local 
authorities and will be respon- 
sible for the enforcement of 
council by-laws as well as the 
maintenance of law and order. 



Nyerere’s successor faces 
challenge over economy 

BY MARY ANN FITZGERALD IN NAIROBI 

TANZANIA'S ranking leader- 
ship changed bands yesterday 
when President Ali Hassan 
Mwinyi. 60, was officially sworn 
in as successor to Mr Julius 
Nyerere, 63. As the sole presi- 
dential candidate, handpicked 
by Mr Nyerere. Ur Mwinyi re- 
ceived 92 per cent of the vole 
in national one-party elections 
on October 27. Mr Nyerere has 
led Tanzanian since independ- 
ence in 1961. 

Mr Nyerere is only “ * 
black African head of state to 
hand over power by constitu- 
tional process. He relinquishes 
his 24-year tenure as the coun- 
try’s leader at a time when his 
socialist policies have been 
called into question even by 
traditionally stau.vh supporters 
such as the Scandinavian coun- 
tries. Tanzania's largest bilateral 
donors. Speaking at the land- 
mark occasion, Mr Nyerere 
warned that Tanzania's economic 
ills would not be solved over- 
night. 

Mr Mwinyi faces a major chal- 
lenge in his new role . He has 
inherited a legacy of a stagnant 
industrial sector and declining 
agicultural yields that make 
Tanzania the world's 14th 
poorest nation. 

The economy is beset by a 40 
per cent inflation rate and a 
foreign debt of over $2.5bn. Last 
year GDP growth was 2.5 per 
cent, well below the annual 
population increase of 3.3 per 
cent. Much of the blame for 
this performance has been laid 
at Mr Nyerere's feet. 

New blood at the top has led 
to speculation that application 
of the Socialist doctrine will be- 
come more flexible. Privately, 
many Tanzanians are hoping 
that this will be the case, but 
Mr Nyerere's imprint is likely 


Mr Mwinyi: 92 per cent. of ifir 

to be evident for some lime to 
come. 

such as the World Bank: Speak- 

Mr Mwinyi has held several 
cabinet posts and most recently 
was made president of 
Zanzibar in January 1984. 
His predecessor. Sheikh Aboud 
Jumbe. had been fomenting 
secessionist sentiments. It 
was Mr Mwinyi'* subsequent 
success at welding the islands 
into the mainland system that 
probably earned him his 
present post 

He was responsible for intro- 
ducing a duty-free port in 
Zanzibar and relaxing foreign 
exchange restrictions that 
allowed badly needed consumer 
goods to appear in tiic shops. 
Variations of this system were 
later introduced on the main- 
land. 

Donor countries are pinning 
their hopes for the resurrection 
of the economy on renewed 
negotiations with the IMF. 


COME TO THE GULF 
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COME TO SHERATON 


When you travel fa one of the worteft mast important 
business centers, you expect the finest m hotel 
accommodations. L*e so many travelers to the 
Gutf, you choose Sheraton. Fbr kev locations near 
«*™«efrial. government and shopping districts. For 
24-hou- room sendee, special executive services and 
the latest conference (acmes. For superb chrtr-g and 
entertohment. For refreshing pools ana health dubs. 
Sheraton hospHaiitv and services are vctfuafile 
resources on successful business, trips. When 
you come to the Gutf . come to Sheraton. 


ABU DHABI, U. A. E.. ABU DHABI SHERATON 
DOHA. QAIAR. DOHA SHERATON HOTEL 
DUBAI UA£.. DUBAI SHERATON HOTEL 
KUWAIT CTTY.KUWWT. KUWAIT SHERATON HOTEL 
MANAMA. BAHRAIN. BAHRAIN SHERATON 
RIYADH. SAUDI ARABIA. ATALLAH SHERATON 
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^buTI be agreeably surprised 



oull find the team working. 



There is no easy road .to success. Prank Taylor 
began in 1921, building his first pair of hoiises in 
Blackpool. . 

A modest beginning which grew mto what is 
now regarded as one of the finest worldwide construc- 
tion, engineering and development companies. 

Wbrkingin all five continents, Ihylor Woodrow 
are actively promoting the vary best of 

modern technology, encouraging our 

expertise to develop its full potential. 


44A4 


through free enterprise and teamwork. 

The success of this philosophy is amply demon- 
strated by the range and variety of projects, both large 
and small, in which Taylor Woodrow team workers are 
currently involved. 

The kind of teamwork that builds worldwide 
reputations. If you need help with a UK project, 

please contact Ted Page on 01-575 4354 
and for overseas, contact Bob Tippins 
on 01-997 6641 


TAYLOR WOODROW 

Experience, Expertise and Teamwork Worldwide. 


. Bahamas ■ Bahrain ■ Brunei ■ Canada • China • Denmark - Egypt ■ Falkland Islands • Gabon • Ghana - Gibraltar ■ Great Britain - Guyana • Hong Kong 
Austrm j^jonesia . Iraq ■ Malaysia • New Zealand • Nigeria ■ Oman - Qatar • Saudi Arabia • Singapore ■ Spain • Thailand • Trinidad ■ U.A.E. • U.S.A. 
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Williams’ winning fomiula 


Keke Rosberg’s brilliant win in Adelaide 
gave the Williams’ team their third consecutive 
Grand Prix victory —following two wins in a row 
by Nigel Mansell. 


But success in Grand Prix is not just 
about driving a great race on the day. It involves 
a rare blend of talent, teamwork and technology. 


Mobil advanced synthetic lubricants 
are part of the Williams’ winning formula. 
These synthetic oils and greases perform well 
anywhere - in aviation, marine and truck 


engines, in tough industrial applications and in 
your own motor car. 


It’s not just on the racetrack that we 
lead the field. 
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Synthetic Oils 

The workfls most advanced lubricants 
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.Vitaly Yurchenko addressing a press conference at the Soviet 
Washington 


US fails to find 


conspiracy behind 
‘double defector’ 


BY REGINALD DALE, US. EDITOR IN WASHINGTON 


THE Reagan Administration 
was yesterday keeping its 
fingers crossed that the extra-, 
ordinary affair of Mr Vitaly 
Yurchenko, the Soviet "double 
defector,-! would not undermine 
the US-Soviet summit that 
begins in- Geneva in just under: 
two .weeks. 

-The preliminary assessment 
of both the White House and' 
the State Department yesterday 
was that, it was unlikely to do 
so. But there- were inevitably 
nervous recollections of the 
celebrated U2 incident of May, 
I960, in which American spy- 
plane pilot Gary- Powers was 
shot down over the Soviet Union 
15 days -before the four-power 
Paris summit conference be- 
tween Eisenhower, Kruschev, 
and De Gaulle. Kruo- 
chev, at least in the American 
interpretattton, used the US 
incident to wreck the summit. 

Same intelligence analysts, 
including Mr william Colby, a 
-former director ' of the Central 
Intelligence Agency, yesterday 
pointed to' a. remark by Mr 
Yurehenkq at his 1 Washington 
Press" conference on Monday 
evening as a ** key symbol " that 
Moscow was not looking for 
- another ’such incident' 

Mr Yurchenko said, he was not 
sure that President Reagan had 
known about bis alleged abduc- 
tion and dissociated his captors 
from Mr W illiam Casey, the 
current CIA director. - , 

Political ■ analysts, * while 
admitting. that ‘Moscow' 1 .may 
have wanted to embarrass the 
Administration and the CIA. 
found it hard to believe that 
the Soviet Union could really 
want to torpedo a summit to 
which It has itself attached such 
extreme importance. . 

Mr Mikhafl Gorbachev, the 
Soviet leader, who has said that 
the whole world is waiting for 
a breakthrough on arms control, 
in Geneva, could hardly want 
to risk the blame for desroytng 
that opportunity for the sake of 
a mysterious spy. affair 

At , least at diplomatic level, 
tempers on both sides appeared 
to be calming and the prospect 
of an undignified- tug-of-war 
over Mr Yurchenko in the run- 
up to the summit was receding. 


The Soviet authorities appeared 
ready to allow Mr Yurchenko 
to be interviewed by U.S. 
authorities in a “non coercive” 
environment 

Nobody official in Washington 
or Congress believed Mr 
Yurchenko's ■ James Bond-like* 
story of abduction in Italy and 
subsequent drugging and forced 
interrogation in the U.S. 

The experts were divided, 
however, over whether he was 
a genuine defector who changed 
his mind, or a KGB “plant" all* 
along. 

' If he were planted, the con- 
clusion appeared to be inescap- 
able that he was ordered to 
make his allegations in a blaze 
of publicity' to unsettle the U.S 
mi the summitfs eve. • 

Most, however, favoured the 
genuine defector theory. A 
senior .intelligence source told 
the Washington" Post yesterday 
that Mr Yurchenko had passed a 
series of lie detector tests to 
establish bis credibility 

Other officials pointed out 
that he had disclosed, valuable 
information on Soviet agents m 
North America, including the 
name - of an ex-CIA agent.' Mr 
Michael Howard, who recently 
fled -the US. 

. , -If his change of heart was 
genuine, the universal ' assump- 
tion . was that his elaborate 
allegations against the .CIA 
were intended to ingratiate him- 
self sufficiently with the Soviet 
authorities To allow his return 

Previous. Soviet defectors in 
the . same situation . have 'made 
remarkably similar' allegations 
—most notably Mr Oleg Bitov, 
who defected to. tire UK while 
he was in Italy in 1983. only to 
.return to Moscow last year. 

Mr George Carver, a .former 
deputy r CIA director, criticised 
the - American authorities for 
giving Mr Yurchenko too much 
latitude, possibly allowing him 
to make trips away from his 
"safe house" near Washington. 

“The Soviets used his graphi- 
cally to remind him what was 
likely to happen to his family 
and he used it to take a powder, 
leaving a lot of egg on a lot of 
faces in the intelligence com- 
munity,” he said. With that last 
thought, nobody yesterday dis- 
agreed. 


Brazil’s industrial 


region hit by strike 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


HUNDREDS of thousands of 
industrial workers went on 
strike yesterday in Sao Paulo 
state, Brazil's most important 
industrial region, at the start of 
an indefinite stoppage calle d 
Jointly by the two rival, 
national trades union federa- 
tions, Cut and Conclat. An 
estimated 600,000 workers were 
expected to come out. 

The strike— the third major 
stoppage in only seven months 
for many of those involved — is 
likely to paralyse a significant 
chunk of Brazil’s engineering, 
plastics, - che mica l and wood- 
working industry. 

Called in support of renewed 
demands for a cut in the work- 
ing week from 48 to 44 hours. 
20 per cent real wage increases 
and, above all, quarterly wage 
rises, the strike is causing con- 
siderable political embamssK 
ment to the government of 
President Jose Sarney.. 


due 


Key- municipal elections are 
ia Sao Pau 


sulo and Other 


major cities in 10 days' time. 
There are gloomy forecasts that 
the strike action could seriously 
damage the already uncertain 
prospects of-. Senator Fernando 
Henrique Cardoso, candidate of 
the 'ruling Brazilian Democratic 
Movement Party (PMDB1 ' in 
Sao Paulo. 

Apart from being the largest 
city in South America, with a 
population of over 15m. Sao 
Paulo is the political strong- 
hold of the PMDB. Its loss to 
the ri gh t . -wing - candidate, 
former President Jaxtio Qua dr os. 
would be a major blow to 
President Sarney*s shaky poli- 
tical base. 

The opening day of the 
strike coincided with a 
scheduled .. nationwide broad- 
cast last night by Sr Sarney, 
in which the president was 
expected to deliver a highly 
optimistic progress report on 
the economy since the civilian 
Government took office in 

MawTi. 


Venezuela cuts heavy crude 
prices to match Mexico 


BY RICHARD JOHNS IN CARACAS 


VENEZUELA is lowering degree. APT gravity and Mow 
Stott heavy and ultra vrtich.arem covered^ tte 


E 


Organisation of Petroleum Ex- 
porting Countries’ price struc- 
ture. 

PDVSA is producing about 
580,000 barrels a day o€ heavy 
crude. Products affected by the 


ieavy crudes to match the 
40 cent per barrel cut made, 
by Mexico tan ' 

At the same tune the state 
oil corporation Petroleos de 
Venezuela CWJgN 

f middle rouge about 200.000 b/d of products, 

in the wu* aisu£“u: here were 

in response to furth puzzled by Mexico’s decision 

conditions. rate that it would not 

A® sj going up by increase offtake or have much 

LfSlrm smdjet kero- positive impact on refining 
3 cents per gaUma anojer * ^ established custo- 

ml prices merTHowever. they said, 
mUondsy night Venezuela had no choice but 
Jm apply 'o 55 SH of 22 » follow suit 


AMERICAN NEWS 


O’Neill lobs budget reform grenade into Reagan’s court 


BY STEWART FLEMING, US ECONOMICS CORRESPONDENT IN WASHINGTON 


-they PASSED ns a hand 
grenade. We pulled the pin 
and handed it back. The danger 
is at some time it will blow 
us all up." That is tee judg- 
ment of one Democrat in the 
U.S. House of Representatives 
in the wake of the spectacular 
political coup which Mr Tip 
O'Neill, the House Speaker, 
pulled off last Friday. 

. The hand grenade Is the pro- 
posed reform of the congres- 
sional budget process drafted 
initially by Republican senators 
Mr Phil Gramm and Mr Warren 
Rudman and Democrat Mr 
Ernest Rollings. 

The Bill passed the Senate 
last month with both the sup- 
port of the Reagan Administra- 
tion (the reservations of Mr 
Caspar Weinberger, the Defence 
Secretary, and Mr George 
Shultz, the Secretary of State, 
notwithstanding) and a comfort- 
able bipartisan majority. 
Twenty-seven senate Demo- 
crats, including the prospec- 
tive presidential candidate 
Mr Edward Kennedy un- 
expectedly flew the colours 
of fiscal conservatism and 
backed the Bill, to the pro-, 
found consternation of manv 
Democrats in the bouse. 

The irony of Mr Kennedy’s 
stance was rudely underlined by 
the position taken by Mir 
O "Neill, another Irish American 
Boston politician, who dis- 
missed it as a “ Republican in- 
cumbent's protection -Bill” 

The fact that the Bill gathered 
such broad-based support in the 
Senate suggests that there are 



'deficit to the declining budge* 
targets: if Congress failed thpn 
th» President would be 
required to do the job for it. To 
sidestep the danger that voters 
might baulk at even the threat 
of budget cuts, some politically 
sensitive spending programmes 
were deliberately excluded 
from the risk of the presiden- 
tial axe. 


real fears on both sides of the 
aisle- that the budget deficit 
issue, which clearly failed to 
exriie the passions of voters in 
the 1984 presidential election, 
may indeed explode in Con- 
gress's face in the mid-term 
elections in 1986. 

The Gramm-Rudman-Hollings 
Bill addressed that danger 
by promising to tackle the deficit 
problem . i . but not yet. It 
mandated a reduction in the 
budget deficit from the 1985 
level of S211.9bn to zero in 1991 
in annual chunks of $36bn. But 
the first cuts were not to be 
required: until 1987. : 

The fiscal year 1986 (which 
began on October 1) budget 
deficit target was conveniently 
set at £180bn, a level which St 
was assumed would not require 
any politically unpopular steps 
to cut government spending 
immediately since' - that is 
roughly the scale -.of deficit 
Washington is expecting. * 

To future years, the bill 
demanded that Congress cut the 


For three weeks beginning 
on October 16. a Senate House 
conference commirree then 

juggled with what many saw as 

a piece or political dynamite 
amid fears within the 
Democratic Party that their 
Republican foes bad then* 
cornered. 

The Democrats could hardly 
reject the Bill outright because 
that would expose them to 
charges that they really did not 
want to do anything about the 
deficit: charges which might 
lead to Republican victories in 
close congressional races next 
year. 

However, most observers 
doubted that the splintered 
Democratic coalition would b* 
able to muster enough unity to 
pass its own politically more 
palatable alternative. 

Last Friday, however. Mr 
O’Neill pulled off what even 
some White House officials now 
describe as a “brilliant'' coup. 
He succeeded in uniting all but 
two of the House Democratic 
majority behind a Democratic 
version of the Bill which had 
two (politically) salient 
features: 

• It would come into effect 
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growth of 4 par cant and HMrost r«ta» 
dacUning to 5 per coat in 1380. 


immediately assuming congres- 
sional and presidential approval 
sional and presidential 
approval; 

• The maximum allowable 
deficit for fiscal 1986 would be 
Bieibn 

The Democratic coalition was 
pulled together by roping off 
from mandatory cuts by the 
President some new areas — in 
particular certain welfare pro- 
grammes for the poor which 
allowed the House black caucus 
to vote for the Bill — but not 
so many that right-wing 
southern Democrats felt they 
had to vote against it. 

So the grenade has been 
lobbed back into the Senate, 
and now it is the 'White House 
and Senate Republicans who 
are worried. The Administra- 


tion is privately projecting a 
budget deficit for 19S6 of 
S190bn. If the two key pro- 
visions of the House version of 
tile budget reform Bill were to 
became law. Mr Reagan would 
have to start right away making 
cuts in all sort of budget pro- 
grammes which Republican 
voters might not like. The 
threat of the loss of Republican 
control of the Senate would 
loom even more ominously. 

The White House must also 
now confront the embarrass tne 
prospect that it might have to 
reverse itself and withdraw 
support for reforming the 
budget process. Mr Lcs As pin. 
chairman of the House armed 
services committee, has pre- 
dicted that as tilings stand 45 
per cent of any automatic 
budget cuts required of the 
President might have to come 
out of defence spending; 
another chunk might have to 
come out of the farm budget. 

This is clearly not the end of 
the story. The Senate plans io 
pass a revised version of the 
original Gramm-Rudman bill on 
Wednesday, and then it will be 
back to another House/Senate 
conference. The conferees will 
face a deadline of November 14. 
the day the Treasury says it 
will have lo default on interest 
payments on the national debt 
if the Bill to increase the 
federal debt ceiling to 
S3 trillion (million million) is 
not approved before then. The 
debt increase Bill is currently 
tied to the budget process 
reform Bill. 


What will happen? No one is 
sure. Many agree with Ms Alice 
Rivliu, the former director of 
the congressional budget office, 
who says that what is going on 
now on Capitol Hill has 
dramatised how absurd it is to 
try to cut the budget deficit by 
formula. 

Perhaps Congress W 'U see it 
like that and find some way of 
approving a new budget pro- 
cess which actually has no teeth 
and will, like the law calling for 
full employment, simply become 
an expression of good inten- 
tions. 

*’l think something will be 
approved, hut weakened if not 
emasculated," says Mr William 
Schneider, a political analyst 
with the American Enterprise 
Institute. 

Up to this point, however, one 
significant political event has 
occurred. The Democratic 
leadership has been able to 
unite the House in a way which 
Mr Schneider says has not been 
seen since the crushing defeat 
the party suffered in 19S0. 

Special circumstances, resent- 
ment against Mr Gramm, re- 
elected as a Republican in 1984, 
and resentment at the Senate 
for attempting to steam roller 
the House, may help to account 
for the unexpected unity- Mr 
Kevin Phillips, a Washington 
political consultant speculates 
that perhaps the Democrats are 
learning to exploit the Adminis- 
tration's weaknesses in the 
trade and budget areas— a 
worrying thought for their 
Republican rivals. 



to consider 



In 1984, Britain^ partners in the European 
Community suffered 64,267 bankruptcies, 
an increase of 36% since 1982. 


This figure in itself is reason enough to 
take out export insurance, particularly since 
these countries represent the UK’s biggest 
export market 

The world recession has affected even 
these ‘safe’ markets, drastically increasing ^ 
exporter’s chances of running up against 
serious financial problems. 

This volatile business climate makes it 


difficult for the exporter to predict when or if 
aproblem will arise. . - 

It does npt,.hqwever, stop him from pro- 
tecting himself against the serious financial 
damage of not being paid. - 

Once you've considered die facte, you 
surely can’t Kelp fecit consider ECGD’s export 
insurance schemes. 


■ ,,7 « . r a new-polky-bolder ;with ag annual export 1 tnm^ver of £5m. with most 

buyere-based inmarkets like Nortfr Am enta and Western Eurcpe.a typical premium for 
comprebensavedion-iniB credit insurance could be £33,000 or less. 



Export with confidence. 


OOWT CREDITS GUARANTEE DEPWTWEMT HEAD ORICE. LONDON £C2 01-382 7777. 
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Gatt sees more signs of 
trend to bilateral trade 
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WORLD TRADE NEWS V - 


S. Africa A 11 EEC trade-ip-services- case is coming up for close scrutiny to-day 

to set up Brussels puts four member states in dock 


BY WU4JAM DULLFORCE IN GENEVA 


AMPLE FURTHER evidence of the Gatt council the urgent i»?ed It was generally agreed, how- 
the trend towards bilateral to get a new round of multi- ever, that the lower -dollar 
trade arrangements, managed lateral trade negotiations going, would have little short-term 
trade and competitive subsidies India, on. the other hand, impact on the US trade balance. ' 
on exports has emerged over thought the deterioration in tt,. nf „ tH „_ 

thej past six months, the Secre- free trade created a poor than * fneetrade » anoearal to 


S. Africa 
to set up 
baiter deal 
secretariat 

. By Anthony Robinson In 
Johannesburg 

SOUTH AFRICA is to set up a 
“ secretariat for non-co nven- 


1 V HEARING at die European 
j Court of Justice in Loxembourg 
j odayand tomorrow 1 will receive 
! ■specially dose, scrutiny from 
;• hose who worry whether there 
viU ever be a real common mar. 
'«! in. Europe. 

The European 1 Commission is 
ratting four member states in 
■he dock — West •* 'Germany, 

i France. Demnarfcajjcf Ireland — 


BY JONATHAN CARR IN FRANKFURT AND CHRISTIAN TYLER IN LONDON 

. - if the total return .from motor 

- ■ insurance exceeds > cemlaptr^ 

it was Mr Fnm s*hi#ich#r. German insurance super- ccnMJlc of premiums, refunds 


had -become the MESS 

fim^lrastdevelopw country to ingly difficult for India and E j? ro P e P. W. Botha announced at an | ff^ciett m the Treaty of Rome 

be subjected' by the European other developing countries to ^riatsah? Amenca * toe Secre_ ' awmwLeivine' eermonv for ton ! IJ ? guaranteed freedom of 


Economic Community -to trade pursue their own. efforts to 


restraints, the Secretariat said, liberalise their trade, the Indian t-IlL 

— renresentaHve said. mes .. we i e re-assessing the 


Japanj whidahad announced representative said, 
new- market-opening' measures 14 per cent dedme m 


SOTS&rS 


unenca. the Secre- award-giving 1 cermony for top 
. . „ exporters in Johannesburg. 

rtSSUsiM “the Creation of the. new secre- 

tmESSS. l\k ***** will be part of 

towe^ seexS Sou* Africa’s Department of 
££££»«.*£££ Trade and Indtustiy. ’ comes 


-radein services across member- 
talcs’ boundaries. 

Although the cases concern 


IT WAS Mr Fran Schleicher, 
an insurance broker from 
Bavaria, who put the cat 
among the pigeons. Jonathan 
Carr writes. Until 1981. he 
placed business for clients 
domiciled In- Wear Germany 
with British insurance com- 
panies via British brokers. 

The reason? The premium 
rales be could obtain ‘that 
way -.were cheaper than those 
charged, by insurance , com- 
panies In West .Germany, 

- -Mr Schleicher was fined 


«£="» “L *5 SJSKLfeJS 


naritet access fo certain kinds, 
nsurance. the psychological . 


pains by Gennan authorities 
who argued be had broken 


German insurance super* 
visory law. -This states that 
whoever pfocures a contract 
of insurance from, or under- 
writes on the authority of. 
an insurer not licensed in 
Germany* commits a sum- 
mary offence. 

Mr Schleicher holds- that 
this law is Incompatible with 
(he Rome Treaty provisions 
on freedom of services in the 
Community. The European 
Commission gave him a sym- 
pathetic ear and has carried 
the issue to the European 
Court. 


bourn ivorea, .m -agree ta *uiuu- w* * *:*• t _ n y, 2fu , Qut -..--ant barter 

tary restrictions on textile and Western finance ministers in dea£ hTthS Md^f^9BS ^ 

Sonh>mb»r. held out hone of an oeaiS Dy me ena oi lww. 


centage of premiums, refunds 
must be made to poUcyhoatem,. 
according to a formulawfcirti 
for many members of the pahlle 
seems pretty obscur*- 
The cardinal concern behind 
this is that eonaumea b* pro- 
tected— and hence umt no com.; : 
pony be allowed to ML 
Other Continental countries 
have a similar attitude to ***twe_ 
supervision.** but it It ttpecteUy 
marked in West Germany with/; 
its bitter history in which hyper- 
inflation. financial collapse and 
political extremism were infor* 
twined. m 

“Safety first— by a very long 
way." has long beeft th* motto, 
and there are fears that, full 


clothing, exports. September, held out hope of an 

The ; Secretariat's report eventual easing in the pressures 


•alTSTthe Md of 1985 time when re-negotiation oE ! , ** West Germany insists that, services, but it is also by Far SSSne Ihat^rincSle.^^ 

I . . d ° f V 85 ’ . . South Africa’s S24bn (£17bn) { Eg 1 ™*!*- ? p,n ~ “ case®, foreign insurers the biggest European insurance fo^nwnvutt » Win- 

The decision, the Secretariat foreign debt requires the main- ; tro months; nme t* established in Germany and market-one the British would If wn.igw.ra lo oo w 


Aiistiians share 
in E-J German 
contract 

By Patrick _BJu<n in Vienna 


Hyundai signs $208.5m 
Iraq power plant order 


! raerclal - as* well ^^ioliSal w West Germany can. cover differing systems of Insurance all from the British, Is that the 

’ interests at stake: In rbiscase. nsks for customers only with supervision, formed, above a!L \vv>l German insurance cm* 

me!hS J ^ !lt « the City of London, with _«*»«« established in the Fed- by historical and psychological Mnhir & t*ing ovefprotected. - 

metnoa oi trading wnicn can ■ j oral Renuhhe. ... j.- *h,» wmi r 


ifiE ; - — — ---- — — — - » — - — — — ~ — ---j - iviogu wm i»iiiuh wc ui.ih- , „ ■ , , . . «' psuDusncu in Germany and market— one tne BniLsn wouio ■.»•-.**«* hmiiiMs here an thov 

prompted several industrial on US producers, the Secre- comments, reflects the severe ten a nee of a strong current- • be authorised by Gennan super- love to see opened in full. KS, tt io dn up 

countries, including the U-S.. tanat said. These pressures strains placed on the world oil- account payments surplus for visory authorities in order to For all that the issue is not n^wet our rules." the arm* 

Canada aad-Anstralia, to under- have fuelled demands for pro- pnemg structure by counter- deb t senricing and capital re- • g 1982 do business there. as sraaichtfoiwrd as it seems. ^ 

line Ot. yesterday's meeting of tection of US markets. - trade involving crude oil. payment. *■' "SHJ* f ?^* rd ' — ^ Moreover, insurance Writer* JS ffiSSIrS SobhS^ JSStoivanfument, M 


Republic. - _ K _ 

the interests of the republic that * ' ance 0*^^ hopes to. win These two provisions, in • The Germans are protected by panics can afford to elorgct blsli 
thL m^etiSd of iradi^be utili- > a - S™ 1 ^ of Wes * Ce™*a“ effect Seal off the West German (or put up with) an-elaboriie tariffs ahd make tHBHrcb 
sed.” the President said i business. market for insurers not' 'eetab- all-embracing system of state profits, safe in the knowledge 
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differences. 


that is, that West German 


BY STEVEN B. BUTLER IN SEOUL 


The President also announced . 


defendants, lished there which, in the view supervision which tends to make that competitors cannot owoop 


that South Africa was reviewing i therefore. West Germany is «f West Germains crito, is Anglo-Saxon mvxvds boggle. 
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HYUNDAI Engineering and contracts worth S2.45bn, which j Ls - XDOrt incentives svstem as i seen - in London at least, as the certainly "not what the Gun- .. The Federal Insurance Super- 
Construction, South Korea’s amounted to 40 per cent of na rt lonsr term strareev ■ TO0St intportanL It is not just munity’s founding fathers in- visory Office In Berlin keeps 

luorlinff Mntr.-MTnr eionul On»*h »*.*■.! ...all P® 1 ? 01 *** 10a * IBlTn StrSIPEJ , _r -thor ‘ 
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AN ;'AUSYftIAPF and West leading contractor, has signed South Korea’s total, well up ^ inrwasiiiP^MMflirimnm I the size of the prize that ex- tended. 

Germm cotKoraum has won a a S20S.5m C£148m) contract from the company’s historic ^ monu-, CTteg the insuraBCB br0 king • This is. galling abovt 


down on them from a foreign 
base. 

British and other. ncmAVaat 


DM' 250m (£64m> contract to with Iraq to build four high- average of about 20 per cent. 

rebuild ■■ anff 'modernise the ) voltage transformer stations in . . , ..... 

Schwedt petrochemical combine that country „ A official said that 


as increasing itenoinfold mam- ; **» of .«*• that ex- tended.. * ' detailed watch on companies to German in^rance compmdCT 

factured exnarts. - - .’ cites the insurance broking This is galling above all for ensure rules are respected on have established themselves In 

The combination of domestic I f ratem * t Y> a fifing that Britain, ■ which has trading policy conditions, tariffs, spread West Germany; but why. tt U 


asked, must estaWfahment be a 


in East Germany. 


For. example, motor liability condition of doing business 


iltage transformer stations in . saw that recession and the depredated ; Wesl G ^ ri »a°?- which boasts strength -In services such as -in- of investments and so on. asked, must estabUahmeut be a 

at country. HjranSf&iSJta ^SntJfn SlS “a 17perSS 1 ^ most opea ***** ™ Earop<? sura™* *** bamting-but is For. example, motor liability condition of doing buNnem 

Coining less than a week after an^SLTJofuS? of busfoS in volumiS?27 ll° r goo^ ; istheto st openwhen I^strongininan^cturingin.ixmiran Uriffsneed ROVero- there. 

e news that Hyundai had won 0 f about S2bn. as it has in cent dron in imnorts ove- the * rt comes To services. the face of West German com- men t approval, and are adjusted After aU, West German* ets 

S754m (£538m) contract to recent VeSs aS attri?ntid tot -fitf of tU. At first sight. it looks, as if . petitipru in accord with the claims and sell manufactured goods in Bn* 

did a ship repaiiyard in Iraq, th c comnanv’s success to a Latest trade statistics for the ! ** Eur °P ean Court is faced West Germany is not the only costs record of the individual tain without necessarily having 

e new project raises Hyun- gradual move awav from simniP first eight months show S! w,th an open-and-shut case. country resistant to trade in Insurance company. a factory there I 


The contract' -was signed Just the news that Hyundai had won 0 f about ?2bn, as it has in «nt drop in imports over the i A ”5?*^ , *_ 

over” a -weKr-ago in Berlin, a 8754m (£938m) contract to recent years, and attributed first half of this year. - - rif t J^-f l A ht 'r2 1 i 0 ^? gji 
Voest-Alpine, Austria’s state- build a ship repaiiyard in Iraq, the company’s success to a Latest trade statistics for the 
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tronics and trading group, said dai s new contract total for the civil engineering jobs to more trend is continuing, with exports j - 
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Under the latest contract. 
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R 14.8bn to give a trade surplus j 


Voest-Alpine’s share of the „ Libbev-Owens-Ford company Z « «« ^ “ u<,ue Bur * ,lua 

work will represent about 60 will build *, tur “- 0 f the US and Nippon Sheet ^i5 7 '? n ‘ 

per cent of the contract value key basis four 400-UIovolt g lassofJapan have receive! Government isroncemed 

with the remaining 40 per cent lr ^ lsf J nn ? r D s ^ a . ll ° n ? final authorisation from the 21 1116 COI i? nuin - e . high depen- 

golng to Linde- AG. of Wesl suburbs of Baghdad by the end ^nth Korean GoVernmmt to JjS I^SLTS^ 

Germany. - ~ of 1987. . .. .nt er into a satoto.-ias* totot whidi_ provided 67 per cent of , 


MBB bids for Star Wars order 


mnany. - , ~ , enter into a safety-elass loint whidl provided 67 per «nt^ ^of BY PETER MARSH 

The work includes erecting ^ muc^of ^e^Sctri^ venture with Hankuk Glass ^ West Germany c> ^ Defence Department’s with the telescope on board. 

* equipment for the produc- £$,££? fori S. ^SSSjc™^- . Strate ^ Native The Instruments would c 


British exports 
to Portugal 
grow by 24% 

By Diana Smith hi Lhbon 


tion of bydropa rapid ne and would come from Hjrundai's 
diesel fuel, expanding the sister-company, Hyundai Elec- called Hankuk Safety Glass. Is 
capacity of the plant including trical Engineering Co. the latest in a series of new 

store** and loading Work il HjTindai has taken nearly foreign joint ventures that will 

stora ge ana loading. Work is ^alf of all South Korea's new provide world-class parts and 

expected to be completed by overseas contracts this year, components for South Korea’s 

August 1988. Last year Hyundai signed new rapidly growing car industrv. 


The new. company, to be 
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Burma rail deal 
for Alsthom ffSA 

By Paul Bette in Paris experimen 

ALSTHOM, the French heavy -era j?.,' 


a FFr 440m <£36ra) order to 
supply 15 railway engines to 
Burma; 

The contract also includes 
the supply by the French com- 
pany of equipment and techni- 
cal assistance to the Burma rail- 
ways to modernise 26 other rail- 
way engines. 


“ a ,,/ ev f, I> as SPAS would be. storbd inside Hie Soviet Union. ~ 'l to overturn tho rizeablo~i^ade 

dollars, Mr Bua He as, vice- the cargo bay of a space shuttle The telescope itself, called i surplus Portugal has enjoyed 

lhe vehicle reached an the designated optical tracker, j for the past two years. 

1SS to 6 orblt above ^ atmos P here is an existing device that was But Mr Chanran hoped tint 

said n LoiHion about 250 miles above the earth, built in the early 1970s by f by the end of the year. Britain 


designed to defend the West [ This year’s Improvement in 
from nuclear warheads fired by I British exports is not enough 
tiie Soviet Union. i to overturn tho sfeeablo trade 


yesterday. 


At this point, astronauts would Hughes Aircraft, another large will have sold £500m-worth of 


Under the submission to the eject the platform from the bay US defonce contractor. 


goods to Portugal. 
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• Preparation & Handling 
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World Coal Markets 
Session 
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COALTECH '85 will feature 

in total 75 presentations on 

Coal Technology & Trade i 

Official Airline j 

British Airways j 




Canute James examines the potential benefits of Canada’s imports initiative 

Mulrohey lifts trade hopes in the Caribbean 


COAXXECH ’85 is an event designed for those concerned 
with the usage, supply, transportation, handling., storage, 
preparation, processing and combustion of coaL 

COALTECH ’85 offers a total overview of the present 
trends in coal utilization. The economic and logistic aspects of 
coal supply will be focussed on under the theme ’’World Coal 
Markets”, in which both supplier and consumer offer their 
viewpoints. The technology aspects of coal utilization are 
covered in three parallel sessions, which offer invaluable 
information for both industrial and utility consumers. 

COALTECH ’85 is a unique forum covering all aspects of 
coal utilization -a platform for the exchange of practical 
applications and operating experiences. For further 
information on the COALTECH ’85 Conference and Exhibi - 
tion, please complete and return the reply-coupon. 
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THE PRIME MINISTER of 
Canada, Mr Brian MUlroney, 
has promised some relief to 
the hard-pressed economies, of 
the English-speaking Caribbean* 
most of which have been- earn- 
ing less from their traditional 
exports and desperately need 
new markets. 

Mr Mulroney has accepted a 
Caribbean suggestion that 
Canada establish a one-way 
free trade facility so Caribbean 
goods can enter the Canadian 
market duty free, increasing 
their competitiveness. 

“We anticipate that the 
arrangements will cover 99' per 
cent of .tiie goods which the 
Caribbean currently exports to 
Canada,” he said. 

The Canadian trade incen- 
tive to be named Gar i bean, was 
suggested by the Caribbean 
leaders as being similar to the 
Reagan Administration's Carib- 
bean Basin Initiative; but with- 
out the limitations of the U-S. 
scheme. 

The CBI Is a 12-year trade 
scheme, initiated In January, 
1984, which allows 21 countries 
designated by Washington to 
ship a range of goods duty free 
to the United States. 

Caribbean leaders, however, 
must be hoping that when> Mr 
Mulroney presents the details' 
of Carl bean in a few' months^ 
it will differ from the US 
scheme. It was put to him in- 
terms which suggested that the 



Mr Brian Mulroney-. 

region wanted a programme 
better than the CBL 

The main items they waut to 
ship to Canada duty free are 
garments, cigars, footwear and 
rum. 

The CBI has been coming 
under increasing criticism from 
Caribbean political and bur#- 
ness leaders, who feel that the 
scheme is falling short of its 
promise. It is the economic 
arm of the Reagan Administra- 
tion’s Central American policy 
and was implemented in the 
belief ’ that the regions 
economies, strengthened by 


greater sales to the US, would 
be less vulnerable to Cuban 
and Soviet influence. 

Caribbean countries have 
had reservations about provi- 
sions of the US programme 
which excludes garments, 
textiles, footwear and other 
leather goods, and petroleum 
products. 

The region’s leaders clearly 
hope that Canadian industry 
will be tolerant to these im- 
ports. which are the basis of 
- its fledgling, but promising, 
light industrial sector. Fears 
voiced by US business that it 
could be affected by a flood of 
cheap Caribbean imports of gar- 
ments and footwear which has 
16d to' their omission from the 
list- of goods- entitled to pre- 
ferential treatment 
- US imports of Caribbean pro- 
ducts of the CBI list last year 
were valued at J577.7m 
<£40lm),7.7.per cent of all im- 
ports from designated countries. 
Total US imports of Caribbean 
products grew last year by 
$407m to 37.494bn. Caribbean 
economists say this growth 
-would' have happened^ anyhow 
, because of an improvement in 
' the US economy. - ' • 1 

Further questions about the 
real value of the Caribbean 
Basin Initiative to the region 
are likely to be raised with the 
publication of- US Commerce 
Department figures showing a 








mm y -c . HR 

Mr Edward Seaga. 

foil in the value of Caribbean 
exports to the US in the first 
half of this year. 

Between January and June of 
this year, exports were $3.327bn, 
about one-third down on the 
same period of last year. 

Several Caribbean prime 
ministers recently voiced tbeir 
concern in-* letter to President 
Ronald Reagan, saying their 
confidence in the CBI was being 
eroded ahd that they were wor- 
ried at a tendency towards in- 
creasing protectionism by US 
legislators. 


It is . . . widely acknow- 
ledged tint the CBI excludes 
products which are important Jo 
our industrial programme. The 
most noted omissions from the 
programme viewed in terms of 
their foreign exchange earn- 
ings and employment potential 
are textiles and garments, foot- 
wear and leather products. 1 * 
they wrote. 

. “In aU our countries, this 
industry offers the best oppor- 
tunity for quick development 
measures in terms of job crea- 
tion with relatively low invest- 
ment requirements.” 

The US is aware of the CBI*s 
failing. Mr Ken Blakely, deputy 
director of the State Depart- 
ment’s policy planning council* 
said: “The initial impact has 
been somewhat limited, but over 
the long run, opportunities to 
enter the United States, duty 
free, will provide tremendous 
stimulants for growth in the 
region.” 

It is unlikely, however, that 
the Canadian scheme, whatever 
its final shape, will do for the 
Caribbean what the CBI has 
not Mr Mulroney, pointing out 
that already more than 90 pec 
cent of items exported from this 
region to Canada enter duty 
free, said: “Obviously these 
things do impact .on the Can- 
adian treasury, but the free, 
flow of trade is what we are all 
looking for.” 
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BR announces 
£ 182 m order 
for fast trains 


BY ANDREW FISHER 

BRITISH BAIL announced its big* 
gest ever single batch of orders for 
passenger trains yesterday, but on- 
ly about half of the EL82m of work 
to buQd 652 new vehicles for local 
services has gone to its own engi- 
neering subsidiary. 

The orders, part of an upgrading 
of the provincial network which will 
cost mare than £400m, are the larg- 
est placed by BR jangy the £3Q6m 
east c oast electrification pro- 
gramme from London to Edinburgh 
in Scot lan d was authorised 15 

fnfmthfr ago. 

In March. BR also rigr>i»Ued its 
intention of ordering about L5Q0 
lo como tives in the nest 25 years 
costing about £1.5bn, saying it 
would not necessarily boy British. 

BR's subsidiary, British Rail 
Engineering Ltd (BREL), said it 
had won about Eflfim of the latest 
orders, with the rest being shared 
between Metro-Cammell, part of 
the Laird Group, and Leyiand. Vehi- 
cles, a BL subsidiary. 

But BREL, which has been shed- 
ding jobs and seeking more export 
business in recent years, said it was 
disappointed not to have won a 
larger slice of the business. This 
was put out to competitive tender in 
line with the BR policy adopted 18 
months ago. ' 

The new vehicles are for non- 
Inter City diesel services on local, 
regional and suburban routes, and 
for the electric cross-London link 
which bw plana to start a gain in 
1988. BREL will build the electric 
v ehicles 

Mr John Edmonds, the provincial 
sector director, said that with the 
new investment ‘‘BR is demonstrat- 
ing its commitment to wiamtariiring 
»nii substantially upgrading the 


services on its provincial lines. 
They are no longer the Cinderella 
routes of the railway.” 

BR said it would be spending 


about £2m a week on new trains 
over the next three years. Most of 
the orders are for 468 Sprinter efie- 
sel vehicles to nm on and 
cross-country services outside the 
southeast, replacing slower, less 
comfortable and less reliable trains 
25 years old. 

Of these, BREL wffl build 170 at 
its York plant, with Birmingham- 
based Metro-Cammell budding 228, 
a nd Leyiand Vehicles of Working- 
ton the remaining 70. . 

Delivery of the units, to operate 
as twovebide sets of which one will 
be powered, is due to start in 1988 
and end two years later. 

By the time the last Sprinter is 
delivered, more than half the pro- 
vincial fleet of 2JHH) vehicles will 
have been renewed. 

The greater efficiency of the new 
diesel vehicles, however, means 
that three gri sti ng units ntri be re- 
placed hr two Sprinters, thus leav- 
ing a fleet requirement of about 
1,700. 

The share of the new business go- 
ing to BREL will provide job secur- 
ity at York for about 2,700 people 
until March, 1988. Its Sprinter work 
wih be worth £4Qm and the electric 
trains for the cross-London route 
will be worth £56m. 

Last May, BREL said it was rat- 1 
ting 4£00 jobs over the next two 
years and dosing the Swindon re- 
pair works in Wiltshire by next 

Repair and maintenance work is 
lessening as more robust and effi- 
cient trains are introduced. 
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Sinclair 
C5 project 
ends in 
liquidation 

By John Griffiths 

SIR CLIVE SINCLAIR'S C5 electric 
vehicle project finally came to an 

end yesterday with the appoint- 
ment of a liquidator. 

Mr Christopher Morris, a partner 
of Touche, Ross, was appointed to 
liquidate TPD, formerly Sinclair 
Vehicles, at a creditors’ meeting. 

TPD came into being on Septem- 
ber 19, along with a sales subsid- 
iary, Sinclair Vehicles Sales. About 
100 creditors ware told that Sir 
Cfive Mmarif would be a secured 
creditor, having lent the company 
£5Jhn against a debenture. 

Creditors were told that altogeth- 
er f ft . Qm hiwi in ven- 

ture and that its total deficiency 
stood at £8.4m. About 4.800 of the 
electric tricycles remain to be sold. 

Receivers from Begbie, Picker- 
ing, who were called in during mid- 
October, had estimated that unse- 
cured suppliers were owed about 
£750,000 while Sir dive was owed 
£7m. 

Mr David Sapte and Mr Anthony 
Locke, the receivers, had nursed 
hopes that the company could be 
sold as a going concern. They in- 
tended to keep the sales company 
in operation but acknowledged that 
the chimcfts of resuming production 
— which ended in August — were 
ali ght . 


UK NEWS 

Government launches new 
inflation-proof savings bond 


BY GEORGE GRAHAM 

NATIONAL SAVINGS, the UK 

Govemment-co ntroDed savings 
bank, has broken fresh ground with 

a new form of inflalfon-proo&d 
investment bond. 

The fofrygpd-tiwtme baud offers 
an income which rises each year in 
line with rfmnges fo the Retail 
Price Index. ^ The capital value of the 
bond remains the same and is re- 
turned at the eaxi of its 10-year life. 

The rate of interest for the first 
year will be 8 per cent, with income 
paid monthly. No tax is deducted at 
source, but the interest is liable to 
income tax The new bond will go 
on sale on November U, with a 
m i n i m um investment of C5JW0. 

National Savings is already in- 
volved in the market for mOationr 


proofed savings with its index- 
linked certificate, stifi known as the 
granny brad, although it is now air 
so available to those under 65 years 
old. About GLSbn of these now 


The grazmy bond, however, offers 
an index-linked capital value, rath- 
er than income. It is also free of tax. 

The decision to launch the new 
hood has puzzled some observers, 
since it is not immediately dear 
what type of investor will find it 
attractive. 

London stockbrokers Phillips & 
Drew estimated that the true annu- 
al net return tor a basic rate taxpay- 
er would be about 6.33 per cent over 
its 1 0-year life, if inflation averaged 
5 per cent, compared with about 7.4 


per r?"* on a conventional low cou- 
pon gttt-edlged government stock. 

For higher rate taxpayers the re- 
turn on the indexed-income bond 
would be an estimated 3 j 5 per cent, 
compared with 625 per cent from a 
low coupon gilt 

Mr Tim MelviHe-Ross, chief ex- 
ecutive of the Nationwide Build ing 
Society, which has pioneered index- 
Unfcpd mortgage lending, said foe 
bond appeared to be neither one 
thing nor the other. 

The indexed-income band is not 
expected to contribute heavily to 
National Savings’ net sales, since 
demand for index-linked savings 
products has declined in the last 
three years with falling rales of 
inflation. 


TUC tackles pit union problei 


BY PHHJP BASSETT , LABOUR CORRESPONDENT 


TRADES UNION CONGRESS 
(TUC) leaders will today meet the 
fTp m ti w of tiie National Union of 
Mmentskers (NUM) in a first for- 
mal attempt to resolve difficulties 
posed to both bodies by the break- 
away Union of Democratic Mine- 
workers (UDM). The new union re- 
ceived a further boost yesterday 
when Daw Mill, a large pit in foe 
M idlands of England, voted hv 3 to 
1 to join it 

Prospects fo* the TUC meeting 
manag in g to find a solution to foe 
problem posed by the formation of 
the UDM look slim. The TUC is 


maintaining that it CBnnOt reCOg- 
nise a breakaway from an affiliated 
organisation, while Mr Arthur Scar- 

gill, NUM president does not ac- 
knowledge the UDM's existence as 
a trade yni«n_ The new union now 
riwimg membership in excess of 
36,000. 

Former NUM officials at Daw 
Mill , which in the main worked 
throughout the miners’ strike, 
toasted in champagne the future of 
the UDM when the result of the 24- 
hour-kmg secret pithead ballot was 
announced. Of 1,139 votes cast, 861 
were m favour of joining the UDM, 


with 276 against - a majority of 75Ji 
per cent 

Mr Dick Emery, former NUM 
branch secretary, said the result 
was “absolutely marvellous.* He 
said it was Mr ScargiU was 
brought back down to ground level. 
Mr Ian MacGregor, NCB chair m a n , 
welcomed the decision, and hoped it 
would lead to “constructive discus- 
sions about the future of this highly 
productive mine." 

NUM leaders will also today try 
to come to a decision about the 
NCB’s latest pay proposals in an ex- 
ecutive meeting due to take place 
after the has seen the TUC. 


Rail tunnel worries 
force EuroRoute to 
amend Channel plan 


BY ANDREW TAYLOR 

EUROROUTE, one of the principal 
contenders bidding to build a fixed 
link across the Channel between 
England and France appears to be 
feeing problems over its plans to 
lay a submerged rail tunnel across 
the seabed. 

The Anglo-French consortium 
has now submitted two versions of 
the tunnel to foe British ana 

French governments. The original 
version, and still EuroRoute's main 
option, provides for the rail tunnel 
to be completed 18 months after a 
road link across foe Channel, also 
to be built by EuroRoute, is opened. 

British Rail and SNCF, the 
Frenrfwjwned state railway, how- 
ever. have argued that more than a 
third of cross-Channel rail traffic 
could divert to the road link if the 
completion of foe rail tunnel was 
delayed. of this business 

would be lost permanently, they 
argue. 

The French Government is also 
understood to be concerned about 
EuroRoute's commitment to foe rail 
Mnimi , which is to be financed sep- 
arately from the road link. 

In the face of this pressure Euro- 
Route has produced a second ver- 
sion of the plan providing for a 
broad rail tunnel which could be 
constructed simultaneously with 
the road scheme. This involves an 
ad venturous combination of bridges 
losing out to artificial islands and 

connected by a tunnel mid-ChanneL 


EuroRoute, which is headed in 
the UK by Sir Nigd Broackes. 
chairman of Trafalgar House, said 
last night that foe submerged rail 
tunnel remained its main option, 
but it was having discussions with 
BR and SNCF about the pos sibfo* 
ties of bringing forward the comple- 
tion date of the tunneL 

The timing and method of con- 
struction on the rail link is crucial 
to EuroRoute's costing. By delaying 
the construction of the rail tunnel 
until after the road scheme is com- 
pleted it says it would be able to de- 
fray the cost of the nil scheme fay 
using the same dredging equipment 
purchased and used on the road 
scheme. 

' Altogether. 10 separate applica- 
tions were submitted last week for 
a licence to build a privately fi- 
nanced fixed link across the Chan- 
nel The British and French govern- 
ments said that of the 10 schemes 
only four bad complied with the 
gui delin es published by the two 
governments last April. The four 
applicants accepted by foe two gov- 
ernments were EuroRoute; Channel 
Tunnel Group, proposing a twin 
bore rail tunnel; Eurobridge, pro- 
posing a road bridge with Skm 
spans; and Channel Expressway, 
backed by Sea Containers, foe 
Bermuda-based shipping group, 
proposing a twin-motorway tunnel 
incorporating a rail track. 
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\bur toy ducks are sitting 
in the storeroom in Sweden. 
Are Spanish babies crying 

forthem? 


Marketing products internationally is 
anything but child’s play. 

Operating in several countries 
demands a system that lets you know 
exactly what’s happening in each 
location. 

At all times. 

Lose track of consumer demand 
and company supply in any one 
country and you risk losing out on the 
business. 

International Business Services- 
from IBM - have the answer. Providing 
worldwide data systems that can 
connect all your offices, factories and 
distribution outlets. 

And offering universal applications 
software that will make every market 
fee! as familiar as home territory. . 

Eor example, we can help a Swedish 
toy manufacturer send surplus 
rubber ducks winging across Kuropc 
towards- more profitable -southern 
markets. 

By providing an international 
' on-line order system that lets head- 
quarter s personnel book orders 


and review slock country by 
country - while still on the phone 
with the customer. 

IBS specialists can develop the 
right management systems for any 
company and its subsidiaries, linking 
each location, via mini-computers for 
example, to International Business 
Services. 

Making it easy for our toy company 
to know when the time is right to send 
those Swedish ducks south to meet 
rising demand on Swiss lakes or Spanish 
beaches. 

Vtiiat’s more, all company staff can 
share the same flexible software - 
Application System - (just one of the 
many products available from IBS), 
enabling everyone to work in his own 
national language. 

Production planning becomes 
more efficient, loo. . 

With headquarters and all subsidi- 
aries using the same system, sharing 
the same information. 

All contributing to tighter control 
over stock levels and lower adminis- 
trative costs. 


Whether yotfre shipping toy ducks, or 
anv other product around the world. 

To find out how International Business 
Services can help vour company 
increase operational efficiency, send 
us the coupon below, or phone direct. 

Because inefficient information 
systems may hurt your business. 

Which can cost you money. 

And that's a crying shame. 


IBS offerings are provided by 
Information Network Services from IBM. 

1 : ; 1 
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Banks give strong 
response to HP’s 
financial reshaping 


BY ALEXANDER NICOLL 

BRITISH PETROLEUM (BP) has 
received a strong response from 
banks to plans for a sweeping reor- 
ganisation of its short-term fi- 
nances. The company said yester- 
day that it has arranged S6.5bn of 
credit lines and plans commercial 
paper programmes totalling S2bn. 

BP sought bids from 90 banks for 
a S1.5bn committed standby credit 
and S5bn of uncommitted credit to 
replace 53-8bn of existing lines. It 
was attempting to cut costs not only 
by seeking very fine lending terms, 
but also by arranging the deal 
through its own in-house bank, 
British Petrol earn Finance Interna- 
tional (BPFI). 

The company has accepted bids 
from 56 out of 71 banks which of- 
fered a total of S11.8bu, made up of 
S4.2bn of committed arid S7.6bn of 
uncommitted money. As a result of 
the acceptances, Japanese banks 
now make up a larger proportion of 
those with which BP has relation- 
ships, and US banks a smaller 
proportion. 

Mr John Browne, chief executive 
of BPFI, said: "We were over- 


whelmed with offers, and are de- 
lighted about the response of the 
hanks We have reaffirmed banking 
relationships and created new 
ones." 

He would not comment on the 
cost of the deaL Banks, however, 
are thought to have had to swallow 
a steep reduction in their earnings 
from loans to BP in order to contin- 
ue doing business with the compa- 
ny. It was believed that BP may 
have at least halved the average an- 
nual fee it will pay to the h anks to 
about four basis points [hundredths 
of a percentage point], and that its 
terms will r ank awnng the finest 
ever achieved by a corporate bor- 
rower in the Euromarkets. 

The SLSbn seven-year underwrit- 
ten credit win be used as a backup 
for US commercial paper issues of 
up to the same amount The compa- 
ny already issues this paper, but 
has reorganised the programme 
and appointed First Boston and Sal- 
omon Brothers as joint dealers, re- 
placing Goldman Rarhs, which is 
understood to have a policy of not 
accepting joint dealerships. 


Ministers 
to review 
inner city 
spending 

By Nick Bunker 

THE GOVERNMENT has begun a 
ministerial review of the value for 
money of public spending on special 
assistance to the inner cities. Pro- 
grammes accounting tor £503m in 
1984-85 are to be examined. 

An interdepartmental group 
headed by Mr Douglas Hurd, the 
Home Secretary and Mr Kenneth 
Baker, the Environment Secretary, 
began meeting two weeks ago. 

They will look at the cost- 
effectiveness of job creation under 
the Urban Programme, which chan- 
nelled £338m thin year into inner 
cities through local authori ties . 

They will also examine the value 
tor money of projects undertaken 
by the urban development corpora- 
tions, such as the Mersey Develop- 
ment Corporation in Liverpool 
Derelict land grants, worth £81m 
in 1984-85, will also be reviewed. 
The Government stressed last night 
that it sees the whole exercise not 
as the prelude to cuts, but as a way 
of securing more effective use of 
resources. 


Malaysian car heads | Growth in 
for British launch 


BY CHRIS SHERWELL AND WONG SULONG IN KUALA LUMPUR 


TWO EXAMPLES of Malaysia's 
"n ational car," the Proton Saga, 
are due to arrive in the UK with- 
in the next two weeks to undergo 
testing of their ability to meet 
British legislative standards. 

This should lead to the ear's 
Imrwli — muter another — 
at the UK motor show in 
Birmingham next October. 

The privately owned importer, 
Proton Cars UK, hopes to sell 
“several thousand” a year 
through a network of 96 dealers. 
The UK company is a subsidiary 
of Mainland Investments, with 
headquarters at Warrington, 
Cheshire, h has a number of re- 
tail car franchises in the north- 
west of England. Its managing 
director is Mr Harry Knopp, a 
former pannging director of 
Lada Cars GB. 

While formal dealer agree- 
ments have yet to be signed, a 
spokesman for Proton Cars UK 
said yesterday that dealers rep- 
resenting "a good percentage’' of 
the planned network, had already 
ind icat ed their desire to take the 
franchise. 


John Griffiths writes; Jaguar 
Cars’ production readied a new 
recrad level of 28300 units in the 
fust nine months of this year, 14 
per cent higher than in the same 

period last year. 

Sates abo set a new record at 
26323 -at per cent increase 
over the 19M period. 

In fine with its goal of reducfeg 
dependence on the US market - 
which absorbed £3365 cars in the 
Gist three quarters, up 5 per cent 
- Jaguar increased sates in Eu- 
rope over the period fay 27 per 
cent 

The greatest incre a se was in 
West Germany, heartland of Jag- 
uar’s two main rivals* Mercedes 
and BMW, where sates readied 
L8S7 units against 1,412 in the 
same period of last year. 

Sales fax the US remain ex- 
tremely buoyant, h o we v e r. Jag- 
uar reported that sates in Octo- 
ber sex a new record Ear a single 
month of 2£lt cars with a show- 
room value of Safes. For die first 
16 months, H5 sates are up 12 per 
cent at 15384 cats. 


economy 
‘free of 
constraints 9 

By Philip Stephens, 

Economic Correapondent 

T HE R E ARE no obvious capacity 
constraints which would prevent 
Britain's economy from growing at 
a much faster rate than seen over 
the last five years, according to a 
report published today. 

The inter-party pressure group 
Charter tor Jobs says in its latent 
Economic Report that fears that in- 
dustry could not significantly ex- 
pand its output without running in- 
to shortages of capital equipment or 
skilled labour are unfounded. 

Recent studies from the London 
Business School, based on data 
from the Confe deration of British 
Industry’s (CBI) quarterly industri- 
al treads survey, have suggested 
that manufacturing companies are 
now working at dose to their maxi- 
mum capacity. ~ 

Charter for Jobs, however, argues 
that while it is dear that Britain's 
capita! stock has been badly hit 
over the last six years the main ob- 
stacle to higher output remains lack 
of de m ? T, d i. 


Citibank freed from 
subpoena over 
release of documents 

BY RAYMOND HUGHES. LAW COURTS CORRESPONDENT 

CITIBANK has been freed from a Chase Manhattan, and Bank of 
subpoena requiring it to produce America had raised no abjection 
documents from its New York heed but Citibank argued that th* »b- 
office for use in a pending English poena and order exesy tod th e High 
High Court action involving alleged Court's international juritdtctioa 


and infringed US s&ttxtkgbfy; 

Mr Justice HoflUtoW Miti tfaat 
what was required was the produce 

tion by someone not a party t© liti- 
gation of documents outside, (he UK 
concerning business it had tram, 
acted outside the UK, -/ ••• 


international fraud. 

In the High Court in London yes- 
terday Mr Justice Hoffmann said 
that the subpoena and an order that 
Citibank, which is not a party to Hie 
pending action, allow the docu- 
ments to be inspected and copied, 
were an infringement of US sever- 

be imposed on a foreign corpora, 
should be possj^ to obterotiie^ tion. and in particular a foreign 
umenls through the New ark ^ ^ ^ ^ ^ ^ 
court, which wwW pve Citibank exerdse ttas court* jurisdiction 

t ^ pr ^ W ?h° f pL2rS«wJiSl2 with due regard to the sovereignty 
^ of others is particularly important 


later this month. 

The judge said that the issue was 
important, especially to foreign 
banks such as Citibank with 
branches in London. 

The background to it was interna- 
tional fraud. An Australiftn-born 
businessm an, Mr Kenneth MacKin- 


in the case of banks. 

“Banks are in a special podium 
because their documents are almost 
invariably concerned not only with 
their own business but with that of 
their customers. They win owe 
their customers a duty of ronfi- 



- s - . . • <. . 
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On your left, Ian White F.R.I.C.S. A partner of Richard Ellis, 
Chartered Surveyors (Est 1773). He, like his colleagues, makes a sub- 
stantial contribution to life in the Square Mile. 

On your right, Ian White F.R.I.C.S. in his other working clothes. 
Demonstrating that our partners are not merely observers and 
commentators on the commercial world. They participate. 

Thus, when we were retained by Texaco to advise and assist in the 
disposal of certain of their real estate assets in Trinidad, Ian White and 
his team analysed everything — from the inside. Housing estates, farms, 
teak plantations, churches, a hospital and 3,000 acres of land suitable 
for commercial, industrial, hotel and residential development. 

All were scrutinised with the attention to detail which only a thorough 
working knowledge of the subject can engender. 


And these days, when real estate holdings in many corporations 
may amount to as much as 25% of total assets, effective control and 
management of such holdings are high priority in many boardrooms. 

Accordingly, the level of impartial advice, and the innovative 
techniques pioneered by Richard Ellis are much in demand. 

As you can see, we certainly look the part. 

Richard Ellis, Chartered Surveyors. 

64 Comhill, EC3. Berkeley Square House, Wl. Tel: 01 629 6290. 

. Innovation. 

A Richard Ellis Itadition. 


ram, had started on action alleging dene* regulated by the law of toe 
that he had been swindled out of country where the account Is kwt 1 * 
5250,006 by two defondants to his 



action, Mr Man Shephard and Mr 
Raymond La ncio uit 
He alleged that they had pre- 
tended *>mt , through certain US 
ahd Hong Kong companies and a 
Liechtenstein corporation, they 


If every country where a bank 
happened to carry on bnrine s a as- 
serted a right to require -tiurt bank 

to produce documents relating to 
accounts kept in another country, 


banks would be in the unhappy po- 

imxum listen* ^ heijuj tojtttomvtta 

Mr MacKinnon paid a S250.000 greatest pressure, 
advance foe into the Citibank, New K ^ ^ exceptional case 

York, account of a Bahaman compa- justifying the making of an exarta- 
ny. International Advisory Services tanl ow jer, . judge coftdwted. 

I 1 ?!®)- , . ...... . . There was no question of hot pito 

He now claimed that there had ^ The $250,000 had almost eer- 
been no intention or ability to get taMy been tone am spirited omv 
him the loan, and that it had been a Kiw^StodnoUatitfS 
scheme to defraud him. Because In- jy why had tefthi 

ternabonal Advisory Services move against the bank so late when 
(1978) had since ceased to east, Mr ^ relevance of the documents 
MacKinnon wanted to get details of must have been known since his «• 
its Citibank account from the bank ^ was started. 

itself. 

He obtained inspection orders Nor was the judge satisfied that it 
and sub poen as against Citibank would not be possible to get flw doe* 
and »i«i against Chase Manhattan uments from the New York court 
Bank and Bank of America in re- before the trial started on Novejn- 
spect of other documents relevant ber 25. Citibank had said it was.will- 
to the alleged fraud. ing to cooperate in that regard. 

Net pay less for UK 
executives, says survey 

BY JAMES MCDONALD 

MANAGING DIRECTORS in Brit- 
ain rank behind their counterparts 
in Italy, Spain, Austria and Austral- 
ia in a comparison of pay and pur- 
chasing power carried out by Inbu- 
con, management consultants. 

Executives in France, Germany, 
the US and Canada are taking 
home nearly two thirds as much 
again in earnings as their British 
counterparts, says Inbucon in an ar- 
ticle in this month’s Director maga- 
zine, published by the Institute of 
Directors. 


Mr Donald McChme, manager of 
Inbucon's international salary re- 
search branch, gives as an example 
a French managing director of a 
company with a sterling equivalent 
turnover of £2 Dm a year and says 


he gets a much larger gross salary 
than his British counterpart. ■ 

The Frenchman's living costs are 
about 3 per cent below those in Brit- 
ain and. if he is married with & fam- 
ily. he will have a much more le- 
nient income tax level. 

"After the tax and after adjusting 
for cost of living the French manag- 
ing director is left with 63 per cent 
more to spend than the equivalent 
British managing director,” Mr 
McQune says. 

A survey of executive salary in- 
creases over the last 10 years, re- 
ported by Inbucon, shows that di- 
rectors' salaries kept pace with In- 
flation until about 1983. 

Since then, increases have been 
higher than the current rate of 
inflation. 
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close to reality 

Peter Marsh on the US electronics group’s approach to innovation 


TEOniOJLOGY researchers 
must have freedom to think but 
at the same time not lose sight 

of commercial disciplines that 

is the unwritten rule of 
research managers in most 
quarters of industry. 

Yet practising this rule is far 
if 0111 Unconstrained 

“ creative ” thinking has led to 
many of the technology world's 
commercial disasters, while 
heavy-handed supervision of 
scientists can curtail their free- 
wheeling style and kill good 
ideas at birth. 

Hewlett-Packard, the U5. 
electronics group with a turn- 
over of $6bn and some 50 
separate product divisions, has 
probably come as near as’any- 
. one to f*"d»ng the right 
approach. - 

With a set of management 
methods . thought out over 20 
years, it attempts to keep its 
research staff flexible and alive 
to new thoughts. At the same 
time, Hewlett-Packard keeps 
these people in touch with com- 
mercial realities via a loosely- 
configured network of reladon- 


HEWLETT-PACKARD picked 
Bristol for the site of its first 
"*5“* laboratory outside 
California after a long search 
in which it examined alterna- 
tives, both in Europe «wi 
the US. 

The research centre, set up 
a year ago to specialise in 
work on new computer sys- 
tems and software, employs 50 
people, a number scheduled 
to grow to 170 by 1888. The 
establishment is next door to 
a Hewlett-Packard factory 
that makes computer peri- 
pherals such as disc drives. 

According to Don Ham- 
mond. diector of the centre, 
Hewlett Packard examined 
the merits of Seattle, Boston, 
North Carolina, Hawaii and 
Colorado fas well as various 
European sites) before 
. phtmpittg for Britain’s West 
Country. 

The main reason for set- 
ting up a research centre out- 


side California was to ob- 
tain new technical and 
scientific thrusts— to avoid 
what Hammond ^Hs the 
“ bandwagonism " that can 
follow the grouping or re- 
searchers hr one location. 
Hewlett-Packard also wanted 
a research centre in Europe 
to reflect the fact that 30 
per cent of its sales come 
from this market. 

The UK was chosen be-, 
cause of the good quality of 
its researchers in computers 
and related disciplines. This 
has been borne out in the re- 
eruiUng proce^v for Hie 
Bristol centre. Hammond 
says he has been astounded 
by the high quality of appli- 
cants for lebs, particularly 
from people in (heir 20s. 
Bristol finally won out over 
the other contenders for its 
good housing and country- 
side and pleasant climate. 


The budget for the research ately vague — what is more they 


than the sum spent on the 
original research. If it does 
nothing else, the rigmarole 
keeps researchers on their toes 
and presses home the point that 
they are .accountable to the 

world outside the laboratory. 

As a rough guide. Hammond 
says that between 100 and 200 
different technology thrusts are 
taking place in the six labora- 
tories- About half of them (20 
at any one time) eventually 
make an impact on a product 
about to enter the market place. 
The technologies could include, 
for instance, new kinds of com- 
puter architecture, advanced 
chip-making techniques or 
novel ink- jets for office printers. 

The onus is on 'the labora- 
tories, not the operating divi- 
sions. to come op with the 
radical thoughts for future acti- 
vities. That is the case, in 
particular, in research in artifi- 
cial intelligence that could pro- 
vide new forms of “ thinking " 
computers, an area under 
special study at the Bristol 
centre. 

Dr John Taylor, recruited to 



Labour relations 


UMor HunpOnM 

Don Hammond: refers to bis researdten as 44 renaissance people 
they hay have to change technical tack half a dozen times in their 


ships with staff at the selline laboratories is fixed at 1.43 per can be modified very easily serve as second-in-command to 
end of the comnanv’s aetivitieK 0601 of the previous year’s turn- through personal contacts be- Hammond fn Bristol from a top 
- This network iscrucial to the over the group. tween laboratory workers and job at the Ministry of Defence’s 


company's success, according to p®J- tVl „ 

Dr Don Hammond, director of Egg* - ^ company s 


group. 
Hewlett and 


David 


„ laboratory workers and job at the Ministry 
people in the operating divi- Admiralty Research Establish* 


Hewlett-Packard’s ’Bristol re- 
search centre. The centre is 
one of six run by the company 
(as part of Hewlett-Packard 
Laboratories) to concentrate on 
long-term scientific investiga- 
tions. 

“ Each laboratory head knows 
that if he is to succeed, his 
products most make it into the 
divisions,** says Hammond. 

Hammond, 58, was one of the 
original directors of the L200- 
strong Hewlett-Packard Labora- 
tories, which was founded in 
1985. He came to Britain last 
year to oversee the setting up 
of the Bristol centre, the only 
one of the six establishments 
that is outside Palo Alto, 
California. 

The laboratories spend some 
$90m a year on long-term 
research. Hewlett-Packard 
spends a further 8500m. on 
"applied” aspects of research 


founders, originally set the ratio 
at L5 per cent. The ratio was 
later reduced slightly — the 
remaining sum being allocated 
to corporate research. 

Even though Hewlett-Packard 
has suffered its share of the 
computer world’s current prob- 
lems — sales have dipped and the 


sions. 

Researchers are encouraged 
to spend as much time as pos- 
sible on the factory floors at 
the divisions to pick up ideas 
for product or process improve- 
ments from manufacturing 
problems. 

There is a rigid policy to 
monitor the course of tech- 


company's managers recently nology innovations from their 


had to take a 5 per cent pay 
cut— no one is considering 
changing the ratio. “ Our job is 
to make top management feel 
good about that 1.43 per cent,” 
says Hammond. “ We don’t 


ment in Portsmouth, contrasts 
this with the 44 customer-con- 
tractor ” approach commonly 
adopted in the research 
community. 

In this , the roles are reversed 
in that the selling divisions of a 
company (or the central depart- 
ments of a government organisa- 
tion) come up with specific 
research goals and expect their 
laboratories to meet them. 

The customer-contractor tech- 
nique has merits in that it 
forces . people to think in a 
focused way and is relatively 
simple to administer and cost. 


appearance in the laboratories 
to their incorporation in 
products. 

Each year, the director of 
each laboratory attempts to 

___ relate his annual budget to the 

take it” for granted but” as long percentage of company profits The" drawback, however, is that 

it compels people to think in 
constrained channels and can 
cut out creativity. - 
While Hewlett-Packard insists 
on a management structure 
(albeit an informal one) which 
keeps researchers ’tied into the 
company’s operating divisions, 
it attempts still to leave indi- 
vidual - scientists time for 
unorthodox approaches. ' 
Taylor says that staff are told 
to spend 5-10 per cent of their 


as we perform well, we thin£ that _ can be ascribed to 
it will last.” advances made at his research 

Quantifying the performance centre. 


of research laboratories is 
notoriously difficult. Hewlett 
Packard's technique is every 
year to give each of the six 
centres a set of broad strategic 
guidelines. This is done through 


There is often some wrang- 
ling (mostly good-humoured) 
about how much of a contribu- 
tion a specific laboratory made 
to a certain product. The 
figures are obviously open to 


and development activities left discussions between the labora- totertntahm and are used 
to the product divisions them- tory heads and Joel Bhnbaum, for 

selves. The latter are concerned the company's vice-president of strict accounting purposes. 


with anything from medical research and development, who With these provisos, the 
equipment to office systems to reports directly to John Young, figures normally show that pro- time on “ unauthorised ideas,” 
instruments for factory auto- the chief executive. fits due to technical advances in other words activities that 

matron. The guidelines are deliber- are' two or three times greater senior managers have not 


approved. "These are different 
approaches to a problem — what 
scientists call ’ under the 
bench’ work." 

Company policy is to keep 
vague the' very titles of the six 
laboratories — they mostly have 
anodyne names such as 
“ systems performance ” — and 
to change the centres’ overall 
brief every three or so years. 

“If you give these centres 
titles that are too tight, you 
limit researchers’ licence to 
invent. We don’t want people 
to be highly focused— we want 
people who'come op with great 
ideas.” 

Individual projects may 
swiftly cease In the tight of 
changes in technical or market 
considerations. “You tell people 
they mustn’t be destroyed it 
their favourite projects come to 
an end,” says Taylor. “Research 
laboratories are often littered 
with projects that no-one has 
known bow to stop. We have 
to hire people who can go from 
job to job.” 

Perhaps Hammond Is showing 
a romantic streak when he calls 
Hewlett-Packard researchers 
“renaissance people.” Thty 
may hsve to change tack tech- 
nically half a dozen times 
during their career as well as 


know something about market- 
ing, management and manufac- 
turing. They may be working 
on projects that will pay off. 
in terms of a product or process 
innovation, in anything between 
two and 10 years. 

In an interesting aside. 
Hammond points to the rarely 
discussed problem of giving 
scientists visible signs of 
success. 

This management problem, 
says Hammond, can sometimes 
lead to the need to cut off a 
research programme early, not 
because it is unpromising but 
simply to feed an idea into 
Hewlett Packard’s selling divi- 
sions with which an individual 
researcher can identify. 

Such a policy, according to 
Hammond, reduces the chance 
of the company gaining a sub- 
stantial reward — in other words 
it substitutes the certainty of 
a small technical advance for 
the possibility of a substantial 
breakthrough— but keeps its 
researchers happy and perform- 
ing well. 

“ It is possibte that the 
success rate of a laboratory can 
be too high. You take some 
losses (in terms of researchers’ 
attitudes) if you keep going 
after the high stakes. We must 
he aware not only of financial 
risks, but about people risks.” 


‘Not enough change 
has taken place’ 


HAS THE management of 
labour and labour relations 
really improved over the past 
seven years of decline in 
British manufacturing? No. 
If anything it has worsened, 
according to Professor Chris 
Higgins, director of Bradford 
University's Management 
Centre. 

From his vantage point at 
the former Victorian Concre- 
gationalist Training College 
that now houses the centre, 
Higgins has monitored the 
performance of manage™, in 
learning lessons within 
British industry and con- 
cludes that it looks to have 
been very patchy indeed — a 
view* which cuts across that 
which Government ministers 
appear to believe. 

While managers are more 
clued up on how to market 
their companies and products 
and are much better at cop- 
ing with information techno- 
logy. they might actually be 
doing worse when it comes 
to dealing with the men and 
women who work for them. 

“I suggest that in manu- 
facturing more than half the 
companies are doing less con- 
sultation with their work- 
forces — whatever they might 
claim.” says Higgins. u Man- 
agement is tougher, and 1 be- 
lieve the more enlightened 
very senior managers are 
worried about this. Whatever 
Mrs Thatcher might think or 
say there is often a greater 
degree of polarisation in a 
company than there was be- 
fore.” 

It is an opinion that does 
not go down too well with 
those who believe that reces- 
sion has transmitted funda- 
mental shockwaves for the 
better through the ranks of 
the country’s middle man- 
agers. 

Higgins, the former econ- 
omic planning director for 
IPC. the publishing gronp. 
and the management centre's 
director for 14 years, sees a 
thousand managers a year 
from a Cross section of manu- 
facturing and service com- 
panies attend courses at 
Bradford, some tailor-made 
for them at the centre. This 
is beside tbe management re- 
search projects for individual 
companies undertaken by the 
centre and its throughput of 


650 undergraduate and post- 
graduate management 

students. 

The area he works in, too, 
once a great bastion of pro- 
duction but like so many 
Northern and Midlands cities, 
now fallen on orach harder 
times, encompasses scores of 
companies whose manage- 
ments either have or have not 
come to terms with change. 

Some good things have cer- 
tainly been happening, he 
argues. For one. professional 
managers have became a hit 
more professional. 

Smaller manufacturing 
companies are also taking on 
professional engineers where 
in the past they either did 
not want them or coold not 
attract them, he says. 

But Higgins identifies 
plenty or adverse develop- 
ments. “ 1 do not think com- 
panies have gained much 
from (hr political climate. I 
think it has tended to help 
the less good managers in 
dealing with (he shop floor.” 
He believes that in stark 
contrast to what some manag- 
ers might argue, companies 
need to go hack to what they 
did in (he 1970s— which, for 
many of them, was the adop- 
tion of more meaningful con- 
sultation than they practice 
now. 

Some of the changes he 
sees are not clear cut. An 
increasing number of 
managers are thinking more 
before making deddoas — 
which is good— but only in 
the shun term rather than 
taking the Japanese style 
long view, argues Higgins. 

“ In some companies 
middle managers are becom- 
ing more risk aversive,” he 
says, meaning that companies 
are recruiting more 
“ organisation men ” who fit 
Into the company’s culture. 
That Is probably helpful if 
the company's culture is good, 
not so healthy If it is not. 

It all comes down to a com- 
pany’s culture, says Higgins, 
and the best companies tend 
to be those not only with a 
strong internal ethos bat 
which also use educational 
establishments (which pre- 
sumably includes his own). 


Nick Garnett 



Financing advanced technology exports to 
South East Asia and Australasia used to be a 
complicated business. _ • 

• One line of credit for Hong Kong. 

Another for Australia. 

Still more for New Zealand, Singapore and 

we at Uoyds Merchant Bank have 
developed a unique alternative to this financial 

* al ^Onc line of credit for £20 million that covers 
no fewer than 16 countriesin thearca. - 

Our innovative scheme is known as the 
‘Advanced Technology line of Gedir; which 

maysoundamflccompHored- 

7 Fortunately; though, die benefitis ample. 
Less time spent arranging, .finance, and 


more time available for the serious business of 
selling your products abroad. 

The AT Line of Credit enables your cust- 
omer to spread payment over any period from 
3 months to S years or more. 

We offer fixed or floating interest races, with 
the option to switch from one to the other. 

And, of course, wc can provide finance in all 
major international currencies. 

For further details, please telephone David 
Wills on 0I-d2? ZS2Z or odex him on 8870%. 

Wc believe you’ll find our latest scheme has 
considerable import for your business. 
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SV Guaranteed Ca wmitte Debenture* due 
Aosmt l. IS88. knd tar Lrrin-Ttamat»d 
lotemabonl. a predecesior in interest to 
Kockwood IntsrnalioaaJ Corporation, and 
guaranteed ftj Leaia-Ibwrwewl Computer 
Corporation, a pr eri ete ma r ia interest to 
Rockwood Computer Corporation, who did not 
file proofs of claim, a ballot and a copy d the 
Disclosure Statement and Plan may be 
obtained from James C- CumO. Chapter U 
Hmstee for Bocfcwood Computer Corporation 
at the Mowioc address 
jnmCCM 

CM Smkb, Parridi & Stance* 

1106 Garnuir BuikHng 
Sixth and Main Street 

OodraalL OUo 4S20S 
•Mepbsne (613) SZ1-8760 

AH holders of S% Guaranteed Convertible 
Debentures who wish to vole on the Plan boml 
return a coin pined ballet together with a 


of tbe 8% debentures no later than &0Q l 
Cincinnati time, on November 12, J9U5 ice 

Ufi. Bankruptcy Court 
ImnSQ 
- UAPAi 

Fifth and Wahun Streets 
Cincinnati, Ohio 4&28Z 
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Hour weeks (Hi our new 
Senior Programme eeuki 
benefit >ou for more Uian 
just the next four jeara 


The new Senior Programme at London Business 
School is exclusively for senior executives who need to 
expand their understanding of the economic, technical 
and social changes taking place in the world. 

They will be Involved insetting strategy within 
their organisations, and taking decisions that will have 
effects well into the next decade. 

This new intensive four week programme has 
been specifically designed to meet the needs of such key 
senior managers. With an outstanding faculty, led by 
professor Alan Budd, participants will have the 
opportunity!© reassess the attitudes that influence their 
own behaviour, and gain the skills necessary to 
successfully operate in a global environment 
23rd February - 21st March 3986 

The Senior Programme. 

Enquiries ta The Director of External Affairs .London Business School 
Sussex Place, Regent’s Park, London NW1 4SA .Telephone 01*262 5050 
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on Hl-h23 1211 o\L2J* I .or write 
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Thy financial Times Civ 
Collection is. quite simply, the 
firmest set ot leather accessories 
and luggage that money can buy. 
Supremely practical, and 

cvtranminarifygond looking, 
every item isHand-craUed to 
the highest standard. 

Access* tni*> include J Travel 
Organiser, Credit Card 1 (older, 
and even an Attache Case with 
built-in pocket computer — all in 
a deep, rich burgundy leather. 

The luggage ha> been creator! 
ill a sumptuous black nappa 
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TECHNOLOGY 


Roy Garner in Tokyo reports on export openings for the West in office automation 

Sunrise for 
software 


PRESSURE OK Japan to 
increase its imports has rarely 
been stronger but there is one 
import the Japenese will 
always welcome— western soft- 
ware expertise. 

In office automation the 
Japanese have faithfully 
followed the promises of their 
industry leaders and bought 
business and personal com- 
puters in large quantities. 

Failure to provide the neces- 
sary software, however, has led 
to a block to further growth. 
Enterprising foreign companies 
and individuals are capitalising 
on this. 

Japan has of course faced 
special difficulties in O/A, the 
primary problem being the 
complex written forms of the 
Japanese language. 

Of almost equal handicap is 
that Japanese engineers, 
although trained in software 
technologies, lack expertise 
when organising innovative 
software development pro- 
grams. On the sociological plane 
progress is further frustrated 
by the age-old custom of inter- 
departmental communication 
by means of hand-written notes. 

Taking the broadest perspec- 
tive, many in O/A believe no 
real substantial progress in 
broadening the use of office 
technologies can occur until a 
way is found to circumvent the 
use of the keyboard. 

In Japanese offices those in 
busy middle-management posi- 
tions and above have largely 


master personal skills in using 
office computers and informa- 
tion terminals and are resigned 
to acting as the supervisors of 
such work as handled by lower- 
level staff 

Bringing the Japanese execu- 
tive into O/A will ultimately 
involve developing a device 
allowing input or access of 


information by such methods as 
voice and interactive graphics. 

In the meantime companies 
are concentrating on improving 
conventional equipment. 

MicroPro of the US came into 
Japan three years ago to market 
its English language Word Star 
word-processing softwares and 
has just launched TwinStar. its 
first software package fully 
customised to Japan. Its experi- 
ence can offer lessons for others 
contemplating entry 

Mr Kirk Hurford, MicroPro's 
managing director in Japan, 
says that while market potential 
is enormous the growth rate of 
business software is not enough 
to favour a straight investment 
approach. MicroPro planned to 
use funds from the sale of its 
English language software to 
bolster the high costs of starting 
its operations. 

The aim was to develop a 
software package which could 
offer simultaneous operation 
with both kanji (Chinese 
characters used In the Japanese 
language) and English language 
word processing functions. With 
Japanese systems the user 
normally must choose either 
one language or the other. 

Mr Hurford recalls that at the 
planning stage of TwinStar the 
company^ first problem came 
in deciding what the Japanese 
customer needed. 

“ In Japan the concepts of 
word-processing were very 
naive; nobody really knew what 
word processing was. Whereas 


word-processing concepts far 
the past 50 years or so, the 
Japanese don’t have a feeling 
for tiie process. Japanese 
* word-processing ’ products 
which handle kanji and use lots 
of graphics are what we would 
usually call editors, not word- 
processors.” 

MicroPro’s primary task was 




consequently identified as 
educating the consumer about 
just what a word-processor 
could offer. Mr Hurford was 
convinced that if his company’s 
word-processing softwares could 
be modified to accommodate 
Japanese requirements, notably 
for sophisticated graphics, .their 
product could be ahead of the 
competition. 

Market research was the next 
obstacle. The company has 
found t*i<« a littledeveloped 
science in Japan, with manu- 
facturers simply patting a 
product on the market and 
waiting to see if it sells, sn 
approach MicroPro felt unsuit- 
able. 

MicroPro solved this by pro- 
viding distributors with detailed 


ducts and then basing the judg- 
ment of their potential on the 
volume of goods the distributors 
said they would be prepared to 
order. 

When it came to writing the 
TwinStar software it was essen- 
tial to have Japanese pro- 
grammers guiding the process 
to ensure effective handling of 


language problems. Research 
showed, however, that many 
Japanese software development 
programs were failing because 
the programmers were using a 
hardware development planning 
approach for software projects. 

“Japanese management don’t 
realise that you can’t throw 
people at a software problem,” 
said Mr Hurford, who feels that 
such difficulties have been be- 
hind problems in Japan’s 5th 
generation computer project. 

An optimistic view of market 
potential is also held by Mr Bill 
Margerison of the US, who has 
recently formed his own word- 
processing and general com- 
munications functions software 
company, Nippon Compu tools. 

Mr Margerison says users 


capabilities to ensure exact 
document duplication and auto- 
matic conversion of data into 
a receiving site's format, com- 
munications functions (making 
use of the recent relaxation of 
telecommunication regulations), 
domestic electronic mail twin? 
kanji characters and graphics- 
oriented software able to handle 


the design, pod processing of 
such documents as- flyers- and 
pamphlets, which, normally peed 
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Computool’s '-main,'., product ; is 
the 

which offers “Japanese” w/p 
functions for . personal com-, 
puters. •’ »■; 

Mr John Ele'maiiS/'a sp'eialiSt A 
in office systems software who the 
works on.- a- -contract* basis; tap 
Japanese compares, says there 
are “ endless opportunities ” in 
Japan for foreign ersjvntji 
ware skills." " ' 

Mr Ejemans echoes , Mr Har- 
ford's view- of 1 -a f widespread 
ignorance of the potentials of 
office systems-... Software de- 
velopers, he- says; ’“sfieVefr think 
about who’s going to use the 
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Cutlers Garden:; 
London 





0800 83 33 83 \\ 


Linkline -straight through for free. 


W" For the modem office space you want- where you 

want it- phone Standard life Propertyline - first 

In London, Bristol, Glasgow, Aberdeen, Manchester, 
Birmingham- in just about any key centre you can name- 
Standard Life are already developing the quality premises your 
business needs. 

They’re designed for business efficiency- with open 
plan floors, suspended ceilings, telecommunications, optirmim 
lighting and air conditioning, and built-in energy savings. 

They’re planned with ease of public transport and car 
parking in mind, too. 

For the best in office space, ring Standard Life 
Propertyline - now. 

P.O. Box No. 62. 3 George Street, Edinburgh EH22XZ 
All bonafide agency introductions accepted. 
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Multi-currency Accounting Software 
at its Finest 

Shortlands 

GOLD 


Pjc»df.<-s include 
Gcnef.’i (.edge- 
Sales Ledger 
Pcrcruse Ledger 


Cash Beck 
Cost Ledger 
Fixed Assets 


Sleek Control • ’ 
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Time Costing 
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French Banking 



into 


fresh 

orbits 


By DAVID MARSH 


LIKE PLANETS coming under a 
sew configuration of gravita- 
tional farces. French banks are 
slowly being forced to give up 
the old ways of the solar system 
and move to fresh orbits. 

A unique constellation of 
factors — the continued fall of 
French inflation. . worldwide 
financial deregulation and 
probable denationalisation 
moves from, next year onwards 
— is confronting the banks with 
problems and challenges which 
will greatly tax their strength 
over the next 12 months. 

Like other Continental conn- 
tries, which have long practised 
universal banking bat fallen 
well behind the pace of financial 
revolution In London and New 
York. France faces a probably 
painful period of adaptation in 

tt$ hanging awil feuiirtnl mar , 
kets. 

Accelerating disintegration 
abroad of the barriers between 
equity and debt markets, be- 
tween long and short-term 
instruments, and between the 
different geographical market- 
places themselves has coincided 
with a different set of specific 
changes taking place within 
France. 

The progressive fall in French 



Top iO French Banks (1984) 
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27A1 

388 

S3 

7 

Indosaes 

2SA2 

569 

n 

* 

Basques Ponlalres 

20^9 

671 

1*9 

9 

BFCE 

1&51 

133 

117 

10 

Credit Comm, de France 
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Prime Minister Laurent Fabins: new initiatives have 
s u rpr ise d many bankers 


inflation to around 5 per cent 
this year, the symbol of the 
French Socialists’ return to the 
fold of international economic 
orthodoxy, has steadied the 
franc against the Deutsche 
Marie and greatly reduced the 
external economic constraint on 
the Government. 

However, die main French 
commercial banks — particularly 
the Big Three, nationalised* in 
.1945 — have relied on a com- 
bination. of high inflation and 
Interest-free deposits to build 
up large retail networks and 
overheads over the past two 
decades. 

Cuts in Interest rates caused 
by disinflation are exerting a 
new source of cost pressure. 
This threatens to bite into 
already-meagre profits just at 
the time when French banking 
regulators and the international 
markets are focusing ever 
greater attention on the need 
to boost capital ratios. 


It also coincides with a 
period when the investment 
community is starting to scruti- 
nise banks’ ttthnwt s h un t* TWnrti 
more closely in the light of 
p ro sp ect i ve moves to sell off 
the most profitable institutions 
to the private sector. 

The squeeze .on margins has 
not yet hit home fully. The 
banks bare made use of the 
period of tftcreefi nv real in- 
terest rates, during the past two 
years, to rebuild profitability 
after the earning s lowpoint of 
1982. But as a result of the 
downward pressure mi base 
rates; held ** JOBS per cent 
since July "but plainly. due to' 
fall soon as a result of the * 
steady drop in money market 
interest rates since the summer, 
some of the bigger banks are 
now starting to feel toe profits 
pinch. 

The threat of sanction tram 
disinflation has spurred more 
effective action by the banks in 


The French Government is firmly 
set on breaking down barriers 
between the fragmented sectors 
of the nation’s financial 
community. The banks 
meanwhile face challenges which 
will greatly tax their strength 
in the coming year. 


feSir C* 


- \ .’r-f i*. 

ir.i'-jV; *• : -'TA*. ■ 
»V’ t ““ 


Finance Minister Pierre Beregovoy: everyone will 
benefit from deregulation 


cutting the growth in their pre- 
viously burgeoning staff costs. 

One of the duster of objec- 
tives avowed by Finance 
Ministjy officials when the state 
banking rector was widened in 
1982 was to prod the banks to 
control their budgets better. It 
is ironic that, 3* years later, one 
of the few overriding nationali- 
sation objectives which has 
actually been accomplished has 
resulted la holding -down 
living standards among bank 


employees. 

Moderation in banks* wage 
settlements — at a time when 
their overall costs are stfll 
being forced up well beyond 
the inflation rate by purchases 
of computers and electronic pay- 
ments equipment— has not 
been the only illustration of the 
move to realism in the banking 
sector. 

Mr Laurent Fabius, the 
present Prime Minister, in his 
apprenticeship days as Budget 


Minister in 1981 originally led 
an assault on the high level 
of bank provisions. The Govern- 
ment now admits without ideo- 
logical hang-ups that high pro- 
visions— even though they re- 
duce considerably dividends 
and other payments made to the 
state — not only constitute a 
necessary bulwark against in- 
creasing risks on banks’ 
foreign lending, they also 
help compensate for the tradi- 
tional lade of capital adequacy 
of French banks — itself partly 
a consequence of the state's 
inability to inject fresh capital 
' into the Big Three over the past 
40 years. 

The need to boost the banks’ 
capital backing towards accepted 
international standards is uni- 
versally recognised. The Bank 
of France this summer tightened 
capital adequacy rules, requir- 
ing banks to move towards a 
.target of 5 per cent for their 
capital ratios, defined as perma- 


nent capital resources com- 
pared with total credits. 

Nationalised banks have 
returned to the stock market 
to raise permanent capital in 
the form of litres participattfs 
(TPs) (non-voting loan stocks) 
and, more recently, arrtificats 
d'investissement (Cl) (non- 
voting preference shares). 

Societe Generate, the bank 
■which has been the most 
innovative in its financing, ted 
the way with the first Cl issue 
last year, only after wrangling 
with the Treasury over the 
possible consequences of bring- 
ing in private shareholders 
(albeit without voting rights) 
into its capital. 

Other banks believe CIs 
represent a cheaper way of 
raising capital than TPs— pro- 
vided, that is. the bank has an 
adequate profits outlook. 

Societe Generate, which has 
also led the way in issuing 
permanent subordinated debt. 


to bolster capital resources, has 
16 per cent of its capital held 
by private shareholders as a 
result of Cl warrants attached 
10 its subordinated issue this 
spring. 

The other main area, over 
which there is also a new-found 
consensus, concerns deregula- 
tion. Mr Pierre Beregovoy, the 
Finance Minister, and his 
advisers are firmly set on 
breaking down barriers between 
fragmented sectors or the 
French financial markets. 

He is operating withui the 
limits of an extremely regu- 
lated system. Exchange con- 
trols, de*-pife relaxation in 
some relatively minor areas, 
have hardly been touched. But 
Mr Beregovoy has also ini noted 
or supported other efforts to 
open up new markets m areas 
like options and futures trad- 
ing. And his action coincide.-, 
with signs of relative liberalism 
in other financial fields — for 
instance, the authorisation 
given to Citibank to buy the 
Solicam banking group which 
has branches in Paris and the 
provinces. 

Mr Beregovoy has been try- 
ing to convince the financial 
community that dere;.Tulation — 
even in modest French -it> Je — 
is. in the words of one top 
official, “ more than a aero sum 
game in other word-, tiial 
everyone will benefit. 

Given the strength of the 
lobby groups In Mr Beregovoy's 
path, this has been a difficult 
message to put across. Even 
more fundamentally, some 
seasoned bankers believe that 
Mr Beregovoy in his de regu- 
latory zeal is not quite aware 
of the full impact that his 
measures, if carried to their 
logical limit, could have in 
toppling some entrenched 
pillars of the French banking 
and financial system. 

• Bankers question whether 
the setting np of homogeneous 
fixed interest debt markets. 


CONTINUED ON PAGE THREE 
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AS USUAL, AND THEN- 


CREDIT LYONNAIS 
SUGGESTED ECU 



orporate Treasurers are wett 
aware of the problem: How do 
you predict the unpredictable? 

Finding a currency that 
fluctuates less than.the others 
should certainly help- Such a. 
currency exists. It’s the ECU, 
and no wonder it is suddenly 
becoming very popular. 

Right from the start. Credit Lyonnais, a bank 
with over 90 billion doHars in consolidated assets, 
has been a pioneer and leader in this fast develop- 
ing field* so that naturally. Its corporate customers 
for ECU business are expanding mpkily. tthasalso 
managerfor co-managed two-thirds of all ECU bond 
issues, made considerable numbersjefconwiercial 
ECU loans and helped: set tip the ECU Travellers 
Cheque Company. . . 

If you would like to know how we can help you, 
consult one of our branches worldwide - we have 
offices m 70 countries ~or contactoor tmdquarters 
in Paris. We Just might have something to .suggest 




..International Finance Department 
ar33(1)4Z9&2&S9 
Telex: 230 951. 

16, rue do Quatre-Septembre 
750Q2 Paris. - . 


CREDIT LYONNAIS 



THE PARTNER of your future, your future partner. 
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FRENCH BANKING 2 


Opposition 


promises 


sweeping 

reforms 


Changes in 1986 


DAVID MARSH 


WHEN THE Government 
nationalised 36 commercial 
banks, and the Sues and Paribas 
financial holding companies, in 
February 1982, it also replaced 
all the chairmen (as well as the 
head of the already state- 
owned Big Three). The new 
incumbents were not particu- 
larly amused to find themselves 
summoned to the Rue de Rivoli 
for regular communal talk-ins 
with Mr Jacques Delors, the 
then Finance minister. 

The Government is now 
letting out a few notches on the 
leash holding the nationalised 
banks. Quietly but symbolically, 
the Finance Ministry has 
decided, this year, to phase out 
the regular gatherings, increas- 
ingly regarded by bankers as a 
waste of time. 

The nationalised banks have 
had to put up with a great 
deal less interference from 
ministries during the past two 
years over industrial interven- 
tion. This partly reflects the 
general ebbing of big corporate 
problem-cases throughout the 
economy, now limited, accord- 
ing to one senior banker, to 
Renault and the still-struggling 
shipyards. 

One nationalised bank in a 
Government-engineering rescue 
package in 1983 was forced to 
enter the capital of a big 
privately-owned manufacturing 
company. It has since been able 
to profit from a rise in the com- 
pany's stock market price to 
sell off quietly some of its 
shares on the bourse. 

Indeed, the banks which were 
forced by the Government to 
inject capital into the newly- 
nationalised Industrial groups 
in spring 1982 may now. as a 
result of a rise in most of the 
companies' fortunes (and in 
their prospective denationalisa- 


tion divestment price) be sit- 
ting on sizeable unrealised 
investment profits. 

A semi -consensus has grown 
up that the system of gentle- 
man’s agreements, which have 
governed relations between 
the Big Three banks and the 
state since they were taken into 
state ownership in 1945. is not 
the best model for running the 
rest of the commercial banking 
system. 

The agreements laid down, 
effectively, that the banks would 
show compliance with state 
directives and a willingness to 
live without new injections of 
shareholders capital. In return, 
the state would be undemanding 
in its requirements for divi- 
dends. allowing banks to plough 
the majority of their profits 
first, into increasing and re- 
munerating their staff and, over 
the past few years, into boost- 
ing their provisions on risky 
loans. 




Men to watch: here, and on the following page, 
FT correspondents in Paris feature profiles of 
three high flyers on the financial scene. 



£ 


Highly regarded economist 


Michel Pebereau 
of CCF 


PROFILE BY 
PAUL BETTS 




Jean -Yves Haberer, former 
Treasury director and now, ' 
chairman of Paribas (right), ■ 
where profits have continued 
to rise smoothly since nation- 
alisation. Meanwhile, the 
Government Opposition is 
planning wide denationalisa- 
tion of banks if it wins power 
next year. 






present at least another FFr 
18bn. 


Inefficiencies 


It is because of the obvious 
inefficiencies of this system that 
any new government which 
takes office after March 1986 is 
likely to return progressively to 
private ownership at least the 
more profitable banks brought 
into state ownership in 1982. - 

The Right, the most likely 
candidate to take power next 
year, has promised sweeping de- 
nationalisation, including.' even- 
tually the Big Three banks. 

The Paribas and Suez holding 
companies and their attached 
banks, as well as Credit Com- 
mercial de France. and 
smaller profitable banks like 
Societe Lyonnaise de Banque 
and Societe Marse liaise de 
Credit would be the most likely 
initial denationalisation candi- 
dates. 

An opposition study group 
has put an overall capitalisation 
value on the Big Three state 
banks of about FFr 25bn, with 
Suez and Paribas likely to re- 


Denatlonalisation fever has 
already led to a purchase offer 
being made informally to banks 
like Indosuez from French and 
foreign industrial and financi al 
groups. In the expectation that 
some shares will be sold abroad 
(although the Right would be 
expected to place a limit of per- 
haps 20 per cent). 

Several merchant banks in 
London and New York are try- 
ing to prepare themselves to 
take part in the sell-off. 

The Opposition almost cer- 
tainly has under-estimated the 
difficulties of returning to full 
private ownership some of the 
big banks. They owe their top 
credit ratings abroad not to 
their relatively slender capital 
resources but to their backing 
by a sovereign state share- 
holder. 

A senior director of a leading 
nationalised bank, himself in 
favour of denationalisation, 
points out that his institution 
has made considerable efforts to 
increase its capital resources in 
the last two years. Pointing out 
that half his balance sheet is in 
foreign currencies, he says how- 
ever, he would prefer an inter- 
mediary period of three or four 
years to boost further capital 
backing, before exposing the 
bank as a privatised institution 
to the cold glare of the New ‘ 
York credit rating agencies. 

The Opposition’s fervour over 
denationalising the banks taken 
over in 1982 — which make up 


only about 13 per cent- of total 
bank lending throughout the 
economy — almost certainly 
misses the main point over 
state control of the financial 
system. 

It would be much more im- 
portant, and certainly more 
difficult, to break up the mono- 
lithic state organisations of the 
Caisse des Depots, Post Office 
and Treasury banking networks 
which themselves account for 
more than 30 per cent of the 
overall banking system. 

The most visible way for a 
new government to try to make . 
an impact on the banks next 
year will be through changing 
the chairmen again. 

At the Big Three banks, Mr 
Jean Deflassieux, the Socialist 
chairman of Credit Lyonnais, is 
a virtual certainty to be 
replaced if the Right comes to 
power. Paradoxically, having 
been a long-standing head of 
the bank's international net- 
work, he is the only chairman 
of the Credit Lyonnais in recent 
years to have arrived with a ' 
thorough knowledge of the 
bank. 


interventionist views are being 
increasingly aired in public as 
the elections approach, is a 
favourite to stay on even though 
be has himself made enemies on 
the Right 


Mr Jean-Yves Ha borer, the 
self-confident former Treasury 
iirector now chairing Paribas, 
where profits have continued to 
rise smoothly since nationalisa- 
tion, believes he will be allowed 
to stay on if he wants to after 
1986. It is significant however, 
that he has failed to develop 
a raport with his key execu- 
tives. inherited from the pre- 
nationalisation period. Mr Jean 
Peyrelevade. the chairman of 
Suez, would almost certainly be 
replaced by the Right because 
of his former position as chief 
aide to Mr Pierre Mauroy. the 
Socialists’ first Prime Minister. 


NICKEL PEBEREAU Is not 
as well known as his older 
brother Georges, the chair- 
man of France’s nationalised 
Compagnie General DTSlec* 
tririte group. 

No week goes by without 
Georges Fehereau’s name 
being mentioned in the 
French business Press, for 
the CGE chairman is end- 
lessly cooking tip some major 
industrial or business deaL 
His latest involves an agree- 
ment with American Tele- 
phone and Telegraph to give 
die VS. giant 15 per cent of 
the French pnhlic telephone 
switching market in return 
for helping CGE to penetrate 
the U.S. market. 



Michel Pebereau: principal 
architect In the growth oj 
CCF. 


Far more discreetly and 
out of the spotlight. Michel 
Pebereau has been the* prin- 
cipal architect in the recent 
development and growth of 
Credit Commercial de France 
(CCF), France's fourth 
largest commercial bank and 
the biggest bank to be taken 
Into state ownership by the 
Socialists in 1982. 


Enemies 


Mr Peyrelevade has proved 
himself prudent and a good 
manager. But the kudos 
associated with the chairman- 
ships of both Suez and Paribas 
is sufficiently strong that 
pretenders to the thrones are 
already clustering around the 
right wing politicians likely to 
be France's banking king- 
makers next year. 


As managing director of 
CCF, Pebereau, who is only 
43 years old. has played a 
major role in poshing the 
hawk into new electronic 
banking technologies — it is 
now a leader in this field in 
France — in developing the 
group’s corporate and Euro- 
bond business, and increasing 
its international presence. 

Indeed, CCF took control 
this summer of the London 
stockbroking firm Laurence 
Prnst in what represented 
the first major foray by a 
large French bank in the 


newly deregulated UK finan- 
cial markets. 

Michel Pebereau became a 
banker by accident. If the 
left had not won the elections 
in 1981. he would have 
become the next head of. the 
French Treasury. He had 
already turned down an offer 
from former ’ President 
Giscard d'Estaln* to join him 
as an aide at the EIjst*o to 
pursue his career up the 
French Treasury ladder. 

Pebereau was the “direr- 
tear de cabinet " of Rene 
Monory, the former economy 
minister, between 1978-86. 
and thru headed financial and 
monetary affairs at the Trea- 
sury. “ If tbe left had not 
won, be would have been the 
directeur dn Tresor. There is 
no question about It." says a 
close friend of the CCF man- 
aging director. 

The young CCF banker baS 
the pedigree of French suc- 
cess. having- studied at (be 
Ecole Polyteehniqur and the 
elitist Ecole Nationale d’Ad- 
ministration, a stable for all 
leading civil servants in 
France. 

His reputation as an econo- 
mist is also widely estab- 


lished. He ledum 

** Sclmces-Po "—or the Insu- 
la! d’etudes poHriqws de 
Paris as tt is formally known 

with m highly- regarded 
course on the hstmranaa of 
economic pulley. Indeed, some 
student* say Hut Ids estate 

at “ Kdctttes-Po ” is n*w mere 
popular than the econo wk 
course of M Raymond Bane, 
the former prime Matter 
and one of the leading 
tion candidate* for- the 1188 
French presidential elect ton. 

Pebereau Is about to pub- 
lish bis " SdeneewPo" course 
in a booh and Is working m 
another book on fefiattan. 

At CCF be has also mafa- 
tainrd continuity by Maytag 
at the bonk after the Socialist 
government decided to re- 
place M Daniel Dcguen, rh* 
bank’s chairman, with » 
Claude Jouven. The Govern- 
ment's decision not to renew 
M De*. urn's mandate M 
chairman last year consider- 
ably upset the bank’s manag- 
ers and fbeir morale. . 

Prberratf could have left 
tbe hank at the time but pre- 
ferred to stay on. M- Jacques 
Col vet, the chairman of the 
private Peugeot group, asked 
Pebereau to join btar, 
especially to help with the re- 
covery efforts at Peugeot’s 
large Citroen dlrttan, . 

When N Calwt vra* ebait- 
man of Banque National* de 
Party. France’s largest com- 
mercial bank- before tilt left 
came to power.- he had ako 
asked Pebereau to come to 
work for him at BNP. At 
the time. Pebereau had his 
sights fixed on the top 
Treasury job. It would now 
he not at all surprising to see 
Pebereau being offered the 
chairman’s job at BMP or of 
one of the olher “big three" 
hanks (BNP. Sockfe 
Gene rale, Credit Lyonnais) if 
the opposition, as fs widely 
expected, wins the majority 
in next year’s general ejec- 
tions. 


Mr Rene Thomas at Banque 
National de Paris may also be 
in danger, because of his 
Socialist leanings, even though 
he has presided over a con- 
tinued building up of the bank’s 
profits and capital funds. Mr 
Jacques Mayoux, at Societe 
General e, whose waspishly anti- 


A man with dynamic ideas 


Jeatt-Pierre 
Huchon of 
Credit Agricole 


PROFILE BY 
DAVID MARSH 


Only one worldwide banking group 
is owned by every Arab country 


The correspondence of tlx great Abbasid Caliph Harun al-Rashid 
with Charlemagne was an early example of Arab initiative in bridgingEastand VKst. 


DINAR Of HARUN At-KASWD fc789 AD» 



CREDIT Africole, the farmers’ 
co-operative bank, has more 
than double the capital of the 
Banque Nationale de Paris. It 
manages the largest volume of 
unit trusts and mutual funds of 
any French institution. 

Next year, it will be leading 
the way in distributing memory- 
containing “smart” cards 
around the country for uses like 
cashless shopping and giving 
access to videotex services. Yet 
there is still some doubt 
whether it is really a bank. 

The aim of Mr Jean-Pierre 
Huchon, the chief executive and 
managing director since Jan- 
uary of the group's central org- 
anisation, the Caisse Nationale 
de Credit Agricole, is to dispel 
those doubts. 

Mr Huchon. formerly the 
chief aide of Mr Michel RocaTd, 
Minister of Agriculture in the 
Socialist Government before he 
resigned in April, is only 39. 
He also will be regarded by 
many on the right as a political 
appointment, and therefore may 
face the danger of eviction if 
the Opposition wins power after 
next year’s elections. 

On the other hand, he has 
been looking after agricultural 
affairs during a long period of 
his civil service career, under 
bo tii right and left wing govern- 
ments. And his ideas OB inject- 
ing new dynamism into the 
structure and operations of the 
“Green Giant” are not likely to 
be basically at odds with those 
of any new government after 
March 1986. 


market by expanding its share 
of consumer credit, where it 
has only 6 to 7 per cent of the 
banking market at present, 
much less than its potential. 

In its main-line agriculture 
business, he says, the emphasis 
will in future be in providing, 
increased quality in services to 
the farming community, rather 
than simply increasing loans. 
Its expertise in financing agri- 
food trade and business ven- 
tures also, he believes, gives 
the bank a solid way of build- 
ing up progressively its inter- 
national activities, now making 
up about 15 per cent of the 
balance sheet 

Credit Agricole should also 
capitalise further, he says, on its 
decentralised structure by ex- 
panding further its regional 


support for high performance 
small businesses. 

Mr Huchon this summer put 
into effect a management shake- 
up at the hank, which is formally 
under the control of the Finance 
and Agriculture Ministries. He 
has brought in several previous 
top advisers from Socialist min- 
isterial teams. 

■ “I wanted to give the bank 
fresh drive — it’s necessary that 
people should move." he says — 
adding that most directors who 
were moved around within the 
bank favoured the change. 

Since 1974. Credit Agricole 
had previously had only two 
new recruits to its directorate 
team, and was plainly in need 
of new blood. The hope is that 
not too much of this will be 
spilt in 1986. 



Jean- We ire Huchon: "I want 
to give the hank fresh drive,” 
be says 


A move in the right direction . . 


Impressive 


Al Ubaf Banking Croup is the only entity which has 
succeeded in bridgingEastand West by forging partnerships 
in each of the world's financial centres. 

All twenty-two Arab countries are represented in 
the Croup through twenty-six Arab institutions. 

And twenty-two of the world’s greatest concerns 
add their full weight to our common purpose. 

Moreovec the diversity' and geographical spread 
of our shareholders' domestic and international networks 
provide us with privileged entrees all over the world. 

We otter our clients a comprehensive range of 
financial services, and our high professionalism is backed 
up by the latest technology as well as unrivalled on-site 
expertise. 


lAIMKIISII 


BJirjm Al UBAIArJb lMcm«iarull«nl E C 

Hong Kong UUNlomulioaikMlM. 

London UBAF RjoL linked UBAf Pounce Compel .rMtd. 

LinnnbcKrg I’BAt feubCemun M! A. B-wKbinFrMiLI.nl mMon. 

NmVorL UBAF AnbAmnfejnbnLSMnrhinCAfTiwnltUMh. 

Pirn UMfi dc Banquet Aruhet el Fwurjitct - u BAT. 

Brunches m But* u-n. Seoul Siffftipore.1ofc>o, 

Some UBAL ArjhlLtTun Bjnk&p.A. BepresettiulheOffice HtMBjfi 


B eptescnLahs r QOkc. 
Represenuih e OlWc. 


Credit Agricole has been able 
to build up its impressive i 
resources — it has a capital ratio 1 
of 7.5 per cent, mouth- 1 
wateringly good by French 
banking standards — as a result 
of privileges awarded by the 
Government to be.ck its special 
function of distributing subsi- 
dised loans to the farming com- 
munity. 

However, as Mr Hucbon is at 
pains to point out. since 1978. 
the bank's fiscal and other 
privileges have gradually been 
stripped away. 

It is also competing ever 
more closely with commercial 
1 banks, moving into towns horn 
rural areas in a way which has 
sent alarm bells ringing among 
some members of the estab- 
lished banking community. The 
bank's FFr 2.5bn issue of litres 
participatifs (non- voting loan 
stock) launched on the stock 
market in October — making use 
of a change in the law In July 
allowing co-operative grouDS to 
make such issues — underlines, 
Mr Huchon says, its need to go 
to the market place to raise 
funds just like any other bank. 

Credit Agricole's clientele has 
traditionally been rural-based 
and of modest means. Mr 
Huchon's aim is to continue 
the bank's gradual drive up- 
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Moving into new orbits 


COHTINUm FROM PAGE ONE 


debate in France over res trio the markets, as well as Mr 


bans an banks' ability to 
charge personal customers for 
. . . . . services, especially cheques, 

allowing banks and investors are processed free, but 

to participate freely across a which ^ about twice the 
full spectrum of maturities, i* commercial banks' combined net 

compatible with the present profits last year. 

rigid system of controlling ^h e lopsided earnings struc- coming years. 


Beregovoy's general attack on 
subsidised credits — which 
still make up 50 per cent of 
total lending throughout the 
economy — poses a real 
question over the role of cer- 
tain specialised banks in 


credit growth through qua*- ^ French 5 ^ a WWT e 


ta tire ceilings. The old esautre- 
meat system was phased out 
at the end of last year. Bat the 
sew credit control mechanism, 

although more flexible In some ti u4 imtm 

SSSfhakfcf ElS'tLSSZm gross profits from matins on CftHIinuis. 


of strength in past periods of 
credit expansion, is now their 
Achilles heel. 


State financing banks like 
Credit National, Credit 
Fonder and Bonquv Francalse 
du Commerce Exlerieur will 


The French banks make an certainly have to adapt or risk 
average of 90 per cent of their redundancy if the move 


BNP Cleft), number one: in JJe top ten French banks by assets; and (right), Societe Generale, the bank which has been the most 
innovative with its fi nancin g, leading the way last year with the first issue of non-voting preference shares 

Deregulation takes hold 


Opening up 
Hie markets 

DAVID HARSH 


THE French Finance Ministry 
is pressing ahead with a series 
of initiatives, to open up and. 
deregulate part of the financial 
markets, with a speed and 
ardour which have surprised 
many bankers. 

Taking over the mantle in 
July last year from Mr Jacques 
Delors, the man credited with 
steering the Socialist Govern- 
ment back to the path of econo- 
mic righteousness, Mr Pierre 


mits that competition from the 
City of London is the number 
one factor spurring modernisa- 
tion of the bourse. 

Finally, the Socialists have 
been keen to use a period of 
macroeconomic Mim in France 
to drive home microeconomic 


Mr Dromer. arguing that the with top class companies. 

Post Office bank enjoys mani- The commercial paper saga 
fold advantages which the com- nevertheless underlines the 
merdal banks do not (such as almost inevitable inconsistences 
free postage — an important in the Government's approach 
factor considering Credit Lyon- over deregulation. Bankers 
n ais* postage bill last year came openly mock the Ministry’s 
to only slightly less than its assumption that an independent 


reform and score points off the ne * profits) seems to have sue- credit rating agency to vet mini 


ket, says a opening up of the fin- 
ancial system” may go down as 
an historical landmark com- 
parable. interms of develop- 
ment of the capital market, to 
Louis XTV’s revocation of the 
Edict of Nantes 300 years ago. 

Breaking up this spring in a 


giving banks more freedom to 
grant credits If they raise their 
capital) adds up to a system 
which generally is as strict if 
not stricter than the old one; 

Bankers believe the Bank of 
France has little alternative in 
the longer term, if the author- 
ities are really serious about 
liberalisation, to moving to an 
Anglo Saxon style open market 
policy — using the greater 
variety of Government debt 
instruments now available — to 
control money and credit 
growth. This woo Id. however, 
entail much more volatile short- 
term interest rates than France 
has been used to. 

Bankers also point out the 


credit business, against only ID 
per cent on commissions— the 
breakdown among foreign 
banks is more like two thirds 
to one third. 

The advent of electronic 
banking, where banks will be 
adopting more realistic prieing 
in charging customers for using 


Complexities 


This adds to the problem of 
the future of the half a dozen 
loss-ridden banks, nationalised 
by the Socialists by error in 
1982. As most people, except 
their past and present chairmen 


** smart " memory cards In com- admit, these banks should have 


ins years, is already starting 10 
change this situation. 

Commercial paper and the 
general squeeze on margins 
with top class borrowers will 
accentuate this trend. 

• The third potential time 


inconsistency of trying to lower bomb behind Mr Beregovoy’s 


Opposition in the run up to 
next March's general elections. 

The previous period of right- 
wing government in France, at 
least up until 2978, coincided 
with stagnation of the French 
financial markets. Despite the 


ceeded in having the move companies raising funds can be 
blocked. . set up by the early next year. 

Many bankers are inclined to They point out that too few 
disparage some of M Be re go- French companies present 
voy’s initiatives. The Finance adequate accounts to allow full 
Minister's over-eager announce- credit rating analysis. And they 
znent last December of the underline that Standard and 

Poors and Moody's in New 


Big Bang” of the pre- 
vious cartel restricting lead- 
management of bond issues for 
the Government and state in- 
stitutions to the Big Three 
Banks and Paribas has been of 
particular benefit to Banque 
Indosuez. Credit Commercial de 


barriers between ” different 
financial sectors — for instance, 
the mainstream bond market 
and short-term Treasury bonds, 
when their tax treatment at 
present differs widely. 

Consultation 

• Mr Beregovoy's initiative in 
suggesting a commercial paper 
market for Paris— which has 
been the object of widespread 
consultation over the last few 


deregulation approach concerns 


been left to be completely 
merged with other institutions 
or disappear altogether. 

The ensemble of problems 
and challenges is enormous. 
Compared with present prag- 
matic Beregovoy policy of 
pushing the boat out and 
hoping for the best, th*- 
" liberal ” solutions put forward 


the basic question of the struc- by the present Opposition are 


ture of French banking. 

Breaking down barriers 
between different sections of 


unlikely to be any more suited 
to breaking through the 
Gordian knots. 


Oums tiotfT oreJnP xtrnne opening of a certificate of roore and Moody's in New France and Credit Agricole, ^smiauon over me «« iew 

® deposit market in Paris led to Yorfc took years rather than The Ministry is also progres- weeks 7" could also end up 

f n «.tr£L!^ n ' a wave of selling on the bond <0 build up their sively lifting controls on the ******* agothe f 


alism, some foreign bankers in _ , ^ .. . 

Francs have private worries morket. nyM nt nattooalked 
that a right-wing government “ ail * cs to organise a FFr 8 bn 

HOTt vear mi^ht a<-tria1lv nrovp rescue package (which lronic- 
uuc -irufiiieuuaueDo, m jritriFc man yedr migm actually prove ,-v 

Beregovoy, the Finance Minis- 10 be less active in pushing ~ y ' like most such interven- 

ter, has left in no doubt that financial deregulation in cer- bon exercises, turned out to be 

be would like to go down in key areas than has Mr 

history as a financial reformer. Beregovoy. 

Modernising and increasing The Finance Minister's ra- 
the efficiency of the remarkably forming crusade has to be 
over-regulated French financial viewed against the backcloth of 
system adds* up to a gargantuan con tinuing highly developed 
task — but one which must be controls over foreign exchange 


expertise. 


Money supply 


> _ . » , - — — va DiaiiUMo vs n aivus 

attempted for. a senes of inter- movements and credit, which ^ ^ K)Ild Realisation 


locking reasons. 

Lowering the cost of financial 
intermediation has become a 
vital necessity to accompany the 
success in fighting inflation and 


have been eased only margin- 
ally by the Socialists over the 
last 12 months. Additionally, 50 
per cent of loans throughout 
the economy are at subsidised 


Bankers also believe that to 
highly profitable for the insti- allow companies to short-circuit 
tutions concerned). banking channels for their fund- 

The sen-off was prompted by ing, without the same costs and 
fears that opening of new short restrictions as those imposed on 
term placement possibilities for • the banks, would contradict 
investment institutions and efforts to control the money 
corporate treasurers could drain supply through tight quantity 
tens of billions of francs from tive credit controls. 

They also accuse Mr Bere- 
govoy of over audacity in 


improve prospects for business - interest rates. Mr Beregovoy is 
creation,, is,. now one of the malting an effort (both for 
Socialists' . economic policy reasons of market efficiency 
priorities. ■' and, most fundamentally, to 

The Government, now borrow- save budgetary cash) to cut the 
lng- between FFr- 90 and state’s -Intervention in this 

FFr 100bn a year on the latter area — but the Job will 

-"domestic capital markets 1» also be a long and difficult one. reflected in the Minis- the commercial paper market 


that the bond market— where 
new issue volume will soar to 
a new record of more than which internationally has been 
FFr 250bn this year— is danger- developed only in the XJ.S. — for 
ooriy reliant on short-term specific reasons not found in in 
funds has since made the France. 

Finance Ministry much more ■** Commercial paper is not an 
cautious ‘in formulating any indispensable accessory for 
measures which might cause deregulation," says icily a top 
these sums to roam to new .executive in one of the big 
homes. nationalised (wnfa Other 

The more measured approach ‘bankers, however, point out that 


calendar for smaller isues. 

The banks complain as a 
group however that a state-im- 
posed liberalisation of primary 
market bond commission rates, 
brought in last winter, has 
amply lowered placement com- 
missions to IB per cent from 
1.75 per cent and so saved 
money for the state. 

Foreign banks In Paris which 
have been building up their 
capital market capacity also feel 
they are not, by far, allowed to 
compete on an equal footing 


choosing to build up a market with the indigenous banks, when 

Citibank in Paris is allowed to 
manage a French state bond 
isssue, then Gallis-style deregu- 
lation will really have come of 
age. 


Allowing companies to short- 
circuit the banking system to 
raise funds through U-S.-style 
paper would only risk diverting 
large volumes of short-term 
funds currently held by cor- 
porate treasurers on the bond 
market. 

Additionally, a fully fledged 
commercial paper market, by 
depriving banks of part of their 
credit business with top class 
corporate borrowers, could well 
force banks to try to seek 
higher margins on loans to 
smaller companies and personal 
borrowers. This presumably is 
not the object of Ministerial 
policy. 

Even more strikingly, it could 
revive the long simmering 
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finance the budget deficit (it 
had virtually no capital market 
exposure at the end of the 
1970s), has a keen- direct 


try’s latest idea, to set up a has Just started in Japan— and 

Lompeuuuu commercial paper market under there is no reason why France 

Mr Jean Dromer, the pugna- which company treasurers can should not eventually follow 

cious head of the French Banks’ borrow directly from insti tu- suit. 

a A>l mjrn k/ini i i i fvAtial Atn/Jr lfJrt n/R/wotp Tfl 


interest m boosting market effi- Association, hails the Ministry's tional funds. Ministry officials In spite of criticism over 
dency tn. lower debt service deregulatoiy seal as “ positive have announced that the market specific proposals, there is no 
costs. ^ spirit." But he points out will probably total no more than doubt about the invigorating 

• Competition with Anglo- that in some areas there is a FFr lObn next year. Exactly • effect of the c h a n ge in the finan-, 
American marketmakexs trying 
capitalise: on world wde 


that' in some areas there is a FFr lObn next year. Exactly 
danger of partial deregulation how a theoretically liberalised cial air. 


to eamtause. - on wria^wiae ^mply opening up more pockets sector is to be subject to regu- 
deregalation has added to the f unfair competition. lation to achieve this ceiling is, 

u HPL d 5. the rw is the recent hewcer. rifll not eleer. 


capability in' Paris. 

Mr Daniel Lebegue, the direc- 


One example is the recent 
controversy over plans for the 


The desire to start up rem- 


it is the most important 
transformation for 30 or 40 
years," says Mr Bruno Hoger, 
* one of the partners at Laxards 
in Paris. 

banker, aL 


tor of thb French Treasury has Post Office savings network to merdal paper slowly has molli- . 

Scent^spoSnAfSrte&euig link up with the Scfinco credit fled fears of withdrawals of . Anothei ‘ J . 

^^nroblem of survival " asa bank in making consumer loans liquidity from tiie bond market though 

inaSSS Xavier totodlviduaS-one of the few *2d has also calmed worries thederegulatory tiend reuld be 

nfiwmt rh*Sniui' of the French, areas of banks’ loan business among bankers, that they could blocked or reversed- nnrt yew 

Kfch is currently expanding, lose profitable credit business by any upset on the bond mar- 


Head of policy-making team 


the head of the minister’s 
policy-making staff. In M 
Beregovoy's case the post is 
all the more influential be- 
cause M Beregovoy— unlike 
most of his predecessors— had 
little previous experience of 
economic management before 
— ■ ■ " ’ taking up his present post in 

IN BRITAIN it would be diffi- .. 

cult to imagine an adminls- He also -suffered from the dis- 


Jean-Charles 

Naourl 

DAVID HOUSE GO 


{ration in which the Prime 
Minister was in his late 
thirties and the permanent 
head of the Treasury In his 
early forties. But the French 
system allows high flyers to 
fly much more quickly than in 
Britain. -Thus, M Jean-Charles 
Naouri finds himself at the 
age of 35 in the key post of 


advantage for a minister who 
wanted to leave his mark, that 
the main lines of macroecon- 
omic policy had already been 
etched out by M Jacques 
Delors and that there was 
little leeway to break free 
from them without under- 
mining the Government’s 
anti-inflation objectives. 


Direct eur du Cabinet of M j£r Naonri's strength has been 


Pierre Beregovoy, the Min- 
ister of Finance and Econ- 
omy. 

The post is a key one because 
the Directeur du Cabinet is 
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to make the most of the limi- 
ted room for manoeuvre that 
existed. A shy, retiring offi- 
cial without pronounced 
■ political opinions, he is sus- 
picious of fine sounding de- 
clarations and of launching 
major reforms. His natural 
instinct is to chisel away at 
the corners in the belief th at a 
succession of small changes 
can nonetheless yield major 
improvements. 

It is in this "spirit that be has ap- 
proached the difficult exercise 
. . qf cutting budget expendi- 
ture. There have been no 
Savage reductions bat a bat- 
tening down of the hatches 
in every corner of the ad- 
ministration- 

lf Naouri, like his Minister, is 
fond of recalling that when 
they ran together the Minis- 
try of Social Security before 
moving to : Finance, they 
pushed the nation’s Social 
security fund into surplus by 
a more scrupulous attention 
to the details of health spend- 
ing and by more shrewdly in- 
vesting the fund’s cash bal- 
ances to obtain a higher yield. 
The other area where M Naouri 
has enabled his Minister to 
make his mark has been in 
the deregulation of the - 
financial markets. Change 



Jean-Charles Naouri: a key post at 35 as Director du 
Cabinet under Pierre Beregovoy 


was inevitable if Paris was Be says that before the Govern- 


not to be left behind the other 
financial centres. But in open- 
ing the Pandora's box of the 
French financial markets, M 

- Naouri was both conscious of 
the productivity gains to be 
■had by simplifying France’s 
complicated financial struc- 
ture and of how politically to 
exploit the issue. 

H Naouri initially, ran . into 
strong resistance from, the 
banks over the introduction 
of Certificates of Deposit — 
and has met it again this year, 
with the bringing in of a new 
market for commercial paper. 
He claims that the banks were 
tenacious of their established 
privileges and failed to see 
that they would emerge at 
least no worse- and possibly 
better off from the reforms. 


meat took the first step It 
already had a clear plan of 
the reforms it wanted to 
achieve. Bankers generally 
doubt this, believing that the 
Government has stumbled 
across obstacles which it 
never suspected. 

M Naouri first joined M 
Beregovoy as bis Directeur du 
Cabinet at the Ministry of 
Social Security after a 
brilliant academic career. Be 
took the first part of his “bac” 
at the young age Of 15, 
entered the Eeole Normal e 
Superieure with ibe best 
marks of anybody in- a genera- 
tion and left with a doctorate 
in mathematics in 1970. After 
that 'he spent three years at 
Harvard, studying economics. 
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Pressure mounts to modernise system 


F.Ffcbn 


The Paris Bourse 


DAVID MARSH 


AFTER AN unexpected and 
unprecedented boom during the 
past three years, the Paris 
bourse is bracing itself for a 
period of challenges which 
could transform the French 
financial landscape. 

The wave of deregulatory 
fever affecting London and New 
York, threatening Paris and 
other Continental bourses with 
possible migration of business 
to better equipped, lower-cast 
financial centres, is producing 
its own ripples in Paris. This 
has been the principal — but not 
the only — source of pressure on 
Paris to modernise its stock 
market 

The other main factor has 
been the increasing impatience 
of the French banks with a 
system which leaves all the 
main bourse dealing cards in 
the hands of the protected 
Stockbroking community. 

With French banks moving 
increasingly into securities 
operations to compensate for 
ebbing profitability in tradi- 
tional commercial banking, and 
a cluster of hungry and well- 
capltallsed foreign securties 
companies planning Inroads into 


the Paris market. French stock- 
brokers know they are under 
attack from several sides at 
once. 

The Finance Ministry at 
present has no intention of 
tampering with the monopoly 
which dates from 1807, granting 
stockbrokers the exclusive right 
to carry out Paris securities 
trading. The surge in volumes 
over the past three years— bond 
trading has risen more than six- 
fold since 1981, equities dealing 
has nearly doubled — has led to 
a big increase in brokers’ 
profits. The receipts bave been 
ploughed into a mixture of new 
investment in information tech- 
nology, improving the brokers’ 
slender capital backing and 
enriching partners and their 
staff. 


Commissions 


- However, there are signs that 
the stockbrokers will in the 
future be facing tougher times. 
The Socialist Government, 
which for some time had been 
casting a jaundiced eye on big 
increases in the stockbrokers’ in- 
dexed income (the actual com- 
mission rates are in fact low 
compared with other world stock 
markets), this summer took 
action to cut commissions paid 
to the brokers by banks in bond 
market deals. 

The measure, which came in- 
to effect in July, has probably 


reduced stockbrokers’ income 
from negotiated securities* deals 
by 20 to 25 per cent. Such 
trading is the source of about 
70 per cent of most brokers’ 
overall incomes. 

Banks and brokers will also 
be competing on an equal foot- 
ing in the futures market for 
bonds and short-term financial 
instruments when trading be- 
comes fully operational in Sep- 
tember next year. The starting 
date for the initial phase of the 
market, originally set for Sep- 
tember this year, has been post- 
poned for several months be- 
cause of delays in setting-up a 
computerised dealing system. 
But the market is expected to 
get under way- by the beginning 
of the New Year. 

New rules enlarging possi- 
bilities for stock market parti- 
cipants to act as principals and 
carry out jobbing functions, an- 
nounced in October by the 
Stockbrokers Association and 
the Asociation of French Banks, 
amount to another step inten- 
sifying competition between the 
two professionals. 

Most banks, including the 
Paribas and Suez investment 
banks as well as several foreign 
institutions like Citibank, are 
interested in playing a role in 
jobbing, where opportunities for 
taking positions in shares and 
bonds will become much more 
important than previously. 

But banks are generally mi- 


enthusiastic about the idea of 
setting up joint dealing com- 
panies with stockbrokers. 
Plainly brokers — which need 
access to banks' capital to play 
an active role in market-making 
— - have more to gain than the 
banks from such associations. 

Bankers believe that forging 
alliances with particular brokers 
would constrain their present 
ability to choose the best ser- 
vices from the roughly 40 mem- 
bers of the stockbroMng com- 
munity. Other bankers are 
afraid that the new jobbing 
trading rules could leave them 
exposed to aborbing large 
blocks of shares unloaded by 
dealers trading on the basis of 
insider information — an indi- 
cation that the Paris bourse 
could still do a lot to ensure 
that information travels at the 
same speed for all participants. 

A general view is that the 
jobbing rules represent only an 
inrerim solution to the problem 
of reinforcing market liquidity 
and shaking up competition In 
the long run, modification of 
the stockbrokers' privileged 
status — which could involve 
steps, like in London to open 
up the brokers' capital to both 
banks and. non-banks — would 
seem to be inevitable. 

The man in the middle of the 
bourse cross-currents is Mr 
Xavier Dupont, chairman of the 
French Stockbrokers’ Associa- 
tion. 


As evidence of the market's 
willingness to face up to its 
challenges, he cites not only 
co-operation with banks over 
futures trading and jobbing, but 
also the pin u> move to con- 
tinuous computerised trading 
(probably from about 20 o’clock 
to 4 o'clock) next year in a 
selection of the most active 
stocks. 

Trial runs are already being 
made using the computers of 
the Toronto Stock Exchange. 
Mr Dupont is aware that, once 
continuous trading is intro- 
duced. replacing the present 
somewhat primitive fixing 
system, competition from for- 
eign market-makers in key 
stocks might increase rather 
than diminish. 


Trading times 


have been in the forefront of 
the price surge since March 
1983. have since June been less 
enthusiastic in their assessment 
of the outloock of the Paris 
exchanqe. 

Uncertainties ahead of the 
general elections next March 
have driven a number of com- 
panies, this autumn, to advance 
rights issues and other capital 
raising operations. This' has led 
to a heavy issue calendar since 
the beginning of September. 
There has also been some 
indigestion in the last few 
weeks oh the second marche. 
which now boasts more than 100 
stocks (including about 20 trans- 
ferred from a previous unlisted 
section of the stock market 
when the second marchc was 
opened in February 1983). 
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Bat he says with a smile: 
“To do nothing would be an 
even greater risk.” The bourse 
also plans a morning trading 
sesssion sometime next year to 
supplement the present iwo- 
bour midday trading spell. 

After rises in the stock mar- 
ket index of 56 per cent in 
1983, and 16.5 per cent last year, 
the bourse has risen about 16 
per cent this year, in spite of 
some undsreadiness since the 
summer. Mr Dupont classifies 
the downturn in prices over the 
last few months as a “ natural 
correction.” One important 
reason seems to have been 
that foreign institutions, which 


Ur Dupont believes the swing 
in the Socialists* economic 


policies since March 1983 and 
the switch in French investors’ 
attitudes away from the tradi- 
tional refuges of property and 
gold, leave the market in a 
“healthy" position. 

As for the possibility of 
denationalisations from next 
year onwards, he says France 
will have to come up with 
investment incentives to back 
specific issues along the lines 
of the innovations used to sell 
British Telecom in the UK. 

He adds, tbe re-sale of French 
state enterprises is "an oppor- 
tunity rather than a worry ** for 
the Paris bourse. 
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Big move towards cashless banking 


Electronic 

applications 


DAVID MARSH 



At a food store In Limoges, a cashier inserts a cash 
card into the magnetic strip reader of an NCR elec- 
tronic payment system. The amount is charged to 
the customer’s account with Credit Agricole, the 
farmers’ co-operative banking institution. This -bank - 
is in the vanguard of efforts to help retailers install 
smart card terminals 


FRANCE OVER the past 12 
months has taken great strides 
towards setting up a nationwide 
electronic payment system 
which could give the country a 
world lead in cashless banking 
technology. 

Considerable questions still 
have to be answered over the 
financing of an estimated 
FFr Ibn investment in elec- 
tronic payments hardware in 
the next four or five years. But 
there is no doubt about the 
wholesale commitment of the 
Government and the banks to 
setting up a system based on 
the "smart’’ microchip card 
invented by a Frenchman in 
1974. 

The banks succeeded in over- 
coming traditional feuding and 
rivalries in July 1984 by agree- 
ing to set up a standardised 
credit card system linking the 
commercial banks, the Post 
Office and savings network and 
the big Credit Agricole farmers’ 
cooperative institution. 

A further important step was 
taken in September with the 
signing of an initial order from 
the inter-bank Carte Rancaire 
grouping for 12.4m CP-8 smart 
cards with the nationalised com- 
puter group Bull- 

Starting with a project to 
issue 3m smart cards to custo- 
mers in four regions of France 
by the e°d of last year, the 
cards should be distributed com- 
pletely around France by 1989. 
The - total Investment of 
FFr lbn represents the cost of 


18m cards at FFr 36 each as 
well as 200,000 “authentica- 
tors ” to be installed in shops to 
“ read " the personal code con- 
tained in the card to verify 
customers’ transactions, as well 
as other items of equipment. 

Banks will also pay for 
adaptation of existing ter minals 
fitted in stores but new 
machines, which can cost 
FFr 12,500 each to produce and 
install, are presumed to be 
acquired at the cost of the 
retailing profession. 

The smart card, a rectangle 
of platic containing on in-built 
micro-processor and memory, 
can be used not only to cany 
out financial transactions. Its 
other purposes range from 
making phone calls to carrying 
health records and controlling 
access to computer systems and 
buildings. 

The economic significance of 
the French banks’ programme 
spreads well beyond the 
country’s borders. 


Standards 


France has been heartened by 
news in October that the Inter- 
national Standard Organisation 
has agreed to adopt the CP-8 
norm as an international 
standard. Bulk which uses 
technology developed by the 
Freach inventor Mr Roland 
Moreno, has up to now been 
keenly aware of the competition 
to impose a rival U.S. or 
Japanese standard. 

Mastercard, the U.S.-based 
international credit card group, 
during the summer has been 
carrying out comparative tests 
using cards produced both by 
Bull and Casio of Japan, 
while Visa and American 
Express are also testing the 
French technology. French 


success in building up a strong 
domestic base for ihe smart 
card could thus provide an 
important springboard for 
selling the technology abroad 
above all in tbe U.S. 

Mr Moreno has also been in 
contact with a number of 
Japanese electronics groups 
which could lead to the licen- 
sing of French smart, card 
technology in Japan. 

Successful introduction of the 
micro chip card in France will, 
however, depend crucially on 
agreement with the retail trade 
on installing cashless shopping 
terminals throughout the 

country. The 1984 link-up 
between the banks and a sub- 
sequent agreement on aligning 
credit card tariffs was 

denounced by retailers as lead- 
ing to a bankers' cartel. 

Deadlock over the tariff 

structure, which at one point 
threatened to hold up installa- 
tion of terminals in shops and 
stores, has-been broken with an 
agreement at the end of Septem- 
ber under which tariffs paid by 
retailers on credit card trans- 
actions will be worked out mi 
the basis of case by case 
negotiations. 

But some bankers have been 
voicing doubts that competitive 
pressure, forcing down commis- 
sions, could greatly lower the 
eventual profitability of the 
electronic payment system — 
seen above all as cutting the 
huge processing costs French 
banks face through the writing 
out each year of between 4bn 
and Sbn cheques. 

The September accord opened 
the way for banks in some 
regions— notably the Strasbourg 
area — to start setting basic • 
commissions for credit card ■ 
tarnsactions at around 0.4 per 
cent of the amount involved. 


compared with tariffs in the 
past of around 1.5 to 2 per cent. 

A free for ail tariff war, if 
it eventually breaks out, seems 
likely to be led by Credit 
Agricole. With 7.5m traditional 
credit cards in circulation (to 
be exchanged completely for 
smart cards over two or three 
years starting from next spring), 
the farmers' co-operative bank 
has about as many credit card 
customers as all the Other banks 
(mainly grouped in the Carte 
Bleuc organisation i put 
together. 


machines at end 19S4 and only 

8,000 at end 19S3. 

Installations of automatic 
banknote dispensers and telling 
machines, by contrast , has been 
tapering off with an estimated 
8,700 units in place as of mid- 
1985, against 7.200 at end 1954 
and 5.000 at end 19S3. Self- 
service banking machine* are 
now installed at a ratio of one 
to every 6.500 inhabitants, a 
greater penetration lhan in the 
rest of Europe and one which 
bankers regard as approaching 
a maximum. 


Initiatives 


Credit Agricole is In the van- 
guard of efforts to find financing 
initiatives to help retailers 
install smart card terminals. It 
has been lobbying for backing 
of low-interest rate government 
loans from the Industrial 
Modernisation Fund. Out of a 
FFr 300m loan which could be ' 
put towards financing acquisi- 
tion of terminals, the bank 
believes its shore would be 20 
to 30 per cent. 

. Underlining the. rate at which 
France is wiring itself up for 
electronic banking, the French 
Bonks Association estimates 
that 42.000 point of sale 
terminals were installed or 
ordered as of mid-1985. Of 
these. 25.000 were linked to the 
Carte Bleue organisation and 

17.000 to the mutual and 
co-operative networks f Carte 
Verte). 

Extension of the network of 
terminals over the past 12 
months has been held up both 
by arguments over tariffs and 
by shortages of hardware. The 
aim is to increase the number 
to between 70,000' and 100,000 
by the end of the decade. 

This compares with 27,500 


Self-service banking terminals 
installed in the home, by con- 
trast. arc cl earl v just taking 
off. The move is being spear- 
headed by progressive installa- 
tion around the country of the 
Vinitel terminals, financed by 
the Direction Generate des 
Telecommunications as part of 


France's drive to popularise 
videotex services. 

More than 500,000 Mi nit els 
have been insi ailed, with over 

100 .000 used for financial see. 
vices. Knuchly 30 barCw offer 
Mimtel-batcd services under 
which customers can interrogate 
their accounts, nuke transfers 
and ch tv 1 the value of invest- 
ment porlfolibs. 

More sophisticated services 
are being developed above all 
Tor company treasurers, who 
make up about 12 to 15 per cent 
of Mmitel users. But even. 
. assuming a tenfold .Increase in 
the number of financial smteft 
users over the next two years, 
home banking customers will 
still total only around Lorn at 
end 19S7. underlining that this 
market will remain a rapid 
growth sector for many years 
to come. 
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An internationally 
recognised broker 
operating worldwide 


Specialiste des marches 
internationaux pour les 
investisseurs francais 


Specialists in the French 
market for UK investors 


SAVORY MILLN 


SAVOR/ MILLN LIMITED 
MEMBERS OF THE STOCK EXCHANGE 
3 London Wall Buildings. London EC2M 5PU 
Telephone 01 -638 1 21 2 
Telex 887289 884287/8 883844 
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THE ARTS 


Television/Christopher Dunkley 

of a critic’s arduous week 


For the critic the trouble 
with television is that it never 
lets up. What is more, there 
is an increasing number of 
matters to occupy his attention 
off screen. .. My wee* begins 
with the writing of this column 
cm a Monday. After completing 
last week’s column I began 
keeping. a diary: 

MONDAY 

At the ICA in London the 
Arts Council shows the winners 
in its first-ever "New Film and 
Video Artists* Prizes” scheme: 
a mixture of the pretentious 
and the professional. Unfortu- 
nately the very idea Is under- 
mined by the decision that the 
judging can only be done by a 
recently graduated student, if 
these films' and videos are in- 
capable of communicating to 
anyone over 21 what on earth 
is the value of them? 

Ho w odd' that in one evening 
nv should show one of the best 
programmes of the year 
promptly followed by one of 
the worst. Granada’s World in 
Action special on the six men 
imprisoned for the Bi rmingham 
pub bombing is an outstanding 
example of what can be done 
with investigative journalism 
on television. On the basis of 
work carried out by Charles 
Tremayne, Chris Mull in and 
Eamon O'Connor, Producer 
Ian McBride builds up a deva- 
stating case . for— at the very 
least — a retrial. Almost 
certainly the wrong men are in 
gaol (even the IRA says they 
did not do it and the IRA does 
not make a habit of disclaiming 
their convicted bombers) and 



being kept there, it seems, 
because the authorities need 
someone to take the blame. 

Television is a desperately 
unwieldy tool for this sort of 
work: point a quartz-iodine sun- 
gun. a camera and a gun-mike 
at most people, even the inno- 
cent, and they dodge round 
the nearest corner. Yet by 
using every technique from 
dramatised reconstruction to 
clandestine sound recordings 
ill gaol, World In Action pro- 
duces an i mme nsely impressive 
document. It is appalling that 
Fleet Street has virtually aban- 
doned this sort of investigation 
but heartening that television 
has taken it up. Encouraging, 
too, to find that ITV can put 
this sort of touchy material on 
screen when the BBC comes so 
unstuck with Real Lives. 

Hollywood Wires which 
follows is the mast meretricious 
and vulgar programme for a 
long time, apparently made by 
people who believe a bright 
pink Rolls-Royce is the epitome 
of sophistication, for viewers 
who agree with them. The 
less said the better. 

TUESDAY 

Review copies of three books 
arrive. The first is utilitarian, 
'.he third edition of Who's Who 
On Telerision (ITV Books/ 
Michael Joseph £5.95). The 
first edition, price 4 shillings, 
listed Simon Dee, Wilfred 
Pickles, and the year of Caro- 
line Blakiston’s birth. All these 
are absent from the new 
-■dition. So is BBC newsreader 
Julia Somerville, though ITN 
newsreader Pam Armstrong is 
in, and while Mel Smith is 
listed (“favourite place: bed") 
Griff Rhys Jones is not. The 
choice of “1,000 of the best 
known faces on British tele- 
vision ” is pretty catholic; how- 
ever. from darts player Jocky 
Wilson to Margaret Thatcher. 

The second is funny: Coming 
To You Live! (Methuen £550) 
is a collection of anecdotes 
from the early days of tele- 
vision. ranging from the way 
the white rats were made up 
with Leichner No 3 for 1984 to 
the way that Polly Elwes drove 
sheep off Ilkley Moor into 


being biased in favour of the 
status quo and against wnians. 
This new book wtit be wel- 
comed by television news exe- 
cutives but. to those of us who 
always said the Glasgow group 
was more full of bias and 
special pleading than television 
news, it seems somewhat un- 
necessary. 

To BBC Television Centre in 
the evening for a dinner thrown 
by director-general Alasdair 
Milne to mark the retirement 
of Gunnar Rugheimer, one of 
the great personalities of the 
corporation, who was for years 
chief film buyer; he captured 
Gone With The Wind and The 
Sound Of Music. Now he is 
going into cable programming 
on his own account, with Adam 
Singer, son of Aubrey. He 
gives an extraordinarily clever 
speech mentioning every guest 
around che table. 

WEDNESDAY 

Weekly column appears. Day 
of rest. Decide to relax by 
watching videotapes of 'Alio 
'Alio. Full House, Girls On Top, 


Up The Elephant And Round 
The Castle and Happy Families 
for forthcoming column on 
situation comedies. Turns out 
to be hardest work of the week. 
Happy Families obviously in 
wrong batch of tapes: not a 
comedy at alL 

On BBC2 Brass Tacks tries 
to establish whether the British 
police are using new paramili- 
tary tactics against crowds. 
They show that the police 
behaved appallingly at Man- 
chester University in March, 
but the broader question 
remains in doubt The 
“ analysis ” of the 1968 Grosve- 
nor Square demonstration with 
former Chief Constable John 
Alderson, which seeks to sug- 
gest how well-mannered the 
police were In those days, is 
utterly misleading since it 
ignores those areas where the 
police were methodically beat- 
ing demonstrators to the 
ground, kicking heads and so 
on. 

THURSDAY 

40 Minutes is an unusually 
moving account of an odd life: 
that of Michael Cooper. Pro- 
ducer Philippa Walker and 
film editor Charles Chabot cut 
with telling effect between a 
10-year-old BBC programme 
about Cooper’s childhood pro- 
clivities to arson and new 
material about his efforts today 
to become a professional magi- 
cian. Without ever broaching 
the subject formally, this pro- 
gramme speaks volumes about 
institutionalised lives. 


people's gardens so they could 
eat chrysanthemums for the 
Tonight cameras. 

The third — TV News: Whose 
Bias?, by Professor Martin 
Harrison (Policy Journals 
£1250 ) — is a long and detailed 
refutation of the work of the 
Glasgow Media Group in their 
"Bad News" books which 
accused television news of 




Phil Silvers: 1 eft a priceless 

legacy 


Channel 4 has made the 
Booker Price its own, thanks 
largely to Uelvyn Bragg. When 
you think of the disaster the 
BBC achieved two years ago 
when they drafted in Selena 
Scott, and then consider Her- 
mione Lee’s deft handling today 
of the live phone call to the 
winner in Salt Lake City 
(“ Bloody hell," she said in her 
quaint artjpodean way ) you do 
begin to wonder about the 
BBC’s supposedly special abili- 
ties. 

FRIDAY 

Saddest news of the week is 
the death of Phil Silvers, one of 
the few true masters of tele- 
vision, known the world over as 
“ Bilko," the conniving master- 
sergeant from Fort Baxter. 
Silvers' early life in vaudeville 
gave him an understanding of 
the ordinary man which is in- 
valuable in television comedy: 
in Britain Johnny Speight from 
London’s East End has a 
similar understanding. Silvers 
added to that an instinctive 
knowledge of how to play to an 
audience via a television 
camera; a skill which is 
different from that of stage or 
cinema comedy techniques, and 
seemingly far more rare. 
Lucille Ball and Eric More- 
cam be are the only two per- 
formers I have ever seen who 
came close to Silvers’ mastery 
and both, I believe, learnt much 
from watching him. whether or 
not they realised it The 143 
episodes of Bilko are a priceless 
legacy to the world. 



The Great White Hope/Tricycle 


Michael Coveney 


Bernard Levin — striding out in Hannibal's footsteps 


SATURDAY 

To be able to speak to camera 
unaffectedly about your enthu- 
siasm and hatreds, and to do so 
interestingly, is a flair almost 
as rare as Silvers’: Jack Har- 
greaves has always had it (bis 
fascinating rural series Out Of 
Town, now called Old Country, 
is screened at 6.00 on Mondays 
on Channel 4) and today in 
Hannibal’s Footsteps — Channel 
4 again — Bernard Levin proves 
that he still has it. Whether on 
tourism, wine, Don Carlos, 
truffle-hunting, or the monastic 
life. Levin’s unscripted pro- 
nouncements are wholly absorb- 
ing. 

The South African Govern- 
ment announces that merely 
burying its own citizens* heads 
In the sand by preventing 
domestic television coverage of 
the country’s troubles has not 
worked. Henceforth they 
intend to see that the rest of 
us boxy our heads in the sand 
too. For a while the ploy will 
succeed: .there will be fewer 


horrific scenes of South African 
police whipping demonstrators 
and jumping out of unmarked 
lorries to shoot them. But then 
it will become counter-produc- 
tive. Every ambitious tele- 
vision news team in the world 
will compete to get clandestine 
pictures, preferably reflecting 
badly upon the South African 
authorities. 


SUNDAY 

Television seems to have an 
uncanny ability to roll history 
out like pastry until it is the 
same all over: same thickness, 
same texture, same colour 
(monochrome). The events 
even seem to lie abont the same 
distance in the past, although 
the new series starting today 
on Channel 4 (again) The 
Writing On The Wall is dealing 
with the period of my own adult 
life. Starting with the Wilson 
years and devaluation, it covers 
the beginnings of Northern 
Ireland's “ recent " trouble, 
the Grosvenor Square demon- 
stration (complete with kicking 


and punching from the police) 
and de Gaulle's repeated “ non." 
Robert Kee’s script is lucid and 
literate, and Cate Haste's pro- 
duction admirably smooth. The 
sequence, in which film of a 
platform of speakers is frozen 
and everyone except Enoch 
Powell is electronically 
dimmed, typifies the attention 
which has been paid to derail. 

Weekly column in morning. 


The Tricycle in Kilbum 
appears to be going for broke 
w:th this British premiere 
of Hou/ard Sackler’s 1968 
Broadway hit about the first 
black heavyweight cham- 
pion Jack Johnson. A east of 
27, an ambitious design, IS 
scenes: a programme pole- 
mic claims that once the 
GLC is disbanded next April, 
such tilings will not be seen 
again on such stages. 

This may well be true. At 
the same time, Nicolas Kent's 
production is the sort of large- 
scale affair the fringe has 
studiously backed away from 
for years. This is Lyttelton time, 
and it is not the meanest of 
romplimenis to suggest that the 
Ktlbum show compares more 
than favourably with the 
National’s own boxing play 
extravaganza, Golden Boy. 

Nor does Sacklcr (who died 
three years ago) wilt put along- 
side Odets. The James Earl 
Jones movie of his piny was 
indeed a very fine one, but it is 
exhilarating to be reminded of 
the original's theatricality and 
craftsmanship. Johnson, here 
called Jefferson, is seen prepar- 
ing for a crack at the title, but 
we only ever sec him hit a 
punchbag. The social and racial 
issues in early 20th century 
Chicago arc fanned to life by 
a white establishment who sense 
the danger of a black champion: 
his success, warns Ed Bishop's 
rubbernecking fixer, would be 
the biggest calamity since the 
San Francisco earthquake; and. 
anyway, what the hell is this 
country — Ethiopia? 

Sackler’s usa of direct address 
for such outbursts, along with 
his sly deployment of asides 
and his deftness in articulating 


ail sides of an argument, lend 
the play its spring and vitality. 
Jefferson’s while girlfriend 
(Jenny Quayle) is the lever 
used to slap a sexual offence- 
charge on him. A fugitive in 
Europe after jumping bail. 
Jefferson is finally trapped into 
facing the new white hope and 
is last seen battered and em- 
bittered outside the Havana 
racetrack. 


Hugh Quarsftuv a glistening 
shaven-headed action man, 
xt'cms to haw acquired extra 
poundage and muscles as the 
smiling champ and conveys u 
lust for both boxing and life 
that leaves no room for com- 
promise. The play is a liiile too 
long and Mr Kent does not 
quite solve problems of pace 
and clarity in the second act 
travelogue section. But the cen- 
tral debate, one of un- 
diminished urgency, emerges 
loud and strong: to summarise 
crudely, how white must you 
become to survive as a black? 

John Matshikiza spits oui the 
non. integration line, scorn! u!)y 
disrupting a hot guspellmg 
funeral, white Jefferson sinks 

lowest by appearing to an 

Uncle Tom act in a Bud.«p--t 
night-club. It is a measure of 
the play's richness rh.tr if ft'vil- 
in the sort or Faustian choices 
and temptations that bedevil all 
men of all colours. 

Liz da Costa's design is effi- 
cient as well as Ingenious, the 
musical direction of Terry Mor- 
timer (everything front cake- 
walks to bluest well up to 
scratch. And an exceptionally 
fine company Includes Ear! cue 
Bentley as Mather. Barry Jack- 
son as Manager and the seraphic 
Mark Heath as Trainer. 


Mathis der Maler/Zurich 


Andrew Clark 


Bursaries to 


jazz musicians 

The Arts Council has awarded 
nearly £18,000 in bursaries to 
21 jazz musicians. The grants, 
from £400 to £1,350, go to 
enable projects including the 
percussionist Paul Hesslon’s 
-work with Improvising musi- 
cians in Germany and Esmond 
Selwyn’s transcription and anno- 
tation of the recorded works of 
the American jazz guitarist Tal 
Farlow. 


Exhausting show of German art risen from the ashes of war 


From a Londoner's viewpoint 
it would surely seem that 
German art is on show in such 
abundance at the Royal 
Academy and its surrounding 
satellites that there can be none 
left in Germany. That the 
Nationalgalexle in Berlin ran 
mount an exhibition, u 1945-85: 
Art in the German Federal 
Republic," consisting of some 
500 exhibits, proves not only 
that art is alive and well but 
also that there is plenty more 
of it. , „ . 

The aim of the London 
exhibition is to demonstrate the 
continuity of German., art 
throughout the 20th century, 
whereas to Berlin the emphasis 
is on how German art has 
arisen. Phoenlx-like, from the 
ashes- of the Second World War. 
When Hitler acceded to power 
in 1933 it was his declared 
intention to suppress all forms 
of avant-garde art, which cut 
m mated to the infamous 
“ Degenerate Art " exhibition 
in Munich in 1937. 

As a result many artists left 
the country and those who 
remained bad either to conform 


or go underground. Franz 
Radziwiti is one who stayed, 
and he will be remembered 
here for his participation in the 
“Neue Sacblichkeit" exhibition 
at the Hayward in 1978. By 1946 
no trace of his former smooth- 
ness remained. His painting 
The Lament lor Bremen is a 
raw, rough picture of utter 
devastation comparable to 
Goya's Disasters of War. 

It becomes clear that German 
artists, alter a period of 
despair were determined to re- 
join the mainstream of the 
avant-garde, and many painti n gs 
reflect (he influence of Che 
Ecole de Paris. The heroes of 
this period are Baumeister and 
Nay, although it must be ad- 
mitted that neither in London 
nor in Berlin does the heart 
leap up. The towering shadow 
is Picasso, and echoes, not to 
say pastiches, are manifold. 
There are also cross-currents, 
not surprising in an age of aus- 
terity, with our own Kitchen- 
Sink school of painters, and in 
sculpture with what Herbert 
Read called "the geometry of 
fear,” those spiky, angular, zoo- 


morphic shapes suggesting both 
defensiveness and aggression. 

Cheerfulness breaks out in the 
early 1960s with the Zero group, 
miserably represented at the 
RA but here in great'splendour. 
The aggression is still there — 
nails are omnipresent in 


Uecker's pieces, but the abstract 
patterns he creates with them 


creates with them 


object The rooms given over 
to Jt in Berlin look like the 
aftermath of a chaotic party, 
with Joseph Beuys’ hat care- 
fully abandoned on top of a 
legless grand piano. Beuys* im- 
portance as a teacher is acknow- 
ledged by his huge installation 
of blackboards and easels in 
the centre room, although again 


Mary Rose Beaumont looks at a 
Berlin exhibition of painting 
and sculpture since 1945 


are extraordinarily beautiful. 
Heinz Mack shows kinetic pieces 
in which the interplay of light 
and movement is mesmeric; an 
installation of columns in re- 
flective materials lit from below 
is a spellbinder. 

The other group besides Zero 
which has roots in Dllsseldorf 
is Fluxns, .“ the world _ to 
motion,” for whom happenings 
and concerts were as much part 
of making art as the actual 


it rather looks as if the boys 
and girls have crept away to 
play. 

The return to figuration- had 
begun somewhat tentatively in 
the 1960s with artists looking 
at Dubuffet on one side and Pop 
Art on the other and photo- 
realism in the middle, which 
produced somewhat uneasy re- 
sults. It was not until A. R. 
Penck (then living in East 
Berlin) took politics as- the 


central theme of his art that 
a new intensity could be ex- 
pressed. The horror of man's 
inhumanity to man was once 
again a burning subject The 
presence of the Wall can never 
be forgotten. His most recent 
piece. Memorial to an unknown 
East German Soldier, 1984, is 
impressive and moving: It con- 
sists simply of rough-hewn 
columns of wood and bronze 
mounting guard round an altar/ 
table bearing a fallen column. 

Penck's sculpture is to the 
main hall, surrounded by the 
current heavywedghts of 
German art — LUpertz, Baselitz, 
Kiefer and Immendorf. LQpertz 
continues his satires on German 
militarism. Baselitz's reversal 
of .the -figure still causes dis- 
quiet — while his Eagle of 1972 
is quite acceptable upside down, 
the Christ carrying the Cross, 
1984, in Neapolitan ice-cream 
colours, is less so. 

Kiefer is much better served 
here than in London, with four 
really powerful paintings reflect- 
ing concern for Germany's 
recent and distant past. Immen- 


dorfs long-running saga, the 
Cafe Deutschland, pursues his 
haunting allegory of life on the 
edge, a jumble of images which 
includes swastikas and Russian 
soldiers, as well as a wildly 
gyrating couple and two 
painters painting (Immendorf 
and Penck). 


The young entry is shown up- 
stairs on the spacious ground 
floor level, with one or two older 
artists to keep them in their 
place. The most striking quality 
In the work of F effing. Midden- 
dorf and Salome is energy, plus 
a very seductive application of 
paint in bold, even garish, 
colours. These artists would 
have added a note of gaiety to 
the RA. 


Full advantage has been 
taken of the fact that the 
Nattonalgalerie. designed by 
Mies van den Robe, is built on a 
podium and consequently ideal 
for exhibiting- large pieces of 
scripture. It is an exhausting 
show but, judging by the 
amount of studios and galleries 
in Berlin, by no means ex- 
haustive. 


It was Zurich which staged 
the premiere of Hindemith's 
Mathis tier Mater in 1938 when 
the composer was persona non 
grata in Nazi Germany. It was 
the young Ferdinand Leitner, 
an alumnus of Hindemith's 
musical theory classes at Berlin 
to the 1920s, who conducted the 
I first German performances after 
; the war. On the basis of senti- 
l ment alone, then, there was 
some justification for inviting 
Leitner to conduct this season’s 
new production at Zurich. In the 
event his sovereign control and 
reasoned exposition of a score 
that is at best sombre and at. 
worst depressing, made this 
production as near a triumph as 
the opera is likely to enjoy. 

Mathis- is the second of Hinde- 
mith's three “artist in society" 
opera a Its unwavering, almost 
Presbyterian . seriousness and 
the fact that its composer has 
been-left stranded, for. so long 
by the tides of fashion, have 
given the opera tittle currency 
outside the symphony which 
Hindemith culled from it The 
EMI recording by Kubelik, with 
Fischer-Dieskau in the title 
role, made a worthy attempt to 
redress the balance. But un- 
like Cardillac which seems 
tailor-made for the current 
ENO repertory, Mathis bears 
the imprint of the German 
opera that does not travel well. 

Contrary to expectations, 
Mathis , does not come over as 
overlong in the theatre, at least 
not in this production, which 
cut the fifth tableau scene be- 
tween Ursula and the Cardinal, 
and was none the worst for it. 
The simplicity of the visual pre- 
sentation gave the plot a lean 
allegorical profile. Toni 
Busi tiger’s decor was confined 
to a series of primitive repre- 
sentational panels, with 
costumes placing the action 
firmly in the 16th century. 

The stage director, Claus 


Helmut Drese, concentrated 
the action front of stage on a 
raised platform. The virtue of 
which was to make every word 
audible. Otherwise he contented 
himself with broad guidelines — 
honest workmanlike stuff rather 
than inspired stagecraft. 

The title role was sung by 
Cord Feldhoff. a baritone much 
admired by Boehm in his day. 
He has a handsome stage 
appearance but missed the 
passion and broad humanity of 
the character. There was little 
evidence of the ravage of lime 
or experience. His voice has 
warmth and breadth, but no 
substance outside the middle 
register. The ladies — Beatrice 
Niehoff as Regina and Agnes 
Habereder as Ursula — were 
excellent. So too was Peter 
Straka, whose pure and forth- 
right lyric tenor and statuesque 
appearance made Schwald- a 
very • sympathetic peasant 
leader. * 

Like Wolfgang Sawallisch, to 
name just one other German 
conductor unjustly neglected in 
Britain, Leitner is steeped in 
German musical culture and at 
his best to the theatre. His 
achievement here was to trace 
the unity and coherence in 
Hindemith’s use of disparate 
stylistic sources and make 
sense of the uncompromising 
tone-clusters and contrapuntal 
scoring with which the opera is 
so well laden. 

Nothing was made to sound 
heavy or congested. Dramatic 
pace, rhythmic drive and 
breadth of phrasing were a 
delight, and the orchestra 
played superbly. With a read- 
ing of such calm assurance as a 
guide, the case for interpreting 
Mathis as autobiographical 
opera — Hindemith pleading for 
artistic autonomy in times of 
political and social turbulence 
—can rarely have been so 
persuasively made. 


Museums/Antony Thorncroft 


Strategy failings at V & A 


Arts Guide 


Miafcs/Monday. Opera and BaBot/UMSday. Tlwatre/Wsdnes- 
day. Exhabmownhursttey. A sstocttw guide to afl the Aits ap- 
pears each Friday. 


The Victoria & Albert Museum which have shown no 
Museum is in danger of losing enthusiasm for entrance 


the propaganda war over its charges? 


INOV l—/ 1 Introduction this week of a 


For what is missing from the 


Financial Times 
Surveys*.. 

...appear in the FT 
several times each 
week. Over the year, 
some 250 of these 
invaluable, in-depth 
sections bring you 
up-to-date on 
regional, technical, 
industrial, corporate 
and financial sub- 
jects. They're all the 
more reason why a 

personal subscription 

to the FT is a must in 
these financial times. 
Call between 9am f 
and 6pm New York 
time: 212-752-4500. 


voluntary admission payment, y a’s current strategy is any 
Sir Roy Strong, with all the dear sign where the public's 


Theatre 


NEW YORK 


As Is (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community tbe disease af- 
fects focuses effectively on the 
victim' and hie protective loves; but 
this Circle Rep production also has 
distracting artistic touches to patch 
over tbe ploy’s lack iff development 
once the disease is diagn o se d. 


iMWvauv/1 m mm k 

I’m Not Rappoport (American Place): 
A better title might have been 
Menstii on a Bench for Hert Gaid- 
net’s touching, funny and invigorat- 
ing play about two oldsters em- 
bodied in Judd Hirgch and Cteavon 
Little who almost conquer the world 
when they think they an; }»* Met- 
ering with each other. (86947S1). 

Cats (Winter Garden): Still a sefioat, 
Trevor Nunn’s production at T. S. 
EBotfs children’s poetry set to tren- 
fhr music is vistUlQy startling ™ 
^hnr eagrapfalcaDy feline, bat classic 
only fo the sense of » rather staid 
and overblown idee of theatrical- 


has not only supported Joseph 
PappTs Public Theater for eight 
years bat also updated tbe musical 
genre with its backstage story h 1 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

Smalley In the Perk with George 
(Booth): Inspired by Os Seurat 
painting. Stephen Sondheim fash- 
ions a musical with dots and dashes 

. of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lfljune’s book which 
changes gears in the second act 


version of this swashbuckler. 
(2343070). 


Im Cage anz Fafles JPaleOS): With 
some tuneful Jerry H er m an songs, 
Harvey F S er s t eiu 's adaptation of toe 
French fflm manages, barely, to cap- 
ture the feel of tbe sweet and hilar- 
ious original between high-kicking 
aryl gaudy chorus numbers. 
(7572820). 


I): WHk other 


CHICAGO 


financial times 
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i>«i Street (Majestic): An im mo dest 
celebration of the heyday of Broad-, 
way in the *30s incorpor a tes gems 
from the original dm like Shuffle - 
Off lb Buffalo with the appropri- 
ately brash and l eggy hoofing by a 
large chorus line. (677 W ED). 

Brigham Beach Memoirs (46th St): 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 


Goret indent Inspector (Goodman): 
The Gogol wit directed against bu- 
reaucracy has enjoyed a sympathet- 
ic hearing (n America the latest con- 
tribution being this season-opener 
directed by Frank Galati with Keith 
Reddm starring with I- M. Hobson. 
End s Nov 10(4433810). 


WASHINGTON 


Tbe Good Person of Szechwan (Are- 
na): Garland Wright directs Ralph 
Van halm's translation of tbe Brecht 
parable in this season opener for an 
outstanding repertory company. 


wardly in love • with bis cousin. 

A {£» Une (Shnbert): The longest 
pmni-ng nmstcal ever in America 


Count of Monte Cristo (Eisenhower): 
Tbe second production of Peter Sel- 
lars’ new American National Thea- 
tre company Is the James O’Neill 


Front* (Olivier): Entertaining epic 
new play by David Hare and How- 
ard Brenton for toe National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain's 
most prestigious newspaper. A Jon- 
Biwiifrn mi tiie grand yqb 

with an irresistible performance by 
Anthony Hopkins as cpfoni”! 

who penetrates tire Establishment 
while a nation dithers. (0282252). 

Breaking toe Silence (Mermaid): An- 
other RSC transfer, of Stephen Poli- 
akoffs account of his family’s emi- 
gration from post-Revohitionary 
Russia, Alan Howard succeedi ng 
Daniel Massey alongside Jenny 
Agotter. Ingeniously set in an Impe- 
rial railway carriage. (23055681 

Guys and Dolls (Prince of Vales): The 
1982 National . Theatre production 
has ar riv ed m the Vest End, if any- 
thing improved by the new casting 
of Lohx as Miss Adelaide and the 
notaUy weO song black Sky Master 
son of Clarke Peters. Richard Eyre’s 
production and John Gunter's affec- 
tio na tely lavish ttorig ruc nfyn ploq ^nt 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently deceased co-librettist Aha 
Burrows (9308881). 

Torch Seng Trilogy (ADbery): Antony 
Sber plays Harvey fiersteln's four 
hour triptych of the bfe and loves of 
a drag queen fitting for emotional 
and Apwwgt iff s tability Truthful 
playing has the effect of cruelly ex- 
posing ffexstem's tacfeUy uneven 
writing. (8363878). 

C5gl (Lyric)-- Unconvincing stage reviv- 
al of Lemer and Loews's film &*• 
kwup to My Fair Xakly, Beryl Reid 


rising inimitably above the materi- 
al, Jean- Pierre Anmont and Sian 
Phillips lonrimg more conventional 
support John Dexter directs, Joce- 
lyn Herbert designs. (437 3886). 

Tbe Seagull (Queens): Last chance to 
catch this superb revival by Charles 
Stumdge in which Vanessa Red- 
grave and Jonathan Pryce provide 
the most exciting acting on the Lon- 
don Stage, (7342100). 

Jumpers (Aldwych): Confident almost 
sober revival of Tom Stoppard’s glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earthbound George Moore II 
than was Michael Bordmt, Felicity 
Korafai delightful as his retired mu- 
sical comedy- wife. Peter Wood di- 
rects. (6366404, credit cards 
3798233). 


Street Bird of Youth (Haymarfcet): 
Lauren Bacall elegantly decadent as 
Tennessee Williams's doomed movie 
queen. Harold Pinter’s direction and 
EOeen Dias’s evocative designs con- 
tradict toe play's lopsided reputa- 
tion and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of email town Southern vengo- 
folness by the sea (B308832V 

Noises OB (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836B868). 


and a dwindling reliance on 
indiscr i minate rushing around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and luff gospeL 
No child is known to have asked for 
his money back. (834 6184). 

42nd Street (Dmry Lone): No British 
equivalent has been found for New 
York’s Jerry Orbaeh, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

He and My Girl (AtiripM): Shrek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Ltmino 
Lane role emerging as toe best new 
musical star since Michael Craw- 
ford. (8387811). . 

Bamum (Victoria Palace}: 

Crawford returns to London with 
his breathtaking performance as 
the circus impresario, adding one or 

- two new tricks in a Hk cahla mer- 
ingue of a musical. (8341317, credit 
cards 8284735). 

Pbedra (Aldwych): Welcome return of 
last year's Philip Ptome produc- 
tion, beautifully costumed, with a 
brave attempt at toe Radoian metre 
in Robert David MacDonald's trans- 
lation. Glenda Jackson superb in a 
strong cast also boasting Georgina 
Hale, Joyce Redman, Gerard Mur- 
phy and Robert Edison (83664m). 


enthusiasm of a convert to the money is going. In effort, the 


cause, constantly 
beguiling picture 


paints a 
of the 


first tranche is earmarked for 
signs — for improving the infor- 


tnuseum is the future, catering motion in the museum so the 
for the convenience of the public know what is where. But 


public, and a pleasure rather the museum should give the 
than an academic duty to visit, payers a better idea of how 


But the V & A has yet to draw their contributions are being 
the link between its £2 spent. 


suggested entrance fee and ihe lt is surprisinE that the opoo . 


glmies to oome. j ng o£ the museum on Friday 

This is partly because* in his Js aot a gn , ater priority: per- 
10 years there Sir Roy has haps the V & A does not want 


' . „ * m j tu. wiv ■ — ■ * * uul mull 

&iceesstul\y transformed the to offer hostages 10 fortune over 
initial appearance of the t j,e amount of cash it will raise 


museum. The entrance ball, be- from jt s venture. Opening on 
decked with flowers (thanks to Fri day W0U ]d be and a 


£15,000 a year from an anony- very cautious estimate’ for the 
mous sponsor), looks nke.the extra income from charges is 
opening to a very grand man- £500,000 a year^which in 


slon, and pokiness and squalor theory suggests only 250,000 
have been banished to Ihe full paying visitors as against 


upper Teachers where few th 0 j,7 m people attending last 


visitors stray. 

' Sir Roy has already succeeded 


practice 


to persuading companies tow should raise £lm from the pub- 
Trusthouse Forte is giving lic> gy sending some of the 


£200,000' for the new medieval cash on an advertising campaign 
gallery, and. an as yet undis- the drop in attendances should 


dosed backer is taking care of be restricted to 20 per cent. By 
the Japanese gallery, the first 1987 the fuss should be forgotten 


of its Hnd In the UK. 


and visitor^-half of whom are 


The Government has also tourists in the summer months 
been persuaded to caugh up —should rise. 


I5m towards Ihe essential main- After the first day’s hi-jinfts, 


tena nee work, with the promise which actually boosted otten- 
of more towards an eventual dances over the average Mon* 


NETHERLANDS 


Starlight Express (. 
Andrew Lloyd Wei 


to Victoria): 
's rollerskat- 


movie magic, an exciting first 


Nijmegen, Schouvrtnwg. Larada Thea- 
tre from London with Thornton 
Wilder's Skin at oar teeth. (ThurL 
( 221100 ). 


bill of £26m. Could it be that day although revenue only 
to return for this generosity amounted to 20p a head, the 
the chairman of the trustees, museum yesterday returned to 
Lord Carrington, and Sir Roy its stately calm. The next few 
have been encouraged to under- months will be of as much 
take some coroplemcniaiy seif- concern to the Government, 
help to encourage the others— and other museums, as to the 
institutions such os the British V & A. 
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G5 deal needs 


more 



IS THERE or is there not a of President Reagan. Mrs 
‘•secret agreement"? Finance Thatcher or Mr Helmut Ko W. 
ministers and central bank This mea .^. ,n _£5*£!; lc fr the 
governors from the Group of there was tittle 
Five leading industrialised G5 finance festers ® 

countries must have got an agreement about anytiitng 
thoroughly fed up with hearing beyond the technicalities 
this question, ever since the intervention policy for tne 
sudden announcement in simple reason that the keyoeci 
September that the G5 had sions on taxes and public spenO 
agreed on co-ordinated in terven- ing had been ruled out oi 
tion to push the dollar down- bounds by their political bosses, 
wards on the foreign exchanges, the heads of got 
Despite the obvious unlikeli- industrialised world. This does 
hood that finance ministers not necessarily . !£ *^5 

would wish to share their sometimes held in toe martcU 
“secrets" with the general that the Gas 
public, the markets have found are ultimately doomed 
it hard to resist the steady failure. 

stream of rumours about the Intervention alone can nave 


Africa and the IMF 


The patient is 
ready for 


6C 


a new prescription 

By Patti Waldmeir 

T 



suggested by a firm denial of amounts, by any definition, to 
any change in German a change in the economic 
monetary policy from Mr Karl fundamentals. In the past few 
Otto Poehl. the president of the weeks the Japanese government 
Bundesbank, is that the G5 has shown that it. at least is pre- 
agreement wasn't that at all. It pared to accept the monetary 
was reallv a deal between the changes required by the Go 
“Group Of Two”— the US and intervention agreement. Mr 
Japan; the Federal Reserve Poehl's statement on Monday 
Board and the Bank of Japan implied that Germany was not 
would push the dollar-yen prepared to change Its monetary 
exchange rate down rn Y 2 UO or policy, which is not altogether 
even lower. Meanwhile, surprising since, in political 
Europe’s finance ministers terms, it is Japan, not Germany, 
would remain on the sidelines, which finds itself in U.S. 
perhaps making the odd market Congressmen’s protectionist fir- 
sortie to confuse the ing line, 
speculators, but basically carry- 
ing on with business as before, imbalance 

7**1? ^^ e ]! a Sl„ SO ft T e th t J U r- ^Tiat all this indicates, how- 
m this interpretation of the fin ever< * not ^at the G5 agree- 


lL ate “! n L^S meat is being fa.thJuUrob- 


avis sssx s 

agenda from the G5 meeting, 
but from a more mundane 


observation. The G5 agreement 
probablv amounts to less— not 
more — than meets the eye. 

The fact is that there is still 
precious little recognition in 
any of the maior industrialised 


ignored by the Germans. Rather 
it suggests that the agreement 
needs to be substantially ex- 
panded. What Germany needs 
is not a monetary tightening, as 
part of aco-ordinated interven- 
tion against the dollar, but a 
fiscal relaxation, as part of a 
coordinated switch in fiscal 


countries, the US and Japan in- “I“ ^„^u ;VTcr a mo T,, 

eluded, that domestic policies. P- ohc ' es ' involving _Amenca. 

as well as international ones. 


must change if balance is to be 
restored to the global economy. 
The GS meeting may have 
marked a turning point in the 
philosophical world view of the 
American and British treasuries, 
which were both forced to eat a 
lot of words about the futility 
of intervention and even the 
logical incoherence of the very 
concept of “ overvaluation " in 
freely competitive currency 
markets. 

Economic policies, however, 
are ultimately determined not 
by economists, but by polfi- 
iticians. And even if Mr Nigel 
.Lawson, the British Chancellor, 
has gradually been persuaded of 


Europe and Japan. Germany’s 
current account surplus, at 
roughly 2 per cent of GDP, is 
clearly excessive by any 
historical standards, even if it 
pales besides Japan’s surplus of 
3.5 per cent of GDP. Takirj; 
Europe as a whole, the current 
account surplus of S4lbn pro- 
jected for next year by the 
IMF should be viewed as a 
serious global imbalance, on a 
scale comparable to Japan’s 
projected surplus of $57bn. 

In the present fragile state of 
The world economy, it would be 
wrongheaded for Europe to 
tighten its monetary policies in 
an attempt to help the dollar 
downwards. But this is sot an 


the benefits of currency stabl- argument against co-ordinated 


lity, while Mr Beryl Sprinkel. 
the devoutly free-market US 


intervention; it is an argument 
for bringing fiscal policies. 


under-secretary for monetary Including the budgetary sbibbo- 
affairs. has been quietly re- leths of politicians in Germany, 
moved from the treasury, there Japan and even Britain clearly 
has been little change in basic into the arena of international 
political convictions at the level discussion. 


Rearguard of 
Sabbatarianism 


EVEN before it is formally 
announced in the Queen's 
Speech today, the Government's 
proposal to legalise Sunday re- 
tail trading seems to be arous- 
ing more opposition than any- 
thing else the Government 
proposes. It is strange and sad 
that such passions should still 
focus on this hoary old issue, 
and especially surprising that a 
number of Tory MPs seem to 
have joined the old coalition of 
Sabbatarians and trade union- 
ists. Mrs Thatcher must some- 
times wonder how far she has 
really changed attitudes in the 
country when her own party is 
still wobbly on the merits of a 
market economy. 

The Sabbatarians can surely 
swing few votes, when even 
Scotland, with its Puritan tradi- 
tions. has led the way to greater 
trading freedom. The rest of 
us may respect their self-deny- 
ing virtues, and they will 
clearly not be thronging the 
shops* on Sundays; but they 
have no more right to impose 
their views on the country than, 
say, the vegetarians, another 
austere and respectable 
minority. 


Philosophy 


The main objections, how- 
ever, rest not on good funda- 
mentalist religion, but on bad 
economics. It is variously 
argued that Sunday opening 
will lead to the exploitation of 
workers, that it will simply 
divert trade which cannot afford 
staff for Sunday opening, and 
that it will raise prices. The 
truth is that Sunday opening 
will in no way affect the barg- 
aining strength of shop workers. 
2t will certainly create employ- 
ment. and almost certainly 
create extra trade, too. 

This last point is absolutely 
fundamental to the philosophy 
of the present Government, 
which starts from the fact that 
the major engine of economic 
growth throughout the ages has 
been the creation and exploita- 
tion of trading opportunities. 
This may not be the whole 
truth; a belief in trading does 


not rule out the possibility that 
government demand manage- 
ment has a role to play, as gov- 
ernment rhetoric sometimes 
suggests. It is certainly a great 
deal nearer to the truth, how- 
ever, than the idea that the Gov- 
ernment alone determines the 
level of trade, which can sub- 
sequently only be shared out If 
that were the case, the shop- 
workers could logically cam- 
paign for a four-day week. Con- 
servatives especially should 
think twice or more before they 
vote for this lump-of-trade 
fallacy. 

The price argument is equally 
hallow. Some stores may weU 
raise prices to cover the costs 
of Sunday opening; nobody 
need pay them; others will seize 
an opportunity to turn over 
their capital more quickly. Cus- 
tomers may even prefer expen- 
sive Sunday butter to dry 
bread. It is a choice that can 
safely be left to the market 

There is also a strong social 
argument for Sunday opening. 
In ail the industrial economies, 
but most of all in the UK. 
recent years have seen a rapid 
and welcome growth io jobs and 
opportunities for women — 
which is one reason why un- 
employment among men re- 
mains so distressingly high. It 
is quite illogical to have shops 
open when most people are at 
work, and closed for most of 
their leisure time. More flexible 
trading hours could also help 
customers and trade. This 
might even create new leisure 
opportunities for shopworkers; 
nothing compels stores to open, 
as so many do. when there are 
hardly any customers about 
The Bill will be welcome, 
then but where is its com- 
panion? The Government is 
still studying the even older 
question of licensing hours, 
despite evidence from Puritan 
Scotland — not to mention sup- 
posedly hard-drinking Australia 
— that liberty here does not 
mean licence in the wrong 
sense. Market economics can 
be harsh, but can also be fun. 
The Government should accen- 
tuate the positive. 


TE IMF does not care 
vhether you are suffer- 
ng economic malaria, 
biiharzia or broken legs. They 
will always give you quinine.'’ 

President Kenneth Kaunda of 
Zambia's wry commentary on 
the methods of an organisation 
which is widely viewed in 
Africa as a peculiar amalgam 
of stern physician, harsh 
probation officer and neo- 
colonialist exploiter must bare 
raised a chuckle from many a 
beleaguered African central 
bank governor or sober Finance 
Minister — after a quick glance 
down the corridor to ensure 
that the resident IMF represen- 
tative was not within earshot 

For throughout most of black 
Africa, “IMF” is a household 
name. While the legendary 
“ market mammies " of Accra 
(their rich folds of flesh often 
concealing vast sums of money 
gained through trading), or the 
pidgin-speaking taxi drivers of 
Lagos may not be able to quote 
its full name, they are in no 
doubt as to what these three 
initials stand for — austerity. 

The Fund's presence in Africa 
as a major financier, rare up 
until the late 1970s, has since 
grown to the point where 27 
countries out of 50-odd in sub- 
Saharan Africa have had to turn 
to it for balance of payments 
support in the past five years. 

Overall, the Fund extended 
some SDR 8.53 bn (£&29bn) in 
loons to the region between 
1980 and 1984 — loans which are 
now falling due and are in some 
cases (notably Zambia and 
Sudan), already overdue. 

Those countries worst hit by 
Africa's current economic crisis 
have scarcely any hope of 
repaying these defats in the next 
deade without borrowing the 
money to do so from other 
official sources. For them. Fund 
lending has only increased 
their already intolerable burden 
of short-term defat. 

The success of failure of the 
IMF’s austerity prescription for 
Africa — vigorously debated for 
some years in the Continent's 
press, its bars and its diplo- 
matic cocktail parties — now 
appears to have, become a 
major source of concern among 
the Fund's chief ' Western 
hackers as weU.’ 

With vast areas of the con- 
tinent sunk in an economic 
crisis of unprecedented depth 
the IMF’s rrJe in Africa has 
come under sharp scrutiny. 

The recent annual meetings 
of the IMF and World Bank in 
Seoul brought this issue into 
the international spotlight The 
result was broad agreement to 
pursue a new Third World 
debt initiative Including plans 
to boost lending to the poorest 
African countries through a 
$5bn joint World Bank/IMF 
funding programme. 


the US, gave notice of a new are prepared to provide 


growth-oriented approach to 
economic adjustment in Africa. 
Implicit in this change of stra- 
tegy is a judgment that IMF 
austerity programmes alone are 
inadequate to deal with the 
long-term structural imbalances 
which characterise most of 
Africa’s economic crises. 

The DCF’s stock argument 
that the “mixed performance” 

o t its policies i n Africa is the 

result of poor implementation 
by recipient governments — 
crudely put. that failure is the 
result of too little IMF 
medicine, not too much — 
would appear to have lost some 
credibility. 

The experiences of three 
countries widely viewed as 
major test cases for the Fund 


additional resources to 
countries undertaking serious 
adjustment efforts. " 

Zaire's experience does not 
bear out Mr Zulu’s optimism. 
Since late 1982, the country has 
registered impressive successes 
with its economic reform pro- 
gramme and earned glowing en- 
dorsements from the West. Ex- 
penditure control and improved 
revenue collection have res- 
tored public finances to their 
senses, with the budget deficit 
failing to 3.4 per cent of GDP 
in 1984 from lQjj per cent two 
years earlier. Inflation has been 
cut to around 20 per cent from 
over 100 per cent in 1933. The 
distortions of a thriving cur- 
rency black market have been 
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Zambia— cannot have boen for 
from the minds of those 
Western bureaucrats who 
argued for a new approach in 
Seoul. They are among the 
continent's worst economic dis- 
aster stories — but also among 
those countries which have 
gone furthest along the road to 
IMF-inspired economic reform. 

The economic histories of the 
three provide an inventory of 
the mistakes and misfortunes 
which have precipitated Africa's 
economic and political crisis. 

The three countries enjoy 
vastly different levels of 
natural and created wealth, 
political backgrounds and 
political problems which have 
Httle in common. What they 
share (apart from the resident 
IMF representative down the 
corridor) is a degree of desper- 
ation which has left thorn little 
option but to make a serious and 
sustained effort to administer 
the IMF’s medicine. 

Conclusions about the impact 
of IMF policies in these 
countries are extraordinarily 
difficult to draw, largely 
because of what the IMF drily 
terms “ unforeseen develop- 
ments. ” Drought in Ghana, 
copper price movements in 
Zambia and donor reticence in 
Zaire make it difficult to 
apportion either praise or 
blame with any degree of 
confidence. 

Zaire is perhaps the clearest 
example in Africa of a country 
which has suffered the nainful 
contraction of demand, and 
living standards, sought by 
the Fund — - but has reaped 
only a fraction of the promised 
benefits. 

According to a recent IMF 
study of adjustment pro- 
grammes in Africa, prepared 
by a former director of the 
Fund’s African department. 
Justin Zulu: “ Restoring 

financial stability can generate 
confidence that will encourage 
foreign investors and lead to 
private sector capital inflows. 
As recent experience shows. 


valuation and the subsequent 
floating of the Zaire currency 
and the Bank of Zaire has 
scrupulously met repayments on 
the country’s rescheduled exter- 
nal debt (54.4bn at the end of 
last year). 

But Che rise In private capital 
and donor inflows which Zaire 
was led to expect as a reward 
for three years of impeccable 
finan c ial behaviour have been 
tortuously slow to materialise. 

In 1984, Zaire repaid some 


ships (Kinshasa markets sell 
anions cut into quarters to 
match the purchasing power of 
shantytown dwellers), the basis 
has yet been laid for long-term 
growth. 

In the case of Zaire's southern, 
neighbour, Zambia, the Fund’s 
short-term horizon is completely 
dwarfed by the magnitude of 
the country’s economic problems 

Comments the World Bank in 
a remarkably candid passage 
about Zambia from its 1985 
annual report: “In retrospect 
.... it must be admitted that 
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The West, and particularly foreign creditors and donors 


$10L5m more to medium and 
long-term creditors than It re- 
ceived in new funds. And des- 
pite praise for its programme 
from Western bilateral donors, 
new aid ' disbursements from 
these sources have lagged well 
behind Zaire's repayments to 
them of principal and interest 

The Government of President 
Mobutu Sese Seko can scarcely 
escape all the blame for this 
outcome, say donor officials in 
Kinshasa. 

But there can be little doubt 
that unless there Is a major 
increase soon in muti- and bi- 
lateral aid and new foreign 
investment; Zaire's will to 
stick to its reforming policies 
will be weakened. 

Government officials question 
whether, despite all the hard- 


Ixtghum Morrfc* 

both the acuteness and duration 
of the .decline in copper prices 
were grossly underestimated by 
all parties: as a result, the scope 
and character of the policy and 
institutional reforms that were 
set in motion were never com- 
mensurate with the gravity of 
the crisis. H 

Consequently, the IMF pres- 
sured Zambia for more radical 
reforms President Kaunda re- 
sponded in September with an 
adjustment programme which is 
among the most severe in 
Africa including the introduc- 
tion of a foreign exchange 
auction which has led to a mas- 
sive devaluation of the Kwacha. 

The main aim of the auction 
is to establish a more realistic 
exchange rate for the Kwacha, 
in order to boost non-traditional 


exports (in the face of a pro- 
jected sharp decline in pro- 
duction of copper, the main 
export earner) and attract new 
foreign investment. 

But even the most optimistic 
analysts say is is difficult to be 
sanguine about the economy’s 
prospects. They do not expect 
non-traditional exports to begin 
to take up the slock from lost 
copper revenues for several 
years to come. 

Foreign investors will con- 
tinue to he deterred by 
Zambia's failure to clear a com- 
mercial arrears pipeline esti- 
mated at STOOm (including 
interest due) — and Zambia’s 
STOOm debt to the IMF (exclud- 
ing interest) is a major burden. 
Zamhia is currently about $75m 
in^arears to the Fund. 

Of the three, Ghana is most 
frequently cited by the inter- 
national institutions, and by 
Western bi-lateral donors, as a 
clear-cut success story. The 
World Bank's 19S5 annual re- 
port singles G liana out for 
special praise, calling its 
economic performance over the 
past year, when GDP grew by 
€ per cent in real terms, 
“ remarkable. 1 * 

What is nor clear is the 
extent to which the striking 
improvement in the Ghanaian 
economy — Flt-Lt .Terry Rawlings 
inherited a nation hurtling to- 
wards economic collapse when 
he took power in a December 
1981 military coup — is theresull 
of IMF-backed reforms, and to 
what extent the credit lies with 
the return of normal weather 
after a devastating drought. 

Western donors are excited 
about Ghana. Many see it as the 
** most likely to succeed ” of all 
the IMF’s test cases in Africa 
— and they have backed It 
accordingly (with 8450m in 
1985 alone). 

Nonetheless, the short- to 
medium-term remains worrying. 
Programmes to boost cocoa and 
gold exports (the main foreign 
exchange earners) are both at 
least a year behind schedule, 
and Ghana faces a serious debt 
servicing problem which could 
get out of band unless exports 
show more resilience. 


According to a government 
report, debt service due in 1985 
amounts to 8423m. or 83 per 
cent of export earnings as pro- 
jected in the 1985 budget- And 
from the end of thi« year, net 
flows from the IMF turn 
negative, making it likely that 
the country will be forced to 
continue rolling over agree- 
ments with the Fund despite a 
domestic political atmosphere 
which is increasingly hostile to 
its dictates. 

These throe countries give a 
flavour of the IMF's record in 
Africa, a record which is 
catalogued in Justin Zulu’s 
recent paper on ' adjustment 
programmes on the continent. 
The conclusions of the paper 
must give both Africans nod 1 
Western policy-makers pause: In 
the period studied (HWOfll), 
only one- fifth of countries 
reached the programme’s target 
on economic growth. Half 
reached their inflation target 
and only a third attained targets 
routine to the current account 
of the balance of payments. ' 

Nonetheless most Africa- 
watchers agree that govern- 
ments un the Continent are. w 
the whole, showing a new 
commitment to reform. But 
they expect greater donor 
backing if they are to survive 
the political risks involved: the 
risk of postponing, seemingly 
indefinitely desperately-needed 
investments in social infrastruc- 
ture. the risk of constraining 
demand to the point where only 
a quarter of On Onion is afford- 
able: the risk , of sudden 
retrenchment in countries with 
no system of social security. 
They are risks of whieh African 
officials contend, the IMF shows 
little appreciation. 

The West would do well to 
look again at the conclusion 
of the World Bank's third 
report on sub-Saharan Africa, 
published a year ago: “A 
growing number' of African 
countries arc at a turning point 
in their willingness to imple- 
ment major policy reforms,” 
warns the Bank. 

“ Unless external financial 
support is forthcoming, they 
may go no further." 


What’s the 
score? 


He has attended all the im- 
portant Whitehall meetings 
over public spending this 
autumn. He says nothing. He 
offers no advice. And, apart 
from the occasional yawn, grin, 
or gasp of horror, he takes no 
noticeable part in the proceed- 
ings. He is The Storekeeper. 

This year the Treasury has 
chosen an assistant secretary, 
Richard Gray, for this silent 
service. 

As the spending ministers 
and the Treasury ministers in- 
dulge in horse- trading and bar- 
gaining his job is to note down 
the series of claims, counter- 
claims, offers, and withdrawals, 
in the labyrinth of negotiations. 
At the end of each day he 
reports back to Great George 
Street so that the Treasury 
always knows where it has won, 
lost or drawn. 

Gray could probably fill a 
book by now on ministerial 
tricks, trials and tribulations. 
But true to the form, be has 
observed his vows of silence 
monas ti rally. 

Once the final details of the 
1988-87 public expenditure 
have been agreed by tomor- 
row’s Cabinet meeting be will 
leave the political battlefield 
and return to the anonymity of 
one of the world's most secre- 
tive treasury buildings. 


Men and Matters 


On the ball 


As keen snooker players, Terry 
Faster and Glyn Ineson were 
sometimes put out when they 
arrived at their club in Moriey, 
Yorkshire, to find that the pre- 
vious players had not pnt the 
protective dust-sheet over the 
table. 

When the two — friends since 
schooldays — were paid off from 
their jobs a year ago they 
started making a spring-loaded 
table cover. 

Their enterprise brought 
them a £ 2.000 cheque yesterday 
and the first Wire Technology 
Group 'Initiative Award, 
founded by the Leeds-based 
research group for bright ideas 
in the woollen industry. 

The baize on a snooker table 
costs up to £500. Ineson says 


that their Baizegard cover will 
lengthen the Life of a table by 
at least a quarter. “At £130 
the cover will pay for itself in 
a year.” 


Defensive gesture 

An offshore millstone that has 
hung round the British tax- 
payer’s neck far more than a 
century will be removed if a 
plan announced by Guernsey to 
take over the upkeep of the 
half-mile long Alderney break- 
water goes ahead. 

Guernsey specifically ex- 
cluded the breakwater when it 
took over responsibility for 
Alderney’s finances after World 
War Two. Now, faced with a re- 
quest to contribute to Britain’s 
defence hill, the island sees a 
way of killing two birds with 
one _ stone — fulfilling its 
patriotic duty while ending a 
potential source of friction with 
Whitehall. 

Work on the breakwater 
started in the 1840s as part of 
an abortive Admiralty scheme 
to create a huge naval harbour 
in Aldnerey to counter the base 
built by the French at 
Cherbourg. 

By 1864 well over £lm had 
been spent on the great work, in 
deep and stormy waters. Since 
then it has been damaged by 
Channel gales almost every 
winter. 

The Department of the 
Environment now employs a 
team endlessly repairing the 
white elepbant at a cost of some 
£500.000 a year. 

The Channel Islanders have 
always taken the robust view 
that as the British government 
put up the breakwater It should 
pay for it . . . 


Time-piece 

Regular rail travellers may- 
have been surprised to learn, 
in a report from the indepen- 
dent transport watchdog com- 


mittee, that a mere 51 per cent 
of Inter City trains are late. 

My man on the Paddington 
platform thinks he has dis- 
covered how British Rail man- 
ages it 

Trains which are running 
behind time are now “ re- 
timed ” — so that when the 
measuring comes to be done, 
the original train no longer 
exists and therefore cannot be 
late. Simple when you know 
how. 


£19,00* a year. Their home- 
produced report and accounts 
even includes several poems 
about their work. 


Two sides 


Charity accounts 

With more than £9 00 m a year 
now being given to charities in 
Britain, the standard of their 
reports and accounts has be- 
come a matter of some import- 
ance. 

The Accounting Standards 
Committee is due to publish its 
draft guidelines next week — 
but for the past three years 
Accountancy magazine, the 
Charities Aid Foundation and 
the Voluntary Movement Group 
have been encouraging improve- 
ments by sponsoring awards for 
the best annual reports. 

This year’s top prize of £1,000 
was presented yesterday to the 
British Heart Foundation 
which, with an income of 
around £ 12 m last year, funds 
some two dozen research units 
in universities and hospitals. 

Its report, produced by Claire 
Mariey and Burnett Associates, 
strikingly illustrates the Foun- 
dation’s work with the case his- 
tories of heart disease victims, 
pictured on the cover as “Five 
Who Survived — Living Proof 
that Research Saves Lives.” 

The £1.000 will go to St 
George’s Hospital, London, to 
help pay for a study into why 
some people have heart attacks 
without previous warning 

A special award for smaller 
charities went to Centre Thirty- 
Three, a youth counselling ser- 
vice in Cambridge run by some 
30 people on an income of 


There are two contrasting 
references to Martin Abramson, 
chairman of Ronald Martin, the 
office equipment and stationery 
group, in the papers associated 
with the company’s proposed 
USM flotation. 

A pen portrait, in a. leaflet 
about the activities of a sub- 
sidiary, RMS International, says 
Abramson “is known through- 
out Europe, America and the 
Far East for bis business 
integrity and has an unim- 
peachable record of straight 
dealing.” 

On page 35 of the placing 
document, it states that “in 
March, 1982, the Crown pro- 
secuted the chairman of the 
company who pleaded guilty in 
the magistrates’ court to 


charge of forgexy and deception 
and received concurrent sus- 
pended sentences of one month 
and three months respectively.” 

The charges related to the 
practice of obtaining type- 
writers from distributors at 
discounts wider than those 
normally available by ordering 
them in the names of, certain 
big customers. 

Abramson says that his com- 
pany was doing quite openly 
just what many others in the 
business were doing; that it 
stopped the practice before the 
court case; and that It refunded 
the £3,706 it had obtained in 
extra discounts. 

Quio so. But ‘‘unimpeachable 
record?” 


Face value 


A bit of shrewd salesmanship 
was noted in a London street 
market yesterday. Beneath a 
sign proclaiming “Look young 
— Feel young," were jars of re- 
juvenating cream. 

“Will it really do that for 
me?” asked an elderly woman. 
Hie stallholder turned to a 
young girl at his side and said: 
“Give the lady a large jar. 
mother.” 


Observer 



SOME PEOPLE WILL NEVER 
HEAR OF ASTON TECHNOLOGY 

The Tve never tried It but don't like it” mentality strikes at the 
vety heart of modem technology. 

And Aston Technology in parti cnbr. 

Just how docs a young, energetic and soundly financed British 
company get its name across? 

Does it boast aboutSystem Builder, the most powerful fourth 
generation applications generator? 

Does it politely point to the Crystal multi-user business micro 
range with an extensive library or applications software and fufl 
hardware and software support? 

Or does it merely mention it reputation as PICK specialists? 
And hint at its impartiality by reminding you that it al*j offers 
UNIX V and BOS? 

A telephone call ro 02 1-3 5* -ISti i might be all it takes. 

But no nutter how convincing our argument is, some people 
■will always turn us down flat. 
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B2CHARD DUNN, 41-ye<ti>o2d 
managing director of Thames 
Television* sums up the recent 
history oftfce largest ITV com- 
■- pany -wi%. feeling: “ It's been 
one hell of a year. I'll be glad 
when if Jr Christmas.** 

Behind his desk a cartoon 
shows an upside down television 
picture, on- a domestic set— a 
trophy from the strike-breaking 
management service put ont by 
the company a year ago. 

The strike, during which 
management demonstrated 
cleariy that it could get the 
picture the right way up with- 
out the technical unions 
ushered in a year of headlines 
and crises. 

Within 12 months, apart from 
the confrontation with the 
unions, there has been: 

• The: Dallas affair the 

“ poaching " Of the oil 
industry drama from the 

-BBC. The unilateral acquisi- 
tion was “ an act of almost 
reckless misjudgment,” ac- 
cording to Mr Hugh Dun das. 
'the Thames chairman, and 
one which' he believes has 
caused deep division in what 
had been a united and happv 
company. ... ” 

• Thames declared a loss of 
£4.£m "on its UK television 
operations in the year to 

. March and was totally depen- 
dent on a £2 3.6 m contribution 
from overseas sales for Us 
£S.7m profit on a turnover 
of £1672m. 

• The company lost not only 
its managing director Bryan . 
Cowgili. who resigned oyer 
the Dalals affair, but also a 
finance and sales director. 

• Central and Television South 
continued to eat into Thames' 
share of national advertising 
revenue which showed an un- 
expectedly sharp decline and 
has been reversed only in 
the- last three months. 

• To cap it. all came last 
month’s bid from Carlton 
Communications, .a television 
facilities and advertising pro- 
duction house with a dramatic 
growth rate. Before the -ft' 
many Thames executives had 
hardly heard of it. 

Thames owners BET . and 

Thorn EMI soon made it clear 
they wanted to accept Carlton’s 
£82.5m bid— if the DBA would 
let them. 

The series of crises have led 
some to believe that the flag- 
ship of British commercial tele- 
vision has .been . holed below 
the waterline and will slowly 
sink in the next Independent 
Broadcasting ! Authority (IBA) 
franchise round in 1980. 

Yet despite such a run of 
problems Mr Dunn, who was 
director of production at 
Thames until he was asked to 
run the company in July after 
the unexpected Cowgili resigna- 
tion, is optimistic about the 
future. 

“I think we are In very good 
shape to win the franchise,” 
says Mr Dunn, who was a heavy 
middleweight Cambridge boxing 
blue, and also founded his col- 
lege drama society. 


Thames Television 


A screen 
test for 
thwarted 
sellers 


By Raymond Snoddy 



• Richard Dunn: “hell of a year” 


For that forecast to stand a 
chance of becoming reality the 
qnestion of ownership is the 
most serious and immediate 
problem to be sorted out now 
that Thom and BET have re- 
vealed.' themselves as willing 
sellers. 

. “ The pressure is on for a 
fairly considerable reconstruc- 
tion which I hope will end up 
with Thames retaining its 
sovereignty, having a broader 
based shareholding structure 
and all its parts intact,” says 
Mr Dunn. 

Indeed, the IBA made it clear 
at the time of the last franchise 
round that it wanted the share 
ownership of Thames — BET and 
Thom EMI share equally all 
the voting shares through their 
subsidiaries AR Television and 
Thames Television Holdings — to 
be broadened. 

Plans for a flotation of about 
20 per cent of Its shares were 
being prepared when Mr 
Michael Green, the 38-year-old 
chairman of Carlton, identified 
Thames as both the most attrac- 
tive and vulnerable vehicle to 
cany him into mainstream tele- 
vision. 

On September 6 Mr Green first 
offered close to £85m for 
Thames. When this was sum- 
marily rejected as too low, Carl- 
ton, a company capitalised at 
more than £200m. increased the 
offer to a point at which it 
could not be refused — £82.5 m. 

Both Thorn EMI and BET 
have decided for different rea- 
sons to move away from the 
entertainment sector. 

Carlton planned its attempt 
to buy an ITV company over 
many months. It was three 
months ago when Ur Green 
startled Mr David den cross, 
the IBA's director of television, 
by suddenly asking o ver l unch: 
“How do I buy an ITV com- 
pany?” to which the answer 
was “You don't” 


Despite this, Ur Green sub- 
sequently had talks at the IBA 
with both Hr John Whitney, 
the Authority's director-general 
and Lord Thomson, the IBA 


All sides In the affair believe 
that either Mr Whitney or Lord 
Thomson, or both, led buyer 
and sellers to think a deal was 
possible. 

On Friday October 11, just 
before news of the bid became 
public Mr Whitney, telephoned 
Thames shareholders and Mr 
Green leaving the impression 


THAMES RESULTS 
(Year ending March 31 1985) 


Turnover: £1 67.87m 

Profit: £8- 775m 

Profit on overseas sales: 

SlXSm 

Loos on UK operations: £A8m 


that he was now bullish about 
the prospect of the hid going 
ahead. 

The IBA unexpectedly cut 
short discussions on October 10 
when it said the Carlton bid 
was unacceptable on the 
grounds that it would lead to 
“ a major change in the nature 
and characteristics " of a viable 
ITV company. 

Apart from pre-empting 
further discussion the brief 
statement ahead of the next 
Authority meeting on October 
16 appeared to create a prece- 
dent that the ownership of a 
viable ITV company cannot 
change hands in mid-franchise 
and cost BET and Thorn EMI 
a lot of money. 

“Well never get anything 
like as good an offer again.” a 
Thorn executive says plain- 
tively. 

The wain IBA concern, it is 
believed, was the fear that a 
successful Carlton bid would 


create an auction in the shares 
of other ITV companies. 

Most options on the future 
ownership structure of Thames 
are still open. 

But one possibility being 
considered envisages a two or 
even three-stage disposal. 

In this plan Thorn, which is 
more eager to move now, would 
get rid of all its stake as soon 
as possible, perhaps in a private 
placing to three or four “ blue 
chip” British companies. BET 
would hold on until the tele- 
vision company's financial pros- 
pects improve and then take 
part of its money from a 20-30 
per cent flotation next year. 
BET might keep a small 
“anchor” stake to see Thames 
through the next franchise 
period before finally bowing out 
of commercial television after 
nearly 30 years involvement. 

But what sort of a company 
will the new potential entrants 
to commercial television be 
buying? How could the largest 
ITV company lose nearly £5m 
on its UK franchise? 

“It's been a licence to print 
money. The trouble is they've 
given it all away to the staff," 
a senior executive Cram a rival 
company says. 

In fact the process of change 
at Thames is already well under 
way. After record £I32m 
profits in the year to March 
1984 Thames board backed a 
proposal by Hr Dunn to “get 
among the working practices 
that are costing us so dear 
“even at the risk of turning 
the screens blank. 

The two strikes that resulted 
cost £5m, but Mr Dunn believes, 
created a new climate of in- 
ductrial relations at Thames. 

“ I was very worried after the 
strike that the climate would 
be spoiled for ever. Absolutely 
the reverse: Tbo whole man- 
agement earned a new respect,” 


he says. 

The salaries of video tape 
editors have fallen as a result 
of the strike from about £28,000 
to £20,000 a year and Ur Dunn 
managed to t*nd payments for 
overtime that wasn't actually 
worked. Agreements were also 
reached on rostering the 
number of transmission staff 
needed for a particular shift 
rather than having a fixed crew 
of 30 on duty even when 
Thames was only relaying an- 
other ITV company's signal. 

The changes have saved more 
than £500.000 this year, talks 
on reducing the size of camera 
crews are continuing as part of 
a continuing campaign to cut 
costs. 

Over the next three years 
these cuts could lead to between 
200 and 300 jobs going at 
Thames through natural wastage 
or early retirement. 

Work is well advanced on 
drawing up a five year plan 
for the company. 

“ We will be in a position to 
say to the unions after Christ- 
mas: this is the future direction 
of the company for five years 
up to ood including the fran- 
chise,” says Mr Dunn who 
emphasises the importance of 
future negotiation rather than 
confrontation. 

Thames has also reconstructed 
its advertising department after 
hiring Jonathan Shier to run it 
from Scottish Television. The 
company’s advertising share 
last month rose to 15J> per cent 
after recently hovering around 
14 per cent. 

As advertising revenue turns 
up Mr Dundos believes there is 
a good chance that Thames will 
have a record year with some 
executives believing net profit 
of £15m is possible. Even the 
final resting place of Dallas 
will have almost certainly have 
been decided by Christmas. 

After a train of disasters 
Thames has some good news to 
report. The US television 
association which awards the 
international emmy's has chosen 
Thames to present a gala even- 
ing of its programmes in New 
York in 1987— the first British 
television organisation to be 
chosen. 

In addition to prestige, the 
“ Salute to Thames ” will be an 
extremely attractive shop win- 
dow for further programmes 
sales to the US. 

The IBA’s mid-term review 
due to be published in Decem- 
ber of tTV contractors will 
almost certainly give Thames 
an “excellent" rating for its 
programme output which ranges 
from Minder to TV Eye. 

Once when boxing for Cam- 
bridge, Richard Dunn had to 
tackle a “quite ferocious look- 
ing “Royal Marine who was 
also an ABA champion — but he 
went the distance. 


The 6 foot 4 inch managing 
director is clearly determined 
to do the same at Thames and 
take the company into what he 
believes is the growth area of 
commercial satellite television 
in Europe. 


Britain’s overseas trade 


Why services will not 
fill the gap 


By Lord Aldington 


ON OCTOBER 16 Christian 
Tyler gave a concise summary 
of the Report of the House of 
Lords Select Committee on 
Overseas Trade. The next day 
Samuel Brit tan gave the report 

an unintended boost with some 
scornful comments directed at 
my colleagues and myself. 
Quite amusing, and no offence 
taken. It is not the messengers 
that matter, but the message. 
Happily, his article, when com- 
bined with some intemperate 
and inaccurate thunder from an 
over-sensitive quarter of White- 
hall. helped the report into its 
fourth edition. Thank you. 


We agree that manufacturing, 
services and agriculture are 
interdependent in the economy. 
That is not a good reason for 
allowing manufacturing to 
decline in output and competi- 
tiveness. We are oC course 

aware that in developed 
economies services form a 
growing part of GDP, but the 
fact is that alone among its 
competitor countries Britain's 
manufacturing output has 
fallen in absolute terms since 
1974. 


The message is clear, how- 
ever unpalatable. If we are to 
avoid a crisis in Britain's affairs 
In the foreseeable future, the 
national attitude towards trade 
and manufacturing needs to 
change radically. That Is not 
a message of inevitable doom. 
We have confidence in Britain's 
ability to manufacture, given 
the right conditions. 

The argument against us is 
that there will be no crisis. Wc 
can go on as we are. Certainly 
the reduction of inflation is most 
welcome, as is the record 
volume of exports and the im- 
provement in productivity. But 
these have to be seen in world 
perspective. Imports of manu- 
factured goods reflect industrial 
competitiveness just as much as 
exports do, and are much 
greater than those exports. 
There is as a result a deficit in 
the manufactured goods account 
of nearly £4bn instead of a 
surplus of £5bn In 1980. Think 
of how many extra there would 
be in employment if we pro- 
duced and sold £9bn more 
goods. Though manufacturing 
output is substantially higher 
than in 1981, it is still much 
lower than In 1974. Other major 
competitor countries, by con- 
trast. record higher manufac- 
turing output since those years. 
And despite recent improve- 
ments the gap between our 
productivity and that of our 
competitors is larger than it 
was 10 years ago. Our recent 
economic growth is also most 
welcome, as is the surplus In 
our total balance of trade, but 
North Sea oil has contributed 
greatly to both, and in doing so 
has masked the tmderlylnp 
problems that have plagued the 
British economy for decades. 


That the demand is there for 
manufactured goods is proven 
by the figures of imports into 
the UK market, as by the 
flourishing trade m manufac- 
tured goods in the world. It is 
fiddlesticks to say we have not 
studied the market meehanisni. 
We have observed that the 
markets of today are not the 
same as ideal theoretical 
markets; governments inter- 


The dynamic process 
of growth 
and production 


vene. even the British 
Government; credit terms arc 
often vital, and so on. It is in 
those kinds of market that our 
manufacturers must compete. 


Both the Chancellor and Mr 
Tebbit firmly stated that they 
were not unilateral disarmers 
In this or any other field. We 
asked for more support from 
the Government to match and 
sometimes to outdo our compe- 
titors. Britain is behind and 
has to catch up. 


Quite rightly the British Gov- 
ernment has given over £400m 
to support innovation and 
more than £lbu to industry 
in other ways. So White- 
hall talk that this kind 
of support cocoons industry 
with subsidies is odd. Likewise 
with help for export promotion, 
where the extra expenditure 
recommended is minimal. Since 
growth and production ore a 
dynamic process, the more our 
exports are stimulated, the 
more this feeds into domestic 
growth. If all that is “ corpor- 
atism,” I am not ashamed of it. 
Governments by their decisions 
can be a driving force. Look 
around you. 

But perhaps the most 


important difference between 
us and Samuel Brittan lies in 
his belief, which he shares with 
the Treasury, that a* the o;i 
trade surplus runs off the rest 
of the trade balance will auto- 
matically improve again. UV 
examined both the forecasts of 
the decline in .North Sea oil 
output and the jutoiii.tricicy 

argument. We thought it pru- 
dent to base plan.-, on liwu as 
ihe dale when Britain's ml 
account is no longer in surplus. 
It was wrong to write that we 
had ignored a Government 
memorandum Riving a later 
dale. Our conclusions on auto- 
matic! ty are summarised on 
page 82. Services cannot substi- 
tute for manufacturing. The de- 
cline of manufacturin'? output 
was not an inevitable conse- 
quence or North Sea oil N«av 
industries and new products re- 
quire a long lime-scale. Lust cap- 
acity will take time to re-tore. 
Lost markets at home and 
abroad will take time to regain. 
Recovery from the present base 
is not just a matter nf improve- 
ment. You cannot itnprme what 
has gone. 

The exchange rale ts affected 
bv many other factors than the 
nil balance. And the mtere-f 
rate is also not unimportant. 

The ups and downs in tlu- oil 
account <lo not I»y titciuselvc-i 
tackle the long-term factors 
which over many decades have 
damaged the compel iliwnc.s of 
manufacturing in Bn lain. Long- 
term factors identified bv the 
Committee led to its call for 
a change in national attitudes 
to give manufacturing a higher 
place in society, in education, 
in careers, and in financial and 
industrial policies. Recent 
events have made that change 
all the mare urgent. The longer 
we delay, the steeper the climb. 
Ours is not a “ doom and gloom 
report." With a change in 
national attitudes our manufac- 
turers can capture more mar- 
kets at home and abroad, and 
can create a larger industrial 
base. Of course, in the long 
run. even without the changes 
steps can be taken to balance 
the trade account. But at what 
level of GDP and standard of 
living? High, because the 
nation has woken up to the im- 
portance of manufacture or low. 
because it has not? 


Tlta author was ehannun oi ttw 
Lends Select Committee on Querseas 
TrMa. 


International Tin 
Council' ’’ 


From Mr P Farthing 

Sir.-— Dr Herman's article 
(November 5) on the role of 
the International Tin Council 
in the present crisis is, as usual, 
topical and sti mu la ti ng. 

- If I may, however. 1 should 
like to dispell the impression 
given by his final ; paragraphs 
that creditors of the ITC will 
be unable to resort to the 
council's property for the pur- 
pose of obtaining satisfaction 
of arbitration awards which 
may well be made in their 
favour. 

Dr Herman Tefers to Article 8 
of the headquarters agreement 
between the . British Govern- 
ment and the council, drawing 
attention to the fact that the 
agreement provides . that the 
property and assets of the coun- 
cil shall be immune from 
judicial constraint From this 
he concludes that the assets of 
the council, may not be taken 
in enforcement of arbitration 
awards. 

In this, t think, he may be 
mistaken, because he does not 
appear to have taken into 
account the International Tin 
Council (Immunities and Pri- 
vileges! Order 1973 made 
pursuant to powers granted by 
the International Organisations 
Act 1968. 

This order incorporates into 
our domestic law some of the 
provisions of the headquarters 
agreement, including the con- 
ferring of corporate personality 
upon the council, and ' the 
granting of a degree of 
immunity from suit. Under the 
Order of 1972 the council has a 
genral immunity from suit 
except for the purpose of 
enforcing arbitration awards. 

But I do not believe that the 
value of this provision . is 
reduced in the way m which 
Dr Herman suggests. The pro- 
vision of Article 8 ox the head- 
quarters agreement rendering 
the properly and assets of the 
council immune from judicial 
constraint does not appear in 
the Immunity Order of ,1972, 
and therefore. In my opinion, 
is not part of our domestic 

IdW 

I therefore believe that all 
the free and available assets Of 
the council will be available 
to its creditors to enforce any 
arbitration award which they 
may obtain. ' 

Nevertheless, one must nope 
that the meeting of the council 
wifl lead to a rasp 1 )* 1011 ,. 
present crisis, and the payment 
in full of the council's 

CI No t< doubt the meeting will 
also wish to consider whether, 
or how, the council is to op®, 
ate in the future.. I would sag 
eest that It is time that this 
anomalous immunity from ^ t 
were removed from a ***** 
whiCh it is no more nor less 
than a market ttater. »ud 

which should be bound by the 
same legal obligation as any 
Other person who makes a con- 



tract in a commodity market 
If the sovereign states which 
are members of the couscil 
sought to support the price of 
tin by buying it in London in 
their own names, they would 
not be immune from suit in our 
courts on the contracts which 
they made. Just because they 
choose to achieve the same 
objective through the medium 
of the council there is no 
reason why . they should not be 
subject to the same legal 
jurisdiction as if they had 
traded personally. . 

Peter J. Farthing. 

Clude and Co, 

30 Mincing Lane, ECS. 


Accounting lor 
pit closures 

From Dr A. Berry 

Sir, — Mr Butler of the 
National Coal Board, following 
upon the Morpeth et al inquiry, 
continues to claim (October 31) 
that the original article in 
Accountancy contained big mis- 
understandings, inaccuracies 
and misconceptions. 

In that article, inter alia, it 
was .argued that much of the 
public debate and justification 
for pit closures was based upon 
accounting notions of profit and 
loss. Witness to this is a pro- 
gramme to reduce NCB capacity 
to enable it to reach break-even 
m a couple of years. So not 
just public debate but also pub- 
lic policy is based upon account- 
ing notions. ' 

The original accountancy 
article did not claim that the 
NCB only relied upon the pit 
statement of profit and loss (the 
F23) in closure decision. But it 
did demonstrate the technical 
accounting problems of th at 
statement and does demonstrate 
that -accounting notions of profit 
and loss are not wholly relevant 
to pir closure, not only - because 
nf the cost measurement issues 
but also because of the problem 
of attaching an appropriate 
value to the pit revenues. 

Robinson of London Business 
School has shown how an avoid- 
able cost approach would lead 
to different conclusions on NCB 
capacity and Giya of Oxford 
has shown that * social corf 
benefit analysis would lead' to 
different conclusions again. Mr 
Butler, along with the Morpeth 
group, seems not to want to 
engage seriously with the -prob- 
lem created by the government 
requirement for accounting 
notions of break-even. 

The Morpeth group claims to 
be an independent committee of 
inquiry, yet its report is pub- 
lished by and indeed is the pro- 


perly of the NCB. That group 
was commissioned as consul- 
tants by the NCB. Thus it was 
not allowed to discuss terms of 
reference, methods of study or 
its analysis of my research and 

S ubli cations, indeed. Professor 
tamp claimed that “ they were 
too busy' to go into libraries 
and dig these things - out. 1 
Hence it seems to have relied 
upon what it could glean from 
the NCB, which I am sure would 
have given it the same cour- 
teous assistance which was 
afforded to me and my col- 
leagues. 

Although any inquiry by the 
Morpeth group would certainly 
be helpful to the development 
of accounting practices in' -the 
NCB it is a‘ pity that this 
group’s focus upon a narrow 
misunderstanding of the origi- 
nal accountancy article does 
limi t its contribution to public 
debate. 

(Dr) Anthony J. Berry. 
Manchester Business School. 
Booth Street West, 

Manchester. 


IoD and 
Serps 


From . Mr M. Balltsat 


Sir,— You report (October 
31) that Sir John HoGkyns, 
director-general of the Institute 
of Directors, states that con- 
tinuing Serps implies first a 
reduced scope for personal pen- 
sions and second that the 
population cannot be entrusted 
to save to top up their retire- 
ment income. 

There is already ample scope 
for topping-up retirement 
income in a tax efficient man- 
ner and tins argument just does 
not stand up to. examination. 

A much more serious con- 
sequence of abolishing Serps 
would be the loss of entitle- 
ment to retirement income as 
a consequence of periods of 
unemployment At present, the 
state earnings related pension 
Is calculated on the best 90 
years' revalued earnings. Thus, 
periods of unemployment are 
unlikely to reduce to any great 
extent the retirement benefit 
A similar protection la included 
in the basic state . pension as a 
“•contribution credit" is given 
during unemployment 

Sir John cannot assume that 
everyone Will find continuous 
employment up to pension age 
or that the income from em- 
ployment will always allow 
retirement savings to be made. 
No occupational scheme can 
provide benefits during periods 
of unemployment and with the 
necessity for increased job 


mobility in! the private' sector, 
care "needs to be taken hotrio 
abolish a -retirement system 
just at the time when, many 
of its advantages will be 
needed. ‘ - - 

IL T. Ball! sat . ' . _ 

25 Hillgote Street^ W 8. 


Firing the chief 
executive 


From Mr P. O'Shea, 

Sir, — In the conclusion of the 
Lex column on October -31 we 
read that “Many of Britain’s . . . 
companies operate with a chair- 
man /chief executive officer but 
there are strong arguments for 
retaining a division between the 
two. The chairman's Job is, 
among other things, to fire an 
inadequate chief executive.” 

There may be a case for a 
division between .the two but 
not because it is the chairman’s 
job to fire a chief executive. 
They are both appointed by a 
resolution of the board of 
directors and only that board 
can fire one or both of them. By 
definition there is no one above 
the chief executive officer in the 
chain of command except the 
directors as a board. The chair- 
man’s job. is to chair meetings 
and really nothing else unless 
the articles and/or the board 
say otherwise. 

F. J. Pace O'Shea, 

13 Westchester Drive, NW4 L 


Exports of 
weapons 

From Mr M, Peacock 


Sir, — Having just, read 
Bridget Bloom's article ' on 
“Hew GEC was put on the 
spot" (October 22) I saw no 
reference in it to the possible 
export opportunities of any of 
weapon systems discussed. As 
a civil servant on secondment 
from industry in the early 
1980s who was once very much 
involved with Marconi's two tor- 
pedo programmes, Stingray and 
Spearfish, the case for a home- 
grown industry .rested largely 


.on the longer term ability to 
toll 


exploit the advanced technology 
in. overseas markets. If such a 
situation is still- relevant then 
maybe even- the £5bn cost 
quoted by Mr Peter Levene is 
not quite so horrendous as it 
sounds. In only rare instances 
have British weapons systems 
been, .developed, with non-UK 
customers in- mind and it is to 
GEC's credit that back in the 
mid to late 197Qs it recognised 
this fault in the MoD's thinking 
process. Without there being 
export .possibilities X don't 
believe (SEC or. any other com- 
pany can undertake any major 
weapon development and earn 
a reasonable return except, of 
course, . at the taxpayers’ 
expense. • 


M. H; Peacock, 

2, Leyds Street 
Braamfontein ,’ - 
Johannesburg, * 
Transvaal, 

South Africa. 
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Chris Sherwell reports on disarray in Manila after the call for a snap presidential poll 

Marcos makes himself an election issue 


PRESIDENT Ferdinand Marcos's 
de cl a rat ion this week that he wants 
a snap presidential election in the 
Philippines has thrown an already 
confused domestic political scene 
into disarray. 

Mr Marcos saM he intended to 
ask parliament to call a poll for Jan- 
uary 17. An election, he said, would 
“erase doubts" about his govern- 
ment’s popularity. “We need a snap 
election to convince the world that 
our programme is supported by the 
people.' 

His proposal must still be con- 
firmed by tiie ruling New Society 
movement, perhaps this weekend. 
In August, the party discarded the 
idea of a November poll after suc- 
cessfully crushing an opposition im- 
peachment bUL 

This time, US pressure on Mr 
Marcos to renew his mandate ap- 
pears to have prompted the election 
plan, although Washington h** con- 
stantly denied pushing him in that 
direction. Diplomats are also treat- 
ing this week’s proposal more seri- 
ously, if only because Mr Marcos, 
who is 68 and has held power for 20 
years, uncharacteristically ven- 
tured out of the presidential palace 
tO launrh his pampaign on Monday. 

Mr Marcos's current six-year 
term is not due to expire until 1987 
and most people feel he would not 
go ahead with an election without 


UNIDO, the Philippines' largest 
opposition party, said yesterday 
it would seek court action to pre- 
vent President Ferdinand Mar- 
cos from calling presidential 
elections in January, Our For- 
eign Staff writes. 

It said such an election would 
be unconstitutional, since "no 
snap election can take place 
unless the president becomes 


permanently incapacitated, dies, 
resigns or is removed from of- 
fice." 

However, it became dear yes- 
terday that Mr Marcos himself 
might be unclear over his elec- 
tion tactics. He said Parliament 
would be asked to decide weath- 
er an election would be held 
and that the vacant post of vice- 
president would also be contested. 


being sure of winning it He has all 
the advantages of an incumbent,' 
with easy access to the local media 
and greater resources than his op- 
ponents. For two years, the frac- 
tious opposition has failed to agree 
on a srngif* candidat e who could 
successfully challenge him. 

Analysts agree, however, that if 
opposition differences were put 
aside in support of Mrs Cory Aqui- 
no, the stage would be set for a dra- 
matic electoral showdown. 

Mrs Aquino is the widow of Mr 
Benigno Aquino, the opposition 
le a d e r whose assassination in Au- 
gust 1983 contributed crucially to 
the present crisis in the Philippines. 
Diplomats see her as a credible 
candidate, despite her inexperi- 
ence. Victory, they say, would be 
litfle short of poetic. 

Nevertheless, an election will 
solve little if it is called on Mr Mar- 


cos's terms. Ques t i on s have already 
arisen about the legitimacy of bis 
latest move, since technically he 
should resign office first, something 
he has plainly ruled out. 

The dilemma for the opposition is 
acute. If Mr Marcos is contriving a 
set of circumstances not envisaged 
by the constitution, which provides 
for presidential and vice-presi- 
dential elections in the event of his 
death, incapacity or resignation, a 
positive response from the opposi- 
tion to his political challenge is like- 
ly to render any legal problem 
irrelevant. 

However, to boycott an election 
would leave the way open for Mr 
Marcos to fight alone or simply call 
the whole affair off, taffing Wash- 
ington that at least he tried. Either 
way, the opposition is embarrassed 
and the scope for US pressure is 
likely to be reduced. 


It remains a delicate question 
whether an election, if it went 
ahead, would actually placate US 
opinion. Initially, that would de- 
pend on whether the poll is free and 
fair. The last general election in 
May 1984 was freer and fairer thaw 
most in the Philippines, bat hardly 
a model of virtue. The US, for its 
part, has already indicated that it 
will only observe and not supervise 
a presidential paQ. 

The biggest questions for ever- 
body, however, are whether an ear- 
ly election is likely to counts- the 
intensifying guerrilla insurgency 
throughout the country or put the 
persistency wayward economy 
back on the rails. Diplomats and 
bankers suggest the answers at 
present are both negative, although 
Mr Marcos has already advertised- 
the proposed election as a key to 
solving the two problems. 

The Communist-inspired New 
People's Army, its strength now put 
above 12,000 armed men, can be ex- 
pected to use an election campaign 
as a chance to illustrate its strength 
in rural and urban areas. 

Its recent military successes have 
demonstrated its growing friftnorwo 
and added to the rising anxiety in 
Washington, which sees a finest to 
the strategically important air and 
naval bases in the Philippines and 
does not want “another Iran.* 

On the economic front, the failure 


of Sir Marcos folly to implement an 
IMF-inspired reform programme 
has endangered the inflow erf fresh 
foreign eochange under a loan and 
rescheduling package for its 
SSLfibn external debt Only last 
month, the US supported the with- 
holding of an instalment mi the 
SDR 613m (S658m) IMF standby 
credit and that in turn will affect 
disbursement of a sflMm commer- 
cial loan from the Philippines’ 
creditor banks. 

At issue is Mr Marcos’s apparent 
refusal to «»!» real reforms in the 
coconut and sugar industries - both 
dominated by his associates - and 
the Ckwenuaenfs budget deficit 
which has exceeded its limits be- 
cause of falling revenues and high- 
er expenditures. A presidential 
elections campaign can be expected 
to swell ***** deficit still fertfrar, de- 
laying even longer a return to 
economic order. 

If that means continued negative 
gr^ywthi unemployment and 

hardship flrw ^ greater pap ain r disaf- 
fection, those are portents for the 
future. For Mr Marcos, the immedi- 
ate issue is power and how to retain 
it He has successfully wrong-footed 
his opponents countless times be- 
fore, and is sustained by a belief in 
his own leadership. To some, his 
latest actions suggest that the cen- 
tral issue now is whether he will 
ever leave office peacefully. 



Sig Bettlno Craxi 

Communists 
unlikely 
to help 
Craxi 

By James Buxton In Rome 

THE IT AT .TAN Communist party 
appeared yesterday to reject the ap- 
peal by Mr Bettmo Craxi, the So- 
cialist Prime Minister, to co-operate 
with the Government in obtaining 
swift parliamentary approval of the 
1986 budget 

Mr Alessandro Natta, the Com- 
munist party leader, told Parlia- 
ment his party considered the bud- 
get to be part of a whole economic 
strategy that was against the inter- 
ests of the working dass. He also 
said the five-party coalition Govern- 
ment, which has been reconstituted 
after President Francesco Cossiga 
rejected Mr Graxfs resignation last 
week, was in itself divided over the 
budget 

Mr Natta’s statement to parlia- 
ment did not specifically rule out all 
co-operation, but made it sound as 
if any large co n c e ssi o n to the Gov- 
ernment would be extremely 
unlikely . 

Mr Craxi made his request for 
Communist party assistance in his 
speech to Parliament on Monday, 
opening the debate that will lead to 
a vote of confidence in his Govern- 
ment The vote will probably be 
held tonight 

The Government is afraid that af- 
ter the time lost both during the 
Achille Lanro hijacking and in the 
political crisis that followed it there 
is a serious danger that it will not 
get the budget approved by the 
deadline of December 3L 

That would mean the Govern- 
ment would have to be financed in 
the early months next year on a 
very inflexible, provisional basis. 

Mr Craxi evidently hoped he 
could expect some help on that do- 
mestic issue from the leading oppo- 
sition party, which made a volte 
face during the Achille Lauro af- 
fair and supported him for his 
tough line with the IS Government 
over the American role in the 
crisis. 

In practice, much government 
legislation in Italy is assisted in its 
passage through Parliament by the 
tacit help of the Communist party. 


IBM to cut computer output 
at UK European supply base 


BY JASON CRISP 

INTERNATIONAL BUSINESS 
Machines, the US computer giant; 
plans a temporary reduction in pro- 
duction of personal computers at its 
Greenock plant in Switiami, which 
supplies all Europe, 

The move appears to follow a 
build-up of stocks and has meant 
that orders from sub-contractors 
such as Thom EMI and AB Elec- 
tronics have had to be rescheduled. 
However, IBM said it was a result 
of fi>e seasonal nature of personal 
computer sales, which are weakest 
in the first quarter of the year. 

One analyst thnng ht the cut in 
production was a result of over- 
optimistic forecasting by IBM. De- 
mand lor personal computers in the 
European market is currently much 
stronger than the US where growth 
has slowed dramatically. 

IBM typically has about a 35 per 
cent share of the market in Euro- 


pean countries, which is significant- 
ly lower than in the US According 
to Ms Jan Lewis of the Palo Alto 
Research Group, IBM has a 66 per 
cent share of sales to large and 
medium-sized corporations and 30 
per cent to small business. 

News of IBM's rescheduling of or- 
ders coincides with an analysts' 
meeting at Greenock today which is 
being attended by senior IBM man- 
agement from fim TJJS, including 
Mr John Akers, president and chief 
executive officer. This week, IBM 
cut the price of several of its PCs 
by an average of 15 per cent 
throughout Europe 

IBM said the rescheduling of 
orders affected the early part of 
1986 and was a short-term tempor- 
ary measure, but would not say how 
long it was expected to last The 
company expected sales of PCs in 
the first quarter of 1986 to exceed 


those in the same period this year. 
It also stated that production for 
the whole of 1988 would not be ma- 
terially affected, which would 
indicate it is a stock problem. 

IBM sakh "We are not dissatisfied 


with our inv e nto ry position.’' It 
added that. reports of very hi gh 
stocks in the US were "grossly mis- 
leading,” and there was no question 
of personal computers being 
shipped from the US to Europe, nor 
would there be any redundancies at 
Greenock. 

The change in orders will affect 
AB Electronics and Thorn FM1 . 
Both companies expected to rede- 
ploy staff woridng on IBM PC prod- 
ucts to other areas. IBM is AB Elec- 
tronics’ largest single customerln 
addition to supplying IBM with 
printed-circuit boards for the PC, it 
also sells components. 


New monetary 
policies 
for France 

Continued from Page 1 

break down barriers and step up 
competition on France’s highly-re- 
gulated capital markets. 

From next month, companies will 
be able to tap the money market 
directly through issuing US-style 
f Oynmgrp ial paper in Tnfnrfnnm 

batches of FFr 5m ($630,000) or FFr 
10m. Additionally, short-term Trea- 
sury bonds, which traditionally in 
France have been issued solely to 
banks and other finanrini institu- 
tions, will be opened up for 
subscription by all categories of 
investor. 

Banks have criticised Mr Berego- 
voy’s commercial paper initiative 
on the grounds that tap-class com- 
panies will in future have the op- 
portunity of short-circuiting the 
hanking system. However, prime 
borrowers are already raising funds 
from French banks at very fine 
margins because of the general 
slowdown in corporate lending this 
year. 

Commercial paper issues, which 
will have maturities of between 10 
and 180 days, will have to be backed 
to a level of 95 per cent of their val- 
ue by standby credits from the 
banks. The Finance Ministry hopes 
to use the commercial paper mar- 
ket to push French companies into 
improving the quality and frequen- 
cy of appearance of their financial 
accounts. 


UK corporate credit 
demand up sharply 


BY ALEXANDER IBCOLL IN LONDON 


LENDING by banks to British com- 
panies and individuals accelerated 
sharply in October, suggesti n g the 
authorities will maintain a cautious 
stance in setting interest rate 
policy. 

The surge in credit demand con- 
tributed to continued strong growth 
of die sterling M3 measure of mon- 
ey supply, comprising cash and 
bank deposits, for which the Gov- 
ernment last . month abandoned its 
a n n u al target range because of 
structural changes in the economy. 

In contrast, fim much narrower 
Mb aggregate, which has assumed 
a more important role in policy- 
making showed a small drop in the 
banking month ending in mid- 
October, and remained well within 
its target range. 

The authorities appear to have in- 
terpreted the figures, taken as a 
whole, as indicating that monetary 
policy is sufficiently tight, but as of- 
fering little scope for near-term 
substantial cuts in interest rates. 

Mr Nigel Lawson, the Chancellor 
of the Exchequer, said in his Man- 
sion House speech to bankers last 
month that monetary policy would 
be determined by file performance 
of the Mo aggregate and of sterling 
on the foreign exchange markets. 
Since then, the pound has been rel- 
atively stable on a trade-weighted 
basis. 

Mo, mostly consisting of notes 
and coins in circulation, foil by an 


estimated % per cent in the month 
to mid-October to register a IK per 
cent annualised drop in the past 
three months. The move took it 
dose to the bottom of its annual 
target range. 

The broad sterling M3 aggregate, 
still viewed by London markets and 
fiie Bank of England as important 
even though distortions have 
pushed it far above its former tar- 
get range, rose % per cent in Octo- 
ber, putting its annualised growth 
rate during the past three months 
at 19K per cent 

There was disappointment in 
London markets at the £2 Jim rise 
in bank leading, well above Sep- 
tember's law Elba increase and giv- 
ing an average rise of Elflbn during 
the past six months. 

Although the monetary authori- 
ties could be expected to view with 
concern a series of lending in- 
creases at October's pace, govern- 
ment nffinfaic appear to feel the 
October figures by themselves pro- 
vide little cause for worry.' 

The rise in hank lending was off- 
set by a small £200m gain in the 
public-sector borrowing require- 
ment Data on government debt 
sales showed that the gove rnm ent 
more than funded the public-sector 
borrowing requirement during the 
month, making yp for previous 
months when toe requirement was 
underfunded. 

See Lex 
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Telecom turns to IBM 


Continued from Page 1 ' 

Jie year" and reflected BTs 
confidence in ICL. 

He said it would help to increase 
the value Of ICL' 5 UK mainFrama 
computer orders this year by 35 per 
cent over last year, when orders 
totalled more than £200m. 

The ICL equipment will be used 
in six of the 24 districts into which 
BT has recently divided its nation- 
wide operations. The seventh Ser- 
ies 39 will be used for development 
work. 

The contracts were awarded on a 
single-tender basis after intensive 
lobbying by ICL to win part of the 
| CSS contracts. BT said it might buy 
further terminals from ICL but 


would not order any more of its 
mainf ra me computers for CSS. 

BT has so for installed nine IBM 
computers, the first of them last 
summer. ICL is due to deliver its 
first Series 39 machine early next 
year. 

There had been strong pressures 
in BT to standardise all its compu- 
ters on IBM and IBM-compatible 
products. Last year, BT and IBM 
proposed jointly to launch an elec- 
tronic information network in the 
UK, but the plan was vetoed by the 
British Government. 

The CSS programme is intended 
to replace most of BTs existing 
computer systems. 


UK close 
to securing 
Malaysian 
water deal 

By Chris Sherwell In Singapore 
and Christian Tyler In London 

BRITAIN appears to be dose to I 
rfinrhing a water distribution con-. 


tract in Malaysia that would rank 
as one of the most valuable orders 
ever won by a UK company in 
south-east A si a. 

Biwater, a private specialist engi- 
neering company, is negotiating for 
a share in a huge five-year project 
costing qp to MSL8bn (STOOm). 

According to British government j 
offi^faiy, Bi wafer’s share of the pro - 1 
ject could be worth £200m if the ne- 
gotiations succeed. Other official j 
sources put it as high as £230m to 
C240m_ The company itself would 1 
not comment last n i ght . 

If the deal goes through, it will be 
with the help of £60m of UK govern- 
ment aid over four years, itself said 
to be the largest sum ever allocated 
for one project from the UK’s aid 
and trade provision. This year's 
total provision is only £86m. 

The Export Credits Guarantee 
Department, a government agency, 
is prepared to guarantee repayment 
of loans of &7Qm to £188m. A syn- 
dicate of banks has been lined up to 
provide the credit 
Succ e ss ful completion of the deal 
would undoubtedly be hailed by 
British ministers, still i srpariing 
over the loss of the Bosporus bridge 
con t ract to the Japanese, as evi- 
dence of UK competitiveness and a 
welcome boost for employment 
A letter of intent has already 
been issued by the Malaysian Gov- 
ernment to Biwater mid its Malay- 
sian partner, Antah Holdings. 

The overall project made up of 
181 separate schemes on the penin- 
sula and islands, will bring pure 
drinking water to 2m - and eventu- 
ally 4m - people in even the most 
remote rural areas. It is part of a 
planned upgrading erf Malaysia's ru- 
ral infrastructure generally, an- 
nounced for the period covered by 
the Fifth Malaysia Han, 1988-1990. 

Speculation has intensified in re- 
cent days over whether all of the 
water contracts will ultimately go to 
Biwater. Competitors from, other 
countries — France and Japan, are 
mentioned - are believed to be 
hovering in the wings. 

Biwater is a private company 
with a turnover of £100m a year, 
based in Dorking, south-west of 
London. There are 16 companies in 
the group, six of them outside the 
UK specialising in the supply and 
manufacture of water supply equip- 


ment as well as civil engineering 

Wide differences 
for summit talks 

Continued from Paige 1 

Mr Yur chnnka was Tint antin g unriqr 
duress. 

The Soviet authorities had given 
assurances that Mr Yurchenko 
would not try to leave the US co- 
vertly before the interview, the 
State Department said. The Soviet 
authorities understood that Wash- 
ington would regard it as "a very 
serious matter" were he to attempt 
to do so. 

The US, in any case, had 
legal and security precautions” to 
ensure that he could not leave with- 
out US permission, the State De- 
partment said. He did not enjoy; 
diplomatic immunity, it adde d. 


THE LEX COLUM N 

Next best is 
good enough 


The store sector must be dis- 
counting everything short of mira- 
cles from its high flyers, for how 
else can one explain the sour re- 
sponse in yesterday’s market to the 
splendid figures from J. Hepworth? 

The sector as a whole has lost 
none of its appeal as a . home for 
funk money, having climbed back 
up to its high level relative to the 
market on the basis of last week's 
results from Marks and Spencer. 
But J. Hepworth only had to pro- 
duce pre-tax profits growing more 
than twice as test as Marks - to 
£2Qm for the year to August - to see 
its share price fall 6p to 220p. 

What is sauce for foe goose is 
sauce for foe gander. The expan- 
sion of Next, which has under- 
pinned the 50 per cent compound 
growth at J. Hepworth in the past 
four years, has been largely at the 
expense of Marks - now evidently 
coming to grips with womens' 
fashion. 

The great achievement of the 
Next idea was to breathe life into 
the dead bones of the old Hepworth 
chain; hot now that these stores are 
down to a mere 19 per cent of the to- 
tal square footage, this avenue of 
cheap expansion is all but blocked. 

This is reflected as much in the 
change of corporate name to Next 
as in foe 14-fold increase in last 
year's interest charge. Equally, ex- 
pansion into new and risky fields, 
such as lingerie or hairdressing, 
will no longer be overwhelmingly fi- 
nanced out 0 ! the slew of property 
disposals that left some £2m in 
profit below the line even after fire 
launch costs of Next Interiors. 

And in the world of middling- 
to-high fashion, a pre-interest mar- 
gin of more than last year's 14 per 
cent will be hard to achieve except 
through a last spasm of loss- 
at Hepworth. Competi- 
tion from Burton and Co will see to 
that. 

Growth at the pre-tax level of 30 
per cent or more should he well in 
hand for the current year, but, 
beyond that, things do not took so 
dear. 

Property debentures 

For the asset-rich end of the prop- 
erty sector, at least, the corporate 
debenture market has now well and 
truly reopened. In the past few 
nvmfhs there have been six issues, 
taking in almost £40Qm of long- 
term money at improving terms. 
Yesterday’s 40-year debenture from 
Land Securities prorides a bench- 
mark for file market since the issue 
has been priced only 40 basis points 
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above the reference gilt, shown in 
our chart; a year ago, the difference 
would have been at least a full 
point. 

It would be hard, o£ course, to 
find a better credit than Land, 
whose total borrowings before the 
issue were only equal to 10 per cent 
of net assets. The quality of those 
assets and the security of the in- 
come they generate explain why 
Land was able to borrow a few 
points more cheaply than the World 
Bank, and a full quarter point below 
yields at which other property is- 
sues have lately been priced. De- 
mand for well-secured ultra-long 
starling debt is evidently in good 
shape. 

Except in the unlikely circum- 
stance of a prolonged deflation, it 
also makes eminently good sense 
for the property companies to be 
picking up their money in this way, 
even at double-figure yields. At 
present discounts, equity issues are 
deservedly unpopular, while the 
cost of servicing a dividend on 
equivalent amounts of equity would 
probably outstrip that of the bond 
within the decade. 

In any case, Land’s balance sheet 
remains undergeared even by the 
standards of this now-conservative 
sector. Having got its feet wet. and 
tested the market’s appetite. Land 
would probably win friends for its 
ordinary shares by increasing the 
size of the issue before too tong. 

J. Sainsbury 

Profits growth at J. Sainsbury is 
no longer a simple matter of selling 
more food at higher margins in big- 
ger stores. The food retniiera are 
still doing an admirable job but, to 
satisfy the stock market, they now 
need a little help from accountants 
and associates. 

Yesterday's results for the 28 
weeks to October 5 were just ahead 
of most forecasts at £92.4m pre-tax 


and the share , 
with a 6p rise to 364p. But ow oae 
thud of foe 212 per cent increase tn 
reported profits arose Cram the ef. 
feet of higher capitate** tetaroat 
(tihn against C4m) and an wc cap. 
tional bunt in the associate contri- 
bution. 4 • 

Not that there is much fot matter 
with the underlying tradm* perfor- 
mance- Gross margins are netltby. 
supermarket volume growth m 
over 9 per cent in the six. mouth* 
and productivity was around 3 per 
cent higher despite the substantial 
gap between tend price and wage 
cost inflation. 

Sainsbury's housekeeping hat al- 
ways been strong enough to sup- 
■ port a premium rating « Bn actor 
and a pfe in foe tow tweatia*- as- 
suming full-year profits ef CISSkV 
looks on more exorbitant now than 
it has ever done. But, with a revita- 
lised Tesra trading on a msWpte of 
only 15, Sainsbury cannot tot the 
grass grow under its fed Extended 
opening hours should help the food 
retailers next year but, with cash 
still running out of the business, 
Sainsbury will be retying on to* ac- 
countants and associates , for a 
while yet 

National Savings 

Yesterday’s money-supply figures 
for banking October were present- 
ed on foe new Mansion House basis 
and provided an excellent excuse 
lor the Government Broker to hfa 
the rest of the year off. 

When external And foreign cur- 
rency finance af the public sector is 
counted towards PSBR funding, to 
it is now, the Treasury comes out 
well ahead of foe game. It appears 
already to have funded E0.5bn<rf 
the PSBR outstanding for foe rot 
of the year. 

So. on the Government's num- 
bers, there is only about £lttbn to 
go and a portion of that should 
come from National Savings, which, 
as of Monday, will he offering a 
glamorous new instrument The in- 
dexed-inoome bond is an index- 
linked bond with a new twist. The 
income is linked to th»RPl and foe 
capital is unprotected. 

Stockbroking computers were 
working flat out yesterday to find 
merits in the new instrument but 
sadly it looks rather unattractive to 
anyone who pays income tax. Even 
for a basic-rate taxpayer the annual 
net return looks roughly a percen- 
tage point below a comparable 
index-linked. Perhaps foe Govern- 
ment Broker should stay in Ms 
office after all 
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BDSINESS 
BP contract 
for Ferranti 

Ferranti Computer Systems, 
Wythenshawe Division, has 
been awarded a contract to 
upgrade -platform telemetry 
and communications systems 
with corresponding onshore 
equipment for the Forties 
field by BP Petroleum Devel- 
opment in Aberdeen. 

At BP's control centre, a dual 
PMS 60 control system with 
Argus 700 GX and GL pro- 
cessors is replacing Ferranti 
equipment installed over ten 
years ago. The system 
includes 25 telemetry out- 
stations. Associated com- 
munications equipment is 
sub-con tract ed tn Ferranti 
Offisbore Systems in Aberdeen. 

New fuel pump 

A mechanical garage fore- 
court fuel pump has been 
introduced into the range of 
Autocourt fuel dispensing 
systems produced by Ferranti 
Industrial Electronics of 
Dalkeith, Midlothian. 

Suitable for leaded and 
unleaded petrol diesel and 
kerosene, the pump is being 
marketed for rural and 
industrial applications where 
low cost and trouble free 
service is important It is 
competitively priced at £1,898 
for a basic attendant service 
unit. 

Briefly . * . 

C. E. Automation of Reading, 
printed circuit board design 
and prototype specialists, has 
installed a Ferranti EP530 
photoplotter at its manu- 
facturing plant in Livingston, 
West Lothian. 

Rowntree Mackintosh has 
installed a Ferranti Info- 
graphics CAM-X CAD /CAM 
svstem to serve the group's 
York-based engineering 

design and planning offices. 


VT 


• PERSONAL COMPUTERS 

Pitman chooses Ferranti 


Pitman Central College in 
Loudon has recently taken 
delivery of Ferranti micro- 
computer systems worth 
£20,000. The PC 860s were 
ordered for training students 
on individual and group 
courses in end-user appli- 
cations like word processing, 
spreadsheets and database 
management. 

The package of micros, 
monitors and printers comes 
complete with the Perfect II 
software suite and a year's 
on-site maintenance. Pitman 
considered several other pack- 
ages but the sheer value-far- 
money of the Ferranti micro 

and feedback from several 


sources pointed to the PC 880. 
Extending this recently' 
launched PC 860 IBM- 
compatible micro range. 
Ferranti Computer Systems, 
Wythenshawe Division, now • 
offers a larger capacity hard 
disk model, the PC S60 XT 
20 Mbyte. 

The £2.795 XT 20 Mbyte to 
one of the few micros 
available with this degree of 
Integral hard disk capacity ' 
and is aimed at the fast 
growing number of users 
requiring the extra storage ' 
capacity for intensive use.. 
The standard 10 Mbyte XT. 

and the twin floppy ' 
PC 860 at £1,250 have both 
already sold well. 


• COMMUNICATIONS 

Telex management 
for oil industry 

nil A I. .. . ** 


Oil company, Amerada Hess, 
has ordered a second Ferranti 
Telex Manager for its Aber'- 
deen office after its first 
London -based Telex Manager 
proved cost effective and 
saved office staff time. 

The new Telex Manager will 
enable Amerada Hess Aber- 
deen office to receive 
messages, automatically store 
on magnetic disc and then 
route directly to specified 
terminals on its contract 


EPS&J* in - ae Nor «» Se* 

for display and printing. 

2? Telex Manager removes 
foe need for paper tape and 
. facilities for- creating, 
and layout of telex 
messages enhancing accuracy 
ana clarity. 

ha » airway 

proved popular with Shell 
Chemicals. Esso Chemicals. 
Texas Eastern Norrh. Sea and 
Tncentrol Oil Corporation. 
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FINANCIAL TIMES SURVEY 



The Government is working out measures to aid 
the economy now that the halcyon days 
of double digit growth are over. More realistic 
targets should help to restore confidence in 




Prime Minister Lee’s long-established order 



conomic challenges ahead 


By ALAIN CASS, Asia Editor 


THE FUTURE was . rosier. The 
present used to be easier. 
Singapore, ; mighty city-state, 
never had to ' look' over its 
shoulder. . Chinese enterprise, 
determination and the (very) 
firm 'hand of. Lee Kuan Yew 
saw td that. 

But that was last year, and 
virtually every year- before that 
since 1959, when the People's' 
Action Party t PAP) burst' on 
the scene'with its: solemn, often 
ruthless, vitality to turn a 
provincial, oriental ' town into- 
that peculiarly Asian phenora- ' 
enon, the “economic miracle.” 

Things - are ‘different today. 
The future looks a . darker' 
shade of grey and the present 
is -hard going. Government 
ministers talk of a deeper than 
usual recession, rather than an. 
economic crisis. This is prob- 
ably not ah . understatement, 
since inflation is less than . S 
per cept, the currency Is strong,, 
incomes are high, there is no 
unemployment and no external; 
threat to the* country's integ- 
rity. . ; 

But, this cannot : conceal the. 
uncomfortable fact -that,, for the 
first time, Singapore’s economy 
will stagnate" this year and may 
even - experience- . negative 
growth after, years of out- 
performing much of the rest 
of the world. 

The deliberate , increase . fa 
wages ^urtransform . Singapore 


from an Asian sweatshop to a 
high-tech land in ark has taken . 
its toll .and' it looks as if- the 
country is pricing itself out 
of world markets — at least 
tor the time being.' 

The downturn has. been sud- 
den and savage. The construc- 
tion sector, which, seemed -un- 
stoppable not long ago, -is slip- 
ping , into a coma. Tens - of 
thousands of foreign ' workers . 
have, been sent* home.' Fac- 
tories are, working shorter 
weeks, the commanding heights 
Of the . economy— ^ -shipping, oil 
refining, electronics — axe in. 
trouble, and already, more com-' 
panies have gone to' the wall in' 
1985 than last year. Investment 
— the lifeblood of the economy 
— is dowix 80 per cent on last 
year.' 

The key to Singapore's pre- 
sent difficulties lie in the fact 
that total labour costs increased 
10.1 per cent between 1979 and 
1984- while productivity rose by- 
only -4.6 ner cent during the 
same period. “ There is,” -as 
one- head of mission, puts: it “ a 
widespread realisation that Ihis- 
place has become uneconomic.” 

The optimists say that, - as 
soon as the tJJS- economy picks 
up and Singapore makes the. 
right tactical changes to - im- 
prove Its competitiveness; the 
economy*- win : revise and : the 
country wiH be back- on its 
-Olympian. path. 

. ; ' =. •*• ~ ' t - w?" v \ • 


Others, mostly, it should be 
said, foreigners, are notso sure. 
They look at the fact that Singa- 
pore is losing the battle to re- 
main competitive 1 to other r»wty 
industrialised countries (rues). 
They foresee an ageing popula- 
tion, which will peak in ' the' 
year. 2900 and decline there- 
after. They watch as the out- 
side world becomes. more hostile 
and teeters on the edge, of a. 
trade war, as protectionlst sen- 
timent' in. Europe and .the TJ-S- 
gathers pace. .And they wonder, . 
as one observer puts it. whether 
fundamental changes fin the.en-; 
virohment -in which 2, (Singapore 
operates are- not: necessary. 

- These doubts are underlined 
By the fact that.' for the first - 
time, the ruling party no longer 
seems invulnerable. The 13 per 
cent swing against the' PAP-'.fii 
the December 1984 .elections, 
resulting in the victory of two- 
opposition candidates-- -was . a 
real shock .to - the -system.-. 
Shortly afterwards; Mr Lee was 
heard to say that if thfs ls. the 
way Singapore's electorate chose- 
to pvordse its democratic Xirtj-r 
rogatfve, .tiien Jw. have ,tt 
review the sys^emT-c 

Younger and - mote ‘'s&festiwtr. 
heads quiddy : pb&tedT: Wt-tfiat 
Mr Lee’s' remarky dl^not sound; 
9 death '.kneli'fw'd^Si^racY^ln 
Singapore.-'but.mene^ expressed 
the j Jjope that -.the ejectqrate- 


Tougber times face the financial markets and Singaporeans where Prime Minister Lee has to deal with stop signals on growth 


would be a bit more discrimi- 
nating in future. 

Nevertheless. If the 1984 re- 
sult represents a trend' it poses 
-a major challenge to -a party 
secure In its own well-tested, 
almost arrogant*, sense - of 
superiority. All the more so 
-'since the combined opposition 
poll of over 33 per cent -.'of 
votes cast was not confined to- 
one- or two constituencies but 
‘ reflected as Mr Goh Chok Tong. : 
• the first deputy prime minister 
sind Mr Lee’s l«Velv surcewor. 
conceded £ widespread feel- 
mg of discontent witn the status 
quo. 

. Superiority 

. The Government admits thet 
one . of the major factors which 
led to the election upset was 
Singapore's paternalistic — some > 
would say intrusive:— style .of 
government. 

; . ■■'Singapore is a society where - 
cfeanlihess, morality, and the: 
disciplines of. a mandannate- 
are prized above all -. other 
‘ things. There are those who- 
■^fke it that way and they will, 
7 nO doubr. continue to vote for, 
■tile-- PAP. There are many 
others, who. do . not. and: who- 
Increasingly resent the Govern- 


• mem’s excess^ of - zeal -In -its preserved 

tp. -a**- : 


concern to create the perfect 
society. 

-•* What we have to do." 
volunteered Mr Goh, “ is listen 
more carefully to what people 
are saying, explain our policies 
more thoroughly and, where 
necessary, make adjustments." 

The election results and the 
-economic downturn present the 
PAP with a double challenge. 
The established order is under 
pressure and, as it is well 
.aware, new responses need to 
be found. 

. Paced with this challenge 
the government! could rest on 
its achievements and hope the 
ship, rights itself in due course. 
There are, after all, plenty of 
achievements. Mr Lee's Singa- 
pore is nothing if not a success 
story. 

. Singapore has trebled its 
gross national product, in the 
past decade. By 1981 'it had 
overtaken Greece. By. 1983 it 
had overtaken Spain, and last 
year it began to leave Israel 
behind. 

. It has achieved this without, 
as Singapore's second deputy 
prime minister Mr S. Rajarat- 
nam, puts it, “turning indepen- 
dence- into a scourge." By 
and large the government has 
preserved racial harmony in a 


multi-racial society. The state 
has rehoused over 80 per cent 
of the population from Kara- 
pongs (villages) or slums into 
modern fiats. 

It has one of the most suc- 
cessful airlines in the world, 
businessmen who can compete 
on equal terms with the best, 
modern architecture, which is 
occasionally dazzling and an 
educational system which, 
though excessively zealous in 
parts, produces some of the 
best minds in Asia. Above all, 
Singapore works. 

But, as Brigadier General Lee 
Hsien Loong. the prime mini- 
ster's son and a likely candidate 
for his job in a few years’ time 
concedes: “Gratitude is not a 
basis -for legitimacy. Also 
success raises expectations 
which, in hard times, no govern- 
ment and economy can possibly 
meet.” 

. Brigadier Lee and others of 
his generation seem to recog- 
nise that some things must 
change if what Singapore has 
achieved so far is to survive and 
prosper. The question is whar, 
-and how deep should that 
change be? 

One change which will come 
by Itself is the departure of the 


present leadership. Mr Lee 
senior has indicated he will step 
down from rhe premiership 
when he is 65 which is three 
years’ time. A new generation 
of leaders, carefully gromoed 
and. in some cases, propelled 
into high office at breakneck 
speed is already in place. 

Some of them seem to con- 
cede that the time may have 
come to loosen up. They sense 
that the "state-knows-best" 
altitude — both in the political 
and the economic sphere — may 
have outrun its course as an 
infallible prescription for 
government. 

Whether this heralds changes 
in substance as opposed to 
degree remains to be seen. On 
the political front probably not. 
The new generation of leaders 
have inherited their pre- 
decessors’ zeal for a robust 
morality, patriotism. incor- 
ruptibility and a respect for 
hierarchy and hard work. 

little Singapore secs itself 
awash in a hostile sea and the 
prime minister is said to take 
an increasingly apocalyptic 
of the world so this is no time 
fnr idle concessions to 
liberalism. 

In the economic field, how- 
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Shenton Way. 

the financial centre of Singapore 


When you’ve been at the crossroads 
of the world for over 160 years, you develop 
certain skills in communications. 


Ever since Raffles established 
Singapore as a trading post and 
free port in 1 81 9, we’ve become the 
crossroads of the world. 

' Our port is the world’s second 
busiest; our airport, one of the most 
sophisticated; and Shenton Way, 
one of the world 1 s 
important financial 
centres. 

Naturally, 
such a flourishing 
commercial centre 
relies oh high 
technology and 
efficient telecom- 
munications. 

The Telecommunication 
Authority of Singapore offers services 
of the highest standard, in national, 
regional and worldwide 
_ . communications via satellite, 

submarine cable, HF, VHF and UHF. 

- Our services include 1DD (Inter- 
. national Direct Dialling) to more than 


1 40 destinations, Date! (data transmission 
service). Telefax (international .-and local 
facsimile service). Telebox (electronic 
mailbox service), Telepac (computer access 
■service). Maritime Satellite Communications, 
Prisnet (Private Switching Network) — 
leased circuits, private user networks and 
common -interest group 
networks. We even 
configurate systems 
to meet customers’ 
special needs. 

Which means 
that we can literally 
put the world at your 
fingertips, within 
minutes. 

So if you're considering Asia for your 
new business base or a worldwide 
corporate communications network, 
think hard about Singapore. 

After all, when you’ve been at 
the crossroads of the world for so 
long, you develop certain skills in 
communications. 




Providing postal and teteccxnmunication services. 


Telecommunication Authority of Singapore. 

; For more ififormafforr. please contacr Tne Manager. Bvs/ness Teiecommynicarion£r 
-Telecoms. Concentre. 31 Exeler Road. Singapore KCS.Repupnc of Singapore. Telephone No. 734 3344. Telex No. RS3331 1. 
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Well-directed 


Financing international trade is rather 
like aoss-country skiing. However daunting 
the obstacles, you must achieve your goal in 
the fastest possible time, by the most direct 
route. When the going gets rough, know- 
how and experience can help. 

That's why HongkongBank can make 
you a winner. 

HongkongBank has more than a 
century of experience in financing trade and 
commerce around the world. 

In that time we've learned that trading 
conditions change as countries change, as 


the world changes. And businessmen need 
an international bank versatile and agile 
enough to adjust to these changes. With 
more than 1 ,000 offices in 55 countries, 
HongkongBank can offer you international 
banking expertise on an unparalleled scale. 
And maybe some legitimate short-cuts. 

If you’ve a trading problem — 
anywhere in ibe world — talk to us today at 
our Singapore Office, 10 Co Dyer Quay, 
#01-01, Ocean Building, Singapore 0104; or 
our London Office, 99 Bishopsgate, 
London EC2P2LA. 
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Fast decisions. Worldwide. 


CONSOLIDATED ASSETS AT » DECEMBER IMA 
EXCEED USUI BILLION. 


HOI. : WORLDWIDE 
SERVICES HACKED BY 
SERVICE WORLDWIDE 



NOL' s schedule of services 
now embraces almost all the 
major markets of the globe. 

On all routes we offer fast 
transit times by modem 
' high- tech.' vessels. Com- 
puterised documentation, to 
ensure prompt cargo release. 
Exclusive berthing rights In 
several ports of call. Chassis 
availability for all container 
types. And a ready supply of 
well- maintained containers 
of all types at all times and 
In all places. 

SOX. LXSXR SERVICES 

Far East— Europe 
Far East — East & West Coast 
USA/ Canada 


Far East — Med 
(Through Qmex Consortium) 
South Asia — Med/ Europe 
Straits — Australia 
South East Asia 

WOL SHIPS ON CHABZKR 

Freedom Class Vessels 
Crude Oil Carriers 
Product Tankers 
Bulk Carriers 
All of the above are avail- 
able on time and voyage 
charter for worldwide 
operations. 

Today, with parts of call 
across four continents, the 
NOL network Is extensive. 
And the NOL back- up, 


impressive. But there’ s 
another aspect of service that 
wd 11 never neglect. 

And that s the importance 
of providing the kind of 
knowledgeable, readily 
accessible, personal atten- 
tion that only a team of 
conscientious professionals 
can deliver. 



Bxao oma 

Singapore Tel: 2789000 

REGIONAL omCXS 
Hong Kong Tel: 5-256066' 7 

.London Tel - 01-794-5776 

San Francisco Tel: (413) 433-4090 


Singapore 

Sydney 

ARZAOmOSS 

Dusseldorf 


Tel: 8789977 
Tel: (8)231-1976/ 
231-1644 

Tel: 0811-499261/ 
66 


Jakarta 

New York 

Seoul 

Tokyo 


Tel: (21)352967/ 
3773 IB 

TeL (£12)363-8910/6 
Tel: 7771331/2 
Tel: (03) 884-1801/8 
884-1738/9 
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The year the miracle 
failed to work 


Economy 

K1ERAN COOKE 


FOR YEARS. Singapore has fell 
isolated from the many 
economic vicissitudes visited on 
other countries. As others 
-floundered* it progressed. 
Dubbed a modem day economic 
miracle. Singapore adopted an 
almost arrogant faith in its own 
invulnerability as the economy 
expanded and an ever greater 
level of affluence was attained. 

But m 1985, the bluster 
suddenly disappeared. Singa- 
pore, said the deputy prime 
minister, ilr Gob Ghok Tong, 
was in a state of economic 
crisis. 

Just how deep and haw pro- 
longed that crisis will be — or if 
in fact there is a crisis — is still 
difficult to gauge. Alarm has 
revolved round a government 
forecast that this year, for the 
first tune since seif-rule began 
more than 25 years ago, Singa- 
pore^. will have zero and possibly 
negative economic growth. 

The news was a shock to a 
country which through the 
'seventies had experienced 
many years of double digit 
growth. In 1983, overall growth 
went up by 7.9 per cent, last 
year it went up fay 3.2 per cent. 
Most feel it will be some time, 
if ever, before such figures are 
achieved again. 

Singapore is acutely sensitive 
to external economic factors 
and the general downturn in 
the growth of world trade over 
the last 12 months has done a 
lot of damage. In particular, 
declining growth in demand in 
the United States — which over 
the past two years has sup- 
planted Malaysia as Singapore’s 
biggest export market— has had 
a severe impact on the economy. 

In 1983 exports to the U-S. 
led by electronics equipment 
and other manufactured goods, 
went up by 53 per cent Last 
year they rose by 25 per cent, 
worth SS10-29bn, while total 
exports went up 11 per cent, 
worth SS51bn. Growth in 
exports to the U.S. this year is 
unlikely to exceed 10 per cent 
while overall export growth is 
expected to be under 3 per cent 



Fall , in imports 


A drop In imports over recent 
months narrowed Singapore’s 
trade deficit in August 1985 to 
S$4-96bn compared to SS*.62bn 
at the same time last year. How- 
ever, as nearly 40 per cent of 
total exports are made up of re- 
exports, declining imports are 
hardly a welcome sign — a reflec- 
tion both of the general trading 
downturn and the weak prices 
for commodities shipped 
through Singapore from Indon- 
esia and Malaysia. 

Already many industries have 
been forced to lay off workers. 
In his National Day speech the 
Prime Minister, Lee Kuan Yew, 
said that in the first half of 
1985, 27,800 jobs were lost in 
the construction sector, 11.200 
in manufacturing, shipyards had 
lost 4,100 jobs while textile and 
electronics had together lost 
just under 5,000 jobs. 

Such labour reductions, un- 
heard of in previous years, have 
continued. Officially declared 
bankruptcies rose by 20 per 
cent in the first eight months 
of 1985 while new company 


registrations have fallen by 50 
per cent. 

The so-called engines of econ- 
omic growth in past years, oil 
refining and shipbuilding, have 
been particularly badly hit. 
Downturn in oil demand in 
Japan has -been one reason for 
the refining slowdown in 
Singapore, Saudia Arabia and 
Indonesia. 

In the first six months of 1985 
the republic's refineries, which 
together constitute the thirl! 
largest refining centre in the 
world, have been operating at 
only about 55 per cent of their 
installed capacity. 

Singapore’s shipbuilding and 
repair industry has suffered 
from the worldwide shipping 
slump and few sec hope of any 
permanent recovery. Forecasts 
say that before any profitability 
can be achieved, up to 40 per 
cent of deck capacity will have 
to be closed, with the loss of a 
substantial amount of relatively 
recent investment 

Rig building and design has 
come to an almost complete 
standstill as exploration activi- 
ties generally have dropped off 
and as Singapore's importance 
as a servicing centre for the 
oil industry hi neighbouring 
Indonesia has declined. 

Though work on a S$5bn mass 
transit system is in full swing, 
the construction industry has 
gone into a deep slump. In the 
second quarter of 1985. con- 
struction activity declined by 15 
per cent, compared with an 18 
per cent growth in the same 
period last year. 

Construction of government 
financed public housing has 
peaked and with few large pri- 
vate projects in the pipeline, 
the outlook is bleak. The pro- 
perty market. long the favoured 
investment area of local busi- 
nessmen has slumped and there 
is little belief in an upturn in 
the near or even distant future. 

Tourism, which contributes 
16 per cent of foreign exchange 
earnings and 6 per cent of GDP. 
is an important ingredient in 
Singapore's economic health. 
But after a 5 per cent growth 
in tourism arrivals last year 
reaching nearly three million, 
there has been a slowdown in 
1985: in the second quarter of 
the year total tourists arrivals 
went down by 0.6 per cent 

While hotels and shops have 
been forced to cut their rates 
and their profit margins sub- 
stantially, high prices atone are 
not responsible for the drop off 
in the tourist industry. More 
disturbingly there is evidence 
that Singapore’s attractions are 


Challenges ahead 


(CONTINUED FROM PAGE ONE) 


ever, the case for loosening 
government controls and allow- 
ing greater play to market 
forces is gai nin g ground and 
some substantial changes are 
likely before the year is out. 

The special committee chaired 
by Brigadier-General Lee Hsien 
Loong has been asked to make 
recommendations to the govern- 
ment aimed at aiding the 
economic recovery and these 
are likely to include some 
important new measures. 

What is at stake is Singa- 
pore's ability to set itself back 
on a path to becoming a service- 
centre by using some of its 
undoubted advantages over its 
neighbours In Asia. 

New doors will have to be 
opened such as trade with 
China, especially since neigh- 
bours like Malaysia and Indo- 
nesia have embarked on direct 
trade with the People’s Repub- 
lic, cutting out Singapore's 
traditional role as middleman. 

The economic committee's re- 
forms are likely to include a 
lowering of corporate taxation 
in a bid to attract foreign 
■investment, and fatten up bank 
balances, a more flexible wage 
bargaining system, less govern- 
ment interference in setting 
prices and a freer use of funds 
to stimulate growth. Nearly 40 
per cent of Singapore's gross 
national product is tied up in 
savings. With foreign exchange 
reserves of around 25bn Singa- 
pore dollars this leaves plenty 
of scope for manoeuvre. 

More privatisation of indus- 
tries is likely and. although this 
has not been explicitly staled, 
less government funding of 
industry. 

The fundamentals will prob- 
ably remain untouched, how- 


ever. The government’s -com- 
mitment to a strong currency 
which Mr Lee Kuan Yew per- 
sonally regards as a pillar of 
the country's image as a stable 
and sound place to invest 
seems unshake able “ there is no 
question of using the exchange 
rate to bring earnings down,” 
said one minister. 

There is unlikely to be, -as 
some have urged, a cut in the 
contribution by individuals and 
enterprises to the central pro- 
vident fund, Singapore's com- 
pulsory savings scheme al- 
though the capital invested will 
be put to better use. 

This reluctance to use some 
of the more radical measures 
available to stimulate exports 
and bring about an improve- 
ment In productivity has al- 
ready produced some tension 
between the technocrats in the 
government and the old-time 
political leadership. By the 
time the proposals for change 
come out In December, how- 
ever, all differences will be 
ironed out and the government 
will present its customary, 
united face. 

Whether all this will be 
enough to revive the economy 
or whether more drastic 
measures will be needed later 
remains to be seen. The likeli- 
hood is that the rosy days of 
double digit growth are gone 
for ever. Singapore is a matur- 
ing economy which must set 
itself more realistic targets. 

What is unmistakeable, how- 
ever. is a willingness in the 
government to recognise Singa- 
pore's problems and to tackle 
them. And. that is more than 
can be said for many govern- 
ments. 


diminishing: for the most part 
old Singapore has been 
knocked down. 

Tourists complain it is now a 
duplicate of most other modern 
cities around the world. Govern- 
ment efforts to build *' theme 
porks” and hold regular festi- 
val extravaganza are unlikely 
to have a great deal of impact 
on arrivals. 

Affluence 

Singapore’s growth as a 
financial and business centre 
has not been up to earlier 
expectations and the economic 
downturn has had its effects. 
Value added by the financial 
and business services sector 
registered an annual growth 
rate of 2.3 per cent in the third 
quarter of 1985 compared to an 
8.2 per cent growth in the same 
period last year. 

But in the midst of all this 
gloom and doom, Singapore 
hardly has the look of a country 
in crisis. Its port, the third 
busiest in the world, is still 
crammed with ships. Booking 
is essential at the more pricey 
restaurants. 

Immaculately preened and 
affluent looking youngsters and 
yuppies parade down Orchard 
Road, the main shopping 
thoroughfare. While the Singa- 
pore dollar has been allowed to 
slide in value against most 
leading currencies, the Govern- 
ment moved decisively late in 
the year to counteract down- 
ward speculation on Its value. 
Traders got badly burnt as the 
monetary authority bought in 
large amounts of its own cur- 
rency: any devaluation is firmly 
ruled out. 

Singapore now has a per 
capita income well in excess of 
U.S.86.000 per year — higher 
than Spain or Greece and on 
par with Italy. Its affluence 
stands in stark contrast to its 
neighbouring Asean countries, 
its problems seem minute by 
comparison. 

Singapore has total reserves 
of U.S.$lObn. Unofficially, the 
figure is said to be considerably 
higher. It has no debts, a highly 
developed infrastructure, an 
educated workforce and a rela- 
tively quiescent electorate. 

While many small businesses 
have been hit, the crisis is still 
largely at the theoretical stage 
for most Singaporeans. Foreign 
workers have cushioned the 
worst effects of the downturn: 
so far this year well over 
50,000 Malaysians, Sri Lankans, 
Thais, Filipinos and to a lesser 
extent South Koreans have been 
sent home. 

“We (Singaporeans) are no- 
where near having an unemploy- 
ment problem in Singapore,” 
says Mr Daniel Selvaretnam of 
the Singapore Economic De- 
velopment Board. But gradu- 
ally, Singapore as n themselves 
are finely to feel the pint* of 
the new economic realities. 

The government, which has 
exercised an overwhelming in- 
fluence on both economic and 
political development, has 
already served notice that its 
policy of encouraging high 
wages rewards is under review. 
The Prime Minister argues that 
Singapore is pricing itself out 
of business: in recent years 
wages have been going up by 
10 per cent a year and now are 
almost twice the level of those 
in Hong Kong, a key competitor, 
set for a 4.5 per cent overall 
economic growth this year. 

Now is the time, it is argued, 
for si more flexible, pragmatic 
approach to wages. "We should 
not force wages down. What we 
need is wage restraint or a 
pause in wage increases,” says 
Mr Lee. In future, the Influence 
of the National Wages Council, 
which has recommended across 
the board annual wage in- 
creases, will diminish. 

While talk of wage restraint 
is unlikely to bring Singa- 
poreans onto the streets, it does 
cause alarm. At the moment, 
the Government is putting 


together a new economic plan: 
a special economic committee 
chaired by minister of trade 
and industry defence. Brigadier- 
General Lee Hsien Loong, is 
due to make its recommend- 
ations before the end of the 
year. 

The Government is seriously 
concerned about a downturn m 
new investment, especially from 
overseas. New incentives, in- 
cluding a drop in corporation 
tax, are likely to be announced. 
In the first eight months of 
1985 total new investment was 
down by 39 per com on the 
same period in 19S4, at SStiOOm. 
Japanese and EEC investment 
dropped particularly sharply 
resulting, says the Government, 
in on over dependence on the 
U.S. 

The Government plans to give 
more incentive and direction to 
the so-called sunrise industries 
which .it is hoped will usher 
in a new period of economic 
growth — biotech, genetic 
engineering, medical .supplies, 

” Unless companies can 
operate more profitably in 
Singapore than in our com- 
petitor countries, particularly 
the other newly industrialising 
countries, existing companies 
will ho forced to relocate and 
the new high technology com- 
panies that we dvNirc to have 
will not come here.” a report 
of the economic committee says. 

Mure cash Is also likely to 
be pumped into the economy: 
the Government has ample 
resources, especially through 
the central provident fund—a 
mandatory retirement savings 
scheme to which employees and 
employers each contribute 25 
per cent of gross pay. But will 
these measures be enough? 
Singapore certainly still has a 
lot going for it. 

It has lost none of the 
geographical advantages from 
the days when Raffles first 
stepped ashore in 1819. It is a 
vital entrepot, perched on one 
of the world's busiest shipping 
lanes. 

Servicing centre 

It has further potential to 
develop as a major sen.- icing 
centre of the ASEAN count ries. 
and to play a pivotal role in 
the development of a region 
seen as one of the galvanising 
forces of world trade over the 
next ten years. 

Generally, »t has laid the 
foundations for future growth : 
Singapore’s very size makes it 
easily raanouevrable, able to 
adjust quickly to the increas- 
ingly volatile patterns of world 
trade and of the global econo my . 

“Now the talk is all of 
problems. But we could be 
having a completely different 
conversation in two years time." 
one analyst said. But there are 
uncertainties. Serious problems 
could arise if investment does 
not pick up. 

Local companies often seem 
unwilling to put money into the 
domestic economy, even when 
they are holding fat reserves. 
The younger generation of 
Singaporean -businessmen seem 
more intent in playing the 
markets than s inking their 
money in new ventures. Much 
depends on the success of new 
produtf lines. 

Many feel that Singaporeans 
have become too ipampered by 
a government that has super- 
vised the re mark able progress 
achieved. *• There is, ” said one 
banker. " a remarkable in- 
sularity, a lack of initiative, a 
lack of true entreprenuiial 
zeal." 

Lee Kuan Yew is a man rarely 
stuck fOT an analogy. In a 
recent speech he compared the 
present state of Singapore to 
mountain climbing. The higher 
you go. the more strenuous but 
also the more exhilarating 
things become. In 1985. the 
Singapore economy also found 
itself badly out of breath, 
rather fat and flabby and not 
entirely sure of the right 
direction. 
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PROFILE: LEE HSlEN LOONG 

A suitable case of 
natural selection 


The PAP reaches a crossroads 


Be. - 


LEE KUAN YEW, Singapore's 
prune minister, believes that 
tiie success of a society will 
. depend, m the long win m 
the quality of Its genes— -amoua 
otter things. This is a belief 
whidi is bound to have been 
mirforced by - his own 
experience . and, in particular 
tte case of his eldest son Lee 
Hnen Loong, whose meteoric 
rise to power is due at least 
as much to hi® own abilities 
as to the fact that he is the 
prune minister’s son. 

In the few short months 
since his election to parliament 
in December 198*, Hsien Loong 
has enjoyed almost as spec- 
tacular n rise as he did in his 
previous incarnation in Singa^ 
pore's small but perfectly 
formed armed forces. There 
he went from being command- 
ing officer of an artillery 
battalion to chief of the general 
staff in the space of four short 
years. 

He is now barely 33 and a 
junior minister with two 
important portfolios: defence 
and trade and industry. More 
important he has been given 
the key job of overseeing the 
work of a specially appointed 
economic committee to look 
into Singapore’s economic 
options for the future.' The 
job places Hsien Loong at the 
eye of the economic storm 
which has broken over Singa- 
pore and therefore also in the 
centre of the stage. 

Inevitably he is being talked 
of as a candidate for the leader- 
ship of the Haling People’s 
Action Party (PAP) and a 
future prime minister. 

The' talk of succession is pre- 
mature. Apart from the fact 
that Hsien Loong is so young, 
the prime minister is likely to 
remain in ..control for some 
years to come. Nevertheless, 
in ‘tiie past few months the 
soldler-tumed-poUtician has 
been given an unusually high 
profile in the Singapore press 
and television. and -he must be 
regarded as a legitimate con* 
tender for the leadership. 

Hsien Loong himself seems - 
unpretentiously aware of his 
own potentiaL "U people 
think ria fit for the .job," he 
said in an interview, ** and Tm 
in line, I think that’s good. If . 
they have doubts about me and 
I’m still in line -then that’s a 
very big ^problem. " 

He is anxious- to dispel the 
notion that he is being groomed 
for the job and that it will, in 
time, simply fall into his lap. 


u You cannot , " he said, 

create a prime minister. He 
must emerge, -He has to prove 
ttmself," but be adds with 
characteristic' determination. 

he must also want it and be 
must grasp it." 

_ ?ew people have accused the 
Prune Minister of nepotism in 
promoting- his son although 
most people agree that the pace 
of Hsien Loong’s advancement 
is extraordinary. " Neverthe- 
less if he’s got where he Is," 
said a diplomat "it's largely 
due to ids own efforts. Of 
course, being the prime minis- 
ter's son was not exactly a 
handicap and there is no doubt 
where tiie prime minister wants 
his son to end up in due course. 
But the son is genuinely 
capable.” - " 

More . important, some obser- 
vers see Hsien Loong as one 
of the few young politicians in 
the PAP with a genuine flair 
for polities. With the excep- 
tion of the prime minister 
and a tiny coterie of old-timers 
Singapore is ruled by techno- 
crats who execute rather than 
formulate policy, hence the 
apprehension about what hap- 
pens when Lee Kuan Yew dis- 
appears from the scene along 
with his political skills. 
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Lee Hsien Loong, eldest son 
of Prime Minister Lee: 

soldi er-turned-po II lician 


Master's degree 


Hsien Loong is undoubtedly 
bright.. He took a first in, 
mathematics at Cambridge 
University and later went on 
to take a master’s degree in 
nubile administration at 
Harvard. 

He is articulate and appears 
to have a thorough grasp of 
the subjects he discusses. Like 
other PAP leaders he has been 
-coached In the arts of public 
speaking and' debate by 
imported media specialists 
from Britain although he 
remains slightly stiff in public. 

Hsien Loong says Singapore 
must deal with the world "as it 
is and not as we would like to 
be." In what some have taken 
as implied criticism of his 
father’s utopian view of what 
the island-state could become. 

He concedes that the Govern- 
ment has become unpopular. 
The elections last December 
when the opposition captured 
more than 33 per cent of the 
popular vote, he said, reflected 
"some discontent some concern, 
some unease over policies. . . 

Although ■ he believes that 
there is nothing uniquely Singa- 
porean ' in this he .says the 


Government must work harder 
at persuading people and must 
listen to them more carefully. 

Despite his differences from 
the older generation of Singa- 
pore's leaders, however — “what 
is wrong with having fun," he 
once asked— he shares some of 
their more paternalistic atti- 
tudes. in particular, his father’s 
obsession with natural selection. 

Observers say be has become 
more serious since assuming 
office though this may be partly 
due to the fact that he was 
recently widowed. 

Philosophically he seems more 
committed to open market 
economic policies than some of 
Singapore’s older leaders and 
professes to have no ideo- 
logical preconceptions. He 
would like to see less govern- 
ment control of the economy 
and more industries privatised. 

Hsien Loong, although pro- 
fessing firm commitment to the 
idea of one man one vote, sees 
limits to the degree of demo- 
cracy that is good for Singapore. 

He believes an opposition 
must be " plausible, reasonable 
and sensible." The population, 
he says, must be educated not 
to vote tactically by which be 
means against a government as 
opoosed to for the opposition. - 

What Singapore is looking 
for, be says, is a system “ where 
grievances can be aired: 
aspirations brought out and 
hopes communicated. I believe 
we’ve got that" But he con- 
cedes that there is also firm 
control and if the government- 
controlled Straits Times news- 
paper does not take a rabidly 
anti-government line" that is 
probably -as it should be. 

Hsien Loong, is. in many 
ways; his father’s Ideal Singa- 
porean: academically successful, 
rational, morally robust -and 
ambitious. Although he may 
have to watt until the present 
second generation leadership 
has a crack af the top job after 
the prime minister, his chances 
of getting there must be better 
than evens. 

Alain Cass 


EARLIER THIS year Prime 
Minister Lee Kuan Yew 
returned from an official visit 
to Indonesia. When he landed 
at Singapore’s clinically 
efficient Cb&ngi airport he was 
greeted by hundreds of taxi 
drivers hooting their horns at 
him. 

The drivers were angry 
because their customers had 
deserted them after the 
Government had doubled taxi 
fares and, at the same time 
increased the levy on hire 
vehicles. Within' weeks the 
Government backtracked and re- 
scinded most of the edict and 
peace was restored. 

There are two significant 
aspects to this little vignette. 
The first is that the taxi drivers 
demonstrated at all and, of all 
people, against the prime mini- 
ster who is beginning to acquire 
mythological status. Opposition 
in Singapore that is not quietly 
and sensibly purveyed tends to 
get hounded, jailed or expelled. 

Hie second intriguing aspect 
of the event was that the 
Government backed down. Mr 
Lee's sense of moral rectitude 
is legendary and his Govern- 
ment is not known for giving 
into pressure-least of all noisy, 
public pressure. So why did 
it? 

The answer lies in last 
December’s elections which 
marked a turning point in 
Singapore's political history. 
For the first time since the 
ruling People's Action Party 
came to power in 1959 the 
opposition gained a major share 
of the vote. 

The PAP'S share of the vote 
fell from 75.5 per cent in 1980 
to 62B per cent— a swing 
against tiie Government of more 
than 13 per cent. At the same 
time the main opposition par- 
ties captured over 33 per cent 


of the votes cast. A second MP 
was elected from the Worker's 
Party to the 79-seat assembly 
and, while this hardly consti- 
tutes a mortal danger to the 
PAP. it does, for the first time, 
seriously dent its aura of 
invincibility. 

It could have been worse. The 
Workers' Party also polled 
more than 40 per cent of the 
vote in four other seats. Con- 
sidering that most of their 
candidates and those of the 
other two serious opposition 
parties— the Singapore Demo- 
cratic Party and the Singapore 
United Front — were inexperi- 
enced and, in manv cases, 
mediocre, the PAP must be 
considered lucky that they con- 
tested far fewer than the total 
number of seats. 

However, while Mr Lee 
bestrides his tiny stage like a 
colossus aud the calibre of the 
opposition remains poor the 
chances of a major upset are 
slim. 


Concern 


Nevertheless, there is some 
concern among PAP leaders, 
especially the younger ones. 
that the party did get out of 
touch with its popular base and 
that a number of the more un- 
popular measures introduced 
before the elections might have 
been withhold if the Govern- 
ment had had its finger on the 
pulse of popular opinion more 
firmly. 

What seems dear— and this 
has given the Government some 
heart — is the most voters voted 
against the PAP rather than Jor 
the Opposition out of a sense 
of frustration and resentment 
at the more intrusive aspect of 
life under the ruling party. 

It is too early to say whether 
Singapore’s political awakening 
is an irreversible trend. Cer- 
tainly it confirms that the by- 
election victory in 1981 in the 
Anson constituency of Mr Ben 
Jeyaratnam, the first ever dent 
in the PAP's armour, was no 
fluke. 


The PAP has certainly been 
sufficiently shaken out of its 
complacency to take a critical 
look at itself in the hope of 
preventing what some senior 

figures fear could happen which 
is a freak win by the opposition 
in response to a deepening 
economic recession and un- 
popular government policies. 

The PAP has ruled Singapore 
virtually without constraint for 
nearly 20 years. But Just as 
1961 witnessed a basic change 
in the party because of the 
split between the communists 

and their fellow travellers, on 

the one band, and the more 
moderate democratic socialists, 
on the other, in order to pre- 
pare for a more genuinely 
multi-racial party so 1984 could 
turn out to be an equally im- 
portant turning point. 

Last December’s election 
results coincided with and gave 
impetus to an attempt by Che 
old guard in the party to trans- 
fer power to their chosen and 
younger successors. 

Mr Ice’s determination to 
push through a self-renewal 
policy, however necessary, has 
provoked some dissension with- 
in the party. Party veterans 
who had served the PAP for 
years were summarily over- 
looked for higher political ser- 
vice as fresh blood was intro- 
duced. 

This process, which began as 
far back as 1972, has been re- 
lentless. Young men and 
women deemed to be suitable 
are picked, fielded at the 
general election and, soon after, 
propelled into high office. In- 
cumbent MPs have been cast 
aside to make room for the new 
guard. 

In the 1984 general election 
the PAP fielded 26 first-timers, 
its biggest ever number of new 
recruits, among them Brigadier- 
General Lee Hsien Loong. the 
prime minister's son. Hsien 
Loong has since been given 
three important government 
posts and Is being openly talked 
about as a future prime mini- 
ster. 


This process of “ pruning 
branches " as first deputy prime 
minister Goh Chok Tong calls 
it. has been partly in response 
to the fact that a flew genera- 
tion of voters whose actions are 
unpredictable has emerged. 
These young voters were bom 
after the PAP came to power 
in 1959 and have grown up 
without the knowledge or 
memory of the early political 
struggles and difficult tunes. 
They have, therefore, greater 
expectations. 

In 19S4 first time voters aged 
between 21 and 24 years old 
numbered 215,000 or 14 per 
cent of the electorate. The 
need to meet the aspirations of 
this rapidly changing political 
base is one of the biggest 
challenges facing the PAP In 
coming years. 


Grievances 


Since the elections the Gov- 
ernment has been anxious to 
demonstrate its concern for 
people's grievances. In a typic- 
ally institutionalised way a 
“ feedback unit ” was sot up to 
encourage the public to com- 
plain. Local newspapers have 
been encouraged to print 
letters attacking the bureau- 
cracy and government policies. 
Ministers and MPs have been 
encouraged to "listen to the 
people." 

At a different level, Singapore 
is pressing ahead with its plans 
to remould the political system 
around the fact that the prime 
mlnisler is close to retirement 
age. Mr Lee has said he will 
step down at the age of 65— he 
is now 62 — and that he wants a 
smooth and orderly succession. 

Constitutional amendments 
are now being framed and will 
eventually be pur to Parliament. 
These will allow for an elected 
President with some executive 
powers, primarily to prevent a 
future government going on a 
spending spree which depletes 
the country’s vast reserves 
which Mr Lee sees as fundamen- 
tal to the country's external 


confidence. 

The new presidential system 
will effectively ensure that Mr 
Lee> like the Chinese leader 
Deng Xiaoping, retains effertive 
control of the country's major 
policy decisions when he is 
elevated to the presidency. This, 
in itself, is bound to change the 
balance of power within the 
Government and, possibly, the 
nature or democracy in Singa- 
pore. 

When this happens the major 
question will be: who succeeds 
Mr Lee? The front-runner must 
be the present first deputy 
prime minister Mr Gob Chok 
Tong who has hinied that when 
Mr Lee vacates hi® present office 
a new srylc of leadership, less 
dogmatic, less paternalistic, may 
take its place. 

This seems doubtful, partly 
because Mr Lee himself will be 
still very much a force to be 
reckoned with and partly 
because most of his colleagues 
share his view that Singapore 
had to remain a morally robust 
society if it is to survive. 

The preferred scenario for 
the future is that the constitu- 
tional changes will be in farce 
within two years and thar. 
shortly before the next General 
Election — which has to take 
place by 19S9 but which tra- 
ditionally comes a year earlier 
— Mr Lee will step down as BAP 
leader and prime minister and 
submit himself as Singapore's 
first elected President. 

His son, Lee Hsien Loong. is 
being increasingly talked of as 
a future prime minister. But it 
seems unlikely that he will suc- 
ceed his father immediately. A 
more likely bet is Mr Goh or 
possibly one of his rivals who 
would lead the PAP into the 
next election and that listen 
Loong would get his chance 
sometime after that . 

Between now and then, how- 
ever, the PAP acknowledges 
that It has to work hard to make 
up lost ground, let alone reverse 
a trend which could, if it con- 
tinues. produce a major upset 
in the future. 
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125 years ago, we opened our first branch in Singapore. 

• Today we have no fewer than 20, the newest of which 
dominates the City’s skyline. 

And together; those nvo facts mean that we have two very 
important advantages to offer anyone doing business with 
Singapore — experience and resources. 

With the experience comes the ability to advise you in detail 
about every aspect of the country's business methods, regulations, 
prospects and opportunities. 


And with the resources (added to our network of over 2000 
branches in more than 60 countries) we can provide you with fast, 
trouble-free and effective service — no matter where you are. 

More cost-effective trade finance; more competitive currency 
dealing; foster transmission of funds; a more efficient 
documentation service. 

They all add up to the Standard Chartered difference — in 
Singapore, and around the world. 

A cheering thought for any prospective customer; 


Standard i> Chartered 



Direct bcmking,woridwide 


Standard Chartered -Bank Head Office: 10 Clements Lane, London EC4N 7AB 
Standard Chartered Bank, 6 Battery Road, Singapore 0104 
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A world of tropical 
tranquility, attentive yet never 
obtrusive service, warm 
welcomes and thoughtful touches. 

The Shangri-La, not 
necessarily the most expensive, 
simply the best 

Come and enjoy the 
pleasures and comforts of one 
of the finest hotels in the world 
at affordable prices. 
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1242 367 • Koala Lumpur (03) 466 536 

* USA&r Canada (800) 457 5050 • Singapore 737 3644 

• Australia Std fire (008) 222 448 • Tokyo (03) 667 7744 
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Confidence takes a knock 


Manufacturing 

KJERAN COOKE 


IN LATE 1983 Lamipak Indus- 
tries, a local Singapore com- 
pany, was forced to call in the 
liquidators. Like many other 
companies around the world 
the recession had finally 
caught up. With debts esti- 
mated at S$X30m, cash flow 
problems just became too diffi- 
cult to bear. In Singapore the 
news created a small sensation. 
Lamipak, which has plastic 
packaging operations in Singa- 
pore and several other coun- 
tries, had been seen as some- 
thing of a model company, 
often cited as one of the Re- 
public’s most innovative and 
successful concerns. " 

Confidence Is everything in 
Singapore and with the not so 
reputable and the good alike 
going to the wall, the present 
downturn has severely shaken 
faith in the resilience and re- 
sourcefulness of the economy. 
While the construction sector 
has taken the brunt in terms 
of job losses — in The second 
quarter of 1985 alone more 
than 43,000 jobs were lost in 
the industry — manufacturing 
has also been hurt and many 
thousands of jobs lost as out- 
put has declined by 8.3 per 
cent compared with the second 
quarter of 1984. 

The manufacturing sector is 
looked on as the prime mover 
of the economy, it contributes 
about 20 per cent of GDP and 
more than 50 per cent of 
foreign exchange earnings. 
More than 27 per cent of Singa- 
pore's L2m workforce are 
employed in manufacturing. 
Over the last two years growth 
in the sector has been healthy, 
if not entirely op to expecta- 
tions. Last year overall out- 
put rose by 9 per cent com- 
pared with only 2 per cent in 
1983. The electronics industry 
has been the star performer. 
Last year its output expanded 
by 20 per cent, buoyed by con- 
siderable growth in world de- 
mand. particularly in the 
United States. 


Almost all the major elec- 
tronics companies have substan- 
tial production facilities in 
Singapore: the Republic is now 
frequently referred to as 
Silicon Island. Output has 
become increasingly diverse 
and sophisticated. “ Singapore 
now hovers at the bottom end 
of Silicon Valley, somewhere 
above Taiwan ana South Korea 
but behind western Europe in 
terms of electronics know how 
and technology ” said an 
industry analyst. 

But as demand abroad has 
dropped off, electronics produc- 
tion at home has had to be 
phased down. In the second 
quarter of 1985 output went 
down by 7.1 per cent compared 
with the first quarter of the 
year. More than 8,000 jobs 
were lost. The industry is now 
rearing itself up for the move 
into other areas of higher tech- 
nology which, it is hoped, wHl 
provide salvation in the years 
ahead. The bum words and 
phrases that fall from the lips 
of Singapore’s planners indicate 
that the future has already 
arrived: the talk now is of 
robotics, genetic engineering; 
artificial intelligence^ informa- 
tics and bio-technology. 

Already, the Government has 
made substantial investments in 
a whole range of educational 
programmes designed to feed 
these new industries^ and the 
planners are confident that their 
efforts will be rewarded. “If, 
out of five sectors we move into, 
one is a success, then we should 
be all right," says Prime 
HinJsetr Lee Kuan Yew. But no 
one expects the electronics 
industry to bounce back imme- 
diately. Meanwhile other major 
industries such as petro- 
chemicals and shipb uilding have 
seriously declined. 

Until recently both industries 
provided the main stimulus to 
Singapore's growth. Last year 
total trade in mineral fuels was 
S$30.Um — down from S$35bn 
in 1982 but still representing 
Singapore’s second largest trad- 
ing sector after machinery and 
transport equipment. 

Singapore Is now the world’s 
third largest refining centre, 
with a total installed capacity of 
1 . 1 m barrels a day. Shell has 
almost half the total installed 


capacity and is a key element in 
the overall- health of the 
economy. 'When the company 
announced in mid-year it was 
permanently closing one of its 
tour main refining plants, co- 
cer was raised about the whole 
future of the refining industry 
in Singapore. 

The refining Industry has 
been hit not only by a decrease 
in demand, particularly . in 
Japan, for fuel oils but also by 
the increased self sufficiency in 
refining of producer countries. 
Singapore has traditionally 
refined crudes from Saudi 
Arabia and Indonesia. Large 
petrochemical complexes in 
Saudi Arabia are now coming on 
stream; -over the last eighteen 
months three large refineries 
have been inaugurated in 
Indonesia. The result has been 
a big drop, in processing, con- 
tracts, with overall utilisation 
of installed capacity dropping 
down to 55 per cent. Many say 
further plant closures are 
inevitable. 

But the outlook is not 
entirely bleak: In the past 
Singapore’s refining industry 
has shown Itself to be remark- 
ably flexible and able to find 
alternative supply sources and 
markets. Growth in related 
areas, such as chemicals and 
glass manufacture has ' been 
encouraging. There has also 
been a flurry of processing Con- 
tracts: China and Australia both 
signed contracts for processing' 
100,000 b/d till the end of the 
year. Troubles with Indonesia's 
refinery start-up programme 
have resulted in some continued 
processing of Indonesian crudes 
in Singapore. Contracts have 
also • been signed with the 
Malaysian state oil company, 
Petromta. “ The prospects for 
the industry are gloomy but not 
ca lami t ous " said an oil 
executive. 

Any bright spots la the ship- 
building and repair industry 
are difficult to find. Some yards; 
indudfog a 400,000 dwt repair 
dock— a joint venture between 
the Singapore government and 
the Japanese— have already 
been dosed. It is estimated 
that about a third of the 20,000 
workers In the Industry, mostly 
foreign nationals have lost 
their jobs. 

UjS. consultants commis- " 


stoned to look at the prospects 
of Singapore’s yards are 
reported to have recommended 
a drastic reduction In capacity, 
including the complete closure 
of two. yards at Keppel Ship- 
yard. 68 per cent government 
owned. 

The government seems reluc- 
tant to take such action: 
Instead It says rationalisation 
of existing facilities, plus soma 
retrenchments is the answer. 
The Prime Minister blames 
both managers and workers for 
acting irrationally — pressing 
for higher pay awards as profits 
have declined in recent years. 
Mr Lee refuses to countenance 
the idea that the shipyards are 
a sunset industry. Harking 
bade to the vision of Raffles he 
says: “We have the advantage 
of special location. We are 
astride one of the major ship- 
ping lanes in the world ... we 
have the competitive edge.” 

While Singapore’s importance 
as a shipbuilding centre has 
declined it has rapidly become 
a hub of the aerospace industry 
in the region. More than 20 
companies servicing the industry 
in one way 'or another now have 
facilities in the Republic. Again, 
good local conditions i ncluding 
one of the world’s finest airports 
and a highly skilled workforce, 
have been Singapore's main 
attractions. Nearly 4,500 people 
are now employed in aerospace 
and the industry’s output last 
year went up 19 per cent to 
S$457m. 

Allied to the aerospace in- 
dustry is Singapore's growing 
importance as a servicing centre 
2 nd manufacturer of military 
equipment. It ready services 
Sky hawk jets and Hercules 
transport planes. It does simi- 
lar work on armoured personnel 
carriers and tanks. Through 
the state owned Sheog LL com- 
pany Singapore manufactures 
machine guns, grenade 
launchers, a wide range of 
bombs and awwimitinn and 
various other equipment. While 
no figures are available, it has 
dearly tnxflt itself up into one 
of the more important ex- 
porters of conventional 
weaponry and is said to be pos- 
ing increasing challenges to 
arms suppliers tike Israel and 
Brazfl. 


Foreign workers feel the pinch 


Labour 

ALAIN CASS 
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SINGAPORE MAY be suffering 
from a number of economic 
problems but mass unemploy- 
ment is not one of them. 

While thousands oi workers 
have lost their jobs in the reces- 
sion most of these have come 
from the vast pool of foreign 
labour which underpins the 
economy and which ..the Govern- 
ment can use conveniently to 
cushion its own people from the 
worst effects of a slowdown. 

Indeed, while the industrial- 
ised West is grappling with the 
social and political consequences 
of chronic unemployment, Singa- 
pore has been concerned that 
its workforce may not expand 
fast enough to keep pace with 
its economic growth over the 
next decade. 

Professor Saw Swee Hock of 
the National University of 
Singapore has projected that the 
island state’s total workforce 
will grow from 1.12m in 1980 
to 1.34m in 1995. At the same 
time, the percentage of young 
people joining the labour force 
has been declining while, with 
better medical services and 
rising standards of living, the 
population as a whole is ageing. 

From a position of high un- 
employment in the 1950s and 
early 1960s — at its peak in 1962 
over 15 per cent of the work- 
force was out of work — Singa- 
pore quickly tackled the prob- 
lem as growth rates shot into 
double figures. By 1970 unem- 
ployment was reduced to 6 per 
cent and had been virtually 
eliminated by the mid-seventies. 
Today, Singapore employs 
some 150,000 foreign workers to 
fill the gap. 

Last year, according to the 
Government, the Employment 
Service registered 12^258 job 
seekers against 25,632 vacancies. 
Of course that was before the 
present savage recession in 
which around 50.000 foreign 
workers have been summarily 
sent home and a smaller number 


of Singaporeans have also lost imperative as even more valid similar per capita incomes such 
their jobs — however tern- as wages and productivity grow as Spain or Brazil this is still 
porarily. further apart. , for from Impressive. 

.Singapore's economy is The third reason— and this Recent studies have also 
historically founded on foreign applies to professional . classes shown that foreign workers 
labour and, for the foreseeable and the highly skilled — is to tend to be better educated than 

improve the country's their Singaporean counterparts 
permanent pool of expertise, despite the country’s vast efforts 
Such immigrants are encour- u this direction, 
aged to make their home in Economic restructuring in 
Singapore and, in time, may Singapore means a shift away 
even be offered citizenship from the unskilled and towards 
lights. the skilled and highly qualified 

Against that, it should be said, prof ession a l, technical and 
the restrictions placed on managerial workers. This 
unskilled workers are severe 
and. In some cases, demeaning; 

The • Government's policy, 
however, is to phase out the 
country's dependence on un- 


fa ture, this fact may well save 
the Government from facing 
the spectre of mass unemploy- 
ment of its citizens which 
normally accompanies a pro- 
longed recession. 

Singapore has encouraged 
the admission of foreign 
workers into the island state 
for three reasons over the past 
two decades. The first Is 
simply that many Singaporeans 
simply wlH not do some of the 
menial, production and 


domestic jobs which have to be skilled foreign workers by the 
done. end of the decade. By that time 


Labour forceprojecttons - 

• ’• • 

Year 

Total 

Male - 

Female 

1989 

L115m 

720,666 

385,352 

1985 

L224m 

815426 . 

499,351 

1990 

L296m 

879,785 

416,499 

1995 

L342m 

95BL292 

413,752 

Source: Labour force pralectfoas 1960-2070. Sew Sura* Hook. 


The effect of high growth 
rates, of the "economic, 
miracle," has been to raise 
expectations to a level where, 
for most Singaporeans, being a 
maid or a 1 building worker is 
virtually unthinkable. Besides 
which, the country’s predomin- 
antly Chinese population 
regards making money by going 
into business as the only 
honourable occupation. 

The second reason for allow- 
ing a controlled Inflow of 
foreigners is to “spar" local 
workers to do better. “There 
is nothing like the bitter, real- 
life experience of having to 
hunt for a job," Mr Gob Cbok 
Tong, the first deputy prime 
minister says, echoing words 
which would have done Mrs 
Thatcher proud. “ And finding 
it difficult to get one to make 


the Government hopes that, 
automation will have replaced 
most routine production jobs 
and that the island state’s 
tapic infrastructure will be 
complete. 

Many , however, doubt that, 
this utopian visum of a society 
characterised by skilled and 
professional workers da a realis- 
tic one and believe that Singa- 
pore will continue to need low- 
level foreign workers for some 
time to come. 


applies tn both foreign and 
local labour. 

In the view, therefore, of 
some observers the present 
round of bloodletting may not 
be a bad thing for Singapore, 
where the economy has been 
stuck in the middletechnology 
groove for too long. 

So far this year well over 
50,000 Malaysians, Sri Lankans, 
Filipinos and South Koreans 
have been sent home; The 
labour force has been reduced 
in those sectors which have 
either become uncompetitive 
because of Singapore’s high 
wages policy (manufacturing); 
have fallen foul of the local 
slump (construction); or are 
suffering Cram the slowdown In 
external . dem a nd (electronics). 

The Government Is fortunate, 
in this respect, in having a con- 
trolled union sector which, if 
any thing , appears to be getting 
less. militant. There is wide- 
spread concern that member- 
ship of the government- 
controlled Na tion al Trade Union 
Congress (NTUC) is falling 
rapidly, even though the num- 
ber of workers eligible for 
membership is rising; 

The challenge now for Singa- 
pore is to allocate its scarce 


This view 4s underlined by 
the fact that; although Singa- resources in such a way as to 
pure has made great strides In . reduce its dependence on low- 


developing the technical and 
professional -expertise of its 
citizens, many are still in rela- 
tively unskilled jobs. 1 1 they 
are to move up then somebody 


productivity, foreign-labour in- 
tens ive industries to much 
higher productivity, high- 
technology sectors. 

This would have the effect Of 
reducing overall labour demand 


will have to take their place; 

Up to 40 per cent of Singa- and increase the domestic 
_ poreans are in production jobs labour supply and thus reduce 

Singaporeans take seriously the and out of those around 90 per the need for other than highly 
call to increase . productivity." cent would -be gnririliBri- . . By. skilled or professional foreign 
The Government, regards this comparison to countries with labour.' 


KIER INTERNffnOfffil 
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Eer International has exported its 
diverse skills to many parts of the world. 
From its headquarters in Englanri and local 
offices in Africa, the Middle and Fhr East 
the Pacific, Central America, the Caribbean 
and the USA. Kier International can provide 
a total construction service worldwide. 

We are experienced in the full 


WE WORK WORLDWIDE 


spectrum of Civil Engineering, Building and 
Mechanical Erection, including roads, 
bridges, hydro schemes, marine structures, 
airports, power stations, water engineering, 
mining and energy related projects. 

We operate as Main Contractors, 
Management Contractors or Specialist 
Contractors, and we offer Turnkey, Design 


and Construction options. 

For full details of our capabilities 
please contact: Bill Fbx, Managing Director; 
Kier International limited, Tempsford HaU, 
Sandy Bedfordshire. SG19 2BD, UK. 
Ttelephone: Biggleswade (0767) 4Q1IL 
Tfeleac 82345 Kier G 




International is the oraraeas omof the 
Be n ch Per Group 
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SINGAPORE 5 


Changes ahead 


on deregulation 


AFTER LAST year’s stock 
market slump in Singapore, 
there had been hopes that the’ 
market would regain some of its 
lost sparkle In 1985. So far 
there has been no dazzling per- 
formance and for most of the 
year Singapore has remained 
near the bottom of the world 
league. 

Persistently weak share prices 
have also' meant that in terms 
of market capitalisation Singa- 
pore . has. had to concede the 
number two slot in the Far East 
to Hong Kong. 

In line with poor sentiment, 
the number of new entrants has 
dwindled, falling from an 
already low 11 newcomers in 
1984 — of which just six were 
Singapore companies and the 
rest Malaysian — to jest eight so 
far this year, none of which is 
Singapore-incorporated. 

likewise there has been no 
stampede to raise funds from 
the. market: only three Singa- 
pore companies, made a rights 
issue in the first six months of 
this year compared with six 
companies for the whole of last 
year. 

All these figures do is reflect 
the economic downturn. But as 
the republic faces its first major 
economic crunch in 20 years it . 
has been forced into much soul 
searching. As part of the work 
being done under the economic 
committee, headed by Brigadier 
General Lee Hslen Loong. 
bankers, brokers and policy 
makers have been examining 
the entire securities industry in 
an effort to see how it can be 
expanded, modernised and made 
more efficient 

Although their final delibera- 
tions are not going to be known 
until later in -the year, it. is 
obvious that the securities team 
plans to use this opportunity to 
pinpoint the . weakness . in the 
current market and recommend 
sufficient changes to allow the 
stock market to become an 
integral part ' in developing 
Singapore. as a financial centre. 

The recently-formed team has 
a good chance of success. After 
years of talk about the need for 
some kind of junior' stock- 
market, the Monetary Authority 
of Singapore and Economic 
Development Board announced 
in September that it was plan- 
ning to establish . an unlisted 
securities market using Lon- 
don’s USM as a model, in the 
second half of next year. 

It should corne as a relief to 
young companies who cannot 
meet the. - Stock Exchange . of 
Singapore’s stringent .listing re- 


quirements and ought to help 
entrepreneurs, now a buzz word 
Ln recession-struck Singapore. 

Little has been decided yet 
about the proposed Unlisted 
Securities Market. But one tell- 
ing detail was revealed when 
the - plan was officially 
announced. Banks and other 
financial Institutions are to be 
allowed to deal directly on the 

second securities market, 
signalling the end of the 
monopoj^ held by local broking 
firms oh the stock exchange. 

Just what it will mean even- 
tually for share dealing on the 



Co-operative deals with China increase 


Trade and foreign 
investment 


KiERAN COOKE 


Japan has been the main cause 
for the pause in trading growth. 

In each of the past two years 
the U.S. has surpassed Malaysia 
in Singapore's iota] trade. In 
I9S4 the surplus in trade with 
the U.S. was S1.4bn — ihe first 
lime Singapore has had a trade 
surplus with a major trading 
partner since 1969. 


Stock Market 


LORETTE McLAUGHLAN 


main market is anyone’s guess 
at this stage. But it demon- 
strates that Singapore is aware 
of the need to develop its mar- 
ket-making capabilities in line 
with major financial capitals. 

Deregulation is no distinct 
phenomenon. Pressure to up- 
grade local broking houses and 
systems comes not so much from 
New York or London but from 
the sister exchange in Kuala 
Lumpur. 

Not only has Kuala Lumpur 
already taken the volume lead 
at times this year but it has 
taken all the initiative in wbat 
officials call ** corporatisation ” 
•of brokerage firms. 

Consequently, the rule which 
prohibits financial institutions 
from taking a stake an a Singa- 
pore stockbroking company is 
likely to be rethought. 

Another big problem which 
the securities team has to 
address is bow to improve the 
market’s depth and breadth. 
Large investors complain that 
there is a shortage of big, 
tradable blue chips— notwith- 
standing the launch of Singa- 
pore Airlines at the end of the 
year — among the 300 or so 
listed companies. 

It is impossible to be exact 
but it is thought that only a 
fifth of the total market capital- 
isation is traded at any one 
time as the bulk of the stock 
of each listed company Is 
tightly held by controlling 
shareholders. As a result share 
price movements can often be 
erratic and illiquidity is a com- 
mon complaint. 

The man in' the street is well- 


versed in stockmarket matters 
and is used to dealing himself, 
usually through a remisier, a 
middle man who splits the 
broking commission with the 
broking firm which provides his 
office space. The fact that there 
were <TT6 remisiers at the last 
count indicates the force of the 
private punter in Singapore. 

At the same ume there is an 
obvious shortage of domestic 
institutional investors to provide 
what one fund manager calls a 
market keel. That in turn 
contributes to the overseas in- 
stitutional view that Singapore 
is more of a short-term trading 
market than a long-term one for 
investment. 

Local fund management has 
failed to develop m any. signifi- 
cant way partly because the ex- 
istence of the compulsory state' 
savings scheme, known as the 
Central Provident Fund, leaves 
no room for -pension funds. 

The upshot of all ' the self- 
examination is that the rules 
and regulations are likely to be 
overhauled. A draft amendment 
to the Securities Industry Act 
was already being prepared 
when the Economic Commit- 
tee's securities team got down 
to business. Prepared independ- 
ently from the securities team, 
the original version of the draft 
met with stiff opposition from 
the broking community. 

According to brokers, the 
draft appeared to give the MAS 
greater powers to control- and 
monitor the industry which has 
been largely sell-regulatory. It 
also seemed to be heading for 
a collision with the spirit of 
liberalisation emanating from 
ihe Economic Committee’s 
securities team. ... 

Bur the conflict appears to 
have been resolved by putting 
tbe proposed legislation on the 
back burner until the commit- 
tee’s work is finished. Then the 
Securities Industry Act can be 
updated with a view to provid- 
ing an effective framework for 
the future. • 


SINCE THE foundation of 
modern Singapore trade has 
been central to its survival. 
When export growth took a 
dive this year, the rest of the 
economy plunged down with It. 

In 1964 Singapore’s exports 
(including re-exports) swelled 
bv 11 per cent to reach a value 
of SSfil^bn. Estimates for 
export growth this year vary 
between I per cent and 3.5 per 
cent total ' trade in tbe first 
eight months of 1985 fell 3 per 
cent to S373bn compared with 
the same period last year, 
mainly due to a decline in 
imports. 

The trade deficit has 
narrowed this year— from 
SS6.62bn in August 1984 to 
SS4.B6bn in the same month last 
year. Re-exports, which account 
for just under 40 per cent of 
total exports have generally 
performed better than domestic 
exports in recent months. So 
far this year they have grown 
by a healthy 5 per cent. While 
the trade downturn has had its 
repercussions throughout ifee 
economy, causing alarm among 
even the most bullish of Singa- 
pore’s supporters, in compari- 
son with many countries the 
outlook is hardly all gloom. 

Singapore has bad it very 
good in recent years. Some 
would argue that last year’s 
export growth was just too 
steep, causing severe distor- 
tions in tbe economy and only 
adding to present troubles. In 
future it is felt Singapore 
should try to achieve a more 
measured but prolonged growth 
in its trade. 


Distortions 


It still remains in a very 
favourable trading position: its 
port is the third busiest iu the 
world and its external trade 
accounts for more than three 
times its gross domestic pro- 
duct. 

Last year trade contributed 
15 per cent to GDP growth. 
With practically no resources 
and only two and a half million 
people it ranks ln terms of total 
trade equal to Spain and only 
just below South Korea. 

. Singapore's leading trading 
partners are the United States, 
Malaysia, Japan and the EEC. 
The downturn in demand in the 
U.S. and, to a lesser extent, in 


Expons id the UJS. last year 
were worth SlOJXIbn— up 23 per 
cent on 1983. A lot of the 
growth has come from various 
computer and electronic equip- 
ment, m particular home com- 
puters— a large proportion of 
which are produced by the many 
U.S. electronic multi-nationals 
with operations in Singapore. 

Export growth to the U.S. in 
1985 is likely to be more than 
halved. Total trade with Japan 
dropped 9 per cent in the 
quarter of 1985, mainly due to 
a sharp drop in imports. 
Generally, say traders, things 
are the worst they have been for 
some years. However, overall 
figures would look very 
different if very large earnings 
on invisibles were included. 

One analyst calculates that in 
terms of net invisible earnings 
Singapore now ranks fifth ln 
the world. These arc not only 
comprised of banking and finan- 
cial services: Singapore has 
been very successful in selling 
its expertise and services to the 
developing world. Port and 
airport management, plant 
operation and management, 
tourist industry services have 
al! made a substantial contri- 
bution to export earnings. 

In addition, as its refining 
industry has declined. Singa- 
pore has built itself up into an 
oil trading centre. It hopes tn 
be just as important an oil 
trading centre as New York: 
already majors like Mobil. 
Shell and Exxon are doing 
considerable business. 

The Government is taking 
steps to alleviate the difficult 
trading circumstances. It is 
likely that wages will go up 
much more gradually than in 
the past: there is also a move 
towards greater productivity — 
South Korea, Taiwan and Hong 
Kong all have considerably 
higher productivity levels than 
Singapore at present 

In the past Singapore has 
shown its flexibility by moving 
into new product lines: now it 
hopes to change again into. areas 
of higher technology like 
sophisticated medical supplies, 
robotics and genetic engineer- 
ing. 

It is also looking at new 
markets. The great hope for the 
future is China. In September, 


Prime Minister Lee Kuan Yew 
made an extensive tour of China 

during which he constantly 
emphasised the benefits to both 
his country and China of in- 
creased trade and business. 

Several possible areas of co- 
operation were mentioned. 
“They are all attainable. Pro- 
posals like tourism, mutual 
co-operation in civil aviation, 
communications are practical, 
implememable.” said Ur Lee. 

At present the two countries 
have no diplomatic relations — 
Singapore say:> it will not 
normalise till Indonesia and 
China resume diplomatic con- 
tacts. However, trade contacts 
between the two have been 
steadily growing. Singapore 
plans io have trading offices in 
Shanghai and Canton as well as 
the present one :n Peking 
before the end of next vear. 


efforts to sell its considerable 
expertise in oil exploration, 
servicing and supply. Its ship- 
yards, stuck with excess 
capacity* and empty order 
books, are hopeful of rig 
orders: there is even talk of 
Singapore and India collaborat- 
ing on rig building for export 
to the Soviet Union. 


Loosening of trade restric- 
tions in India has brought 
about a big surge in Singa- 
pore’s exports: in 19S4 exports 
to India went up by more than 
50 per cent io SS1.3bn, mostly 
made up of machinery, elec- 
tronic goods and other 
manufactured items. 


There arc also some uncer- 
tainties about the ability of 
Singapore business to respond 
to the new circumstances. 
There are still only a few 
Singaporean entrepreneurs 
active in overseas markets. 
Many feel that Singapore com- 
panies. cushioned by largely 
Government sponsored growth 
in the home market, have not 
been sufficiently competitive or 
aggressive overseas. 


Co-operation 


China’s state oil corporation. 
Stnochem, has recently opened 
an office in Singapore— a sign of 
the growing co-operation 
between the two countries in 
the oil sector. 

China now ranks as Singa- 
pore's seventh largest trading 
partner with two way trade 
valued at SS3,4bn in 19S4. 
Singaporean companies have 
been active in China for some 
time, particularly in the hotel 
and tourism industries and in 
civil engineering projects in- 
cluding port development. 
Singaporean investment in 
China is now estimated to 
exceed SSlbn. 

There are other reasons for 
Singapore's optimism about the 
future of China trade: China 
has shown a growing desire for 
Singaporean participation in a 
number of major deals and 
something of a special relation- 
ship has developed, fostered not 
only by racial ties but also 
by common use of the man- 
darin language. 

Tbe architect of Singapore's 
economic success over the past 
20 years, Dr Goh Keng Swee, 
has himself become a vital ex- 
port item having been 
recruited as an adviser to 
China's ambitious programme 
of special economic zones. He 
is likely to preach the Singa- 
pore gospel loud and clear and 
in so doing it is hoped gain 
more business for the people 
back home. 


The Australian market is 
also receiving increasing atten- 
tion. Singaporean entre- 
preneurs like Jack Chia already 
own large tracts of real estate 
in Melbourne, Perth and other 
cities. They have also moved 
into other areas, mainly holds 
or leisure related. 


Most money invested abroad 
tends to fio into property 
rather Ilian industrial joint ven- 
tures. While South Korea. 
Taiwan and lions Kong have 
been pushing new investments 
into countries like Indonesia. 

Singapore seems content to sit 
on much of its rapital. In the 
last five years Singapore has 
dropped from number 10 to 15 
in the list of foreign investor* 
in Indonesia. 


Australia sow ranks as Singa- 
pore’s eighth largest market; 
last year exports increased by 
29 per cent to S$T.73bn. Both 
countries have expressed the 
wish for greater co-operation 
and the formation of more 
joint ventures. Parts of Africa. 
Latin America and closer to 
home. Burma, are other areas 
targeted for future trading 
growth. 


As neighbouring countries 
gear up their economies, the 
challenge b^' comes even greater. 
Indonesia has m the past three 
years become the world's big- 
gest plywood exporter: the re- 
sult has been the almost total 
elimination «f Singapore's ply- 
wood industry and the lass o: 
an important export item. 


Rearguard action 


F»-w believe that these new 
markets offer an instant panacea 
for all Singapore's trading 
problem*- First, there has to he 
a change in the nux of Singa- 
pore's exports, allied to more 
Mist a mod >f lower demand in 
the U.S.. Japan and Europe. 


As protectionist sentiment 
grows, trade is not going to 
become easier: some countries 
are already questioning whether 
certain Singapore exports 
should continue to he given pre- 
ferential treatment under the 
generalised scheme of pre- 
ferences iGSPi. At present 
Sincapore receives I ISP treat- 
ment from 1G countries. 


A banker described talk of a 
massive expansion in China 
trade as misleading and falsely 
optimistic: Singapore has come 
laic to Ylie China trade game, 
well behind Japan, the U.S. 
and European countries. 


China is now facing severe 
financial constraints after heavy 
imports in reepnt years. At 
present it is unlikely to offer 
any big trading stimulus to 
Singapore. However, hopes still 
run high- “ China is big enough 
for everybody.” said the Trade 
Development Board “ There are 
over 400,000 faclories there, all 
waiting to be upgraded. Singa- 
pore can do a lot.” 


Earlier this year New Zealand 
threatened to discontinue some 
aspects of the scheme: it later 
capitulated aficr a fierce rear- 
guard action by Singapore. With 
a per capita income well over 
USS6.000. Singapore will in 
future find it increasingly 
difficult to win the GSP 
argument. 


India is another much 
touted target for the future 
growth of Singapore’s trade 
and investment. For tbe 
moment, Singapore is making 


Neither India nor Australia 
are in the best of economic 
health and Singapore will ob- 
viously have to work very hard 
lo secure markets in those 
countries, till now largely 
ignored. 


Singapore is about to embark 
on its third industrial revolu- 
tion. The first was in the 60s 
when the growth of modern-day 
Singapore was set in motion. 
The second was in the late 70s 
as the Republic moved into 
new industries, particularly 
electronics. Now it faces 
another change of direction as 
it moves into highly sophisti- 
cated areas like robotics arid 
biotechnology. Whether or not 
the change is successful will be 
crucial to its future prosperity. 
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Gateway to Asia... 



International 

Merchant Banking Services 
throughout the Asia-Pacific region 


• Financing and Capital Markets 

• Corporate Advisory Services and Underwriting 

• Eurobond Sales and Trading 

• Foreign Exchange and Treasury 

• Bullion Dealing 

# SAMUEL MONTAGU 


SINGAPORE 6 


Vital hub links East and West 


Telecoms 

JOYCE QUEK 


SINGAPORE’S Telecommuni- 
cations Authority of Singapore 
does not share the doom and 
gloom other enterprises project 
for 1985. 

This is its year of living 
dangerously, advancing Into 
more, better and cheaper ser- 
vices. Vet it does not sacrifice 
quality and, more importantly 
for a reserve accumulating 
government, profits. 

It Is already In the forefront 
of technology, scoring numerous 
firsts in innovation and enter- 
prise. Soon words like Tele- 
view, ISDN (Integrated System 
Digital Network) and CMRS 
(Cellular Mobile Radio System) 
will be as familier to the 
public as to Telecoms’ forward- 
looking management. 

It is confident of staying 
profitable while slashing rates 
across the board and spending 
more money than ever. 

Direct overseas calls and 
telexes join its domestic 
subscription rates (unchanged 
for 14 years) as one of the 
lowest in the world, thanks to 
a second round of rate cuts 
this year. 

Businessmen suffering from 
the economic downturn benefit 
most from cuts of up to 41 per 
cent for XDD, 23 per cent for 
international telexes, 53 per 
cent for telephone extensions. 
52 per cent for pagers and 83 
per cent for modems. 

Through economies of scale, 
cost savings mean lower rates 
for users and a potential lass 
of $55m for Telecoms which 
gamble on offsetting it by the 
increased use of facilities. 

This strategy has succeeded 
before. Total revenue for 
18 months ended 31 March 1984 
rose from S$l,249m to S$l,3d0m 
despite large cuts in inter- 
national telephone and telex 
rates. Traffic rose but the never- 
satisfied authority called the 
9 per cent revenue growth rate 
a “slowdown.” 

From its reserves. SS 1,000m 
in fixed deposits and S?10m In 


spare cash, it will commit 
SS3.15bn to make Singapore an 
international communications 
centre. 

It has managed to give more 
for less through an astute 
policy of banking on the future 
by spending billions on the 
latest technology. Yet it prac- 
tically guarantees the Govern- 
ment S$47m in dividends 
annually. 

Thus its optical fibre network 
stretches across the island, 
forging the way to better state- 
of-the-art equipment The 
marvellous optic fibre, thin as 
hair, transmits signals 100 times 
faster yet save S$3m over the 
conventional copper cables. 

While every conversation 
requires a pair of copper cables, 
300,000 telephone channels need 
but one optical fibre. And this 
is only 1 per cent of the fibre’s 
capability.- 

So services become cheaper 
as each pair of lines carries 
different forms of communica- 
tion. 

Digital telephone 

The possibilities appear end- 
less when the island's 25 
exchanges are interconnected 
by the network, which also 
provides the basic infrastruc- 
ture for the “hottest subject 
today,” the fully Integrated Ser- 
vices Digital Network (ISDN). 
This is an intelligent network 
that can handle telephone calls, 
transmission between com- 
puters. telex machines, 
electronic mail and control of 
electronic equipment 

It provides a digital telephone 
which can store messages, time 
calls and actually see the incom- 
ing caller’s number, which 
virtually eliminates crank calls. 

By buying one of the four 
existing videotex systems, Tele- 
coms could have reduced the 
projected S$500m-Sglbn invest- 
ment in Teleview, an interactive 
computer-based information 
network. But it wanted a com- 
plex network of facilities which 
the average man can afford and 
easily learn to use- so it part- 
nered Marconi of Britain to 
develop its own system. 

By the early 1990s, a user 


paying S$200 for an adaptor to 
fit to his television set and 
telephone will be able to read 
the news, access the telephone 
directory, check stocks or 
weather, order groceries, send 
messages and operate a per- 
sonal computer. 

While it modestly says that 
Teleview will complement the 
Singapore Broadcasting Cor- 
poration's teletext system (simi- 
lar to 'Britain’s Ceefax), its 
Interactive system has greater 
advantages in giving higher 
transmission quality, producing 
pictures, and storing more in- 
formation. with even faster 
access. 

Meanwhile, -the S$70m under- 
sea submarine cable link with 
Bong Kong and Taiwan this 
year underlines Singapore's 
position as the communications 
hub between the East and West 

Already connected to all 
ASEAN partners, it will figure 
in links from Australia to In- 
donesia and, in. its biggest 
project, from South East Asia 
to the Middle East to Western 
Europe. 

The 1990s should see an in- 
tegrated telecommunications 
network with the United States 
and the United Kingdom. 

So far, it has introduced the 
S$48m Teletext service to re- 
ceive and transmit text; facsi- 
mile machines; Telebox for 
electronic bulletin boards; and 
six telephone services such as 
Abbreviated Dialling. Call 
Transfer and Call Waiting. It 
is no longer dependent on a 
partner to . operate the tele- 
phone directory and the Yellow 
Pages. 

The millionth telephone in- 
stalled this year will raise the 
ratio of 369 telephones per 1,000 
people (292 in Hong Kong) to 
a telephone for every two per- 
sons by .1989. 

Next will come, with the 
increasing popularity of mobile 
phones, alpha numeric pagers 
with words and figures and port- 
able handheld telephones; fac- 
simile machines to homes and 
even a means to avoid junk 
mail. 

Telecoms has no pretensions 
as to its role, but many envisage 


a far grander scenario. Take its 
position as third largest share- 
holder (8 per cent) In Singa- 
pore Press Holdings, the mono- 
poly created by the merger of 
the two major newspaper 
groups in 1984. 

There are obvious synergies 
as both organisations are in 
mass communications. The 
newspapers’ libraries can serve 
as the data base for Teleview, 
although the Times Publishing 
group recently launched its 
almost similar rival Telegulde 
service. Whether it will play a 
bigger role remains to be seen, 
but its chairman Mr Frank Yang 
is an SFH board member. 

. Successful 

Although a monopoly, Tele- 
coms is mindful of service. 
General Manager Goh Seng Kim 
boasts its public relations philo- 
sophy was evaluated the best 
among government ministries, 
departments and statutory 
boards. FR chief Rosa. Tham 
attends board meetings to assess 
the effect of decisions made. 

This may explain the choice 
of Telecoms together with 
Singapore Airlines as two of 
the nation’s most successful 
enterprises. 

Such accolades have fuelled 
inevitable queries about its 
privatisation, after British 
Telecom’s launch as one of 
1985’s most successful public 
issues winch the Malaysian 
counterpart hopes to emulate. 

It won’t happen in the near 
future. The Government retains 
a controlling stake in companies 
important to the national 
interest and few organisations 
can claim more vital control of 
land, sea and air communica- 
tions than Telecoms. 

The authority will seek a 
place in the record books with 
its proposed 188-metre high 
engineering complex, designed 
by Kenzo Tange no less, os the 
world's tallest telecommunica- 
tions building (London’s 198- 
metre-high Post Office tower is 
essentially a tower). 

With Telecoms reaching out 
In every conceivable direction, 
somehow this seems appro- 
priate. 


* 
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Italy 's unification was no longer a dream 
but Banco di Sicilia was already a reality. 


Having inherited the experience of the first "Public 

Benttie^acfireihtheKirigdOT 

century. Banco di Sicilia was, already to I860, one of 

the most important banks h the Kirgdbmofnaf/,tD 

an extent that it continued to issue paper money on 

behalf of the fcaBan State up to 1926. 


Nowad^BanaDdSi(^isatthesarnetB7ieafegfcf> 
at national and international bank: (operating hi the 
short and medium temx with 319 branches through- 
out Italy, foreign branches in Frankfurt, London, 
Los Angeles, New Yale Paris, and representative of- 
fices ii Brussels Budapest Chfcago, MuradrShgapore 
and Zurich. 


Our International Bankfrig and Marketing Services are 
at your disposal for aO financial transaction* in Italy 
and abroad 


Banco di Sicilia 

London Branch 

99Bishopsgate, London EQ2P 2LA 


Strategy is being refined 


Biotechnology 

STEPHANIE YANCHINSKI 


“SINGAPORE COULD become 
a clone of Silicon Valley, and 
the home of a new biotech- 
nology industry to serve the 
whole Pacific Basin." So says Dr 
Vincent Yip, executive director 
of the Science Council, and 
head of advanced technology at 
the Singapore Economic Devel- 
opment Board, who is one of the 
architects of Singapore's indus- 
trial assault on high tech- 
nology. 

Dr Yip says “We don’t have 
the burden of old industry, 
nor a large agricultural base to 
support. Our strategic location 
and international contacts 
means we are well placed to 
move fast” into a number of 
advanced technologies, of which, 
biotechnology is only one. 

The government programme 
for supporting research and de- 
velopment embraces electronic, 
and biotechnology, with pro- 
jects ranging from designing 
software for information sys- 
tems to breeding rare orchids. 
The focus, at the moment, is on 
biotechnology with the first 
major international conference 
to be held in Southeast Asia 
coming up in November, and 
foreign companies jostling to 
establish a base in Singapore. 

Singapore's fledgling Science 
Park already boasts commit- 
ments from two foreign bio- 
technology ventures, the Ameri- 
can-based Biotechnology Ltd, 
and the subsidiary of a major 
Japanese concern, soon to be 
announced. Two others, Ever- 
bloom Mushroom PTE and Plan- 
tek International PTE, a busi- 
ness backed with American 
money, are already well-estab- 
lished. 

Venture capital 

To encourage others the Gov- 
ernment recently announced a 
SSI 00m venture capital fund, 
earmarked for attracting col- 
laborations with, foreign, com- 
panies in high-tech ventures. 

The Government is also pour- 
ing money into biotechnology 
research. Four years ago the 
Ministry of Trade and Industry, 
which has taken a lead In sup- 
porting biotechnology, set aside 
S$50m for engineering and bio- 
logical research through its 
newly inaugurated Research 
and Development Assistance 
Scheme. 

To date, one fifth has been 
committed to biomedical and 
biotechnological projects. Early 
this year a new Institute for 
Molecular and Cell Biology was 
launched with a budget in ex- 
cess of 5S65m over the next 
five years. 

On top of this, money filters 
out through other government 
agencies. The International 
Trading Company Intraco, a 
government firm Temasek. and 
the Development Bank of Sing- 
apore combined to underwrite 
R0 per cent of the SS20m Bio- 
technology, and build a produc- 
tion plant for manufacturing 
vaccines against hepatitis. 


However, government plan- 
ners are realistic about wbat 
can be achieved in a country 
as small as Singapore. Dr Yip 
points out “We must realise 
that Singapore’s small Internal 
market, and limited manpower 
are constraints on <a full thrust 
on a broad front into biotech- 
nology. The difficulties now con- 
fronting Singapore involves nur- 
turing even higher levels of 
education and expertise." 

• This means encouraging the 
brightest students to think of 
a career in science instead of 
business through salary incen- 
tives, and higher status. He 
admits that the Mandarin tradi- 
tion of honoured scholarship 
fundamental to Chinese society 
has not yet taken root In Singa- 
pore. “But quickly adds that 
“We are culturally very adapt- 
able.” 


In view of the limited human 
and financial resources, the 
Government says that it seeks 
niches where Singapore inher- 
ently possesses certain advan- 
tages, such as tropical plant 
genetics, Asian food and bever- 
ages, and healthcare areas such 
as liver diseases. It consults a 
panel of - topflight foreign 
advisers to assess the value of 
the most ambitious projects, and 
Help refine its -strategy. 

However, an expert with a 
noted consultancy agency in 
Singapore says “the government 
programme is still too broad. 
It may be a good thing at first 
to cast the net so wide in order 
to catch the entrepreneurs, but 
it must be refined rapidly after- 
wards.’’ 

Unfortunately, traditional 
local industry remains sceptical 


about the potential of biotech- 
nology, and the Government 
still funds the applied research 
and development nonnaffly sub- 
sidised by industrial money in 
other countries. 

Mr Wong Mong Hong, the works 
director of Lam Soon Oil and 
Soap Manufacturing, whose own 
company is involved hr a large 
government-sponsored project 
to upgrade palm oil through 
biotechnology, says that in 
Singapore “ the philosophy of 
industry is to look for immedi- 
ate returns. They are not con- 
cerned with supporting R&D for 
getting markets 20 years from 
now, which will determine 
whether they survive or not.” 

Dr Yip remains optimistic. 
“We are like Zola Budd — we 
run well just behind the leaders, 
but can accelerate fast in the 
home stretch." 


FIRST CUSS WAYS TO REVIEW 
THE PROPERTY SITUATION 
IN SINGAPORE 

I Buy a first-class ticket . 

• Fly to Singapore and see 
for yourself. 

2 Send for a free copy of 
• "The Singapore Properly 
Market Review 1984/85' 
just published by Chestertons Lim Oh. An excellent 

reference source for facts and j 

statistics as well as offering analysis; - 
opinions and projections. 

To obtain your copy of 

The Singapore Property 
Market Review 1984/85 

or to find out more about our 
services in Singapore, fill in the 
form below a nd se nd to:- 
C hesterton s R jBChestertonsLunOh 

MrNRanny MrWBapulf 

54 Brook Street iKLjg? 10 Anson Road 
London W1V1YB #1SM>1 international Ptaza 

Tel: 01-262 1272 Singapore 0207 

Tefc 22 18288 Tries: RS 20126 

My particular interest is: i 

□ General Reference j 

O Setting up operation in Singapore ■ 

O Existing operation in Singapore } 

□ Otherfplease specify) . ! 
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BRIGHT FREE MACHINING STEEL 
FOR FORCING, UPSETTING 
& EXTRUSION FROM KIVETON PARK 

•Roumfe.hflxaaons, flats, carbon and alloy 
s«d* Coated coils for cold forging grid 
oxnuston. sections a speciality. 

• All in a wide range of finishes. Sizes 
from Jr -3* 
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GE plans 

further 

outside 

sourcing 

By Teriy Dodmworth fn Now York 

GENERAL ELECHtlC (GE), the 
US electrical and electronic equip- 
ment manufacturer, is dropping the 
production of room air conditioners 
and el iminat ing 900 jobs at its plant 
in Louisville, Kentucky, in a fnr&er 
move -to source household products 
outside the company- 
The decision follows shortly after 
GE aanmmreri plans to dissolve its 
: television maTnrfa Hm-ing uni t, and 
shift to a system of buying-in the 
equipment from Matsushita Elec- 
tric, the Japanese group. 

GE then said it would be retain- 
ing its television tube production fa- 
cilities and its distribution network, 
but would use Matsushita, which 
has a production plant in f>iregc» 


to make sets to & own specifica- 
tions. ••• . • : • 

Mr .Roger ScbipkB, senior vice- 
president, said the outside « YW TPt» i rig 
of air conditioners, due to begin 
nest year, would permit GE to “fo- 
cus onr - heavy investment pro- 
gramme an our core products - re- 
frigerators, laundry equipment, dis- 
hwashers and kitchen ranges.” 

The company has recently devel- 
oped an entirely new range of dish- 
pashers at its Louisville plant, and 
■S. behoved to have earmarked more 
fimds for the modernisation of its 
l»imrfr y equipment wu d kitchen 


The closure of television and air- 
conditioning manufacturing, »l™g 
with GSTs sale of its kitchen appli- 
ances unit to Black and Decker last 
year, tmdmfine the strength id the 
c ompetiti on in household products 
at a time when the domestic US in- 
dustry is rationalising and new 
comp etito rs are emerging over- 
seas. 

According to the unions at Louis- 
ville, GE mmfl to use another Japa- 
nese company- Sanyo -toproduce 
its air conditioners, aWmngh the 
company says domestic and over- 
seas suppliers anjTUxfer consider- 
ation.- 

ITT earnings 
fall sharply 

By Our New York Staff 

EARNINGS at ITT, the US con- 
glomerate, fell sharply in the third 
quarter, but mainly because last 
year’s figures were boosted by a 
large non-recurring gain. 

Net income amounted to $77 m, or 
50 cents a share, against SllSfim or 
77 cents is the same period of last 
yeBE. .HT said it had benefited in 
1984 from an extraordinary gain of 
SSiTm, dr 36 cents a share, relating 
to tile acquisition of ICL, the UK 
wwn ppi yr group, by its Briti s h affil- 
iate STC. 

Sales and revenues increased in 
the quarter to $4.9bn from $4.7bn. 
Inducing $2bn from the group's in- 
surance finance division 

against Sl-fflm a year earlier. 

In the first nine months, net prof- 
its rose to 5303.3m or 5&03 a share, 
from 52732m, or 51.81 in the same 
period last year. Revenues rose to 
$14.7bn from $14bn in 1984. 


Mediobanca power struggle comes to a head 


A GROUP of bankers. Home politi- 
cians and members of Italy's indus- 
trial elite will in the next few days 
enter a final phase of negotiations 
to resolve an issue has been 
among the most explosive in the 
history of postwar fin»iw 

The issue is who controls Medio- 
banca, die Milan merchant bank, 
which for the past generation has 
been a state-controlled institution. 
Bather strangely, it has at the same 
time functioned as a closed »">* ex- 
clusive on behalf of a ^m*ii 
band of leading rnAncH-inUct^ 
There is thus, a sense of ancien 
regime at Mediobanca, a bank that 
since 1948 has been ruled by Dr En- 
rico Cocoa, now aged 78. Italy’s 
most influential dea l maker »t>h 
fixer. 

Mediobanca was originally con- 
ceived as a medium-term credit 
arm of state-controlled commercial 
bnnfrg From the outset it baA file 
anomalous character of being an in- 
stitution, majority-owned by the 
state but whose clients were pri- 
marily leading private-sector indus- 
trialists. 

Thus, in 1955 it seemed quite na- 
tural far Dr Cucda to devise a con- 
trol syndicate in the bank that gave 
minority private shareholders a de- 
cision-making power equal to that 
of the three stale banks that belong 
to the ERI holding group have 
56J per cent of Mediobanca. In the 
context of Italy in the 1950s, it was 


a way of reinforcing ties between 
public shareholders and private 
cli ents . 

What developed, however, was 
that together with the AgneBis of 
Hat and other members of the 
establishment. Dr flivHa con- 
structed a closely knit web of pow- 
er, based on a network of industrial 
cross-holdings that would give 
pause to a MadnaveOL 

Today the HU banks have 50 per 
cent of decision-making power, 
while four shareholders who hold 
only L57 per cent of the bank's 
equity -Pirelli, lizard Freres, Ber- 
liner TT<m/lalg>i»nlr »nfj Tjwaif ri 
Brothers of London - have equal 
say. 

Mediobanca has in its own port- 
folio of key dare stakes m Gen- 
erali insurance, Pirelli, Montedison, 
Elat, Zanussi and drtw»nc of other 
companies. Being Italy’s only real 
merchant fcnwir, Msmobaoca has 
enjoyed unchallenged supremacy in 
corporate finance. Access to Medio- 
banca, however, has been restricted 
- one was either a member of the 
dub or one was out in the cold. 

But tfmoc are changing: Italy is 

KPPing pm f minH i»lmngi» in ik fiiiaw . 

rial mafkpitac SS ShOTO by the 
gro w t h of unit trusts, foreign in- 
vestment the booming Milan 
bourse. It is becoming less easy for 
a few familiar to exert rigid control 
over publicly quoted companies 
that are in few senses really pubfic. 


BY ALAN FRIEDMAN IN MILAN 

UVninDiMM CONTROT. CVNnirATPJ: v -1 



Fast-footed stockbrokers, inves- 
tors, bankers and financiers such as 
Mr Carlo de Benedetti are making 
some of the older players in Italian 
frnnwro look like dinosaurs. 

Mr Agnelli, whose power has at 
fimas exeeded that of Italian prime 
ministers, offered to give up his 
own board seat at Mediobanca in 
favour of Dr Cucda, something he 
in any case could not do as his own 
seat requires the approval of state 


as well as private shareholders. 
Suppor t ers of Professor Romano 
Prodi, nu rii air man, said no. Now 
the Agnelli group has been drop- 
ping dark hints about abandoning 
Me dio banca completely if Dr 
Cucda is not retained. 

Some analysts reckon that threat 
is a bluff. True, they reason, if 
Messrs Agnelli, Pirelli and others 
departed Mediobanca, the institu- 
tion might lose some prestige. As 


for the actual share stakes in 
Mediobanca, Mr Agnelli controls 
less than half of 1 per cent, and Mr 
Pirelli 12 per cent The private- 
sector giants have somehow been 
controlling Italian capitalism 's most 
potent tool without having invested 
much real capital 

Meanwhile, if the private consor- 
tium left Mediobanca, it would be 
leaving behind a vast portfolio of 
hriiiiing g in key companies, includ- 
ing Fiat and Pirelli. A new broom at 
Mediobanca might even sweep 
some of those share stakes into the 
hands of new and emerging entre- 
preneurs, and that presumably 
would not please Mr Agnelli. 

But the Mediobanca clash is even 
more complex. Aside from repre- 
senting the old power versus the 
new and the private sector versus 
the state, it is also a political issue. 
Prof Prodi is a Christian Democrat 
who is trying to reduce IRJ losses ho 
part by partial privatisations of IRJ 
subsidiaries on the bourse. To pur- 
sue that policy, he needs Medioban- 
ca, with its securities expertise and 
placing power. The irony for Prof 
Prodi is that to privatise IRI compa- 
nies, he needs to regain state con- 
trol of a state institution that has 
fallen into private hanrfc. 

In a recent interview. Prof Prodi 
declared that he merely wished to 
“open Mediobanca up for free mar- 
ket competition." He denied any at- 
tempt to p ptitiriRi* the bank. While 


Christian Democrats want Dr Cur- 
da out. the private shareholders 
have allies in the Republican and 
Socialist parties. Turning Italy's 
most explosive financial issue over 
to the politicians in Rome cannot be 
in anyone's interests. 

The ERI state banks are caught in 
the middle. For BCZ or Credit) Ital- 
iano, each with a 20.08 per cent 
stake in Mediobanca, that holding 
represents the biggest single asset 
with a market value of L430bn 
(S242m). Perhaps it is not surpris- 
ing, therefore, that the most likely 
compromise solution might be to 
appoint a senior executive from 
either BCI or Credito Italiano to run 
Mediobanca while Dr Cucda is giv- 
en an honorary position or finally 
retired. 

Whatever the solution, it will 
have to be ready by the end of this 
month, when Mediobanca must 
hold the annual shareholders' meet- 
ing, which was cancelled last week 
when IRI bonks failed to appear. 
"We needed more time to find a 
compromise," explained one top 
banker. 

The future of Mediobanca is im- 
portant for reasons that go far be- 
yond Dr Cucda himself, and thus 
the wisest comment offered on this 
explosive issue came the other day 
from Dr Carlo Ciampi, governor of 
the Bank of Italy. "Individuals,” Dr 
Ciampi said, "come and go, but 
institutions remain." 


BMW sees further 
strong sales gains 


BY JOHN DAVES IN FRANKFURT 


BMW, the West German car and 
motor-cycle maker, expects a fur- 
ther strong increase in sales reve- 
nue this year despite, an upset in 
the local market. 

Mr Eberfaard van Kuenbemi, 
chief executive , said earnings 
would he comparable with the good 
results of last year and BMW’s divi- 
dend would be "appropriate.” He 
added that the company did not 
necessarily aim to raise its dividend 
every year. 

In the first miinftt of this 
year, BMW increased group sales 
revenue by 13.4 per cent to DM 
H5hn ($5A8bn). Parent company 
sales were up 12A per cent to DM 
10.38hn. 

Mr von Kueuheim said group 
sates might reach about DM 18bn 
for the whole year, compared with 
DM lBhbn last year, and the parent 
company’s sates might reach DM 
15bn, compared with DM 12Jbn in 
1984. 

In its home market, BMW car 
sates in the first nine months were 
down 9A per cent to 109,484, but 
this decline was more titan offset by 
an 8 J per cent rise in sales abroad 
to 212386. As a result, the' campa- 
n/s averafi car sates showed an in- 
crease of L8 per cent to 32235(L 

Like mostmmnhcturea, BMWs 
local sales and orders slipped earli- 
er this year when plans for tighter 
emission controls were announced. 

Many motorists put off buying a 
car for some months because they 
were uncertain how the Bonn Gov- 
ernments pollution control plans 
would work out The market has 


pi cked up sinflp European Commu- 
nity ministers agreed on a compro- 
mise pirn to jnFrrvfarg tighter con- 
trols over six years from October 
1988. 

Although BMW is regarded as 
having lagged in introducing diesel 
models, toe company daim* to be 
benefiting from toe increased popu- 
larity of diesels inthe local market 

Because of toe strike in the motor 
vehicle industry last year, BMW 
postponed some investment to fins 
year, complicating a comparison be- 
tween the final results to be report- 
ed this year and those of last year. 

BMW has already indicated it ex- 
pects a loss on its South African op- 
erations this year, in cnwmnn with 
some other vehicle nu»n i l>ir tii r ers 
producing there. 

last year BMW increased net 
profit to DM 329 . 8 m from DM 288m 
in 1983 and raised its dividend to 
DM 12fi0 per share, compared with 
an DM 11 dividend and DM 1 bonus 
an its 1983 results. 

The increase in BMWs overall 
sates revenne this year is partly due 
to a different model mix, with more 
interest in higher-priced cars. 

Motorcycle sales rose 135 per 
cent in toe first wing months of this 
year to 27,447. Sates in West Ger- 
many were down 3.7 per cent to 
7,673 but sales abroad were up 22 
per cent to 19.774. 

Mr¥ ™» TTngnhriin confirmed tout 
BMW was interested in extending 
its stake in Loewe-Opia, the con- 
sumer electronics company. It al- 
ready owns indirectly 8 per emit of 
Loewe-Opta. 


Akzo still on 
target for 
record year 

By Laura Raun in Amsterdam 

AKZO, the Dutch rhwnirjiin imd fi- 
bres group, lifted its earnings in the 
third quarter and reiterated its fore- 
cast of record p ro fi ts for all 1985, 
despite possible erosion from a low- 
er dollar in toe final quarter. 

Mr $yb Bergsma, toe manage- 
ment committee member in charge 
of finances, was optimistic that Ak- 
zo would make another acquisition 
before the end of the year.- . 

Net income rose 8 per cent to El 
191.8m (S55m) in the third quarter, 
historically a weaker period for the 
Amhem-based company. But the 
July-September profits have held 
up well for toe past two years, sug- 
gesting some success in Akzo’s ef- 
forts to reduce its cyclicality. Sates 
increased 11 per cent to FI 4^5bn. 

In the synthetic fibres division, 
however, operating inco me plunged 
38 per cent, partly because of Amer- 
ican Fnka, the fibres subsidiary 
whose sates volume and selling 
prices have been hit hard by the rel- 
atively strong dollar. American Eri- 
ka is to be sold to BASF of West 
Germany pending approval from 
the US Justice Department 

For toe first nine months, earn- 
ings rose 14 per cent to FI 65Llm 
w hite revenue grew 11 per cart to 
H 12L5bn- Profits for toe whole year 
are expected to exceed last year’s El 
7 !Bm even though the iwmi* of 
the lower dollar will begin to be frit 
more strongly in the fourth quarter. 
A weaker dollar tends to depress 
toe company’s earnings. 


Rights issue for Ciga 


BY OUR MILAN CORRESPONDENT 


CIGA HOTELS, the Italian hotel 
rfaiin which was taken over earlier 
this year by toe Aga Khan, is to 
ittnwch a L88.1hzr. ($48L9tm) rights is- 
sue on toe Milan bourse. 

The Aga Khan, who is spiritual 
leader of ism Tswiarfi Modern^ is 
to subscribe for the part of the issue 
which relates to his share stake of 
50.03 per cent 

Thu« the act ual amount to be 
raised on the bourse will came to 
L43bn. The rights issue, which will 
nffpr four new ordinary shares for 
every five held, or 11 new shares for 
every 100 convertible bands in Ciga 
beldris^ to be Underwritten by a con- 


sortium of banks led by Banca 
(jmnmftrri nip I talians (BCI). 

f5ga is also making a free issue 
of one new share for each one held. 

The rights issue involves the of- 
fer of 34.45m new shares of LI ,000 
nominal value at a price of 12^500 
per share. This, together with toe 
doubling of the number of shares in 
circulation (from 41.6m to 832m 
shares), would make a total new 
nominal chare capital Of LlJ7.7hn. 

Last year Ciga made a consolidat- 
ed net profit of LO.lbnjsn turnover 
of L185bn. For the year which end- 
ed last month, turnover rose to 
more than L210bn. 


Amev to buy 
UK Insurer 

By Our Amsterdam 
Correspondent 

AMEV, the third-largest Dutch in- 
surance company, plans to take 
over Bishopsgate Insurance, a non- 
life insurer based in Southampton, 
Britain, from the Worms group and 
Bain Dawes. 

Bishopsgate reported gross pre 
ium income of FI 275m (S93m) last 
year, which would increase Amev’s 
total non-life premium income by 
about 11 per cent Bishopsgate 
employs about 250 people. 

Amev js already represented in 
toe UK hy toe Gresham group 


GenCorp 
set to 
sell TV 
stations 

By William Hah in New Yoik 

GENCORP, the Ohio-based con- 
glomerate which used to be known 
as General Tire & Rubber, has 
agreed to sell its Los Angeles televi- 
sion station and has put its New 
Jersey TV station up for sate in a 
series of moves which could raise 
more than SQOOm. 

The sales are port of a major re- 
structuring of GenCorp which was 
unveiled yesterday by Mr William 
Reynolds, who was brought in from 
TRW in 1984 and took over as chief 
executive in September. GenCorp 
has had a chequered financial histo- 
ry and Mr Reynolds has been given 
the task of reorganising the group 
which has been controlled for many 
years by members of the O'Neil 
family. 

The planned restructuring, which 
included the closure of the group’s 
oldest tyre plant, a S40m aftertax 
write-off and a significant stock 
repurchase programme, caught 
Wall Street by surprise. GenCorp’s 
shares jumped S7V« to a new, all- 
time high of S82. 

Westinghouse Broadcasting has 
agreed to buy KHJ-TV, Channel 9, 
Los Angeles from GenCorp's RKO 
general broadcasting subsidiary. 
RKO will receive 5215m. phis work- 
ing capitaL In addition. Westing- 
house will pay S95m to Fidelity tele- 
vision which has been disputing 
RKCs Los Angeles TV licence. 

GenCorp has been fighting costly 
legal battles for 20 years to retain 
its TV and radio licences following 
allegations of questionable business 
practices. The company tost its Bos- 
ton TV licence in 1982 and retained 
its New Yank area licence by mov- 
ing the station across the river to 
New Jersey. 

GenCorp also announced that it 
has hired Kidder, Peabody, the Wall 
Street investment bank, to explore 
toe posable sale of WOR.-TV Secau- 
cus, New Jersey. Wall Street ana- 
lysts have estimated that this sta- 
tion could be sold for more than 
5400m. 


EUROBONDS 


Citicorp novelty arouses mixed feelings 


by MAGGIE URRY IN LONDON 

CmcORP returned to the Euro- 
bond market yesterday with an- 
other inno vative issue structure, a 
fixed-rate issue which has its cou- 
pon reset every two years at a 65 
basis point spread over US 'Deasu- . 

ry note yields. ■ 

The 5100m issue thus fixes Qh- 
omp 12 -year finance at a two-year 
rate, although the commissions 
payable are 2% per cent, toe stan- 
dard 12 -year fees. • ... 

The deal ted by S.G. Warburg, 
aroused discussion among bond 
traders. Some argued that toe 
bon d s give investors a good yield 
nick up over other tiroyear insfrn- 
Sents and provide some capital 
protection, and noted demand for 

the bonds. _ 

Others said investors were tymg 
themselves op for 12 years bjrtgefr 
♦ing a two-year rate which isS^per 
cent for the period- , 

Traders said the structure ^was 

tool 
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rate (Iibid) with front-end fees of 25 
basis paints. The bands were bid at 
99.75 yesterday. 

The other issue of $150m was for 
Bank of Ireland and is also primary 
capitaL Traders regarded toe terms 
on tins deal as tight too, although it 
was trading within its one-pomt 
fees at 9947 bid. The intere stmar- 
ton is K per cent over the offered 
rate (Libor). Lead manager is E. F. 
Hutton. 

The fixed-rate Eurodollar market 
tried to strengthen yesterday in toe 
wake of a firmer New York bond 

market but, dealers said, the weight 
of unsold paper kept the market in 
fhnolc. 

TWo new issues appeared in toe 
European currency unit market 
where coupons have -been firm i ng 
-lightly of late. Credit Suisse First 
Ponton launched an Ecu 75m e igfat- 
year issue for.Fetrocoip, toe New 
Twiland company, with a 9 per. cent 
coupon and 99% issue price. This 
was moving slowly, bid at a 2 point 

discount, equal to the Ml fee& 

An Ecu 50m issue for Moet- 
Hennessy more fizz to it, trad- 
ing within the IK per cent selling 
concession. The issue matures m 
March 1991 and also pays a 9 per 
coupon with the issue price set 
by toad manager Chase Manhatta n 
at 100%. The weR-known name and 


the shorter maturity were 
attractive. 

The D-Mark sector gave a warm 
welcome to an issue with equity 
warrants from Movenpick F i nan ce, 
part of the Swiss restaurant and ho- 
tel chain- The DM 75m seven-year 
issue has a 3 per cent coupon and 
par i«gatg price and. toe exercise 
premium is 26‘per cent Lead man- 
agerteCSFB-Effectenbankandthe 
bonds were trading around 107%. 

A fixed-rate issue for Ford Motor 
Credit did not fare so well, trading 
outside toe 2% per cent fees. 
Deutsche Bank set toe terms on tig 
DM 200m 10-year deal at a 7 per 
cent coupon and 191 issue price. 
The proceeds axe bring swapped 
into dollars. 

A DM 80m private placement for 
Gillette, also ted by Deutsche Bank, 
was given a 8% per cent coupon and 
par issue price for its seven-year 

Ilfp, 

Bayarische Veremsbank cut toe 
mip nn far ZepcMM s DM 80m is- 
sue wito equity warrants from 3 per 
cent to 2% per cent The bonds were 
tradfog around 104)4. 

On the secondary market D-Maik 
bonds were firmer by around % 
point on average as traders contm- 
ned to be more optimistic on inter- 
est rates and the currency, and felt 
that fte recent correction had fin- 
ished. The new fkwters were under 
pressure once ag*™. 

He highest ctxqion yqt seen in 
toe Euro-Australian dollar market 
of 15 per cent was given to an 
AS40m three-year issue for NZI 
' Securities Australia, guaranteed by 
NZI Corporation, the New Zealand 
insurance group- Issue price was 


set at 100% by lead manager 
Basque Paribas. The sector is still 
under a dond though and toe bonds 
were quoted around the total 1% per 
cent fees. 

In the Swiss franc foreign bond 
market DBS launched a two 
tranche private placement for Sogo, 
the Japanese stores company. The 
first portion, for SFr 40m, Is a con- 
vertible with a six-year life and an' 
indicated 2K per cent yield. The sec- 
ond, for SFr UOm, is for five years 
and has equity warra n ts. The indi- 
cated yield is 3 per cent, 

Swiss VoDtsbank cut the yield for 
Toyo Mania Kaisha’s SFr 100m is- 
sue. wito eqirity warrants from 3 per 
cent to Zn per cent SBC cut the 
yield for Mitsui and Co’s converti- 
ble issue of SFr 100m from the indi- 
cated 2 per cent to per cent 

The Swiss franc secondary mar- 
ket was mixed in average volume 
wito prides varying from J4 point 
falls to % point gains. Province of 
' Nova Scotia’s SFr 200m 20-year is- 
sue finished its first day's trading at 
97% c om p a red wito it3 99% issue 
price. It has a 5% per cent coupon. 

Christiania Bank set the price for 
Hafehnufs NKr 200m issue at par 
leaving toe coupon at 9% per cent 
The haute lave a seven-year life, 
and were tradmg within toe 1% per 
cent selling fnnre^ginn 

The Eurodear System, the inter- 
national securities clearing and set- 
tlement operation, has more than 
$250bn luminal of securities in 
toe system for participants. This is 
an increase of 37 per cent over the 
S182.lbn held at toe start of 1985. 
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ECU 85,000,000 

CIR International S. A. 

(Incorporated wuh limited liability in Luxembourg ) 

Guaranteed 4 7 /s% Convertible Bonds Due 1995 


Unconditionally guaranteed by 
and convertible into non-convertible Savings Shares of 


■Air 


Compagnie Industrial! Riunite S.p.A 

(Incorporated with limited liability in The Republic of Italy) 


Credit Suisse First Boston Limited 
Euromobiliare 
Hill Samuel & Co. Limited 
Banqoe Paribas Capital Markets 
Generate Bank 

Morgan Grenfell & Co. Limited 

PaineWebber International 

Soditic (Jersey) Limited 

Union Bank of Switzerland (Securities) Limited 

Algernon Bank Nederland N.V. 


Deutsche Bank Capital Markets Limited 
Morgan Stanley International 

Banca Commerclale Ktaliana 
Compagnie de Banque et d'Inveslissements, CBK 
Kredietbaiik International Group 
Nomura International Limited 
Shearson Lehman Brothers International, Inc. 
Swiss Bank Corporation International Limited 
S. G. Warburg & Co. Ltd. 

Banca del Gotlardo 


Amro International Julius Baer International 

Lknfetd United 

Banca Manusardi & C. Banca Nazkmate del Lavoro Banca della Svizzera Italians Banco diNapoti Banco di Roma 


Bank GntzwOkr, Knrz, Bunge oer (Overseas) 

Linked 


Bank Lea International Ltd. Bank Mees & Hope NV 

Bank J. Ventobd & Co. AG Banqoe Bmxdles Lambert S.A. Banque Franqaise du Commerce Exlerienr 

Banque Indosucz Banque Natkmafede Paris Cazenove&Co. Chase Manhattan Capital Markets Group 
Crfdlt Agricole Cridit Commercial de France C rid it Industrie! et Commercial 

Crfdit du Nord ■ Credito Italiano CSFB-EfTectenbank AG 


CtarMenBank 

CrrifilLyennais 

Darier&Cie 


Gefina International Limited Girozentrafe und Bank der Osterrcichiscben Sparkassen 

Camsey AkliratKHbehan 

Handetsbauk NW (Overseas) Ltd Hentsch&Cie I ntcradianz Bank Zurich AG 

IStitutoBancario San Paolo di Torino Laurd Freres et Cie Lombard Odter International Underwriters S. A. 

Merrill Lynch Capital Markets Morgan Guaranty Ltd Pictet International Ltd Pierson, Heldring & Pierson N.V. 

Swiss Volks bank 


J. Henry Schroder Wagg& Co. 
United 

United Overseas Bank S.A. 
Gwn 


Socfetf Generate 

Paris 

Vcrband Seta weizerisefaer Kanlonalbanken 


UnigesliooSA 

Westdeutsche Landesbank 
Ckronninlt 
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International Finance Coiporation 


DM 100,000,000 

6 s /s% Bearer Bonds of 1985/1992 


Bayerische Vereinsbank 

Aktiengesellschaft 


This announcement appears as a matter of record only. Tbe Boa ds have not been registered for offer or salem the United States of 
America and may not be offered or sold in the United States of America or to nationals or residents thereof or tootiberU^. persons. 
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Apple outlines new strategy 


BY LOUISE KEHOE IN SAN FRANCISCO 
APPLE COMPUTER is aiming for portion of its soles abroad from 20 


increased profits despite flat reve- 
nues for fiscal 1986, according to Mr 
John Scuiley, president of the XJS 
personal computer manufacturer. 

Outlining a series of strategic 
changes at Apple, Mr ScoDey said 
the group plans not to increase its 
revenues but to restructure the mix 
of revenues so it can be well posi- 
tioned in the long-term to counter 
competition. 


Apple is planning for around 15 
per cent revenue growth in interna- 
tional operations, particularly Eu- 
rope, and wants to increase the pro- 


per cent to 35 per cent 

"We expect profits to be signifi- 
cantly higher in 1986 than 1W5- 
Things are shaping up for a fine 
Christmas quarter with orders al- 
ready brisk, though revenues will 
be lower than last year," Mr Scuiley 
said. 

Research and development 
spending will increase by 59 per 
cent above fiscal 1985 levels. "This 
is an extraordinary commitment to 
the importance we believe new 
^^ct^eto^znents must play in 

Apple imptanentad a radical re- 


Southland rejects Burlington bid 


BY OUR FINANCIAL STAFF 
SOUTHLAND ROYALTY, the 
Texas-based oil and gas producer, 
has rejected the 5730m or S17 a 
share ofier by Burlington Northern, 
the US transport group. 

It has also sued Burlington Nor- 
thern, charging violation af the Se- 
curities and Exchange Act and is 
seeking preliminary and perma- 
nent "injunctive relief against the 
ofier. 

Southland also disclosed that it 
approved lucrative “golden para- 
chute” benefits packages for its top 


executives in the event of the com- 
pany being taken over. 

Southland has also sweetened its 
plan to reorganise the business into 
a limited partnership. Changes in 
the plan include an increase in the 
intended distribution per unit from 
$2 to S2.70 a year and & commit- 
ment to make the distribution dur- 
ing each of the next three years 
subject to certain conditions. 

Southland also announced that a 
charge, reflecting the expected 
abandonment of its undeveloped 
teases as a result of its proposed ro- 


organisatton into a limited partovr- 
ship cut third quarter nw to fay 
57.6m, or 18 cents a share, after 


The charge left the group with « 
third-quarter km uf Sum or a 
cents a share, compared with « 
profit of SSJbn or 20 cants a share ia 
the same period last year. 
Nine-month profits totalled 

524- 6m or 57 cents a share against 

525- Om or 80 cents previously. 
Revenues totalled Sttfeta 

against S245Jm for (he Bine 
months. 
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Challenge in 


Asia-Australasia 


Europe, Asia, two vast markets. 
A great trading tradition. 

Banque Indosuez is established 
in every country in Western Europe 
- we're the only French bank in the 
four Nordic countries - and we're in 
22 countries throughout Asia and 
the Pacific. 

Banque Indosuez, present in 
65 countries, opens up a whole 
world of opportunities. 


II 


BANQUE INDOSUEZ 


Head office : 96, boulevard Haussmann, 75008 Paris. 
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FT INTERNATIONAL BOND SERVICE 


The Est shows the 200 latest international bond issues for which an adequate secondary market exists. Ha 
following are dosing prices for November 5. 
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The Bank of Tokyo, Ltd., Portland Branch 
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Broadway, New Yort^, NY 10005. The CtiwMicliies’btMng calhjd*ari*^a toHows ; Com^t « if 

Tha Bank o, Tokyo. Ltd.. PonUmd Bfjnch. J , 1 n,^ 
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corporate attention mod rath, hi 
the aftermath of tbo tmnateotten, 
Apple co-founder Mr Stem Johim. 
signed «s chairman «nd bn seta. 

quentiy been sued. hy A 19 I 0 for 4 t 

teged theft of pro p rietary hdonae. 

tton. 

The crisis crated fay Mr fttefr 
publtc quarrels wHh bis forum 
company and by ndowdmm to pRw 
soabI computnr saaebst grawto 
served to pull togetiier AnpteV am 
structure, said Mr ScuQcy. 
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Aff of these securities having been sold, this announcement appears as a matter of record only. 



32,000,000 Shares 





Common Stock 


Shearson Lehman Brothers Inc- 


Salomon Brothers Inc 


Bear, Stearns & Co. 


.The First Boston Corporation 


Goldman JS&chs & Co. 


Kidder, Peabody & Co. 

Incocponted 


Merrill Lynch Capital Markets 

■ . • 4*'- - 

is « a ■ i... ■ , 


Morgan Stanley & Co. 

...... Incorpotaied 


FfeiheWebbef 

Incorporated 


' Smith Barney. Harris Upham 8& Co. 

■■ it 


Incorporated ' 


ft •’■n 


;.s». -tr 


!»«■ ..'J • . ,?W 

•. v .. :-:t 


E^rt^artnetS Securities Corporation Hambrecht & Qnist Montgomery Securities Oppenheimer & Co., Inc. 

Incorporated 


Robertson, Colman & Stephens 


grr w*: .if •.tc’' 1 ?? t . » 

l! F. Rothschild, Unterberg, Towbin 


Allen & Company 

IncocpontBd 


Blunt Ellis & Loewi 

In c orporated 


J. C. Bradford & Co. 

Incorporated 


Swiss Bank Corporation International UBS Securities, Inc. 

Securities Inc. 

A. G. Edwards & Sons, Inc. . Rothschild Inc. Thomson McKinnon Securities Inc. 

Adyest,Inc. Arnhold and S. Bldchioeder, Inc. Sanford C.Bemstein &Co.,Inc. • 

Cable, Howse & Ragen Cazenovelnc. Cowen&Co. Daiwa Securities America Inc. Eberstadt Fleming Inc. First Manhattan Co. 

Fbster & Marshall Inc. . Fox-Pitt, Kelton N.V. ; . Kleinwort, Benson Ladenburg, Thalmann & 

' r'ftcorporated . J * V : ‘ 

Nomura Securities International, Inc. 
Prescott Ball & TUrben, Inc. The Robinson-Humphrey Company, Inc. J. Henry Schroder Wagg & Co. Limited 

Sogen Securities Corporation Tucker, Anthony 8b R. L. Day, Inc. Wheat, First Securities, Inc. Yamaichi International (America), Inc. 


McDonald 8s Company 

Securities, Inc. 


Moseley, Hallgarten, Estabrook 8b Weeden Inc. Neuberger 8b Berman .. The Nikko Securities Co. 

Irttorparfior*!, 1 Inc.. * • 


Robert W. Baird 8b Co. Bateman Eichler, Hill Richards Birr, Wilson 8b Co., Inc. ; Boettcher 8b Company, Inc. Bums, Pauli 8b Co., Inc. 

Incorporated Incorporated 


Furman Selz Mager Dietz & Bimey 

, Incorporated,. 


First Albany Corporation 

i 

Janney Montgomery Scott Inc. 


Johnston, Lemon 8s Co. 

Incorporated 


Cyrus J. Lawrence 

Incorporated 


Legg Mason Wood Walker 

Incorporated 


Parker/Hunter 

Incorporated 


Piper, Jaffxay 8b Hopwood 

Incorporated 


Crowell, Weedon8s Co. DainBosworth R. G. Dickinson 8b Co. _ Doft 8b Co., Inc. 

’ Incorporated ^ 

Gruntal 8b Co. , Incorporated Interstate Securities Corporation 

Johnson, Lane, Space, Smith 8b Co., Inc. 

McLeod Young Weir Incorporated Morgan, Keegan 8b Company, Inc. Morgan, Olmstead^Ifennedy 8b Gardner The Ohio Company 

Rauscher Pierce Refsnes, Inc. Scherck, Stein & Franc, Inc. Stephens Inc. 

Nicolaus 8 b Company Sutro 8b Co. Brean Murray, Foster Securities Inc. Conning 8b Co. Craigie Incorporated D. A. Davidson 8b Co. 

° ’ Incorporated Incorporated V l." Incorporated 

Fahnestock 8b Co. Inc. First Equity Corporation Freimark Blair 8b Company, Inc. Herzfeld 8b Stem Inc. 

Jesup& Lament Securities Co., Inc. Jose^i&^ljB Co. Emmett A. Larkin Company, Inc. Moore 8b Schley Capital Corporation 

Needham 8b Company, Inc. Pacific Securities, Inc. Raymond, James 8s Associates, Inc. 

Sweigold, Chefitz 8b Sinsabaugh, Inc. . Wedbush, Noble, Cooke, Inc. William K.- Woodnf 8b Company A. J. B. Zunser 8b Co., Inc. 


R. Rowland 8b Co. 

Incorporated 


Lloyds Merchant Bank Limited 
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International Bank for 
Reconstruction arid Development 

SFr. 600,000,000 
Zero coupon bonds 1985-2015 


Citicorp Bank (Switzerland) 
Kredietbank (Suisse) S.A. 
Nordfinanz-Bank Zurich 

Amro Bane, und Finanz 
Bank Heusser & Cm. AG 

Banque Gutzwiller, Kurz, 

BungenehS-A. _ 

Credit Commercial de France 
(Suisse) S.A. 

Samuel Montagu (Suisse) S.A. 

Soci£te Generale Alsaqenne 
de Banque 

• OMnSMUttnuu* 

The Royal Bank of Canada (Suisse) 


Morcan Guaranty (Switzerland) Ltd 

HandelsBank N.W. ■■'''* 

Bank yon Ernst & Cie. AG ' - ■ ~ 

Banca del Gottardo 
Banque Privee S A. 

La Roche & Co., Banquiers 

ScHWEIZERISCHE HyPOTHEKEN- UND HANDELSBANK 

Banca della Svizzera Italiana 
Banque Paribas (Suisse) S.A. 

Wirtschafts- und Privatbank 

AaRCAUISCHE HyPOTHEKEN- und HANDELSBANK 
Banque Vaudoise de Credit 
Bank in Gossau _ 

Bank in Menzucen ' ' 

Bank vom Linthgebiet 
. Basellandschaftliche Hypothekenbank 
EKG Hypothekar- und Handelsbank 
LuzernerLandbankAG - 

Banque Romande 

B.E.G. Bank Europaischer Genossenschaftsbanken 
Banque de lTJnion Europeenni; en SuiSse, S A . 
Bank in Liechtenstein Aktxenceselzschaft 
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Japanese shipbuilder in 
plans to cat workforce 


BY TOKO SHIBATA IN TOKYO 

HITACHI ZOSEN. the large 
Japanese shipbuilder. has 
announced plans to shed 5,000 
jobs and close the new vessels 
yard at its Hiroshima site. 

The job cats, to be effected 
by March 2987, win account for 
some 30 par cent of the total 
workforce.. The Withdrawal 
from shipbuilding at Hiroshima 
is due to be completed by the 
end of Z987, the company will 
concentrate' these activities at 
its Ariake works in Kyushu. 

Workforce r e duct io ns are to 
be brought about .through the 
lowering of the retirement age 
to 58 from the current 60 and 
the transfer of some workers to 
newly established subsidiaries. 


Japanese shipbuilders are 
facing the evaporation of their 
order backlog within two years. 
Of the industry's rationalisation 
efforts, those planned by 
Hitachi Zosen are the most, 
drastic. This reflects the high 
proportion of shipbuilding in 
its overall business, accounting 
for about 31 per cent of turn, 
over compared with only 15 per 
cent for Mitsubishi Heavy 
Industries, the largest. 

Ishikawajima-Harima Heavy 

Industries (IHI) has also 
announced plans to reduce its 
workforce, by 2.000 through 
transfers to other departments 
or group companies. IHI has a 
total workforce of slightly over 


24.000, of which 8.000 are in 
the! shipbuilding division 'where 
the cuts will be centred. 

The company is also to cancel 
the planned extension of Its 
mandatory retirement age from 
58 to 58. 

-. At the same time, IHI 
announced yesterday that 
parent company pre-tax profits 
dipbed 5,05 per cent to Y&S4bn 
In the she months to September. 
Sales wore IS per cent lower 
at Y385ba. and net camtags 
emerged at Y4JMbct or Y3.1Q 
per share, against YATObn or 
Y3-61. a share. 

It maintained the interim 
dividend, however, at YS per 
share. 


Southern 

Sun hit 
by higher 
Interest bill 

By Jfm Jon** fa Joh w iA w g 


First-half loss for Nippon Oil 


BY OUR TOKYO STAFF 
NIPPON OIL, Japan's largest 
primary ofl distributor and 
refiner,- suffered a pre-tax loss 
of Y7.23bn (S34Rm) in the half- 
year to' September, compared 
with profits of YS-23bn in the 
first half of 1984-85. 

Earn i ngs deteriorated despite 
stable crude oQ prices in 
dollar terms, helped by a re- 
duction in oil output by the 
Opec -countries and hefty 
foreign exchange gains accrued 
on oil imports following the 
steep appreciation of the yen. 

There was a net loss of 
Y 6.08b n, against profits of 


Y3-9bn. Half-year turnover was 
Yl.373.6bn, down by 3.6 per 
cent. 

The fall in earnings was 
blamed on a fall in demand for 
fuel oil from electric- power 
companies as nuclear power 
stations came on stream, and 
slack market prices for petrol 
and other products. Efforts to 
firm up petrol wholesale prices 
were undermined by fierce 
competition of retail outlets. 

For the second half to March 
1986, Nippon Oil intends to 
raise product prices by Y7.000 
per kilolitre and expects ex- 


change profits of Y16bn on the 
premise that the dollar will 
stand at YZ15 on average. 

The company projects oil 
sales excluding joint sales with 
Mitsubishi Oil at 39m kilolitres 
for .the year as a whole 
down 5.4 per cent from the 
previous year. It is aiming for 
full-year pre-tax . profits of 
Y15hn, up 3 per cent and net 
profits of YSbn. down 17 per 
cent on sales of Y2,900hn, 
down 6 per cent 
The dividend total will be 
maintained at YG per share, 
including an interim payment 
of Y3- 
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NORD/LB 


NORD/LB Finance (Curasao) N.V. 

(Incorporated uriih limited liability in the Netherlands Antilles) 


A$50, 000,000 

131/8% Notes due 1992 

Secured on a deposit with the head office of 

Norddeutsche Landesbank Girozentrale 


Orion Royal Bank Limited 

Bankers Trust Int ernational L i m ite d 

Banque Paribas Capital Markets 

Bayexiscke Landesbank Girozentrale 

Die Erste ostcrrcschische Spar-Casse-Bank 

Generale Bank 

Grindlay Brandts Limited 

Samuel Montagu & Co. Limited 

Morgan Stanley International 

Union Bank of Switzerland (Securities) Limited 

S. G. Warburg & Co. Ltd, 


Norddeutsche Landesbank Girozentrale 

Bank fnr Gemeinvmtsehaft Akrigngewlfgghaf f- 
Bayeiische Hypotheken- und Wechsel-Bank 

AVfi onym gUgfliaft 

OG Bank Deutsche Genossenschaftsbaiik 

DresdnerBank Akticngcsellschaft . 

Girozentrale and Bank der dsterreichischen 
Spaxkassea Aktkagesdhdiaft 

Hessische Landesbank -Giroraatrale- 
^ Morgan Guaranty Ltd 
Nederland se Credietbank N.V., 

Vereins-nnd Westbank AktiengeseUschaft 
Westdentsche landesbank Girozentrale 


Zentralsparkasse und Kommcrzzalbaiik, Wien 


Japan relaxes 
Samurai bond 
restrictions 

By Carla Rapoport in Tokyo 

JAPANS Ministry of Finance 
(MoF) has cleared the way for 
increasing the volume of yen- 
dominated foreign bonds, or 
Samurai bonds, in Japan. 

The MoF has approved dual- 
currency Samurai bonds, raised 
the ceiling on issue amounts 
and increased the number of 
eligible bond-rating services 
from three to five. 

Further, the MoF says it 
plans to allow floating-rate note 
Samurais, aero-coupon bonds 
and corporate bonds with 
warrants in the Samurai 
market ■’ JfoF "bffidaF ' said ’ 
yesterday die new bonds would' 
amount to foreign " exchange 
hedges far the issuers and allow 
them to procure cash at less 
cost than in Eurobond issues, 
because of swapping deals. 

For the investor, the new 
Samurais would offer higher 
interest rates than straight yen 
bonds. 

Companies with triple A rat- 
ings will have no ceiling placed 
on issue volume, while that for 
companies with double A 
ratings will be increased from 
Y30bn to Y40ba 


Price rises boost interim 
sales and profits at Telco 


BYR.C MURTHY IN BOMBAY 

TATA ENGINEERING and 
Locomotive Company (Telco), 
India’s largest producer of 
commercial vehicles, achieved a 
9.8 per cent increase in sales 
to Rs 3.77bn (5308.7m) in the 
half-year to September, while 
pre-tax profits rose 12J2 per 
cent to Rs 115.0m, reflecting 
price increases effected early 
this year. 

The company produced 22,903 
vehicles, up by 13.8 per cent 
over the same six months last 
year. The value of exports was 
down two- thirds; to Rs 136.0m, 
but-Veteo-bopes^ts- lift exports-- 
to- JRs -600m by the end of -the 
current year. .. . 

Mr S.. Moolga'pkar, chairman, 
says the overall performance of 
the company during 1985-86 is 
expected to be better than in 
the previous year. Telco's pro- 
duct range has been widened 
with the recent introduction of 
hydraulic excavators with 
Japanese collaboration. 

• Associated Cement Com- 
panies, India’s largest cement 
producer, has proposed a one- 
for-five scrip issue, disappoint- 
ing its shareholders and stock- 


brokers who had expected a 
more generous distribution. 

An issue of this nature teas 
proposed originally in Septem- 
ber last year but was stalled by 
the Industrial Development 
Bank of India (Idbi), a 
government-owned financial 
institution. 

Its prior permission was 
necessary because ' of loans 
which had been granted by 
Idbi for expansion and 
modernisation. 

The proposal was opposed on 
the grounds that the company^ 
projected earnings woum n^t be 
able to service the- increased' 
equity base, blit the* pfcsfent 
plan has (he tacit approval bf 
Idbi. 

On the expectation of a 
three-for-five bonus issue, shares 
in. the company had soared on 
the Bombay Stock Exchange 
before falling back last week. 

Sales rose by 14 per cent to 
Rs T.OSbn in the year to July, 
but pre-tax profits were down 
to Rs 134£m from Rs 2l2Jhn 
and net earnings -were Rs 13-L2m 
against Rs 212.0m. 


SOUTHERN SUN. - 

Africa's dominant hotel chain. 
feU into a pretax lott ta ttn 
half-year to September «d has 
passed its interim divktotufc ta 
room occupancy rate ml to 55 
per cent from 58 poTcenf... 

After a substantially hlAet 
Interest bill the prM»x defies 
was Rl.era (5681.005) agamst. 
last year's Rite interim profit, 

Mr Meyer Kahn, the chair- 
man. attributes the higher: 
interest bill to the April 
acquisition of toextWHx 
Holiday Inn chain. That acqaJ- , 
sitkm made Southern Sun (to* . 
largest South African hotel-, 
group. . i 

After tax aMowanrofc first-half * 
earnings fell to 1.5 cents a 
share from 20.5 cent*. La*;, 
year's interim dividend was j* 
cents. ‘ - 

Mr Kahn exports srjwmal - 
Cactors to ■ enhance socond-hM! . 
earnings but does ■ not feetifiv* - 
that this year's profits wni 
match last year's. Ho ^ays that 
forecasting is exttemety dlfltaiS . 
in the present uncertain oocke 
economic environment , 

Southern Sun is controlled 
by South African Brewerlsa. 

• Ptucoa-Evaos (Plevans),- 

South Africa's largest paint 
maker, suffered from lower 
sales volumes and substantially 
higher raw materials costs : In 
the year to September 30. : 

Although turnover rose fay 
5.8 per cent to R263.9» Wfa 
tax profits were almost halved' 
to R15.7m from R 30.7m. 

Sales were badly affected to . 
lower levels of activity In the . 
building and automotive indt»v 
tries, and the directors say that 
the weakenlns rami led act - 
only to higher raw material*, 
costs but also to higher interest 
charges on debt raised to 
finance more expensive inven- 
tories. • 

Earnings fell to 33JJ cents a 
share from 62.8 cents and. tbs 
dividend has been cut to 15 
cents from 28 cents. 

• Ronutex, one of Smith. 
Africa's leading textiles mono*, 
facturers, says unrest and the 
state of emergency have added 
trading difficulties. In the year 
to September, turnover 
declined by 5.6 pet cent _t0_ 
R435m while pre«Ux profits 
dropped hj more than two 
thirds to RlL4m from R35.2m. 

The directors say . trading 
declined until February And 
the stability ^between March- 
and June was ended by the 
effects of the unrest. They 
are pessimistic, on Immediate 
prospects, saying that the 
socio-political climate is ‘ un- 
likely to improve or consumer 
confidence recover. 

Earnings per share fell to 
39.0 cents frost 95.5 cents and 
the year's dividend has been 
cut to 15 cents from 40 cents. 

Romatex and Plevans are 
both controlled by the Barlow 
Rand industrial and minipg 
group. 


This ad v er tis e m ent complies with the re<rmrements of the Council of The Stock Exchange of the United Kingdom and 
the Republic of Ireland aiid does not constitute an offer o£ c r invitation to subscribe for or purchase, any sec u r itie s. 



WMC Finance Limited 

(Incorporated in the Australian Capital Territory with limited liability) 

U.S. $75,000,000 

10% per cent. Guaranteed Notes Due 1992 

guaranteed by 

Western Mining Corporation 
Holdings Limited 

(Incorporated in Victoria, Australia with limited liability) 
and 

Western Mining Corporation Limited 

(Incorporated in Victoria, Australia witlt limited liability) 


Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers for the Notes:— 

S. G. Warburg & Co. Ltd. 


Banque Indosuez 
Banque Paribas Capital Markets ' 
Genossenschaftliche Zentralbaiik AG- Vienna 
IBJ International Limited 


Banque Nationale de Paris 
Generale Sank 
Grindlay Brandts Limited 
The Nikko Securities Co., (Europe) Ltd. 


Swiss Bank Corporation International Limited Union Bank of Switzerland (Securities) Limited 

Annliralinn hae m<if4n in iKa A f tl. t? l ii . _ _ 


Application has bicn matte lothc Council of The Slock Exchange oflhc Uniu-d Kingdom and the RcDubLie of . 

OffciaJ List. Interest on the Notes is payable annually on I4ih Member, the first s5chp a> me nibcSuL m be adniin « ,U3lbc 

LJsting Paniculan relating to WMC Finance Limited. Western Mining Corporation Holdings Limited 

Notes arc available m the Extel Statistical Service and copies may be oSaincddurine usual business Limitcdnnd 

the Company Annoonccmems Office of The Stock Exdangc and up to and including 20th mclud “ , S m November, 1 !«S from 

Rowe A Pitman. _ 

1. Finsbury Avenue. Company. 

LonConreOM^A 

i.HNotcmb'r.MS London. Era-EE 
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INTI.. COMPANIES & FINANCE 

GMF Robotics takes the lead 
in a fast growing industry 
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FEW COMPANIES have be- 
come the largest in their field 
only two years after going into 
business. But that is the achieve- 
ment of GMF Robotics in the 
fast-growing robotics Industry. 

GMF began trading in June. 
1982 and achieved sales of 916m 
in that year. Last year, sales ' 
readied . $102 .8m, more than 
double those of Cincinnati 
Milacron, number two in the 
US. Moreover, GMF is almost 
unique among robot makers in 
being profitable, 

. This year, revenues will be 
dose to g200m, which GMF be- 
lieves will put it comfortably 
ahead of Asea of Sweden, the 
European leader. Asea’s indus- 
trial equipment . division, of 
which. robots form a substantial 
part, had sales of SKr 3.5bn 
(9442m) last year. Asea sold 
nearly 1,500 robots in 1984 com- 
pared with GMFsl.208- 

Of course, GMF, which is 
based in a suburb of Detroit 
has a couple of advantages. One 
of its parents is General Motors, 
the -largest user of robots in 
the US. The other is Fujitsu 
Fanuc, the leading Japanese 
electrical goods . and robot 
maker. 

" We chose our parents well,** 
says Mr Eric Mittelstadt, presi- 
dent of GMF, with a smile. As 
he tells it, the creation of GMF 
arose from GM*s previous un- 
happy experiences with buying 
robots from outside suppliers 
and the knowledge that it would 
probably want to. install about 
20,000 robots in its factories 
by the end of the 1880s. 

For its part, Fanuc was get- 
ting nowhere in efforts to sell 
robots in the US through its 
General Numeric Joint venture 
wifh Siemens of West Germany. 
Numeric was set up mainly to 
distribute Fanuc numerical con- 
trols for machine tools in the 
US and had no direct contacts 
with end users or application 
engineers. 

The idea behind the Joint 
venture was that Fanuc would 
provide loweost hardware, 
while GM would put in Its 
Flexible Automation Systems 
(FAS) unit, a group of 60 
people that had been working 
within the group on developing 
robot systems for .several years. 
It looked like a winning com- 
bination, yet GMF was coming 
into a sector that has been hard 
going for ‘.-'.many ' ' companies. 
Cincinnati, for example, lias' 
made- profits <m • Its well- 
established robot business in 
only one of the past ll years. - 


la the event, the venture has 
been extremely successful. Com- 
petitors complain that GMF has 
an unfair advantage when deal- 
ing with GM as a customer, and 
it is true that more than half 
its turnover comes from G&L 
But Mr Mittelstadt, a 49-year- 
old GM careerman wbo has been 
president of GMF from the out. 
set, denies that there, is any 
preference. “ We have the 
motivation of the huge GM mar- 
ket but we do not have a lock 
on it. All we can do . is bid.” 

He also points out that GMF 


for the venture’s success has 
been its inheritance from GM 
of numerically controlled 
system for continuous painting 
of cars and trucks. When FAS 
became part of GMF, it was 
installing the first production 
model at a GM plant in Atlanta. 
The system proved effective and 
has since become popular ' in 
the automotive industry. GMF 
expects to deliver 200 of them 
this year to various automotive 
companies, including BMW and 
Daimler Benz in West Germany. 
Vehicle painting systems now 



Mr Mittelstadt 
believes the main 
reason for GMFs 
strong start is its 
IBM-Uke commitment 
to cusomers. “ Our 
credo is total 
customer support” 


is the industry leader, not only 
is the automotive sector, but 
also in non-automotive markets 
for robots. Three-quarters, of 
its 400 customers to date are 
outside the automotive industry. 
“ GM wanted us to be- a leader 
in areas outside the automotive' 
industry. That way, they will 
know we are competitive.” 

Some critics also claim that 
GMF is -living largely, on low- 
cost robots imported from 
Japan, and it is true that the 
high value of the dollar in the 
past three years has made 
Fanuc’s robots, numerical con- 
trols and electrical drives even 
more competitive than they 
already were. But Mittelstadt 
says that . 60 per cent of the 
venture's added value is put on 
In the US, in the form of system 
design, software and peripheral 
equipment. Robots themselves 
often account for only 15 to 20 
per cent; of the value of the . 
systems GMF sells.' .. 

-Another, less noticed reasmr: 


account for about a quarter of 
- GUP’s revenues. 

But whatever the importance 
of these factors, it remains a 
considerable achievement to 
have managed, a fiedgftng busi- 
ness- successfully. Last year, 
the company made its first pro- 
fit said to be between $2m and 
93m, and another modest profit 
is expected this year. 

Mr Mittelstadt believes the 
main reason for GMFs strong 
start is its IBM-like commitment 
to customers. “ Our credo 
is total customer support It 
includes application engineer- 
ing, - documentation, training, 
installation support service and 
parts. That *««« been the key 
because what this : business is 
about is trying to reduce the 
risks for people in going into 
new technloogy.” 

Somehow, GMF has been able 
to 'afflifeve th# 1 wfttteot' Sacrifice 
irig productivity; The Venture’s 
•H&ratt is about 900- 
eachgnf its $5 


if there is any special reason 
for this. Mr Mittelstadt is not 
revealing it "We get people 
who are excited about the busi- 
ness, and give them an 
opportunity to do what they do 
best. The average age here is 
just over 30.” 

Today , GMF gets about 45 
per cent of its revenue from 
sales of spot welding robots, 
mainly to the automotive indus- 
try. Another 25 per cent comes 
from vehicle painting systems. 
The rest of its sales are for 
materials handling and assembly 
applications. For the moment, 
the company's strategy for the 
future is to remain a full-line 
robotics company, but that 
could change. Although the 
robotics industry is still rela- 
tively young, there has already 
been a significant shakeout, and 
most analysts believe only a 
few companies will be able to 
keep up with technological 
developments in more than one 
specialised sector. 

Among GMFs recent techni- 
cal developments are a program- 
ming language for robots, 
named Karel after the Czech 
pioneer in robotics, and an 
assembly robot that meets 
clean room standards for use 
in the electronics industry. The 
company is also a leader in 
applying vision systems to 
robots. Earlier this year, for 
example, it signed an agreement 
wtlh Meta Machines of Oxford 
for the development of an arc 
welding robot that combines 
Meta's laser-based vision system 
for ' tracking weld Beams with 
GMFs robot!. 

Until now. GMF. has con- 
centrated mainly on markets in 
the US. Its original agreement 
with Fanuc gave it sales rights 
for Fanuc equipment in North 
America, South America; 
Australia, New Zealand and in 
GM factories throughout the 
world. Since then, it has gained 
nonexclusive marketing rights 
in most European countries 
with the exception o f the UK, 
where the 600 Group has a 
licence to market Fanuc robot* 
and it has opened an office in 
Dusseldorf. 

It remains to be seen whether j 
GMF -can maintain the remark- 1 
able momentum of its first three 
years. Mr Mittelstadt seexpa 
confident; hut hp also acknow- 
ledges that there are tough' 
battles ahead. “ Several of the 
Japanese companies are formid- 
able competitors. Amt there are. 
others, .each as IBM -ahfij 
General Electric,; that have .&£■] 
potential.* ‘ ‘ ' 
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New Zealand 


£100,000,000 


Floating Rate Notes 1997 


S. G. Warburg 

Bating Brothers & Co., Limited 
Amro International Limited 

Bank of New Zealand 

Banqae Paribas Capital Markets 

Commerzbank Aktiengesellschaft 


frfaynhros Bank Limited 



Kleinwort, Benson Limited 

Mitsui finance International Limited 
Morgan Grenfell tCo. limited 

Orion Royal Bank limited 
T. Henry Schroder Wagg & Co. 

limited 


& Co. Ltd. 

Comity Bank Limited 

BankAmexica Capital Markets Group 

. Bank of Tokyo International limited 

Citicorp Investment Bank limited 

Credit Suisse First Boston limited 

Fuji International Finance limited 

Hffl Samuel & Co. limited 

Kidder, Peabody International limited 

Lloyds Merchant Bank Limited 

Samuel Montagu & Co. limited 

Morgan Stanley International 

Salomon Brothers International Limited 

.. Swiss Bank Corporation International 
limited 


Thkannot j rKxmerrti&issuedinconv&^vMiherequfrementsoflheCouncilof ^ ^ 

Tl)eSK& Exchange. &tioesnotconstltiJteanonerot.<xtmitabon to thepubfcto subscribe 

tororpurites&anysecuriBes. 
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ROYAL 
TRUST 

Royal Trustco Limited 

Qncoipoialsd in Canada with anted Eability) 

Can $75,000,000 

10%%Debentures due 3rd December 1990 
Issue Price 100% 

The following have agreed to subscribe or procure subscribers tor the Debentures: 


cec Limited 


The ftoyal Trust Company of Canada 
Bank of Tokyo International Limited 
Banque Nationals de Paris 
Dahwa Europe Limited 
Dominion Securities Pftfiekj Limited 

McLeod \bung Weir Limited 

Nomura International Limited 

.Rabobank Nederland 

SumttomoTrust Internationa! Limited 

Union Bank of Switzerland (Securities) Limited 

Yamaichf International (Europe) Limited 


J.Heray Schroder Wagg & Co. Limited 

Bank of Montreal 
Banque Bruxelles Lambert SA 
Credit Lyonnais 
Deutsche Bank Capital Markets Limited 

Girozentrale und Bank der oesterreichischen 
Sparkassen Aktiengeseflschaft 

Morgan Gnenfefl & Co. Limited 
The Nikko Securities Co., (Europe) Limited 
Soctete G£n£rale 
Toronto Dominion international Limited 
Westdeutsche Landesbank Girozentrale 
Bank Leu Internationa/ Ltd 


Anofcation has been made totheGounca of The Stock Ejoshahgefor the Debentures ponsfflulirrg^i^jetobe 
admitted to the Official Ust Interest Is payable annually in arrearson 3rd December in each year The first interest 
payment date wil be 3rd December 1986. 

Listing particulars rotating to the Debentures and the Company are available through Extel Statisfcal Services 
Limited and copies may be obtained during normal business hours on any weekday (Saturdays and pubfic 
holidays excepted), up to and including 8th Ncwembei; 1985, from the Company Anrwuncemerte Office. The 
Stock Exchange, London EC2 and, up toand including 20th November, 1 985 from:- 


The Royal Trust Company of Canada 
Royal Trust House 
48-50 Cannon Street 
' -■ London EC4N6LD 


Cazenove&Ca, 

12TbkenhouseYard 

London 

EC2R7AN 


Grenfeff&Gotegrawa 

55Moorgate 

London 

EC2R6DR 


Gth November 1985 
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NEW 

ZEALAND 

DAIRY 

BOARD 


New Zealand Dairy Board 
£100,000,000 

Revolving Acceptance Facility by Tender 

arranged by 

S.G. Warburg & Co. Ltd. . 

in conjonctioa with 

Bank of New Zealand 


Dndci ifriUiB by 

Bank of New Zeala n d 
Golf International Bank BB.C. 

Lloyds Bank International Limited 

The Sanritomo Trust & Banking Co., Ltd. . 

Banque Paribas (London) 

The Toyo Trust and Banking Company, 

Limited. 

: *•> Toader Panel Members 

Bank of New Zealand 

(Antral Trustee Savings Bank Limits 

Citibank, NJL . 

European Banking Company limited 


Charterhouse Japhet pic 

The Hongkong and Shanghai 
Banldng Corporation 

The Long-Term Credit Bank 
of Japan, limited 

Westpac Banking Corporation 

the Taiyo Kobe Bank, Limited 

S.G. Warburg & Co. Ltd. 


The Hbng&ong and Shanghai Banking 
Corporation. 

The Long-Term Credit Bank of Japan, Limited 
The Saitaina Bank; Ltd 
The Taiyo Kobe Bank,^ limited 
Westpac Banking Cd^datioit' 


Banque Paribas (London) 

Charterhouse Japhet pic 

TheDaiwaBank, Limited 

Gulf International Bank BJS.C. 

L/oydS F*nlr Tnfwmarirtnfll 

Limited 

National Girobank 
The Sumitomo Trust & Banking" Co., Ltd. 
The Toyo Trust and Barihig Coihpai^^limited 
&G! Warbfurg & Co. LtdL 


Tender Pood Agent 

S. G. Warburg & Co. Ltd. 
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UK COMPANY NEWS 


Sainsbury exceeds City forecasts 


BY USA WOOD 

SHARES OF J. Sainsbury. the 
food and hemecare croup, 
reached a high for 1985 yester- 
day with the group reporting a 
23 per cent interim profits 
increase. 

At £92.4m pre-tax for the 28 
weeks to October S 1985, com- 
pared with £75. lm, the group 
exceeded already high City 
expectations. The interim divi- 
dend is being increased by 
nearly IS per cent from 1.4p to 
l.fiSp. 

Last nigbt's closing share price 
was 364p. up 6p. after touching 
372p earlier in the day. The 
previous highest price this year 
was 35 Sp. 

J. Sainsbury, with its 274 food 
stores. 26 Homebase DIY centres 
and majority stake in six Sava- 
Centres, is Britain's biggest food 
and drinks supermarket chain 
and increased its volume share 
of national business this year to 
9 per cent of the market com- 
pared with 8.6 per cent last year. 

Sir John Sainsbury. the chair- 
man, said: “The trading perform- 
ance is better than expected. 
The second half has started well 
and food price inflation will be 
lower than in the first half.” 

The results reflect Sainsbury's 
continuing aggressive food store 
opening programme, with five 


new supermarkets opening in the 
first half. Of totai group sales 
of £I.83bn supermarket sales of 
El.TSbn show an increase of 13.8 
per cent. Supermarket volume 
growth exceeded 9 per cent, of 
which 3 to 4 per cent was from 
supermarkets open for two 
years. 

Retail profits increased by 18.7 
per cent and the net margin per- 
centage was 4.65 — a record level 
for the first half. The company 
said: “ Our prices have remained 
highly competitive and we have 
made further gains in produc- 
tivity as well as providing better 
customer service at the check- 
outs." 

Improved productivity has in 
part come with increased store 
size which now averages 27,000 
sq ft in new stores compared 
with 20,000 set ft six years ago. 
The five supermarkets opened 
this financial year give a net 
increase in sales area of 127.000 
sq ft. The Guildford store's sales 
volume set a company record for 
its opening week. 

Seven of the 10 stores to open 
in the second half will be trading 
before Christmas. This year's 
investment programme will 
exceed in real terms last year's 
£246m. 

The Homebase DIY stores — 



Sir John Sainsbury, chairman 


two more are opening before 
Christmas bringing the totai to 
28 — increased sales by 45 per 
cent to £4B.6m. Despite high 
development costs profit in- 
creased from £0.3m to £1.6m. 
Salisbury's which has supported 
liberalisation of Sunday trading 
laws for such centres, will 


undobtedly benefit if the Govern- 
ment relaxes restrictions on Sun- 
day trading. 

The three principal associates 
performed well and contributed 
more than double pre-tax profits 
of £7 -2m pre-tax. The six Sava- 
Centres, which are effectively 
hypermarkets selling Sainsbury 
foods. DIY goods and textiles 
(the latter coming from the 
centres joint owner, British 
Home Stores), increased profits 
by 49 per cent. Sainsbury's said 
that Haverhill Meat Products, 
another associate, was once again 
showing good profits after 
trading problems last year mainly 
because of high pig prices. 

Sainsbury's North American 
associate Shaw's, a private food 
retailer, achieved excellent 
results. 

The L9S4-85 distribution under 
the group's profit sharing scheme 
resulted in more than 13m 
shares going to over 11,000 
employees who choose to take 
all or part of their distribution 
in shares rather than cash. 
Sainsbury's said as usual, no 
provision for profit sharing bad 
been made in the half year since 
the level of profit share 'was 
dependent on the full year's 
results. 

See Lex 


Electrocomponents’ 26% midterm surge 


A NEAR 26 per cent advance in 
first half taxable profits, from 
£ 12.75m to £16.03m, is reported 
by the Electroconi ponents group. 
But that growth rate is unlikely 
to be maintained in the imme- 
diate future. 

Market conditions have become 
increasingly competitive, the 
directors point out However, 
they are confident of continued 
progress for the rest of the 
current year and beyond. 

Earnings have moved up from 
6.86p to 9.37p per share, and the 
interim dividend is raised from 
I.6p to 1.9p net. For the full 
year ended March 31 1985. the 
group made a pre-tax profit of 
£29. 6m and paid a totai dividend 
of 5.25p. 

In the half-year ended Septem- 
ber 30 19S5, all the subsidiaries — 
principal activities are the dis- 
tribution of electrical com- 
ponents and the leasing and 
sale of computer systems and 
software— achieved sales revenue 
growth and each contributed to 
profit Turnover increased by 


213 per cent, from £73. 67m to 
£89.54 ra. 

RS Components achieved effi- 
ciency gains from consolidation 
within its new 'Weldon facility. 

At September 30, the group's 
net bank balances stood ax £9. 5m. 
compared with £4.2m a year 
earlier. 

On October 1, Electrocom- 
ponents set up two new US 
subsidiaries— S & S Electronics 
and LoweLl Systems based in 
Boston — to acquire assets from 
two existing businesses at a 
cost of 55.6m. Existing manage- 
ment remains and the investment 
will be financed by a medium- 
term bank loan. 

S & S is engaged in the 
distribution of computer peri- 
pheral equipment in New 
England, New Jersey and New 
York: Lowell supplies bar code 
labeling and tracking systems 
from offices in New England, 
New Jersey, Chicago and Toledo. 

The half-year's profit Included 
interest received of £743,000 
(£568.000). Tax takes £6.4m 


ELECTROCOMPONENTS 

400- = 



Earnings 
per share 


j loao » a m w as | 

(£5. 72m) and minorities £71,000 
(£47,000), to leave the available 
profit at £9.55m (£639m). 


• comment 

Electrocomponems has done it 
again — announced belter than 
expected figures but scuppered 
their impact with a cautious 
statement about the future. The 
shares fen 12p to 333p after the 
news having outperformed the 
market by . 10 per cent over the 
past month. Nevertheless, 
despite the customary caution. 
Electrocomponents should still 
make £35m to £36m pre-tax this 
year with perhaps £40m to £42m 
the year after. In the interim 
period pre-interest margins im- 
proved by a half point, thanks 
to the new Weldon facility which 
did not really start humming 
until April. Further margin im- 
provements are possible and even 
though competitive pressures 
have emerged in recent weeks, 
price is not a serious problem. 
And p/e of 16, assuming a 40 
per cent tax charge, is not expen- 
sive for a company that has 
recently averaged 30 per cent , 
profits growth even if that drops : 
to under 20 per cent in the next 
few years. 


Rosehaugh behind but assets expand 


TAKING INTO account much 
heavier administration costs and 
interest charges, the investment 
holding and property develop- 
ment group Rosehaugh has 
turned in lower profits for the 
year ended June 30 1985. 

At the pre-tax level they are 
down from £3.4m to £2.7m and 
earnings per £1 share have fallen 
from 313p to 22.5p. The divi- 
dend, however, is stepped up to 
3.92p net (3.36p). 

Mr Godfrey Bradman, the 
chairman, says the year has 
begun to reflect the rewards of 
the pursuit of asset growth over 
recent years. Net assets attribut- 
able to shareholders at June 30 
had surged from £18.86x0 to 
£51.35m, with fixed assets invest- 
ments standing at £28. 97 m 
<£1.9m). 

The increase reflects the 
valuations, for the first time, of 


1 Finsbury Ave, EC, and 120 
Church Street, New York, and 
the interests in Wool worth Hold- 
ings; but the latter has 'since 
been sold realising net proceeds 
of £20m_ 

Mr Bradman says Finsbury 
Ave represents the completed 
and fully-let first phase of a 
development of 500.000 sq ft 
gross of offices, to he completed 
in three phases. 

Progress continues to be made 
by the principal trading sub- 
sidiaries which have recently 
made several purchases of 
development sites and other 
properties for their medium 
term programmes. 

Plans are in hand to give 
the group entire ownership of 
the 149 acres of land at White- 
ley, Hampshire, held by Craft- 
smooth. This company is 50 per 


cent owned by Rosehaugh and 
50 per cent by London Mer- 
cantile Holdings. the whole, of 
which is currently owned by a 
number of Mr Bradman’s family 
trusts. 

Good progress has been made 
towards obtaining planning con- 
sent for residential development 
at Whiteley. The land has been 
independently valued at £8.5m 
and were planning permisison 
now available it would be worth 
some £12.5m. 

LMH also owns 670,066 shares 
in Rosehaugh representing 9J2 
per cent of the capital, and other 
net assets with a value of £68,000. 

Consideration for the acquisi- 
tion of the balance of LMH will 
be the issue of 730,000 con- 
vertible deferred £1 shares in 
respect of the holding in Craft- 
smooth. and the allotment of 


670.000 ' ordinary": £1“ shares in 
respect of the Rosehau&h jshaxes 
. held, by LMH pad; jfee .other net 
assets; " * 

The convertible shares -will not 
be listed but will be convertible 
at the -holder's option into 
Rosehaugh ordinary not later 
than December 31 1990 by refer- 
ence to 50 per cent of the net 
asset value of Craf [smooth at the 
date of conversion. 

With a view to improving the 
marketability of the Rosehaugh 
shares, the directors propose 
they should be subdivided into 

20p. 

In tbe year ended June SO the 
group made a gross profit of 
£6. 56m (£5.71m) from a turnover 
of £27-22m (£20.43m). Other 
income came to £L22m 
(£789,000). Administrative costs 
£2 -23m (£i.7m) and interest pay- 
able £2.S4m (£L4m). 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Manege re 

8 Lovat Lane London EC3R. 8BP Telephone 01-621 1212 


Over-the-Counter Market 


High Low 

Company 

Gross Yield 
Pnce Change div.(p) % 

P/E 

Actual 

146 

123 

Ass. Brit. Ind- Ord. ... 

131 ~ 

B.6 



1 SI 

135 

Ass. Bnt. fnd. CULS .. 

137 — 

10.0 

73 

— 

77 

43 

A.i&prunrj Group ...... 

59 t- 1 

6.4 

10 8 

98 

-16 

76 

ArmiiaQC and Rhodes — 

45 — 

4 3 

9.6 

56 


10R 

Berdon Hill 

165 — 

4 a 

2 4 

209 

W 

C 

Bray Tetnnologios 

54 - 1 

3.9 

7 2 

66 


151 

CCL Ordinary 

151 — 

12 0 



152 

103 

CCL llpc Conv. Pt. ... 

103 — 

15.7 

15.2 

— 



Carborundum Ord 

USKtJ — 

4.9 

3.9 

6 2 


S3 

Cjrborundum 7-bpc Pf. 

S3 — 

10.7 

11 6 

— 

73 

46 

Deborah Services 

54 — 

7.0 

13 0 

5 G 

32 

21 

Frederick Parker 

21 — 

— — 

“ 

— 


33 

George Blair 

77 — 

— 

— 

3.1 


20 

Ind. Precision Castings 

«5xd — 

3.0 

66 

11 9 


177 

Isi9 Group 

185 — 

15.0 

8 1 

14 2 

124 


J season Group ......... 

tOGnd — 

5.5 

5 2 

7.1 


713 

James Burro ugh 

268 +5 

15.0 

56 

8 5 

9a 

83 

James Burrough SpcPf. 

95 — 

12.3 

13 6 

— 

95 

71 

John Howard end Co .. 

77xd - 1 

50 

6-5 

6 1 

225 

100 

Linguaphone Ord 

1603 — 

— 

— 

6 6 

100 

P0 

Ungujphone 1Q.5pe Pt. 

90s — 

15.0 

16 7 

— 

650 

300 

MrmhouBe Holding NV 

570 — 




120 

31 

Robert Jenkins 



— 




Scrunons ”A” ......... 


— 



92 

61 

Torday and Carlisle ... 

68 — 

5 0 


3.4 



Trevien Holdings 

325 +5 

4.3 


18 5 

35 

17 

Undock Holdings 

35 — 

2.1 

60 

9.5 




115 + 3 

8 8 

7.6 

6.5 

247 

195 

V/. S. Yeawa 

200 — 

17.4 

8.7 

5 7 

■ -suspended. 





and details of services now available on Prestel, page £8146 


DIVIDENDS ANNOUNCED 


Bradford Property 

Brikat 

Electrocomponents 


Rosehaugh 




Date 

Corre- 

Total 

Total 

Current 

of sponding 

for 

last 

payment 

payment 

div. 

year 

year 

int 

4.5 

— 

3.25 


8.5 


2.5J 

Jan 13 

0.75 

4 

0.75 

UlL 

1.9 

Jan 2 

1.6 

— 

5.25 


2 

Dec 31 

Nil 

o 

Nil 


2.73 

Jan 2 

1.83* 

3.75 

2.58* 


3.92 

Dec 9 

3.36 

3.92 

3.36 

mt. 

1.6S 

Jan 17 

1.4 

— 

4.5 


3.1pf 

— 

3.1p 

4-6p 

4.5 p 


1.1 

— 

1 

1.7 

1.5 


2.5t 

Dec 19 



3.75 


int. 

2fi7 

Jan 10 

2.17 

— 

6.73 


Dividends shown pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
5 Unquoted stock. 


Land 

Securities' 

raises 

£100m 

By Michael Cassell, 

Property Correspondent .. 

Land' Securities, tbe UK’s 
largest property group, bas 
arranged a £I0Qm mortgage 
debenture issue to fu nd the 
next phase of Its investment 
and development programme. 

The issue, of first mortgage 
debenture stock dated 2025 at 
I92JS99 per cent, was pbuced 
yesterday by Scturedeis. The 
price is payable as to £Z5 per 1 
cent on acceptance and the 
balance by January 3L, 1986. 
Gross redemption yield at 
Issue is 10.781 per cent and 
tbe stock carries j a coupon of , 
10 per cent Dealings . are 
expected to start tomorrow. 

Land Securities has a UK 
portfolio valued at over £2bn 
and has recently announced 
a series of property -acquisi- 
tions and development pro- 
posals designed to maintain 
its investment programme and 
asset growth. • y 

The group, which has over 
two-thirds of its , property 
assets, within the' Greater 
London area, plans continuing 
improvements within its exist- 
ing portfolio but is also 
embarking on a fresh phase 
of new projects. 

It has recently acquired two 
office buildings in London's 
Fleet Street, plans a major 
.redevelopment in Trafalgar 
Square and has submitted a 
planning application to bai!d 
a 221,®®# sq ft office scheme 
on the former general post 
office site near St Paul's . 
Cathedral. The group, b also 
stepping up Its involvement in 
the deyelopmeitf .of retail 
warehousing. ' 

Mr peter Hunt; .martaging 
director of Land Setmitics, 
said that the group had 
recently committed itself to a 
large number of new; schemes, 
together with some which had 
not yet been disclosed. He 
said much of. the filOOm raised 
had already- been earmarked 
for new projects. 

He added: “We felt this 
was the right time to raise the 
money, on reasonably favour- 
able terms. We have been 
able to borrow at a lower 
cost than would be possible' 
for tile nst of the property 
sector.** 


Hepworih at £20m and 
changing name to Next 


CONTINUING^ success of'; the 
Next chain 'has qqt only brought 
financial rewards. to J. Hepworth 
.& Son -but is prompting the . 
- directors ; .to propose' using that 
name as the group's title. : 

With --their announcement of 
the preliminary results., for _ the 
year .ended August .31 1985,' 

■ showing ; .pre-tax- -Profits, "rising 
trom £13.62 m. lo ,£20.0fin?. they 
say because of .^he-' growing, 
awqreness -in the minds Qf the 
publie/City and the media of the 
name Next, they are asking, 
shareholders, to approve the use 

r of chat- title for ?be group. 

In the year,' Next womenswear 
■had an excellent 12 months and 
the success of Next for Men has 
-meant rapid -expansion, ^ tha 
chairman; -'Mr MichaC? *Siaflcinrd. 
reports. Both 'rides ftt&de^an in- 
creased contribution to an 
advance in retail profits. 

The £2Q.Q6m profit was a^.-the 
top end of : City ' 'expectations; 
Shareholders receive a final divl-' 
derrd‘-of 2-75p, giving them' 3.75p' 

■ aei for' the yfear compared with . 
2.58p adjusted for last year's two-' 
fof-oue 'scrip 'i£sde in >l9S3&l. ■ 

Turnover advanced by 3435 per 
cent, from £i0Sr33m to«146.05m. ■ 
rand' the; trading: ’profit -before 
id t crest .-and -tax rose -almost 


hs*worth ! 


.Share Pries 




1SV- . Trading 

Margins 


1980 « V « 


52 .per cent, irom to 

£20J5m-..!To this,' retaitihg-'^on- 

frfbuied " £H $9m - , p6jBm). 
manufacturing ■ loss \ £494.000 
(£434,000), property £5-1 lm 
(£3L04m)L' and- share- of. non-: 
-consolidated subsidiary Jtt.74m 
(£4-48m), - >- - 


'• Next - Interiors, the home 
furnishing range, was launched 
successfully in August. During 
the year the “complete store" 
strategy has been developed, says 
Mr -Stoddard, with womenswear, •„ 
mensu-ear. shoes and accessories, 
interiors, cafe' and florist all 
trading alongside each other. 

•* We will - continue to expand 
this successful concept,” be says. 

Retail rationalisation costs. 

. Including -the . creation of Next 
Interiors chain, were offset 
against '.the surplus on property 
disposals in excess of last -year's 
revaluation, leaving an extra- 
ordinary. profit below the line of 
£2. 15m (£461,000). 

Net profit came to £11.79m 
(£8. 19m) after tax of £8 -27m 
_ (£5A3m), giving earnings of 
8.73p (6.69p). per. share. 

, WHh effect : from September 
the group exercised its option 
to acquire the minority Interest 
of 49.9 per cent In 1 Club 24, the 
. nomconsoli dated finance subsi- 
.. diary, from Forward Trust. It 
..also agreed to acquire Lord John 
apd Werff. Brothers- -from Ray- 
beck at a cost of some £11 5m to *. 
be met by vendor placing of 
4J57 m . Hepworfh shares .and cash. 

' The businesses are., engaged In 
' retailing' ^adieswear and mens- 
* wear from' some 104 outlets! 

See Lex 


Gomme returns to dividend list 


AS FORESHADOWED in May. 
.Gomme- Holdings, the maker of. 
GrPlan furniture.. is returning to. 
the dividend list- after a four, 
year absence. Following an iii- 
crease in 198435 .pre-tax profits 
ftom .a restated £L53m toil. 72m, . 
the: .company hag. declared a 
ringle' payment ofZp net 
'The directors report that com- ~ 
pared with the poor start in 
19844fi»/«tM6w has t>gen ^marked : 
ixnprotemfeqs? in 1 demand.-- The-' 
.company .started the -current year 
with a very satisfactory order 
book which ensures that the fac- 
tories are ^working, to capacity. 

. The- full year result; .reflected 
an Improvement in the second- 
■■tialf, following the - dow nturn in- 
'4nferim- ; profits’ -to £732,000 
<£854.000)! - Last -yearV pre-tax 
'-profit has "been restated ' with - 
£18;Q00' added as a result of the 
adoption of SSAP 21 oft capitali- 
sation of -finance leases). 

. Turnover for the 12 months to 
' July ' 26. 1985 in creased 7 from 
£28.44m to £30.57 m. Tax charge 
-was higher at- £140,000 -(HSjOOO)- 
giving att'_^tribtHBbfcec ttui^usTip - 


Slightly ■ at- £U58m.' 'against 
.£152 in. Last year,-, there was 
also . an extraordinary debit of 
£90,000. . .v. ... .... 

Borrowings £3.05m 

to £L52m in the year. Available 
• Jax .losses: qf, nearly £4m> will 
mean. : profits carped will- pon- 
tinue to be reflected In reduced 
Tjorrowings, the directors 'state 

The company's freehold and 
' long, leasehold ptopterty, .ffiscimi- 
' Ifag a h pr6pe'rty bought *dbrihg the 
year for £16,600, was profession- 
ally valued on an open market 
basis at £4m as at July 26. 1985. 
This figure has been -incorporated 
,Jn the .accounts, and the excess 

- ov.er.the.net book value on the 
same date- .of ,£Ll6m - has .-been 
transferred to A ^revaluation 
reserve. 

comment yv 

Gom mejioldings^ -shares, bounced 
up Sp to 57p, thp, highest level 
for a -vdry lppg time, thanks to 
A -strong- second half promts im- 
provement'' The market has 

- been- further buoyed- because 
' almost nape of ./bis growth came 


from ihe controversial clawback 
on the .company's overfunded 
pension scheme. For future years 
—possibly up to tbe end of the 
century— the effect of the recent 
.Inland Revenue decree is that 
Gomme need contribute .nothing 
- to pensions.. . - Each' year this 
Should save around £150,000 on 
costs. X& -addition the rest of 
this decade epuid well be tax 
■HFree thanks - to. accumulated 
Josses. ''Under, such • circum- 
stances, and with gearing down 
from -48 per cent to 31 per cent, 
the return to paying a dividend 
. after five years seems only just 
for the patient shareholders. The 
coming,- year promises to be the 
best since the halcyon days of 
-.■1976-77 in spite of . the- doldrums 
jh tbe furniture trade and £2.lm 
-pre-tax should be possible. This 
forecast puts the shares on a 
modest prospective multiple of 
,4 .given a nominal 10 per cent 
tax charge. With a market capi- 
talisation of only, £7. 4m, the 
ehmpany could be interesting to 
someone- attracted by -its tax 
and pension plusses. 


changes hands 

.Hie major ' Dutch, insurance . 
group, AMEV, is acquiring',-' 
Bishopsgate Insurance, a UK- - 
based non-Ufe insurance com-, 
party, from its present owners, 
the Worms Gxonp, a French 
company, a Bain Dawes, 
the UK insurance broking 
group. 

AMEV is putting up a total 
capital commitment of be- 
tween £12m and £13m, -which 
comprises the acquisition 
costs and an increase in 
Bisbopsgate’s capital base. 

The acquisition* marks a. - : 
further stage in ABIEV'S . 
planned development of Its. 
UK interests. It already- has a 
strong involvement in the UK 
life market in both the tradfc- ' 
tlonal sector, through 
Gresham Life Assurance ' 

Society and the unit-linked 
through Gresham Unit Assur- 
ance. It recently expanded 
into the UK unit trust market 
with the formation of 
Gresham Unit Trust 
Managers. 

Bishopsgate is- a general 
Insurance company based in 
Southampton with particular 
emphasis on motor, travel 
and marine Insurance. It 
employs 256 people and. its - 
gross premium Income in' 1984 
amounted to £65.40. . ; 


. yr. - 

W Advertising, a 'London It started in 1972 as" a subri* 
company which *buy$ advertising .. diary* of- Kimpher; , the -hoiding 
.time ahd-.omfi.e in Jtixe mpdia for. company .for. -a number of - 
it? clients, is. to become the first advertising interests.- Initially R' 
media specialist; company JO.- join provided -services . for its , own 
the. unlisted securities zhgrket - ■ clients - and. for -.advertising: 

Brokers Phillips &■ Drew are agencies ™pher -ficoup. 
■placing 1.1m shares in, the com-: . Mr- David Reich,, now chair- 


pany at llfip per share,. giving it,-- man,, was a co-founder . of. the 
a • market capitalisation, of business and ..became managing 
£6.33 hl, ... .‘director, in 1975. Tbe directors 

TMD's business is-*o;pian and a 49 per cent "Interest 

buy advertising media on behalf * *>- the ^company in 1978 -and the 
of. its clients, with the. aim '^remainder- ia 198^ /V . . 
delivering the advertiser's m#; TMD was ranked 10th. biggest 
sage coSt-efflcieutly. to ; the marh-*' purchaser of media- space last 
mum number of potential- year and says it is Britain's 
customers largest media specialist company; 

i'*« ^ l V 1 * l .. " " " ■ l -‘ *“ " 

>• ■ .. "mH; Ar “ ■ - - ;.v* J : 


V P- -• « j?. -p 


Its customers Include Rothmans 
(UK), Beecbam •' Cosmetics, 
British Olivetti, Habitat and 
-Burton.-- 

' The' placing will raise £1.3m of f' 
which About £241,000 net will be * 
new money for tbe company. 
Ihe rest Will go to the directors 
- and their- families. 

Turnover in the year to August 
31 was £34.7m against £26Rm and 
tbe -pre-tax profit was £504.000 
against £302.000- The company 
has declined to -make a profits 
forecast because only two months 
of its year have passed: The 
historic p/e ratio is 21.4 after a 
tax charge of 45 per cent - 


Ronald Martin placing on USM 


Tlits jr1v»-ni-^Tu* ni ts u&imj in I'unipfijncevriiii »1 n • n ■> j> i if i In- Cuuni.il ofTlwS*iick Esciiaruie. 
Ap|<h>. jip-ii Uvn made i»« rtif.-C-jnjn.il ni T jr-SIi» L Em-)ui ijje fi>rrt ie lirsnt of r-ermi^hm «<• deal in rtie 

•■r«lircir>-s|ior<-fii , TNDAdtt.ru-iii<H<-Mi!i(WPLCr"Hivl.''iii»roiiv*>in»ln-l’nlisred S-xiinfws Marker It is 
cinpiiasisrti tlut no appbcaLiuti hao bwn made l T m-?r M*-urjitt& to In: a-ipiitred to rhe CKQlljJ List. 




. Ronald Mhrtln Gr^qp, ;an office 
equipment, flujinure.. ..and. 
stationery supplier, Is cobting to; 
the Unlisted Securities Market 
via a facing- by brokers Pan- 
mare .Gordon & Co of 2.3m shares 
.at 90p each, .giving a market 
capitalisation of 
■The placing will raise about 
42-lm. Of- this. £389.000 net wiU 
be new money for the company 
and tbe rest will go to share- 
holders — principally Mr . Martin 
Abramson, 'the chairman, and Mr 
Nigel Gordon, the managing 
director, and their families.- ,-v; 
The group, based in Man- 

First dividend':: , 
from Health 
Care Services 

Health Care Services expects 
to pay its first dividend after 
six months In which it has seen 
greater profitability titan jtr; had 


.Chester; .was formed in' 1972 by', 
Mr. Martin and his ’wife n^reh, 
Mr. Gordon joined, in 1976, 
-initially as ftnancUL. controller. 

.It has 'two divisions: Ronald 
Martin, which retails'dfficd fumi- 
- tore,' 1 stationery - and business 
machines mainly through 'sales 
representatives, and RMS, which 
is si Whbre&ler of gift and- com- 
merriaT- stationery.. ' .. , 

The Ronald Martin division 
has grown organically and 
through acquisition. In- 1983 it 
acquired the Manchester-based 
Fred^Eyxe Stationers .and .last 
year Tt acquired George HeUawdR " 
of Dewsbury. 


The group. says the purpose of 
tbe placing . is to provide addi- 
. tionai working capital to finance 
further expansion organically 
and through' acquisition. ■ 
Turnover in the year to last 
..December was £6.1m, against 
.-£4m, and the pre-tax profit,' after 
directors' additional emoluments 
Of ' £215,090, - was " £385.000 
(£174,000. after .emoluments of 
£116,000). 

The gr oup forecasts a pre-tax 
profit of £875,000 for -the current 
- year, putting it on a prospective 
p/e ratio of 12.2 after a tax 
charge of 41 per ceat. 
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yif The Royal Bank 
7MC of Scotland Group pic 

£200,000,000 

Floating Rate Notes 2005 

of which £100,000,000 has been issued as 
the Initial Tranche 

In accordance wirh the Terms and Conditions of 
the Notes, notice is hereby given that for the 
Interest Period irom 4th November, 1985 to 4th 
February. 1986, the Notes will bear a Rale of 
Interest of 1 1 ?•'•*% per annum. The amount ot 
interest payable on 4th February, 19B6 will be 
£146.08 per £5,000 Note, and £1,480.82 per 
£50,000 Note. 

Agent Bank 


CHARTERHOUSE 

JAPHET 

A member of The Royal Bank of Scotland Group 


TMD ADVERTISING HOLDINGS PLC 

(Tnc^rjioraUii in £‘ij!aud uirier iht s Aft J'JSj, HuinU-rlt) 70090) 

Placing by 

Phillips &Drew 

of 1,073,655 ordinary shares at 11 8p per share-payable - - . ‘ - 

in full on application. 

A proport ion of the sha res now being placed may be available to the public 
through the Martel until 3.30 p.m. this afternoon. 

SHARE CAPITAL 

| Issued at/d to be 

Authoria l issued paid 

&350.0U0 in ordinary shares of 5p each &2tiS.419 


Tin- •inlin.iry Murvs which jru tlw r<f iliis j-lu*. iti^ will rank jiari i kiss it in all itfspcch, with the existing 

>j(< linarj i.Iup.->. - - . 

BUSlNEfSi 

TMD it*. Hk-v ialLvt *»-r\ i* in th»> pLirmini.' and l-u;. ire of jdwnwrs ip«xlia.Thev nTt.«an.’-l»*signcd 

h»nsun.- Ui.il -in :i-l«-niM.-r'sm»-s-iiia- Lsih-!;wntlt’*»t ihitIv Im the uurvunum numL^ruf jKXt-nnul 
> uiionirts- hi j <1* -till*?* I rany i nwrij-t. 

(In rliL- uf >iRli-f«n<jrnrly •.--imt-iM->lir>f«>rnu'i- >!■ •>!; •.-.vvcnditun.': 

• TM D u f Ik- l k *. kinS’St mdi’i* -ikStii m«la *1 ** ult.i ■ • .n anv 

• TMP was. Hi* - r.e>i«i>i ur>iuin»: nf tt«- L'K tn|»i*rn ■•-..!■ t ni m terms nf t,TC inc-lci uxivnilifiin?. 

• TMTJ was* 1 in.- - wtiMi tir^r j»jr>.-liifc*.T'*f in**riu i:i tl.-l. K -luring Oh.- iv.ir rtvied 3Urli. Imh*. IVS5. 
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The USM - liSted-- grodp^s. 
£205,000 pre-tax profit for tbe 
first half to September 30 is 
more than double that achieved 
in the year to March 31 1985,. 
Last-year's figures were adjusted. 

A final dividend- of 0J73p per 
share will be payable in August 
1986;. . ■ ■ ■ ' - ' 

Lord-.- Constantine, chairman, 
says, the . rationalisation jpro- 
gratntae Ims ■ been 'completed.' 
and, in July, the group acquired 
the Normanburst Home. for. the 
Elderly for a cash consideration 

of £322/)00. The . group seas' 
this .>as ran . expanding qrea of 
health care 

Both the medical personnel 
and hospital divisions are ex- 
ceeding their target and the 
group is optimistic that this will 
continue. 

In the six months to Septem- 
ber 30, turnover rose to £3.47m 
from £2.«8m in the same period 
last year. Operating profit was 
£269,000 against' £141,000.- and' 
interest was £64,000. (£86.000)., 
Earnings per -share rose :td. Ip 
from 0.4# "• ' - ' - 

Lord Constantine is to resign 
as chairman after completing his- 
agreed term In order -to pursue 
other interests. Mr Graeme Hart. 
Is to succeed him. - 


LAD BROKE INDEX 
1,068- L0 72 ( + 1) 

Based on FT Index 
Tel. 01-427 4411 


- OSTERREtliHISCHE 
VOLKSBANKEN-AKTIENGESELLSCHAFT 

' . US$ 25,000,000 . 

Floating Rate Subordinated Notes due 1989 

■ Notice is 'hereby given -pursuant ta the 
Terms end conditions of the Nates 
that' for the six months from- 
7th November /9SJ to 7th May 1986 
. .the Notes -wJIt bear an interest rate of 
( 8!/j*% per annum 
with a coupon amount of US$21 2.1 1 

. . London & Continental Bankers Limited 
t Agent Bank -.. . ,- - 


DIVIDEND INCREASED 


19S5 
is our 39th 
.'en nwc ut h ra 
year of cash 
*'--clhrht«xi ; 
payments 


The Board of Directors has increased ihe quarterly 
dividend rale .from 73c to 764 for the fourth quarter of 
1985, thus ratsihg-the anticipated annual dividend rate 
trom S&.fk to $3 04". -The increased fourth quarter 
dwdend » : S^aU4-B«Sartwr ; .10 to stodkhotdars of 
record on November 8. This will be the fourteenth 
consecutive, year -m.-whieh.-iotal . dividends paid per 
eommon^harehave increased over the preceding year. 
About 204p00 stockholders will share in our earnings. 

.. HALIER W SAPP. Secretary 


Tenneco Inc 


JENfffcd] 


'HOUSTON. TEXAS 
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UK COMPANY NEWS 

Britai 

nnial 

launches counter-offensive' . 


Britannia. Arrow, the banking 
and investment groap, yesterday 
launched its counter-offensive 
against the £212m takeover bid 
announced ~ last week by 
-Gufnness Peat, the financial 
services company. 

.In a statement, Mr Geoffrey 

Rlppon, - th e cJutinnan- 
■ denounced ISP’s offer document 
as “misleading'’ In several 
-respects, and he told share* 
holders it was “wholly inade- 

said that GFs calculation 
ox, ■ the 40 per cent premium it 
was paying was “meaningless.’* 
and the claimed exit multiple of 
22.6 times earnings tailed to take 
account of either Bri tannia’ s 
sharp profits increase this year, 
or Its extraordinary items. 


GP*g comment that its hid 
gave an increase of So per cent 
in dividend income was nso 
misleading because it ignored 
the implication of Britannia’s 
Profit growth. 

Mr Kippon said he could not- 
given a dividend forecast, but 
he pointed oat that Britannia's 
payout had risen from lp a 
share in 1980 to 15p in 1S&4. 

In response to GFs claim that 

the two groups would fir well 
together, Mr Rippon said: “To 
some extent our nnsinessess are 
competitive rather than compli- 
mentary. That raises serious 
difficulties. It does not fit as 
well as they suggest.” 

The argument was not just 
about price, and it would also 
be in GP*s shareholders’ 


interests for the' two groups to 

remain independent. 

However GP waned Britannia 
shareholders in its offer docu- 
ment circulated . yesterday 
against expecting an improved 
offer. It said “-Our offer has 
been described as a “ sighting 
shot” — this may prove to be an 
unwise assumption.” 

GP. which is offering 142-5p 
a share, pointed out that the 
Britannia share price was 64p 
just over a year ago, Only three 
weeks before its offer it was able 
to bqy 2 per cent of Britannia’s 
stock for 10 lip per share. 

“Six months, three months, 
two months and three weeks 
before we announced oar offer 
Britannia Shares could be 
bought for around lOOp. We are 


Offering a bid premium of more 
than 40 per cent over that level.” 

In response to Mr Rippon’S 
comments, a GP spokesman said 
that tile calculations had been 
made on Britannia’s- historic 
figures because the group had 
not produced either a dividend 
or a profit forecast The commer- 
cial logic of the bid had also 
been implicit? accepted by GFs 
shareholders when they 
approved its acquisition of 25 
oer cent of Britannia’s, shares 
last January. 

Britannia's shares price eased 
by 3p yesterday to close at 149p 
as expectations of a counter-bid 
began to fade. Guinness Peat's 
share price fell by lp to 75p. 

. Acceptances must be in by 
3 pm on November 25. 


Bestwood expands corporate activities 


BY RANK KANE 

Bestwood, the fast-growing 
Investment holdings concern, 
yesterday announced the expan- 
sion of its corporate activities on 
three main- fronts: 

• The £7.5m purchase ' of 
Nottingham based mining ser- 
vices company Tor&ky will be 
mainly funded through a £L2m 
rights issue. . 

• The group’s unit trust opera- 
tions, nwrtnr the Atlanta Fond 
Management arm. will be ex- 
panded with the £0.3m cash pur- 
chase of James Finlay Unit Trust 
Managemen t. 

• At the same time, Bestwood 
forecast that profits for the cur- 
rent year would be not less than 
£650,000, excluding any contribu- 
tion £rom Foraky. Dlls compares 
with £2344K)Q last time, of which 
90 per cent came from Foraky 
dividends. 

The size of the cash call came 


as some sunwise. When the buy 
was first announced last July. 
Mr Tony Cole, Bestwood chair- 
man, said that not more than 
£2m of the total price would be 
satisfied through the issue of 
new shares. 

The 'rights — on the basis of 
four far seven at a deeply dis- 
counted 280p — was necessary, 
according to Mr Code yester- 
day, because of higher working 
capital requirements following 
increased business at Foraky. 
He also pointed to the steep rise 
in Begtwood's shares since July, 
when they have roughly doubled. 

The Foraky deal is regarded 
as the core of Bestwood's new 
industrial division. It is one of 
the leading ground freezing con- 
tractors in the UK, and at the 
moment is carrying out a major 
project for the National Coal 


Board in the new Vale of Belvoir 
coalfield in Nottinghamshire. ■ 

Work commenced on . this con- 
tract last summer and is expected 
to run for two and a half years. 
Also last summer; a separate 
agreement was signed with the 
NGB fo provide a minimum .of 
nine exploration drilling rigs and 
crews, but this could rise to as 
many as 17 rigs and may be 
extended beyond its June 1937 
expiry date. 

Mr Cole also indicated that 
ground freezing — in which 
waterbearing ground is froxen 
as a prelade to driUing and 
shafting— could be- in 
following any decision to build a 
cross-Channel tmmeL 

The ritfiti issue has already 
been sub-underwritten by institu- 
tions, and is the second cash call 
for the purpose of financing an 


acquisition this year. Bestwood 
previously owned a 24.6 per cent 
stake in Foraky, and win now 
buy the balance from the pre- 
vious owners, a Belgian company 
called FrankL 

The profit forecast represents a 
177 per cent increase over last 
time. Mr Cole said tbit the 
directors had not yet decided 
whether to consolidate Foraky’s 
profit in the current year, but 
this would obviously increase the 
group outcome for 1985. In the 
year to June 30 1985 Foraky made 
£lm oo turnover of £8.1m. Also 
at that date it had net assets of 
£&8m and a surplus on valuation 
of fixed assets of {63m. 

Mr Cole said that the d ividend 
for the year would be held at ftp 
on the increased share capital. 
Bestwood shares dosed yesterday 
at 41 Op, down only 5p despite 
the rights. 


Marley bid rumours continue to grow 


BY DAYS) GOODHAKT 

THE reorganisation at Marley, 
building materials group, con- 
tinued to fuel bid rumours 
yesterday and the share price 
rose another 5p to dose at 114p. 

Sir Robert Clark, who took 
over as son-executive chairman 
in May, strenuously denied 
rumours that the ASaher family 
is planning to seU its 15 per cent 
stake. 

“We are going through a 


major strategic re-think at the 
moment but the family is in foil 
agreement with what is going on 
and are -not discussing a sale of 
ttieir stake;” be said. 

However be was less firm in 
dispefiing rumours of a possible 
sale of Matter's BIT subsidiary. 
Payless. “ Its future has not yet 
been decided upon." he said. 

It is understood that Marie? is 
looking for a chief executive; 


The previous management struc- 
ture did not Include the post * 

Wool worth and Noreros.have 
been mentioned as possible 
bidden for Marley. or its sub- 
sidiaries. Woohrorth said last 
night: “We never comment on 
market rumours.” 

In the first six months of 1985 
Mariey sew its pre-tax profits fall 
from £9.06m to 15.14m. 


Bassett in 
£0.86m buy 


Foods announced 

yesterday that It has bought the 
goodwill, trade marks and stocks 
of Anglo Bellamy from Bowntree 
Mackintosh for £880,000. inherit- 
ing a further £380,000 in debts. 
j -T he sale was agreed in prin- 
ciple in September. Anglo- 
Bellamy, which made a £1m loss 
last year, makes, bubblegum. 
Beech Nut chewing gum, Ponte- 
fract rak« and a number of 
children’s confectionery -tines. 


COMPANY NEWS IN BRIEF 


RESULTS^ 


JACKSON GROUP, the East 
Anglian-based construction and 
industrial services concern, made 
pre-tax profits of £4284)00 
(£444,000) for the six months to 
June 30 1965, on £M£lm 

(£1542 lm) turnover. The group 
aims to at least attain 1984 per- 
formance levels for this year. 
The interim dividend is L2p 
(same). The . company's shares 
are traded on the over- th»- 
oounter market made by Gran- 
ville and Co. • 

BISICHI TIN, metals and 
minerals dealer and investment 
company, saw pre-tax profit fall 
to £401000 from £42,000 In the 
six months to June 30. Gross 
income was £MMMX)0 (£133.000), 
an dtsx was £13,000 (£15,000). 


JOVE 

British 

Trust 

shares 

parent 

xnent, 

shares 


INVESTMENT TRUST: 
American and General 
holds 1,825m of income 
(129 per cent) and its 
company. Shires Invest- 
hoMs 225.000 income 
(L6 per cent). 

BRADFORD PROPERTY Tnmt 
raised pre-tax profits to £&w 
(£4JMUn) fotbehaM yew to 
October 5 1985. Tax took £2J3m 


share-abased on- 

attributable to ordinary holders 
were 14Sp (lL59p). - The net 
interim ttividoid is lifted to 4.5p 
( 3 - 23 p). . . . . 

NORTHERN SECURITIES Treat 
increased net asset value per 25p 
share to 199Bp (184.4p) as at 
September 30 1965. Gross in- 
come for the six months period 
was £825^94 (£403.658) and pre- 
tax profits £243^72 (£154,281). 
Earnings per share came to 1.45p 
(0£8p) and the net interim divi- 
dend is raised to 0.7p (0B7p). 

PARKER KNOIX profits for the 
first lew weeks of the current 
year were higher than for the 
comparable period last year, Mr 
Martin Jourdan, the chairman, 
told the AGM. Its textile mer- 
ohanriwg companies continued to 
perform well and furniture order 
books were healthier. 

LONDON A ASSOCIATED 
Investment Trust reported pre- 
tax profits for the first half of 
1985 up from £158,000 to £193400 
on gross income up at £418,000 
(£285,000). Earnings per lOp 
share were 0.73p (4_47p) before 
extraordinary items, and as 
usual there is no interim pay- 
ment 

DERWENT VALUEV HMdfogs. 
property investment company, 


saw pre-tax 
£26,145 to. _ 
up at £86B80 <3 
months to Ihe^fpd^ V* 
interim dividena Ih unrilanged 
at 15p. -The tax charge was 
£11,000 (£7,800). 

YEARLING RONDS’ interest 
rate for Ibis week's issue is 11} 
per cent, down * of a percen- 
tage point from last week, and 
compares with 10) per cent a 
year ago. The bonds are issued 
at par and are re deema ble on 
November 12 1966. A Ml list 
of issues wiH be -published in 
to mo rrow's edition: 


BIDS AND DEALS 


BRASWAY rights acceptances 
have totalled 2J74£B5 shares 
(93.75 per cent of the issue). 
The balance has been arid in 
the market. ... . 

MAGNETIC MATERIALS Group 
offer for sale of just muter 5m 
shares dosed oversubscribed 
yesterday morning. 

HEWDEN STUART, the Glas- 

gow-based plant hirer and teller, 
has ' decided not to go ahead with 
its planned £Llxn acquisition 'of 
the Harrison Hire Company. Mr 
Alistair Deafcan, Hewdetr finance 
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ThSeadvwfisemoritaEBSUOdii 

requirements of tie Oounca of The- 


LAND SECURITIES PLC 

1 ^ v amn &M BigMM(»am Ca^m a M Aetia4^ n^hl t nrt tla.3et4tJf • 


Placing of 

£ 100 , 000 , 000 10 p«r cent 

Hrst Mortgage Debenture Stock 2025 at £92-899 per cent, . 
payable as to £25 per cent on 8th November, 1985 and 

as to the balance by 31«t January, 1986 * 

A„«Rooti nn has been made to the Council of The Stock Exchange for 
«£R!tjcfeof the aboweaockto be admiHBd to the Official List ' 

in ormrdance with the requirements of the Council of The Stock 
JD JPSIl^^ryY) noo of the Stock has been offered to the marketend 

the date of pi*^ 

ffeH^P^rtoIlars of the Stock have 

and cooies may be obtained during normal business 
(Sjing y Sahjrdays) up to and induding 20th 

November, 1985 from: 

j 4 Hmry Schroder Wage f* ^C^Uqiltod 


120 CheapskteaH 

MonECZVeTO 


London 


and 


Land SecwWee Pig 
35SLTh°«^i»yt 
London SEI 9SN 


LandSfiCurMaaPLC. 

. . Undaac Houae, . V " 

21 Haw Fotter Lane, London K4F4PY 


C m no M &Oa. 

12 TokfinhouBfiYfird, 
London EC2R7AN; 


Rowe a Pitman 

iFtosDuryAiww^ 

London EC2M 2PA 

and, until SthltovwnbeL 1965onfy f from: 

-|^ Cton^an^^W^ments Office. 


London EC2P 


Exchange* 

SC2P2ST 


ahN 0 WBfrt«' M * s 


director, said there had been 
legal complication*. ( ^ *1.1 

AIILT L WttORG^* dlsciissiOM 
with Sherwte-WUUams of/deve- 
land. Ohio, regmrdfrfc? ibe possible 
sale to them of the company’s 
automotive paints . • operations 
have been concluded since the 
parties were not able to agree 
terms. 

HETWOOD WILLIAMS Group, 
aluminium and glass specialist, 
has acquired Birmingham Powder 
Coatings, manufacturer of 
powder coat paint finishing. The 
purchase consideration is the 
issue of 800,000 new Heywood 
Williams shares, of which 400,000 
have been placed at 147p per 
share, and £12,000 cash. Based 
on the placing price, toe deal is 
worth £U8zn. Bir m ing h am 
Powder made a profit of £287,000 
in the .year' ended March 31 
1985. 

JAMES NEILL HOLDINGS, the 
hand toolmaker which is bidding 
£13m for Spear A Jackson has 
launched another appeal to 
Spear’s shareholders to accept Hs 
offer. The two companies were 
an excellent match and together 
would form a British group with 
an excellent future, Mr Hugh 
Neill, toe Nad chairman, wrote. 
Spear rejected the Neill argu- 
ments as containing nothing new 
ted said it did not want to take 
oh' the problems besetting NeilL 

TECHNICARE International, a 
subsidiary of Turriff Corpora- 
tion. has agreed to purchase 
49 per cent of Beaman Comput- 
ing "with options tor bring the 
total shareholding up to 85 per 
cent by 1988. 

THE MERGER between Crest 
Nicholson and C. H. Pearce & 
Sons is not to be referred to the 
Monopolies Commission. 

TELEPHONE RENTALS, has 
received acceptances in respect 
of 5,45m shares (93.11 per cent 
of toe issued share capital) of 
-Cass -Group, USM -quoted paging 
equipment maker. The offer is 
now. unconditional and will 
remain open until further notice^ 

CHANNEL HOTELS and Proper- 
ties baa increased its holding in 
Alelbone ’ted Sons, footwear 
m a nufac t u rer and retailer, to 
438,500 ordinary shares (6.03 per 
cent). 

BENNETT & FOUNTAIN Group 
has. bought Queensway Electrical, 
a wholesaler, for £100.000 phis 
stock at valuation ted Piercys 
(Electronics), retailer, for £5,000. 

DOLAMOKE HOLDINGS has 
signed agreement to buy the 
Virani Magpie Soft Drinks busi- 
ness from Varan! Group UK. 

INDEPENDENT Newspapers' 
associate companies in the 
Noble Group have agreed to sell 
three radio stations in California, 
US, for a total of $45m (£31m) 
from which Independent Is 
expected to realise $12m. 

MACFARLANE GROUP (Clans- 
man), holding company with 
pa cka g in g and printing interests, 
has acquired Lancashire Box, a 
container, maker and distributor, 
for £550,000. The consideration 
comprises £78,450 in cate and 
the issue of 37L299 ordinary 

shares; • 

BARROW HEPBURN GROUP, 
industrial holding company, has 
sold its ■ loss-making subsidiary 
Scetaoid, a wholesaler of hand- 
knitting yarns and knitted 
garments, to Wlaboarne (Hold- 
ings) for £75,000. 


in offer 
by tender 

Chester Waterworks Company 
yesterday announced the offer 
for sale by tender of £i.5m of 
8 per cent 'redeemable preference 
Stock 1992. 

The issue, which is . under- 
written by - brokers Seymour, 
Pierce & Co, offers a conven- 
tional -gross yield of 11.42 per 
cent at the minimum tender 
price of £100. 

The fully grossed up franked 
investment income yield of 12.44 

E r cent compares with 11.44 
t and 10.74 redemption on 
Exchequer 12) per cent 1992, 
which is the closest equivalent 
gilt-edged Issue. 

Chester 'Waterworks Company 
was incorporated In 1826 and 
supplies water to a population 
of about 112,000 over 132 sq km 
of Cheshire and Clwyd, under 
an agreement with the Welsh 
Water Authority. At December 
31 it had net assets of £5.1m. 

The purpose of the issue is to 
raise funds towards the redemp- 
tion at par of £2m of 9 per cent 
redeemable preference stock 
1985 at the end of next month. 

The offer closes at 11 am on 
November 13. A deposit of £10 
per £100 nominal must accom- 
pany each tender and the 
balance is to be paid on or 
before December 19t 
The last waterworks issue was 
by Eastbourne Waterworks Com- 
pany which offered £2.75m of 
8} per cent redeemable pre- 
ference stock 1995. 

• comment . 

Chester Waterworks’ offer carries 
with it the prospect of an attrac- 
tive yield in conventional terms. 
On a franked Investment income 
yield basis it looks still more 
tempting and - among stocks 
redeemable in seven years, there 
is nothing to beat It. Being a 
small Issue, however, it will tend 
to find' its way into firm hands 
and stay there fore the duration. 
Seymour. Pierce's experience In 
these matters suggests that the 
offer is pitched at a price which 
wifi tee it go to a premium of 
between $ and 1 point, so 
successful tenders will be in that 
range. It is -not ah issue geared 
to toe small Investor, who would 
not benefit from toe franked 
Investment income yield. Those 
who bid regardless should 
perhaps be reminded that with 
waterworks company tenders, 
stock is lssned at toe price 
investors go in forv-rtoere is no 
striking price. - -- 


electrocomponents 


INTERIM 

RESULTS 

30 September 
1985 



Trading results and prospects 

• Strong growth in first half 

• two new us subsidiaries acquired on 1st October 1985 

• Board is confident of continued progress for current 
year and beyond, but increasingly competitive 
market conditions indicate that growth rates in the 
immediate future will be tower than first half 

• interim dividend increased to i.9p <i.6p) 



Half year to Half vear to 

,.aL -±i.r . .Mb 

Year to 


30.9.85 

30.9.8a 

31.385 


(unaudited) 

(unaudited) 

(audited) 


£000 

£000 

E'000 

sales turnover 

89,544 

73.674 

164,024 

Profit before Interest received 

15.284 

12,185 

28,497 

interest received 

743 

568 

1.090 

profit before taxation 

16,027 

12,753 

29,587 

Taxation 

6,410 

5.718 

13,087 

profit after taxation 

9,617 

7,035 

16,500 

Minority interests 

71 

47 

153 

Earnings available for 
shareholders 

9,546 

6,988 

16,347 

Dividends 

1,937 

1,631 

5,351 

Retained earnings 

7.609 

5,357 

10,996 

Dividends pershare: interim 

1.9P 

1.6p 

1.6P 

Final 

— 

— 

3.65P 

Earnings per share 

9.37D 

6.86P 

16.04P 

Increases over corresponding period: 

Sales 

21.5% 

27.8% 

26.9% 

profit 

25.7% 

28.8% 

33.1% 

Net Group Bank Balances: 

£9.5m 

£4.2m 

£2.5m 


The audmd tarns are mracM from me c ommny's luH accounts for me year endue# 3* Uxch I XL. 7/wse occeun.'s 
ncanWin unqMtAM report end luve tew Ned mm mo ffogunor oi Companies. 
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Record Group Performance 


The unaudited interim results for the -Group were: 

£ million 

1985 

28 weeks to 

5th October 

1984 

28 weeks to 

8th October 

Increase 

Sales* 

1,831.6 

1.598.3 

14.696 

Retail Profit 

802 

71.8 

18.796 

Retail Margin 

4.65% 

4.4996 


Associates 

12 

3.3 

118.796 

Group Profit before Tax 

92.4 

75.1 

23.296 

Group Profit after Estimated Tax 

60.1 

52.0 

15.596 

Earnings per Share 

(fully taxed ® 35^6) 

a 60 p 

7.06p 

21.896 

Dividend per Share 

* includes VAT £825 million (1984* £69.4 million) 

1.65p 

1.4p 

17.996 


Salient Points 

1 Profit growth of 23.296 reflected substantial 
improvement in all areas of the Group’s 
activities. Retail profit increased by 18.796 and 
the net margin percentage was 4.6596, a record 
level for the first half. Our prices have remained 
highly competitive, and we have made further 
gains in productivity; as well as providing better 
customer service at the checkouts. 

2 -Of the total Group sales of £1,832 million, 
supermarket sales of £1,783 million show an 
increase of 13.996. Supermarket volume growth 
exceeded 996, with the level of price inflation 
reducing to 42%. 

3 Five supermarkets opened in the half year, 
giving a net increase in sales area of 
127,000 sqit. All are trading well ahead of 
forecast and at the new supermarket outside 
Guildford, sales volume set a new Company 
record for an opening week. Of the ten stores to 
open in the second half of the year, seven will 
be trading before Christmas. 

4 Homebase sales increased by 45% to £48.6 
million and despite continuing high * 
development costs, profit increased from £0.3 
million to £1.6 million. Three stores were 
opened in the half year, and in the second half 
two stores will open to bring the total number of 
Homebase outlets to 28. 


5 All Associates performed well. SavaCentre’s 
profit increased by 49?6; Haverhill Meat 
Products is once again showing good profits, 
and Shaw's, the Company’s American 
Associate, achieved excellent results. 

6 The 1984/1985 distribution under our profit 
sharing scheme resulted in more than 1.5 
million shares going to over 11, OCX) employees 
who chose to take all or part of their distribution 
in shares rather than cash. As usual, no 
provision for profit sharing has been made in 
the half year’s accounts, since the level of profit 
share is dependent on the full year’s results. 


Interim Dividend 

The Directors have declared an interim 
dividend of 165p per share (1984 1.4p) which, 
together with its associated tax credit, is 


(1984 £9.7 million). This dividend will be paid 
on 17th January 1986 to shareholders on the 
register of members at the close of business on 
20th December 1985. 


Good food costs less at Sainsbury’s 
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NOTtCEOF ISSUE ABRIDGED PARTICULARS 

This advertisement is issued in compliance with the requirements of the Council of The Stock 
Exchange. Application has been made to die Council of The Stock Exchange for the 
undermentioned Stock to be admitted to the Official Ust 


Chester 

Waterworks Company 


(Incorporated in England on 36th June, TBS? by The Cheater Waterworks Act. TB37} 

OFFER FOR SALE BY TENDER OF 


£1,500,000 


8 per cent. Redeemable Preference Stock, 1992 

(which will mature for redemption at par on 3ist December, 1992) 

Minimum Price of Issue £100 per £100 of Stock 

yielding at that price, together with the associated lax credit at the current rate, E11.42 per cent. 

This Stock is an investment authorised by Section 1 of the Trustee Investments Act, 1961 
and by paragraph 10 (as amended In Its application to the Company) of Part ii of the First 
Schedule the ret a 

The preferential dividends an this Stock, which will rank pari passu for dividends with the 
existing Preference Stocks, will be at the rate of 8 percent, perannum without deduction of tax. 
Under the imputation tax system, the associated tax credit, at the current rate of Advance 
Corporation Tax ft i ths of the distribution), is equal to a rate of ths per cenL per annum. 

Tenders for the Slock must be made on the Form of Tender supplied 'with the Listing 
Particulars and must be accompanied by a deposit of £10 per £100 nominal amount of Slock 
applied for and sent in a sealed envelope to National Westminster Bank PLC, New Issues 
Department, P.O. Box No. 79, 2 Princes Street, London EC2P 2BD marked “Tender for Chester 
Water Slock" so as lo be received not later than 11 s.m. on Wednesday, 13th November; 1985. The 
balance of the purchase money will be payable on or before Thursday, lath December; "W8S. 

Copies of the Listing Particulars, on the terms of which alone Tenders will be considered, 
and Forms of Tender will be available, for collection only, during normal business hours today 
and tomorrow from the Company Announcements Office of The Stock Exchange, London EC2. 
Copies may also be obtained during normal business hours from:— 

Seymour, Pierce & Co., 

10, Old Jewry, London EC2R 8EA. 


National Westminster Bank PLC, 

New Issues Department. P.O. Box No. 79, 2 Princes Street, London EC2P 2B0 
and 33, Eastgate Street Chester, CHI 1XA 

or from the Company's principal office, Aqua House, 45, Boughton, Chester, CH3 5AU. 


6th November, 1985. 


Thh advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. Application 
hta been made to the Council of The Stock Exchange fin the grunt of pcmttelon to deal in the ordinary skates of 
Ronald Martin Group PLC in ike Unlisted Securities Market. It is emphasised that no application has been nuSle for the 
shares to be admitted to listing. A proportion of the dtambdny placed may be available so the public through the market 
during market kotos today. 


RONALD MARTIN GROUP PLC 

(Registered in England No. 1079695) 

PLACING 


by 


Panmure Gordon & Co. 


of 


2,287,640 ordinary shares of lOp each at 90p per share 


Authorised 

£850.000 


Share Capital 

ordinary shares of lOp each 


Issued and now being 
issued fuDy paid 
£755.000 


The Company is one oi the United Kingdom's lcttSng independent sopp&exs at office equipment; ftunh mc and 
atatiuuciy The Company is also imuhned in the wholesale supply of gift and ocmunenaal staocnexy-andidatod 
products. 

Pa rt i cular* relating to the Company ate available in the End Statistical Service and copies of such particulars 
may be obtained during normal business hours on weekdays (Saturdays excepted) up id and mrinrfmg 20th 
November; 1985&om-‘ 


Pasmore Gordon & Co., 

9 Moorfidda Higfavmlk, London EC2Y 9DS 
6th November, 1985. 


UK COMPANY NEWS 


'-m 


Brikat exceeds budget 
with advance to £1 .3m 


Brikat Group, the USM quoted 
business accounting software 
group, has achieved record ex- 
pansion of sales and profits in 
Its second year as a public corn- 
party. 

With turnover more than 
doubled at £8_28m, against 
£3.55m. pre-tax profits jumped 
from £728,000 to £USBm for the 
year to July 31 1985. The direc- 
tors say the profit achievement 
exceeds their own budget. 

They are recommending a final 
dividend of 2Jlp net making a 
total for the year of 4p. com- 
pared with a single payment of 
O.TSp previously. Stated earn- 
ings per 5p share Increased from 
8J5p to 14p. 

The growing demand for busi- 
ness microcomputers and soft- 
ware referred to at the interim 
stage has continued throughout 
the year. 

The directors say the group’s 
balance sheet remains strong, 
despite the significant resources 
absorbed by acquisitions. 

The principal emphasis of the 
group’s activities during the year 
was in providing an integrated 


BOARD MEETINGS 

Th. Iclkausg conpaoiH htw. notified FUTURE DATES 

dam ot burn m vw wigx to rtf. Stuck ln Uilmo — 

E*cfc*nga. Sack imuniy i am uiuiiy Allied irivfc Bmki No* TJ 

haid ter the Burpee, at canhdenne Cmg and Hm ..... Wov ? 

dividends. oOcurt mfaemona ora not External limnnm Trust Nov 13 

eviibM h to u k ether the dividend* Great Portend Eaten* Now 12 

jra insortuia or Samis end me tub- PCT Nov g 

dintena shown b itaw are baaed Paarali Ooffryn NovZi 

ms-ttzy on last jut s vomeUe. Used Paf>luMn« No* 11 

Stevatey Induetrioe Nov 14 

TR Natural Reaoutce* Irn. Tax, Dec 2 

IntarfaaK— Cooiieeirtaf end todennei 

Troai. Grtra Shipp. uy, Shdoh. WA * — * 7 

.dutg*. . Bankora InveatHBent Trust Dec 19 

Ftoeli— Jessups. fanner \S. H.) Hoe3S 

range of software, microcom- The Pegasus range continues 
ptners, consumables and xnainte- to provide the major part of 
nance services to the business group earnings, and this will 
microcomputer marketplace. continue lor the foreseeable 
The group has made consider- future, 
able progress in its strategic However, the directors have 
development during the year and identified other related growth 
to this end, its present, activities areas which should produce 
are now being organised into similar -earnings opportunities In 
divisions in order to Tnaint^iV] the ne a r future, 
effective growth over the next The results of current research 
few years. into new markets, both at home 

To assist m achieving this and Internationally, will add new 
objective, the directors are services and products to the con- 
acuveiy se eki ng to recruit addi- waning success of the Pegasus 
uoiial senior ma nageme nt. range, the directors state. 


Newmarket realises 
some investments 
for redeployment ^ 


Tay Homes 
profit hit by 
pit strike 


Acquisition helps UDO 
to almost doubted profits 


The effects of the miners’ \ ... aimost 

strike and increased competition 1 doubled for . t®0 Holdings in 
cm Yorkshire-based Tay Homes the year to the end of July, 1985. 
limited growth and squeezed 1 And in line with the forecast at 
margins. | *be time of its coming to the 

Pre-tax profits for the year to ^- SM m October last year a total 
June 30 fell to £647,000 from dividend of 3.75p is to be paid 
£l.D2m last year. The USM-hsted ! Wlth a recommended final of 
company is paying a final dSvi- : 
dend of S.lp, making 4fip (same) 
for the year. 

Hr Trevor Spencer, chairman, 
and Hr Norman Stubbs, joint 

JfS i Stane. Malloch in the three 
Months since it became a sub- 
whffh s»diary. Pre-tax profits for 1983- 

£& C0 ”‘ j !3S4 «« 

Overheads and inter est pay- ; Hr Terry Rutter, chairman of 
meats were higher at £881,000 : this drawing office supplies 
(£674,000) and £542400 , 


On turnover up by 38 per cent 
from £9.l5m to £12.65m taxable 
earnings improved to £ 1.55m. in- 
cluding a contribution of £249,000 


retailer and reprographic specia- 
list. says that the present year 
started well, prospects were 
extremely encouraging and he 
looks forward to another excel- 
lent year. 

Stated earnings per lOp share 
were 15J4p, up 70 per cent 
from 8.47 p. 

Mr Rutter says that the year 
was one of considerable activity. 
Three new outlets were opened 
in England, the Cheltenham 
branch moved to new larger 
premises and in April Sime, 
Malloch, market leader in Scot- 
land in retailing drawing office 
supplies, diazo printing and 


general reprographics; 
bought lot £2.76m. 


was 


(£249,000) respectively. Land 
sales were nil. compared with 
£111,000 previously. Earnings 
per share fell to 7Jp from 11 .6p. 
The decision to create a wider 


Gable House acquisitions 


Gable House Properties has 


spread of establishing a company ; announced three separate acqui- 
In Scotland, has proved worth- j s trio ns for ’ a sum totalling 
while- . I £L825m, excluding expenses. 

The present year has started ' _ 

satisfactorily, and the board feels i 

that the comnanv’s future can he I modern freehold nursing home 


that the company’s future can be 
viewed with confidence. 


W. A. Tyzack ahead 

W. A. Tyzack, Sheffield-based 
engineering components maker, 
has increased pre-tax profits for 
the year to end-July, 1985, from 
£250,793 to £282^07. Second- 
half profits reached £157.146 
against £140,303. 

An increased l.lp final divi- 
dend lifts the total for the year 
to L7p (L5p). Stated net earn- 
ings per lOp share were down 
from S.38p to 328p after sub- 
stantially higher tax of £119.713 
(£81,184). 


in Winchester, Hampshire; a 
freehold development property 
in Westbourne Grove. London, 
W; and the freehold interest in 
the group’s long leasehold office 
building. College House, St 
Albans, H e rtfordshire. ~ 

Gable House is to issue a total 


of 1.241.668 new ordinary shares 
as consideration for Winchester 
and Westbourne Grove and 
£354,100 nominal of 10} per cent 
convertible unsecured loan stock 
1996-1999 as consideration for 
College House. 

Gable House directors say that 
with planning permission avail- 
able, Westbourne House will be 
a substantial addition — con- 
sideration is £800,000. 

The amount payable for Win- 
chester Is £650,000. 


Nowkmarkct Company, the 
Jenouilftinsed venture capital 
concern, says that persistent un- 
ease over publicly quoted tech- 
wriogy-based stocks and the 
steady requirement from exist- 
ing investments for further 
funding continued in the third 
quarter to end -September 1985. 

Against this background. New- 
market has taken the oppor- 
tunity to realise those invest- 
ments which have failed to live 
up to expectations, says Hr Alan 
Henderson, the chairman. 

“ Although this takes time, 
it releases funds which can be 
put to more constructive me in 
the support of younger, more 
promising ventures.'’ be adds. 

During the third quarter. a 
new UK investment was made 
in Procyon Research which 
represents the transfer of young 
talent and ideas from an aca- 
demic background to the first 
stages of co mm e r cial develop- 
ment through the involvement of 
New Cambridge Research. 

Another investment was made 
to Septa cor, a bioengineering 
company based In the US, which 
continues Newmarket’s policy of 
co-Jn vesting with Venrocfe Asso- 
ciates. 

At the end of the third quarter 
Newmarket's net appraised value 
per 5 cents share of assets was 
5238 (£1.71) compared with 52.4 





three mom ha earlier. 

Operating revenues tar th» 
nine months to ettd-8eptiab«r 
amounted to $839400. axtfewt 
5851000. Expenditure was 51 An 
compared with 5137m, and star 
minorities there was a net lees 1 
of $861,000 (369&£0O> eMteOng 
realised portfolio game. Nat 
loss per share was unchanged at 
two cents. 


Firstla 
its Falk! 


Oti expands 
s interests 


r!UL« 


First land OH & Gas, which 
holds ihe first oil prospecting 
licence granted for the Falkland 
Islands, has confirmed Its long- 
term commitment' to the area by 
buying the 220 sq m Douglas 
Station, which covers about 12i 
per cent of East Falkland. 

During its first year of opera- 
tions the company has carried 
out a series of geological studies. 
It intends to continue its activi- 
ties on the Islands and la having 
discussions with the Govern- 
ment. 

The Douglas purchase will 
give the company a base on the 
Falklands. 

For the 13 months to the end 
of June 1965. First land suffered 
a pre-tax loss of £07,219 an turn- 
over of £154340. As it was Incor- 
Derated only in Hav 1984 there 
Are no comparative figures. With 
no tax charge the loss per share 
came out at 2p. It Is not pro- 
posed to pay a dividend. 

The year was marked, the 
directors say, by substantial 
investment to lay the founda- 


tions for the future. However 
the company ended the period 
with no bank borrowings. 

It is Intended to offset the high 
risk of the South Atlantic with 
exploration and production In 
the mature oil areas uf the US. 
In Texas and Oklahoma It h» 
added a little less than f3« 
(£2. 09m) worth of proven 
reserves fnn escalated and ua- 
discounted) to the company's 
assets. 

Tn the year a small profit was 
made before ail owing for deple- 
tion, amortisation and deprecia- 
tion, 

Further exploration -and 
development acreage is being 
sought and since the year end 
almost alt : the remaining 
interests in the Tounoet lease 
have been bought. That will 
bring immediate income. 

Firstland also has interests in 
Australia tn 1 the Surat-Bowen 
basin where it has recent! r been 
given an authority to prospect by 
the Queensland Department of 
Mines. 


Turnover -moved ahead by 
£457,493 to £6.73 m. Extraordi- 
nary items added £47,840 (debit 
£20,144). 


This advertisement is issued in compliance with ihe requirements of ihe Council of The Stock Exchange. It does not constit ute an offer of. or 

invitation to the public to subscribe for or to purchase, any securities. 


The Governor and Company of the 

BANK OF SCOTLAND 

fOmirituied by Act of the Scots Parliament in 1695) 

U.S. $250,000,000 

Undated Floating Rate Primary Capital Notes 


The following have agreed to subscribe or procure subscribers for the Notes: 
Merrill Lynch International & Co. 


Bank of America International Limited 
Banqoe Bruxelles Lambert SjL 
Baring Brothers & Ca, Limited 
Credit Lyonnais 
Daiwa Ewope limited 
Gold man Sachs International Corp. 
Kidder, Peabody International Limited 
Lloyds Merchant Bank limited 
Mitsui Trust Bank (Europe) SLA, 
Morgan Grenfell & Co. limited 
Morgan Stanley International 
Nomura International Limited 
PK Cbristiama Bank (UK) Limited 
Societe Generate 


Bankers Trim* Inter national HmHwl 
Barclays Merchant Bank limited 
Otlcorp-ljwi M t Ka t Bank Limited 
llaiJciri Ifingyn International UntiM 
Dresdner Bank AktieageseOscfaaft 
EF Hatton & Company (London) Ltd. 

Kteinwort, Benson United 


Mitsubishi Trust & Ranlr&ag 
Corporation (Europe) SJL 


Samuel Montagu & Co. TJmiH 
Morgan Guaranty Ltd 
Nippon Credit International (Hong Kong) Limited 
Orion Royal Bank Limited 
Sahara Bank (Europe) SJL 


S.G. Warburg & Co. Ltd. 


The British Linen Bank Limited 


Sumitomo Trust International Limited 


Application has been made for the Notes, in the denominations of U.S. -510,000 and U.S. $250,000 each, 
constituting the above issue to be admitted to the Official List by the Council of The Stock Exchange, subject only 
to the issue of the temporary global Note. Interest will be payable semi-annually inarrears in May and November, 
the first payment being made in May 1986. 


Listing Particulars are available in the statistical services of Extel Statistical Services Limited. Copies of the 

r n — i r— _ r„i.i i j - 1 * - . r . . 



during usual business hours on any weekday (public holidays excepted) at the addresses shown below up to and 
including 20th November, 1985: — 


deZoete & Bevan, 
25 Finsbury Circus, 
London EC2M 7EE 


Bell, La writ, Macgregor & Co., 
Erskiue House, 

68-73 Queen Street, 
Edinburgh EH2 4AE 


Bank of Scotiabd, 
55 Old Broad Street, 
London EC2P2HL 


Citibank, N.A^ 
326 Strand, 
London WC2R 1HB 


6th November, 1985 



FINANCIAL TIMES CONFERENCES 


r S 


Aerospace in Asia 
and the Pacific Basin 


Issues to be discussed: 


Civil aviation in South-East Asia and 
the Pacific Basin: the prospects for the 
airlines flying in, to and through the 
region; the growth of air cargo in civil 
aviation 


Airport developments in the region; 
infrastructural implications of continued 
growth; aviation safety 


Workable competition in Asia and the 
Pacific Region 


The role the major aerospace 
manufacturers can play in promoting 
civil aviation developments 


• i , 

4. i . 




isl.. 


Speakers taking part include: 

Dr Cheong Choong Kong . 

Singapore Airlines Limited 


Developments in the People’s 
Republic of China 


Mr Peter Sutch 

Cathay Pacific Airways Limited 


Professor Dr Gunter O Eser 

International AirTiansport Association 


Mr James B Leslie 

Qantas Airways Limited 


Mr Joe Sutter 

Boeing Commercial Airplane Company 


Mr Jean Pierson 

Airbus Industrie 


YB Dato Abdul Aziz Abdul Rahman 

Malaysian Airlines System Bhd 


Mr Colin Marshall 

British Airways 


Mr John Glasscock 
British Aerospace pic 


Mr William H Draper HI 

Export-Inport Bank of the United Slates 


MrC M Ryland 

Hawker Pacific Pty. Ltd* 

Mr UmHock San 

Civil Aviation Authority of Sir^apore 


r 


I'yjK* 


K: 



Date and Venue : 


13 & 14 January, 1986. Shangri-La Hotel, Singapore 

_ -S^yt^on^a^ Menw^k^ AirpoA 

Enquiry Form ” " 

Aerospace in Asia 


To; FbMnclal Tbmw Conference Oraartsatkin. 
Mbist«- House, Arthur Street, London EC4RSAX. 
TM: 01-621 ISM Tekuc 27347 FTCONF G 


and the Pacific Basin 


Name. 

Tlt»o_ 


□ Ptease send me further detais 

of "Aerospace at Asia and tfie Radflc Basin' oonferanoa 


Company/Organisation 
Address 


1- 


ir J 


A Financial Tunes 

International 

Conference 


Country 


Telephone. 


-Telex. 


Typeof Business 


• i 
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brink 


FIVE YEARS ago the only car 
producer in the Netherlands, a 
David in a world of automotive 
Goliaths, was on the brink of 
. bankruptcy, Not only . has it 
survirod, but its recovery is a 
remarkable story involving the 
.use. of another manufacturer's 
rame and distribution network, 
with major components such as 
engines and transmissions 
produced by a competitor and. 
as seems almost inevitable when 
a ■ ear manufacturer gets into 
m>UWe, a big injection of state 
funds.; 

But the Butch Government's 
faith in its domestic car com- 
pany. increasingly seems 
justified. Last week, for 
example, - the company, called 
Volvo BV but only 30 per cent 
owned by the Swedish group 
with the rest in. Dutch hands, 
unveiled the first of a new 
range of medium-sized cars 
which will stand alongside its 
ageing 300 series and gradually 
replace them in the 1090s. 

Dutch Volvo has come so far 
so fast that its management is 
already under pressure to re- 
turn the company, to the private 
sector by way of a stock market 
flotation. However, Mr Andre 
Deleye, the chair man, says he 
wants to see. if the new models 
— predictably -called the 400 
series — live up .to expectations 
before asking private investor* 
to put up their cash. 

As recently as 1980 the com- 
pany suffered a loss of FI 100m 
(£28m) which caused yet 
another crisis in the history of 
an organisation which started 
out . as the car business within 
the Daf group. 

Last year Volvo BV made a 
3 per cent return on capital — 
With a net . profit of FI 18.235m, 
up from FI 14m in 1983 — and 
Mr Dieleye's objeqfive is to build " 
that up to a respectable 10 to 
15 per cent return by 1990. 

Much will depend on the new 
range of cars. . 

Dutch Volvo has decided to 
start with the top model in the 
range, the 480ES, .then steadily 
introduce - other : 400 series 
vehicles so that eventually there 
will be three, four and five 'door 
hatchbacks: and. saloons with a 
variety of engines and trans- 
missions. 

The top model — a three-door, 
four-seat hatchback which looks 
much more like a Japanese 
sports coups -than' any of the 
rather angular Swedish or 
Dutch Volvos' seen’ in the past 
— will take the company into 
the US for the first time. 

Dutch Volvo has. set itself 
very modest targets for the 
480ES. It wants .tb pjbd&ce" 


By Kenneth Gooding, Motor Industry Correspondent 



The 4MES, which will spearhead Dutch Volvo's assault on the US market, and Us chairman. Mr Andre Deleye 


35.000 a year, once output 
reaches a peak, but intends to 
export 25,000 of them to the 
US. 

To put that into perspective, 
in 1980 the company sold only 

69.000 cars. Last year it sold a 
record 106,500 and in 1985 ex- 
pects to retail about 110.000 
compared with a current annual 
capacity of 150,000. The best 
market is the UK, with 1984 
sales of 35,000, followed by the 
Netherlands (18,300), Sweden 
(10.400). France 0,309) and 
West Germany (6.000). 

Although Dutch Volvo is a 
minnow compared with major 
European companies such as 
Fiat, Ford, General Motors 
(Opel-Vauxhall), Volkswagen, 
Renault and the Peueeot- 
Citroen-Talbot group, each of 
which produces well over lm 
cars a year, its 1984 output puts 
it in the same league as Italy's 
Alfa Romeo (200,000 cars last 
year) and Saab of Sweden 
(102,000 cars). 

To make its entry into the 
US. planned . for late 1987, 
Dutch Volvo will use .the 
Swedish Volvo dealer network 
which is now revving at top 
speed and should sell over 

100.000 cars there this year out 
of a total production of 
285,000. 

The Swedish company took 
a majority stake in Dutch 
-Volvo in 1976 after the oil 
supply crisis had left the world 
wondering if the large cars 
Volvo was producing in Sweden 
had any long-term future. The 
300 series cars, already designed 
and developed by Daf, were 
refined and some Volvo features 
added: 

Thus. Volvo dealers in Europe 
bad a smaller and less expensive 
model to tell, at a moment when 
there? was .a Wccup demand 


for big cars. Although in the 
early stages neither the Swedish 
or Dutch companies made any 
profit on the 300 series, it 
stopped dealers deserting to 
other marques — particularly to 
the Japanese who were making 
headway in ihe late 1970s. 

Swedish Volvo spent more 
than FI 300m on its new Dutch 
subsidiary before deciding it 
could not bear the mounting 
losses while its own financial 
position was under strain. 

In the early spring of 1981 
the Swedish 'management got 
together with Dutch govern- 
ment officials to hammer out a 
new package of ownership and 
aid. 

The Dutch Government was 
already involved because, since 
the 1976 takeover, it had a 45 
per cent shareholding in Volvo 
BV. And not only jobs were 
at stake, the company was a 
major exporter. (Last year 72 
per cent of Dutch Volvo's turn- 
over was generated outside its 
home market and the 300 
series cars alone accounted for 
exports worth FI 235m). 

But it was by no means a 
foregone conclusion that the 
state would be willing to bail 
the company out. The giant 
RSV shipbuilding and engineer- 
ing group was on its way to 
bankruptcy, - taking with it 
F12bn of government support 
while the Hoogovens steel 
group was asking for Fllbn. 
Any other company seeking 
state aid had to show that it 
had a viable long-term plan and 
was in a growth business. 

This tough approach was 
echoed in the new Volvo BV 
management. Mr Deleye, a 
Belgian civil engineer who was 
a teacher before joining the 
.motor industry on- the produc- 


tion side, recalls: “ I made it 
dear, that Volvo BV was not 
going to be run as a job- 
creation organisation but as a 
profit-* -len ted business. 

Volvo BV was promised its 
money, a total of FI fiZSm over 
the years to 1986 to be spent 
on the development of a new 
range of cars and the capital 
investment needed for them. 
Some FI 460m would be injec- 
ted by the slate, mainly 
Through the National Invest- 
ment Bank (which now owns 49 
per cent of Dutch Volvo) with 
Swedish Volvo finding the rest. 

Under the terms of the agree- 
ment, Dutch Volvo continued to 
use the Volvo name and distri- 
bution network. But there was 
a subtle change of emphasis 
In the relationship between the 
companies. No longer was the 
BV management under the 
direct control of the Swedes 
but it had to make its own way 
—checking with Swedish Volvo 
only after formulating its 
plans. 

Dan Werbin, Swedish Volvo's 
marketing director, says that 
the partial divorce from his 
company sparked off renewed 
energy and enthusiasm at 
Volvo BV which might not have 
occurred if it had remained a 
subsidiary. 

In line with Mr Deleye's 
warning that Dutch Volvo could 
not he run as a welfare organi- 
sation. 500 of the 6.000 
employees were made redun- 
dant in 1981. But as the com- 
pany has recovered, it has 
recruited 220 engineers for the 
new car range — taking the total 
to 750 — and others for its spare 
parts operations so that by the 
end of last year the payroll 
totalled 6.330. 

• Tbe 400 -series- range was 


designed by a Dutch Volvo team 
which had to compete with out- 
side competitors from Italy. 
Although early development six 
years ago look place in Sweden, 
since 1981 it has been a Dutch 
project, using some of Swedish 
Volvo's facilities as well as 
engineering help from con- 
sultants. For example. Volvo BV 
used Lotus Engineering in the 
UK as a “ sounding board ” to 
check ideas on braking, ride 
and handling and also to -com- 
plete work on noise and 
vibration problems. 

In the late 1970s Swedish 
Volvo signed a technical co- 
operation deal with Renault, 
the state-owned French group, 
to use its small-car, front- wheel- 
drive technology. As a result 
Renault engines and transmis- 
sions were used by Dutch Volvo 
in tbe 300 series cars. 

For the 400 series range, 
Volvo BV asked Porsche 
Engineering in West Germany 
to develop a ‘■new** engine 
from the existing Renault parts. 
This gives Dutch Volvo its own, 
distinctive power unit in the 
400 series while enabling 
Renault to produce tbe engines 
on existing tooling under an 
arm's length commercial supply 
contract. 

However, the Renault trans- 
mission to fit what is the first 
front-wheel-drive Volvo has 
been modified to such an extent 
that it is no longer inter- 
changeable with the version 
used by Renault. It will be 
assembled by Dutch Volvo at 
its component plant at St 
Truiden, across the -bonier in 
Belgium. 

Mr Deleye says that should 
demand for the 499 series 
range reach 2 50,000 — which 
gives ■ a»vclear indication, of -. the 


company's expectations — it 
would be worthwhile for Dutch 
Volvo to take over assembly of 
the engine as well. 

The company made one im- 
portant miscalculation. It needs 
automatic transmission for the 
versions of the 400 series to be 
sold in the US and designed the 
car around a revolutionary- 
four-speed unit being jointly 
developed by Renault and 
Volkswagen. However, its pro- 
duction is wet! behind schedule, 
perhaps by a year. So Dutch 
Volvo made a last-minute- 
switch. involving much late- 
night engineering work, to a 
four-speed unit already being 
produced by ZF of West Ger- 
many. 

In the past three years 
Dutch Voivo has been investing 
in research and development at 
the rale of around 9 to 10 per 
cent of turnover (which reached 
EH l.Sbn last year, up from 
FI 1.57bn) well above the in- 
dustry average but, of course, 
much less than the major car 
groups in absolute terms. 

It has modernised its car 
assembly plant at Born in the 
southern province of Limburg 
where a new paint facility— 
which can cope with 200.000 
ears a year — has cost FI 200m 
alone and another F| 20m has 
been spent on SO robots. 

As Mr Deleye mainnins: 
“Volvo BV was practically 
bankrupt in 1980. so we have 
come a long way.*' 

Now everything depends on 
the new 400 series range and. 
particularly, on the 4S0ES 
which will be put on sale pro- 
gressively in European coun- 
tries from March next year 
before making its debut in the 
crucial US market. Initial 
reaction from the States has 
been enthusiastic. The US 
Volvo company believes it 
could sell 10,000 to 15.000 in 
the first year and, if the model 
finds acceptance, swallow all 
the predicted 35.000 annual 
output. The 480ES will be sold 
in two versions in the US. one 
at a lower price than any other 
Volvo— $10,000 to S11.000— and 
another at 512.000 to 514.000, 
just below the price of the 
cheapest four-door Swedish- 
built car. 

Not only should the new 
Dutch model set total Volvo car 
sales in the US rolling towards 
150,000 to 160.000 in the 1990s, 
but it will also play a big part 
In changing the Volvo image. 
As Dan Werbin says: “ We don’t 
want to be seen only as- pro- 
ducers of cars that are boringly 
good.” 


INSURANCES OF CREDIT 

THE UK BRANCH OF LES ASSURANCES DU CREOlT S.A. 

ramur 

The Other Credit 



Insurer 

01-680 1565 


PARK HOUSE. 22 PARK STREET. CROYDON CROOYH 


THE FINANCIAL TIMES 
is proposing to publish a survey nn 


LIBERIA 


on Friday January 3rd 1986 
Advertising Copy Date for this Survey is 
Monday December 9th 1985 

For further information please tcrile ro or telephones 
HUG11 SUTTON 
Area Manager Africa 


FINANCIAL TIMES, 

Bracken Bouse. 10 Cannon Street, London. EC4P 4BY. 
Tel: 01-245 8000 ext. 3238 Telex: 885033 


BASE LENDING RATES 

ABN Bank 111% ■ Guinness Mahon 111% 

Allied Dunbar & Co ... 111% ■Hambrns Bank 11*% 

Allied Irish Bank 11}% Heritable ft Gen. Trust 

American Express Bfc. 11 ■Hill Samuel *11}% 

Henry Ansbacher 11}% C. Hoare & Co 1 1 * 

Amro Bank 11}% Hongkong & Shanghai 11*% 

Associates Cap. Corp- 12 % Johnson Mat they Bkr». lt}% 

Banco de Bilbao ll}% Knowsley &- Co Ltd ... 12 % 

Bank Hapoalim 11}% Lloyds Bank 11*% 

Bank Leu mi I UK) 11} % Edward Manson & Co . 12*% 

nr Cl .. 114% Meghrai & Sons Ltd ... 11*% 

Bank of Ireland 114% Midland Bank ll*% 

Bank of Cyprus 11}% ■ Morgan Grenfell Xl}% 

Bank of India 11*% Mount Credit Cnrp. Ltd 12*% 

Bank of Scotland 11}% National Rk of Kuwait 11*% 

Banque Beige Lid 12}% National Giro Bank ... 11*% 

Barclays Bank 11}% National Westminster 11*% 

Beneficial Trust Ltd ... 12*% Northern Bank Ltd ... ll*% 

Brit. Bank of Mid East 11}% Norwich Gen. Trust ... 11}% 

■ Brown Shipley 11}% P^Plf’s Tn, 1 st „ 

CL Bank Nederland ... 11}% PR Finans. Inti. (UK) 1- o 

Canada Permanent ... 11}% Provincial Trost Ltd ... 12*% 

Cavzer Ltd 11}% R- Raphael & Sons ... 11 J% 

Cedar Holdings ......... 12 % Roxburgh® Guarantee . 12 % 

* llts ftMfSH HR 

croSSwi ill* S dari .. ch . ancri - d -“lijS 

Cin^MerehanfsBink " Trustw Savings Bank lli^! 

Ltd" 15*1 uS!!5d Mizrahi BE! SIR 

ill! 8‘? 

Consolidated Credits ... 11}% Yorkshire Bank 114% 

S^rati?e^Mk Lt<1 •SIS ■Member, nl the Accepting Mouse* 
Co-operative Bank ...... committee. 

The Cyprus Popular Bk. 11}% • 7. day deposits aaott. i-month 
Duncan Lawrie ......... 11}% b.m-a. Tod Tier— r2,soo+ at 3 

E T. Trust 12 % monthe notice 11.25*.*,. At call 

Exeter Trust Ltd 12 % when 00.000+ remains deposited. 

Financial & Gen. Sea 11}% * C1 * 000 • nd w-r 

First Nat. Sea?td"!I ii|% ■ “£ deposit* over 0.000 

■ Robert Fleming & Co . 114% n Moitgega has* reta. 

Robert Fraser & PITS .124% — See Provincial Trust Ltd. 
Grindlays Bank tll*% S Demand dap. fl%. Mortgage 13*. j. 


tosdeious biMness^ messages, 

Philips provides you with perfect sound. 

Ebr example, our latest Sound Machine gives you the 
i ilrimate in portable audio. With the CD 555, we’ve 
p ackaged all the benefits of Compact Disc in an easy-to-carry, 
full-function unit. 

That means outstanding sound quality, full progtam- 


But as well as the great sound of Compact Disc, this 
advanced CD Sound Machine also has a top-quality auto- 
reverse cassette deck and a 4-band tuner. Plus a 50 Watt 
amplify^ built-in graphic equalizer and detachable 2-way 

loudspeakers. 

Or if your kind of sound is more businesslike, Philips 
Pocket Memos are an easy way to increase office efficiency. 



Philips has equipment for every tone of voice 


>■■ ■ <-.■ 'i. 
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As well as a very handy way to save time and ideas. 
After all, you speak seven times fester than you write. 

And they improve your secretary’s efficiency too, with 
useful features like Mark and End index systems for instant 
identification of urgent messages. 

Philips Pocket Memos are part of a complete system, 
providing everything you need to make dictation more 
effective. 

So whatever your tone of voice, choose Philips for the 
right sound. And benefit from the name that combines leisure 
enjoyment with business efficiency. 

Philips. The sure sign of innovau 
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Motor Cars 


Holidays and Travel 


Premier 


Fleetserve 


r» 


FLEET 

AND 


LEASING 

SPECIALISTS 



Jutsums Lane 
Romford 
Essex RM7 OEE 


Telephone: 

Romford (0708) 22399 


VEHICLE DISTRIBUTORS: 
AUSTIN ROVER - LANDROVER 
pHERPA 


SUPPLIERS: 
FORD . VAUXHALL 


LEASE MASTER 

NATIONAL CONTRACT HIRE 

BMW 31 8i 4-df From 163 

ESCORT XR3i From f4S da 

COUPE OUATTRO ..From C9I SO on 
GRANADA I BCL From CSS on 

MAINTENANCE PROGRAMME 
INCLUSIVE 

Our rAcs are the lowest 
and we buy your e>isi>n<] cars 

Tel: 0922 612181/27-451 
Telex: 338S8S 

lor a quote on any company car 
DE RICHE CONTRACTS 


****** 
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TOP 0ISC08NTS 

MOST MAKES & MODELS 
Immediate Nationwide Delivery 
Full Finance Facilities 
FERN DALE LTD 
01-57S 4377 


K0S0DY KK0W5 AMERICA BETTER THAU AMERICAN VACATIONS!!! 
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SUITE 19. 4TH FLOOR. WORLEY HOUSE. 320 REGENT STREET, LONDON 
W.1.TEL: 01-B37-S48S>4107. 01-636-3055.4152- TELEX 2S82SG CALLING 
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ORDER YOUR NEW 
VOLVO ESTATE NOW 
Contact Chirstopher Crji] 
or Peter Rippling 
Telephone: 01 -286 6151 


Lex Broofdands 


Wanted 


BAA OSH AW & WEBB reoa-re and oner 
low-mileage Merceae*. Phone: 01-493 
7705. 01-352 7392. 


Flights 


U&SMIKAU) Cuuhma w ca fCCjf 
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0LUMBUS 
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ESI 

B-Bum 
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DISCOUNT FLIGHTS WORLDWIDE ' 

Camera it/ or ndrr.oual bookings. Ca.I: : 
Harry cm VT.93B 2845. J 


Lower Yoor 


Travel Account 


If your annual travel 
account is in excess of 
£75,000 per annum we 
can substantially reduce 
your travel cost and also 
provide excellent service. 

IVrile Box H033I. Financial 
Times, JO Cannon St, London 
EC-iP 4BY. 


Residential Property — Overseas 


The Marque to Remember 



Official Porsche Centres 


Mayfair, 18 Berkeley Street, Wl. 01-629 6266. 
Barbican, 170 Aldersgate Street, ECL 01-606 0776. 
AfterSales, 6 Hall Road, NW8. 01-289 2211. 


Sale, by public auction, at the Palais de Justice in PARIS, on 
THURSDAY, NOVEMBER 14th, 1985, at 2 p.m. 


OF A PROPERTY OF 24 HECTARES 


(approximately) 


called 


Domaine de la Messardiere ” — (Route de Tahiti) 
including 


A 19TH CENTURY MANSION— OUTBUILDINGS— FARM with 
10 hectares of VINEYARD, EUCALYPTUS and MIMOSA WOODS 
Located in the Communes of 
SA3NT-TROPEZ and RAMATUELLE 
Unspoiled panoramic view of the BAY OF PAMPELONNE 
FREE OF TENANCY — RESERVE PRICE: 

10,000,000 FRENCH FRANCS 

For all information contact: Mr. M. WISL1N. Avocat, 7 Avenue de Madrid, 
NEUILLY (92200) 47,47.25.30; Mr. G. JOHANET, Avocat, 43 Avenue Hoche, 
PARIS 75008; Mr. HERISSAY, Syndic, 22 Rue Berg&re, Paris — Visits on 
4, 5, 6, 7, 8. 9 and 12th November from 11 to 12 a.m.: contact Mr. PARAUD, 
Huissier, ST-TROPEZ (94) 97.04.43. 


SWITZERLAND 

LAKE GENEVA OR MOUNTAIN RESORTS 

Foreigners can buy lovely Apartments or Chalets with magnificent views 
MONTREUX. VILLARS. VERBIBL LES D I ABLE RETS. CHATEAU D'OEX NEAR 
GSTAAD. LEYS1N 

Prices from SFr. 123,000. Mortgages up to 65'i at 6V" interest 
mWB PLAN S.A. Av. Mon-Repos 24 Tel: (211 22 35 12 

Established 1970 


CH-1005 Lausanne 
Switzerland 


TU: 25185 MEUS CH 


Rentals 


ANDORRA 

THE TAX HAVEN IN THE 
. ^ MOUNTAINS 
»J?i' t 75^ ; nnn ChJ,:e: * ana NrrnnoelCT 
Jra-n tli.ooo to 1140 000. Vi.tjot* 

■ -■•estieeoL Dcve to »*e u., marts. 
• In ca,ntm: * muUtiens. 

- XrXZ'g? ° ,aaCrt *- 

Spanish Ski Properties 

20 TiUldMHI St.. Uwrpool U 2DT 
Tetl 0S1.727 IN14KMJT 3552 



URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


Anscombe & Rlrigfand 

RESIDENTIAL '.ETTiNG S ' ■ ■ 


• f wrxiNGTCN RCAC(, ICNCON 'AV39S*‘ 

01-722 7tOt/01-?27 7227 "1=* - 

r«MS-(-J10u kanHtu:, K:3kgA 73L F7*'MrcK£&TCT?EklOG£ 
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RESIDENTIAL 


LETTINGS 
SALES 
& 

MANAGEMENT 
SPECIALISTS 

Offices aU 

Wimbledon and Fulham 

Townchcmce 


01-947 735 1/731 4448 J 


Company Notices 


GRUP# PCI 


GET UP TO 30% DISCOUNT 
ON NEW CARS 


just look ac these on the road examples: 

Renault 25 GTX £8,450 B.M.W. 316! 2-door ... 

Renault IS GTS £7.500 Opel Kadett GTE ... 

Mazda 426 GLX hatch £6.300 Opel Manta GTE hatch 
ELM.W. 320i 2-door ... £8.320 Mercedes Benz 190E ... 

★ SPECIAL * 

Early delivery on Opel and BMW 

ORDERS PLACED BEFORE NOVEMBER 15th ENTITLE YOU TO AN EXTRA 
AIR AND FERRY TICKET FOR A GUEST WHEN COLLECTING 
YOUR NEW VEHICLE 


£7,500 

£6320 

£6,150 

£10,550 


Open 7 days a week Monday to Friday 9.00-4.30 
”2 00-4.30 


Saturday 10 1 

PADRON & CO INTERNATIONAL (UK) LTD 
The Management Office 
Wiilesborough Industrial Park 
Kennington Road. Ashford, Kent TN24 OTD 
Tel: (0233 ) 384448 or Telex: 96463 
Telephone lor a quotation and tree brochure or contact your local acenr 
All prices subject to terms and conditions of our contract 
and currency fluctuations as detailed in our brochure 
Scotland area and Sunday enquiries only 041-634 1236 




9 We provide Tax Free cat to meet me specfficjUon ; 
destination of your i --- 


- — . , — rcrxxce.lt could be USA. Africa. Austria 

- or even Britain frtfercar can ado lave you to Gf.OOO* (Tax Paid} 

- _ ' 1 ~~ — ° —*~t — r * 1 rr* -tit It inn leienrr 

visit our new HAjM Make Vtowroom a rjua ask tar our FREE Bracrurr wtd CtMe 
(o Tax Fr ee and Personal I m p o r t Car Buying. Ira mar „ , 

aho give FREE independent irtwnrd advice. 097 0 TT - ^ J.',‘ 


THE ROYAL BANK 
OF CANADA 

US535O.am.QQ0 
Floating Rale Debentures 


due 2005 


In accordance with the terms and 
conditions of the Debentures, the 
■merest rate lor tho period 
November 7. 1935. to Oeccmoer 9. 
1985. has been n*ed at 8’t. pel 
cent por annum. 

On December 7. 1965. interest ot 
US572 78 per USS10.000 nominal 
amount of the Debentures and 
interest of US$727 78 per USS100.000 
nominal amount of the Debentures 
will be due for payment. 

The rate of Interest for the period 
commencing December 9. 13fB. will 
be determined December 6. 1985. 

ORION ROYAL BANK LIMITED 
Agont Bank and 
Principal Paying Agent 


KEITH CARDALE GROVES 


43 North Audio/ Street. 
Grpevmor Square, London W1Y 2AG 
u , _ DOCKLANDS. E14 

Newly dtwriooed «th floor 2 bed- 
roomed Bat with superb views 
Overlooking Thames. Early viewing 
recommended. Reception. kite Hen. 

dWe bedroom, ample bedroom, bath- 
room. Balcony. Parking space. £135 
ow negotiable 

KCUStON PLACE. SWI 
0<»«Koomef« ot superb stations 

i * n “_« bedroom aoanments built to 
J™ °* standards, conveniently 

situated for the shoop.rg at Kntgnts- 
Bridge and the West End. Special 
features Include impressive entrance 
fover. underground parking by 
>«**rate arrangement and uniformed 
day dorter « available. Rentals 
ranging from £350-£S50 ow. 

01-629 6604 


Quality Houses 
•HfFIWt *n 
SW London. Surrey. 
Berks 

Tel: 037284 3811 
Telex: 895112 J 


LONDON. W2 


SmcIoos lamily House with 2 good 
— t-ruR. 


receos Aveilatw Semi- 
WISHED FURNISHED. J "ale. ft 
1 sgfe. beds A Mody. 2 baths & 
elks., ftd kit Patio. Gdn. CH' 
chw. Available December 1 -2 yrs. 


£*00 per week 
Nottnp HMI OBca 01-221 3500 


Giestertons 


Personal 


IRELAND 

USS25.000.00G 

Hooting Rate Notes due 1987 


In accordance with the provisions of 
tne Notes, notice is hereby giren that 
for the interest period from Novcmrwr 
4. 19*5 to Mav 6, 1966. the llotcs 
will carry an interest rate of B 
The coupon amount Per USS1 00.000 
Note will be USSd.2B9.06. 

The interest payment date will be 
May 6. 19B5. 

Agent Bank 

AMSTERDAM-ROTTEROAM 
BANK N.V. 

London Branch 


CYDSA. S.A. 

Floating Rato Motes due 1PBB-1991 


NOTICE IS HEREBY GIVEN that far Ihe 
Interest Period commencing November 9. 
1 905 tne Notes will bear Interest ac tno 
rale ol Si n", per annum. Iiw Interest 
payable an February 7. 1966. aoainst 

Coupon NO. 9 will be U.S S2S3 96 per 
U.S.S1U.000 Note. 

Agent Bank 
ORION ROYAL BANK lID 


FACT 


THE NUMBER OF SUFFERERS 
OF THIS DISEASE 


is increasing alarmingly 

DIABETES 


JOIN THE BOA AND SEND 
ME A DONATION TODAT 




—J ^ 


BRITISH DIABETIC 
ASSOCIATION 


10 OUEEN ANNE STREET 
LONDON W1M OSD 


TELEGIFTS 
FRUIT BASKETS 

SAT IT SPECIALLY FOR YOU 
ANYWHERE IN THE UK 
Tel: (0582) 410766 
or ask your local Fruiterer. 


-4rf Galleries 


KENWOOD 

RENTALS 


QUALITY FURNISHED FLATS 
AND HOUSES 


Telephone: 01-402 2271 
Telex: 25271 KENWOD G 


HENRY ft JAMES— Contact uk now an 
01-235 0861 for Ibe best selection of 
fwntshcb Fiau and Houles to rent In 
Knishtsbridga. Belgravia and Cbeisca. 


Clubs 


EVE bat outlived the others because of a 
ooliev Of fair Play and value for money. 
Supper from 10-3. SQ am. Disco and top 
musicians, glamorous hostesses, exciting 
ftoorshowt. 189 Regent SL 01-734 0557. 


CLASSIFIED 
ADVERTISEMENT RATES 


Sfnglm 
Per Column 
Una vn 
( JIL71. {ml /i. 

3 Unas) 3 anal 

- £ £ 
Commercial & Industrie! 

1050 35.50 


Property 
ItealdBntial Properly 
Appointments 

Business. Investment 
Opportunities 


8X0 27X0 

11X0 37X0 


10X0 35X0 


Business (or Sale/ 
Wanted 


Personal 
Motor Cara 
Hauls & Travel 
Contracts & Tenders 
Book Publishers 

Premium positions available 
£7X0 por single column cm extra 


10X0 35X0 

8.00 27X0 

8.00 27X0 

8.00 27X0 

10.50 35X0 

— net 17XO 


browse a darby, i g. co»k t VH ., 

tganaiUgi :™ 7w - *■ "• A®: 


ROYAL WEST OF ENGlANriTACAD£MY~ 

QjuiT » Rojo. Clillon Bnnel. 133 rd 
Annual Evh>oliio/i. Monddv Salurdu, 
No- ember A- December 7. 10. 5.30. 


For further details mite tot 
Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4BT 


Financial Times Wednesday November (5 


RESOURCES REVIEW 




Hazards of dismanfling 
a gas-cooled reactor 


By Maurice Samudson 


TWO MASSIVE concrete chim- 
neys, from which smoke never 
appears, dominate the UK 
Atomic Energy Authority's site 
at Sellafield (alias Windscalc). 
on ihe Cumbria coast. 

They are the sinister relies of 
the two atomic “piles" once 
used by the authori ty for 
making -weapons grade 
plutonium out of uranium. After 
one of them caught fire in 1957, 
ft was decided not to knock 
them down but to seal them off 
for what then seemed an 
indefinite period, while their 
radioactivity slowly decayed 
and their danger to life 
declined. 

However, as the research 
arms of the UK's nuclear Indus- 
try, the authority is determined 
to demonstrate that although 
nuclear power continues to take 
off as a cheap and efficient 
source of electricity, it should 
not be regarded as a Franken- 
stein which cannot be con- 
trolled. 

That is why over the nest 
decade or so it will invest much 
of its manpower and effort at 
Scllafield into dismantling the 
prototype of Britain's chain of 
advanced gas cooled reactors 
f AGRs) which, until well into 
the next century, will be pro- 
ducing the bulk of the country’s 
nuclear electricity. 

Known as the WAGK (Wind- 
scale advanced £3s-cooled 
reactor), it has an electrical 
output of 30 Megawatts. Built 
between 3958 and 1962. It was 





Scllafield: this building will be demolished 


iL«eri'fnr about*” vpar* tn mt ari^ and take lime to do so. Mr Robert Gallic, an AEA 
a wide ranee of fuels for father than do a Job to a fixed scientist who co-auihored the 
nuclear Industries in manv timescale which provides no 1957 scientific paper which, led 
SK! * 0 f iteSrii. b 5T« sood guidance to later de- to the building of the WAGR, 
became redundant for scientific commissioning operations” soy* was iis 

QnP p »hp nresent chain nr Lawton. between Ufci9 and 1991. Since 

SSbi Afita wn Sib Mr Tony Freeman, the de- Ihen.liehasbeenbaothlat tlu- 

f^heT^nd as a generating iSt commissioning manager, sees authority's headquarters at 
iisnea. ana as a gencraiiug unil f . - . ihMu^fiina nvum. VkIpv nugr anti 


it was also sunerfluous to The fhe J«* a* ■ three-staqe opera- Kisley. near Warringlon. and 
Svih ■LffifJS tion. Stages one and two, which is due to retire at the end of 
requirements of the National have already bo?un |nvolve the year. He is proud of tfe 


C By the time the reactor was removing the fuel from the WAdKs contribution to cheaper 

s ,r *?s,r£ asr:JrJs s 

Sm &n SSd had installing sur- vojwd^N dwamnnHionin* 

ricri tn fnrrv it nut «hncn veiUance procedures. programme. As far a* rio is 

Thn-n indudM dis- 

from the reactor and much of mantling everything else — the bo content to wait m yean> Tor 
demoliUon stc5-platcd ou.ldinp 

work has started. However, the ££ a height and diameter of l™* rather than cut it up 
core of the reactor is still active metres and weight of 

and the subsequent highly 850 tonnes; and the steel reactor However, other W AGK veto* 



Scotland, eager to learn lessons sealed inside S ft-high rein- since he is due to retire m 
for the future. forced concrete cubes with 1 ft 19S9, he will be leaving five 

Besides . demonstrating how thick walls. This will be years before the reactor site is 
nuclear reactors can be taken carried out in a special paclcag- due to become a green field, 
apart the findings of . the de- ing building already under con- " But av I live just over the hill 
commissioning' team are likely struetion at the side of the I hope they'll invite me back 
to influence future methods of reactor. The cubes are designed when they plant a tree on it," 
building power stations and for dropping in the Atlantic he says, 
help to develop the equipment but. because of ihe recent inter- Most frustrated nf all is H5 
for dismantling them when national convention outlawing vear-old M- Ken Herbert the 
they reach the end or their deep sea nuclear dumping, they oldest and‘ longest-servmg en- 
wortang lives. . . . will now probably end up on a pneer still working on Uw 

The decommissioning is be- land site. . v . reactor. One of its five shift- 

ing carried out under the The authority is about to f orem en. he is due to leave the 


direction of Dr Harry Lawton, order a special machine, incor- indiKirv .it Chrislm.it “ Ruf I'm 
director of the authority's porating robotic cutting and S 20 ym tS U? t? 
\\ mdse ale laboratories, who handling tools which will be uistgettinc miereshnt! for me 
sa>-s that the crucial radio- controlled by operators from a 1 * ” inu rest,ni - Ior me ‘ 

active operations are due to shielded position. Its spenfica- It was partly hern use he felt 

tlto nlnr*> hfitwppn 1QSO inH linnc worn ilnwn tin Hi* •> i-nm. cn llnri in thn IV Ar.M llial lh 


take place between 1989 and tions were drawn up by a com- so tied to the WAGK that the 
1991. with a view to replacing mitlee headed by Mr Freeman, furthest he ever travelled from 


the reactor hv a greenfield site 
by 1995. 

However, this timetable is not 
immutable. " It is much more 
important to find acceptable 


solutions to problems as they sadness and of pride. 


For the scientists, engineers England was to the Isle of Man. 
and manual staff who have spent Now for the first ume in his 
much of their lives on the life he has applied for a pa**. 
WAGK its systematic destruc- port. " Once I’ve gone. I'll 
tion prompts a mixture of never come through that gate 


again.” he says. 
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FT COMMERCIAL LAW REPORTS 

Change of employer not prejudicial 
to main contractor 


MCGREGOR NAVIME (UKl 
LTD * BRITISH RAILWAYS 
BOARD AND OTHERS 
Queens Bench Division (Com- 
meraal Court): Mr Justice 
Bingham; October 31 1985 


WHERE THE origin*! 
employer under a construc- 
tion contract falls to inform 
the; mam. contractor that he 
has. by statutory novation, 
transferred all Ms contractual 
rights and liabilities to a new 
empl oyer, be is not preeluded 
from denying Oat he is 
party to subsequent proeeed- 
tngs; under the contract If 
substitution of the new 
employer as party is in no 
way disadvantageous to the 
main contractor.. 

Mr Justice Bingham so held 
when refusing a etaira by 
McGregor Navine (UK) Ltd, 
marine engineer, for a declara- 
tion that the British Railways 
Board was estopped from deny- 
ing that jt -was the employer 
under a main contract for con- 
struction. of a harbour ramp. The 
second defendant to the action 
was “SUKL-" a wholly-owned 
subsidiary . of the Board. The 
third defendant was “SHL,” a 
wholly-owned", subsidiary of 
SUKLl 

[“Novation 1 * is the substitu- 
tion of one contractor another 
on the same terms, but between 
one of -the original parties and 
a new parly.) 

Section 7 of the Transport Act 
1968 provides: . . the Railways 

Board - . . may make schemes . 

— (b) for the transfer of . . . 
property, rights or liabilities . . . 
comprised in a specified part of 
their undertaking . . . to . . .. 
any wholly-owned subsidiary of 
the Board . . 

Section 1 of the Transport Act 
1981 provides: "(1) ... the Rail- 
ways Board shall have power to 
provide for the disposal ... of 
(b) the whole or any part of 
the undertaking .of. or any pro- 


Bp ar d’s chief civil engineer, 
and the overall manager of the 
project was an officer of SISD, 
During the later stages of 
negotiation the Board had been 
considering a transfer of some 
of its shipping interests and' ser- 
vices from 5ISD to a new wholly- 
owned subsidiary. 

• Acting under section 7 of the 
Transport Act 1968 it prepared 
&_ scheme entitled the British 
Raii Shipping and Harbours 
Scheme 1979, by which it trans- 
f f"*d to its wholly-owned sub- 
sidiary, SUKL, an the property 
rights and liabilities comprised 
in that part of its undertaking 
connected with shipping and 
international services. 

Just as the Board's interest in 
ine harbour at Parkeston Quay 
and the ships which operated the 
service were transferred, so 
there was a transfer of its rights 
and liabilities under the contract 
with McGregor for improvement 
' of the harbour. 

Accordingly, the scheme 
effected a statutory novation, 
substituting SUKL for the Board 
as employer under the contract. 

McGregor was not told that 
the scheme had been made and 


knew nothing of it. It did not 
appreciate that anv chance of 


perty, rights or' liabilities of. 
any of their subsidiaries . . ." 
HIS LORDSHIP said that with 
effect from 1968 the Board- estab- 
lished a shipping and interna- 
tional services division (SISD) 
to manage its shipping interests 
and services, including a har- 
bour at Parkeston Quay. 

The SISD required a ramp to 
enable container traffic to drive 
on and off vessels berthed at the 
quay. 

On November. 1 1978 a con- 
tract was made between 
McGregor and the Board for the 
design and construction of the 
ramp. With the Board's appro- 
val Cleveland Bridge and Engin- 
eering was employed as sub- 
contractor to supply, fabricate 
and assemble the ramp. 

Under the main contract , the 
“employer” was defined to mean 
the Board. The engineer meant 


appreciate that any change of 
contracting party had occurred. 

As Lime went on, officers of 
SUKL were increasingly drawn 
into discussions and negotiation 
with McGregor, but the question 
of who on the employer's side 
was party to the contract, was 
never the subject of explicit dis- 
cussion. McGregor believed it to 
be the Board, because it had 
contracted with the Board, and 
had never learned of any change. 

Performance of the contract 
was much delayed. By the end 
of 1979 an impasse had arisen. 
Cleveland Bridge would not part 
with the ramp until it was paid. 
There was a dispute as to 
whether it was entitled to addi- 
tional payment. 

To resolve the problem a tri- 
partite .agreement was made 
between the Board. McGregor 
and Cleveland Bridge on Janu- 
ary 17 1980. There was no refer- 
ence to novation. The effect of 
the agreement was that Cleve- 
land Bridge should release the 
ramp against payment by the 
Board on McGregor's behalf of 
£250,000. 

The difficulties did not come 
to an end. Subcontract proceed- 
ings between Cleveland Bridge 
and McGregor were compro- 
mised. but McGregor required 
arbitration against the Board. It 
was only when those proceedings 
became active in August 1984, 
that the Board, for the first time, 
asserted that the employer unde r 
the main contract was SUKL. 
Later still, the Board asserted 
that the employer was not SUKL. 
but SLH, SUKL's wholly-owned 
subsidiary. 

- That assertion was based' on a 
scheme under the Transport Act 
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ACROSS 

1 April showers in Wells? 

(«) 

7 Flatfish expert <» . 

9 First capital gams tas m 

10 Barkor^* spotted alongside 

11 For Ch thS HNfMBMOdde 
shop early, with Iteedom (9) 

12 It has to go back on the 

13 lOW’s <5 «>astal n0t 

is 

beef to England’s openers 
18 Advanced in years, some 

manage deck 'JSf eS Mrfectly 

:o SSTSSmi 

23 c™n4 <T drfcit to cxpUio 

12 * 

-SSuwti 

28 S tS and flttlng (3) 

»ESte »>r ’?* <!««:•“” ° f 

low tars (■*■•) 


4 Divine in the Principality, 
these odd walks (7) 

5 Call when quarry comes 
into view (5-2) 

8 Joint best afore it is cut up ? 
(5-4) 

7 Degree — first, perhaps — re- 
quired for these banks ? (6) 

8 Large headline for the 

Standard (6) . 

14 Member is overdue to do 
work of the house (9> 

16 Holding hands here ? (8) 

17 Rue Simon— out of the way 
address in Paris (8) 

19 For which anglers need a 

lead ? (7) 

20 NB, those pieces found 

in Davy Jones’s locker (7) 

21 Stuff chucked out to English 
stage production (6) 

22 Classic place to start to find 
such a devastator (6) 

25 Finish in gold so long <5) 
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1981 to transfer all SUKL's pro- 
perty, rights and liabilities com- 
prised in the undertaking at 
Parkeston Quay. 

The scheme came into effect 
on July 11 1982. On July 27 1984 
the Boar d sol d its shareholding 
in SUKL, SHL’s parent company, 
to British Ferries. 

McGregor claimed a declara- 
tion that the Board was estopped 
from denying' that it was 
employer under the agreement 
of November 1 1978. and that it 
was the proper respondent to the 
arbitration under the main con- 
tract. 

The Board. SUKL and SHL 
challenged the existence of any 
such estoppel. 

In Amalgamated property v 
Texas Bank [1982] 1 QB 84, 122 
Lord Denning MR stated the doc- 
trine of estoppel in one broad 
principle: "When the parties to 
a transaction proceed on the 
basis of an underlying assump- 
tion ... on which they have 
conducted the dealings . . . 
neither of them will be allowed 
to go back on that assumption 
when it would be unfair or un- 
just to allow him to do so." 

The broad test was whether, in 
all the circumstances of a parti- 
cular case, it would be inequit- 
able, or unconscionable, or un- 
just, or unfair, to allow a party 
to depart from a mistaken belief 
or assumption which be had In- 
duced or shared. 

In order to satisfy that test 
the party seeking to set up the 
estoppel must ordinarily show 
that he would be in some way 
prejudiced, disadvantage d or 
injured if the other party were 
allowed to depart. 

It was not contended that had 
McGregor .known the true posi- 
tion it would not have compro- 
mised its arbitration with Cleve- 
land Bridge, or that it would 
have settled on different terms. 
Nor was it suggested that either 
SHL or SUKL was a less credit- 
worthy opponent than the Board, 
although McGregor made it 
plain it would rather Litigate 
with the Board which had no 
continuing interest in its field, 
than with SUKL/SHL from 
which it hoped for continuing 
business. 

There were two simple ques- 
tions. If McGregor had known 
of the novations when they 
occurred, would its subsequent 
conduct have been different in 
any respect? If the Board was 
permitted to deny that it re- 
mained employer under the con- 
tract. would McGregor he in any 
worse position thou if it had 
known the true position all 
along? 

The answer to both questions 
was No. McGregor was under- 
standably sorry to find itself in 
dispute with SUKL/SHL. but 
that was . .the*.. .effect. . -of the 
schemes made -under the Acts 
ofi-18G8 and 1981,' and - there' was 
nothing McGregor could - have 


APPOINTMENTS 


Moves at French Kier 


FRENCH KIER HOLDINGS 
has made the following changes 
within its subsidiary companies: 
At Kier International Mr M. B. 
Jardine has been appointed 
managing director In succession 
to Mr W. Fox who remains 
chairman and a director of 
French Kier Holdings. Mr 
Jardine was appointed a director 
of Kier International in Septem- 
ber 1984. At French Kier Con- 
struction Hr D. B» Sheppard has 
retired as a director. He will con- 
tinue to carry out limited 
marketing duties. 

■ ■ * 

EAGLE STAR PROPERTIES 
has appointed Mr Brian Will lams 
managing director and Mr 
Christopher N. Jones as joint 
managing director. 

* 

NEVI BALTIC has appointed 
Mr Michael Goddard as manag- 
ing director. Mr Mark Giatman 
and Mr Harry Hyman have been 
appointed as executive directors. 
* 

Mr M. J. Shelley, who joined 
The Royal Trust Company of 
rjfiaflfl in December 1984 as 
senior investment manager, has 


been appointed, to-, the board of 
I THE ROYAL TRUST COMPANY 
OF CANADA FUND MANAGE- 
MENT. 

* 

Mr Hany King, managing 
director of Benn Business 
Information Services (BB1S), 
has j oined the board of BENN 
BROTHERS, the publishing arm 
of Bxtel Group. While con- 
tinuing his direction of BBIS, Mr 
King will also take responsi- 
bility on the main board for the 
development of Benn Electronics 
Publications (BEP). He is also 
appointed managing director of 
BEP. • 

* 

Levi Strauss Epropean presi- 
dent. Mr Robin Dow, has been 
appointed chief executive and 
chairman-designate of AXDCDU 
INTERNATIONAL'S research 
division. He will join Aidcom 
on November 18. After a three- 
month transition period he will 
become executive chairman of 
the research division and will 
also join the main Aidcom board. 
Mr Geoffrey Rough ton will 
remain chairman of Aidcom's 
research interests during the 
transition period and will then 
step down to become part-time 
on a nonexecutive basis. He 
will continue to be available 

as a Consultant 

* 

Mr Michael Bradley has been 
appointed to the board of RED- 
FEARN NATIONAL GLASS as 
an executive director. ■ He will 
take over as sales and marketing 
director on January 1 from Sir 
BL W. WHUamson, who will 
remain on the board until bis 
normal date of retirement in 
ApriL ^ 

Mr John V a nd ore has joined 
SIMON ENGINEERING DUD- 
LEY, West Midlands, as sales 
and marketing director. He was 
with Leyland Trucks as bead of 
European business, having pre- 
viously been sales and marketing 
director of Scammell Motors. 


EUROLINK COMPUTER SER- 
VICES has appointed Mr Peter 
Brandt director of sales— North 
American operations. He was 
previously director of sales — 
European operations. 

* 

Mr David G. Pearce has been 
appointed company secretary of 
BERKELEY EXPLORATION & 
PRODUCTION. 

* 

Dr Basil Vass&lou has been 
named regional director for 
Europe for the ROHM AND 
HAAS COMPANY. He has been 
with the company for 25 years, 
and was business director for 
industrial chemicals and plastics 
in Europe. Dr Va&siliou is based 
in London. 

* 

GRANVILLE & CO has 
appointed Mr Michael Proudlock 
as chief executive of the Gran- 
ville Modern Management Trust. 
He was regional director of I 
County Bank in Birmingham. Mr I 
John Singer has been appointed 
an assistant director for conti- \ 
nental European corporate 
finance activities and in the 
Euraxntech project being carried 
out by Granville & Co in con- 
junction with the EEC Commis- 
sion. He was previously finance 
director of Central and Sheer- 
wood and will remain a non- 
executive director of that com- 
pany. Mr David Webb has joined 
Granville Investment Manage- 
ment from Union Bank of 
Switzerland as an additional 
investment manager with special 
responsibility lor pension fund 
business. 

* 

PROCTER St GAMBLE has 
appointed Mr Ronald G. Pearce 
as general manager in succession 
to Mr Larry G. Dare. Mr Pearce 
will also become managing 
director. He was formerly 
general manager-special opera- 
tions with Procter & Gamble. 
Geneva. Mr Dare Is appointed 
division • manager — Southern 
-Europe, with responsibility for 
the Procter & Gamble companies 
in the UK, Italy and Spain. He 
will be based in Brussels. 

* 

Mr 7. D. Rowland, chairman of 
Stewart Wrightson Holdings, has 
been appointed a non-executive 
director of ROYAL LONDON 
MUTUAL INSURANCE 
SOCIETY. Mr L B. Cooke has 
retired from the board. 

* 

Mr R. W. Giles has been 
appointed 'to the board of 
LESSER DESIGN & BUILD as 
construction director in succes- 
sion to Mr Btlf Wheeler, who 
retires at the end of November. 

T*f 

Mr Robert Ay ling has been 
appointed legal director of 
BRITISH AIRWAYS. He is a 
solicitor and was. until recently, 
under secretary (legal) at the 
Department of Trade and Indus- 
try. Hr Bernard Wood. British 
Airways secretary and legal 
director, is to retire in the 
autumn of 1986. He will continue 
as company secretary until his 
retirement 
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done to avoid that result. 

Mr Wright, for McGregor, 
said xt was. on the face of it, 
unfair that the Board should be 
permitted to announce a change 
of contracting party 5* years 
after the contract was made, and 
long after the ramp bad been 
installed. 

That was certainly unfortun- 
ate. It was not, however, sug- 
gested that the Board had deiib- : 
eraiely concealed or withheld 1 
information about the schemes 
with any sinister or collateral 
intent. 

Many of the Board's officers, 
including the engineer, did not ! 
know of the schemes or did not 
appreciate their effect. Others 1 
regarded the changes as being 
formal and without practical 
effect — a view which was largely 
correct until the sale to British 
Ferries in July 1984. 

Understandable though 

McGregor’s resentment at the 
late disclosure undoubtedly was, 
that alone did not make it un- 
fair for the Board to be per- 
mitted to assert the true facts. 

Reliance was placed on an 
estoppel arising from representa- 
tions made by the Board. 

Tbe tripartite agreement con- 
tained a clear representation 
that the Board was the employer. 
McGregor's problem was to show 
that the representations had any 
effect, let alone any potentially 
prejudicial effect, on what 
McGregor did. 

The Board was under a duty 
to speak to correct McGregor's 
mistake, which it should have 
appreciated. But again, 
McGregor's difficulty was to show 
that the Board's stience had any 
effect, or any potentially pre- 
judicial effect, on McGregor’s 
conduct. 

McGregor put Its case as one 
of estoppel by convention — 
"When the parties have acted 
. . . upon the agreed assumption 
that a given state of facts is to 
be accepted between them as 
true, then as regards that trans- 
action each will be estopped . . . 
from questioning the truth of 
the statement . . (See Spencer 
Bower and Turner, 157). 

The tripartite agreement 
expressed an agreed statement 
of facts, the truth of which had 
been assumed by convention of 
the parties; but an estoppel “as 
regards that transaction” would 
not avail McGregor, winch made 
no claim arising out of that 
agreement 

The declarations were refused. 

For McGregor. Desmond 
Wright QC and Richard Wilmot- 
SmiOi (Manghan and Hall, New- 
castle upon Tyne). . 

For the Board : Jules Sher QC 
and Christopher Bussell (British 
Rail). 

For SUKL/SHL: Julian Cooke 
( Herbert Oppenheimer Nathan 
and Vandyk ). 

By Rachel Danes 

' Barrister 
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Tin pact creditors await their fate 


BY STEFAN WAGSTYL 


BANKERS AND metal traders Thailand, Bank of Tokyo, and. 


around the world will be 
nervously awaiting the outcome 
of today’s meeting of the Inter- 
national Tin Council, which has 
gathered in London for a 
second attempt to solve the tin 
market crisis. 

The main question in their 


from Canada, Bank .of Nova 
Scotia. Shearson Lehman, the 
US financial group, and Metall- 
gese Use haft, the West German 
metals company, have also lent 
the ITC money. 

Sir Adam Ridley, a director 
of Hambros Bank, acting as 


one' member to 'a few hundred 
tonnes for others. The traders 
also differ in the degree to 
which their contracts to sell tin 
to the ITC are matched by 


Canada). 

The tin council also has out 
standing contracts outside 
the LME ring — notably with 
trading companies in south-east 


contracts to buy tin from other Asia, in Malaysia. Indonesia and 
LME brokers or elsewhere. Thailand, the leading tin pro- 
The traders involved are 15 Queers. Among tlem is believed 
of the 28 ring-dealing members: be Manilal. a well-diversified 


minds is whether the tin spokesman for the 16 lenders. Amalgamated Metal Corporation Malaysian trading company with 

council’s 22 members will meet said that they were all large (owned by Preussag of West interests in palm oil and rubber 

the debts the ITC has run ua enough to cope with any pos- Germany). Henry Bath OfIM and property as well as tin. 

in its efforts to support tin sible losses. of Australia), Boustead Davis Few, if any. of these bankers, 

prices above free market levels. Id addition to its bank (Boustead): Gc-rald Metals brokers and traders will lose 

The lfi finanrii! inotitnriacs borrowings, the ITC has out- (Gerald Metals. L’S); Gill and everything owed to them, even 

which have lent monev to the standing forward contracts with Duff us (Dalgety, UK): Holco if the tin council collapses and 

wn taking tta a. “e brokers on the London Metal Trading <F- D. and F. Man. sinks without trade. But all of 

Exchange and others for some UK); Lazmet (Trans-World them could be left bolding 

63,000 tonnes of tin. which the Metals Holdings; UK): Madame stocks of tin which will be 

council's buffer stock manager Watson (Drexel Burnham Lam- worth far below the £8,140 a 

has agreed to buy at Just under bert Group. US>: Metdist (pri- tonne at which the price was 

£9,000 a tonne, or a total of vately-owned. UK): Metallgesel- suspended. What will deter- 

over £600m. schaft (Metalgeselischaft. West mine the extent of losses will be 

The bulk of these contracts — Germany), KMC Metals (Malay- bow far tin prices fall when 

for about 52,000 tonnes — is with sia Mining Corporation), trading resumes-— and how fast. 


ITC, taking tin as security, are 
between them owed just over 
£300m. The biggest loans are 
believed to have been ad- 
vanced by the Malaysian banks. 
Bank Bumlputra and Malayan 
Banking. 

The 12 other banks involved 
are — Arab Banking Corpora- 
tion, ANZ. ABN of the Nether- 
lands. Banque Jndosuez of 
France, Arbuthnot Latham, 
Hambros, Kleinwort Benson, 
Standard Chartered and TSB 
of the UK, Bangkok Bank from 


ring-dealing members of the 
London Metal Exchange, the 
world's leading metals market. 
The size of these ITC commit- 
ments varies greatly from a 
maximum of 10,000 tonnes for 


Mocatta Commercial (Standard • Banque National? de Paris 
Chartered Bank); J. H. Rayner points out that it has no inrolve- 
( Mincing Lane) (S. & W. Beris- ment with the International Tin 
ford, UK); Shearson Lehman Council, as was incorrectly 
Metals (American Express. US), stated in tbe Financial Times 
Rudolf Wolff (Xoranda. yesterday. 


Crisis causes 
problems for 
rubber accord 

By Wong Sufong in Kuala Lumpur 


THE CRISIS in the tin market 
is causing problems for the 
International Natural Rubber 
Organisation (Inro). Delegates 
from the organisation's 32 
members, who ended a meeting 
here yesterday, have been told 
that banks now want guarantees 
from member governments, and 
not rubber stock warrants, to 
hack loans to finance the pro- 
posed 150.000 tonne contin- 
gency stockpile. 

The issue of the contingency 
rubber stockpile has come gp 
because the buffer stock is 
approaching its 400.000 tonne 
limit It is now believed to be 
close to 375.000 tonnes. At the 
meeting, “ All council members 
reaffirmed their commitment to 
fulfil promptly their financial 
obligations ” on the stockpile 
provisions, Inro said. 

At the last council meeting in 
August- consumer members 
declared they would meet their 
contributions to the contin- 
gency stockpile in cash, while 
some producer? requested Inro 
to discuss with banks about 
extending loans and taking 
warrants as security. 

Banks, including two Malay- 
sian Government-owned ones, 
have been accepting tin 
warrants to finance a major pari 
.of the tin sotekpile held by the 
International Tin Council, and 
they would be heavily exposed 
in the event of a collapse of tin 
prices. 

Some Inro consuming coun- 
tries at yesterday’s meeting, 
informally sounded out to pro- 
ducers on an early resumption 
of renegotiation of a second 
rubber agreement 

The current pact expires at 
the end of this month, and has 
been extended by another two 
years. 

Mr Aldo Hofmeister. who 
took over from fellow Ameri- 
can. Mr Harvey Adams, as 
bufferstock manager, from this 
month, attended the Inro talks 
for the first time. 


Brazil faces big coffee losses 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


HEAVY RAINS since the week- Friday, have curbed the losses Richard Mooney writes: On 
end in the main coffee produc- suffered by many farmers in the London futures market 

ing regions of Brazil Sao and other crops, they are coffee prices fell back immedi- 

Paulo. Southern Minas Gerais not to make “P the aiely after the rains were 

and Parana State— have come dam *F caused so far to any reported but have since 
too late to prevent a bis fall in significant extent steadied. Nearby quotations bad 

the country's coffee production , Cotton has been badly affeo- gained more than £400 a tonne 
next vear thouah thev have * e “ 111 ® ao Psuto state, with in a little over a month as con- 
relieved fears of a real disaster. dnI - v 1 M°° an l*}*** 1 * <-ern pew about the Brazilian 

Four months of drought are precast 300,000 hectares drought damage, with the 
thought to have reduced output P la “ ted _ to S«MMon, January position gaining £205 

by afmuch a s a third combed 25* position 


SffJStWLirEL-- 01 STtSi-StaU^iSB fen n3 “ 10 £1 ' 913Ji0 3 ,onn£ 


30m bags (60 kilos each). 


Abidjan: Denis Bra Kanon, the 
Ivory Coast agricultural min- 
ister, said here yesterday that 


on Monday and the decline con- 
already provoking some domes- tinued to £1,888 a tonne yester- 
Unofficial forecasts from the tic shortages. day morning. But the price 

Brazilian Coffee Institute (IBC) Maize import requirements recovered to end the day 
put 1986/87 coffee production are expected to rise as a result virtually unchanged, 
at between 19m and 23m bags, of the drought, from the pwv Peter Blackburn writes 
No formal announcement from viously anticipated 400,000 
the IBC on the full extent of the tonnes to nearer lm tonnes, 
damage is expected before the To the relief of the IBC, local 

end of the month. wholesale coffee prices have African coffee producers 'would 

Coffee brokers and exporters over the past few days begun support any * “concrete 
are more pessimistic than the s “ de ba( * f 5°™ rece ° t measures” taken by the Inter- 
IB C, putting the likely crop £ eajc ?’ P« ,voRed W w? e drought national Coffee Organisation to 
next year at anywhere between ® ut Government is still con- fi0 ive problems of undership- 
15m and 18m bags: an estimate cerned ^ about Brazilian lack of ments and cut price sales to 
which, if realised, would c ? mipe . titiVg ? ies *’ “J non-member countries and help 

virtually eliminate stocks avail- t h?«3^ b iiE MVe * *** mterna tional *2™* 

able the following vear and currently in the hands of the ment 

make tte countrv wrioSly «*« domestic market. Mr Bra Kanon. the new presi- 

vulnerable to froridam^oe y , (kttee for unmediate delivery dent of the 25 member Inter 
J™, * 1 damage. ^ currently being quoted African Coffee Council, said 

While the rains, which began locally at Cr 1.5m ($175) a bag, that consumer countries must 
in much of the interior of Sao a price coffee grinders complain first agree on the question of 
Paulo about 10 days ago and has forced a 60 per cent shut- sanctions before ashing for the 
built up in intensity after down in the local industry.. support of producer countries 


Tighter UK pesticide rules proposed 


LONDON 

MARKETS 


T Hfcl Hs WERE no fireworks 
on ' tbe London commodity 
markets yesterday. Coffee 
settled down after the sharp 
falls prompted by Brazil's 
drought-breaking rate on 
Monday and nearby prices 
ended little changed. Cocoa 
prices were somewhat lower 
resecting ssggestiooa that the 
Ivory Coast’s 1985/86 crop 
eoBld reach 550,000 tonnes, up 
from earlier estimates. Sugar 
prices were lifted modestly by 
news of Egyptian am! Syrian 
baying and talk of India 
returning to the market as a 
buyer soon. On the London. . 
Metal Exchange prices were 
generally firmer with the 
biggest rise coming in zinc. 
Monday’s fall was wiped out 
with the cash price gaining 
£10.50 to £409 a tonne on 
European trade baying and 
easier sterling against the 
dollar. Lead was also higher 
on trade short-covering and 
cash metal ended £7.50 up at 
£409 a tonne. A £9.50 rise 
which lined cash aluminium 
to £663 a tonne was pot down 
mainly to the currency factor. 

LME prices supplied by 
Amalgamated Metal Trading; 


INDICES 


FINANCIAL TIMES 

Nov. 8 Nov. 4 ortlT teoYiariigo 


281.45 i 283.50 


(Base: July 1 1352-100) 

REUTERS 

New. 4 ; Nov. I M*tii ego Yearego 


1739.0; 1737.3 1706 J 1893.4 
(Bam September 18 1931 -100) 

DOW JONES 


Dow: Nov. 
JORH 4 


Nov. : Month. Year 
i . ago i Ago 


Spot 119.28118.51 114.76 139,38 
Put. 121.49 123.37 1 17.06188.99 


(Bmc Decamber 31 1931 - 100) 


US MARKETS 


CHUM oa (1HMT) 

*1.000 US «efeun». i/twm 


• Not available due to suspension oi 
trada in tin on the LME. 


MAIN PRICE CHANGES 


METALS 


Nov. 6 +or Month 
1989 — ago 


Aluminium— £1 lOO pi inn 

Free MKt STBM-2B + 15.06104060 

copper : 

Cuh h Grade... iL958.5 *2.0 £991 


3<nttie £977.6 *6.0 CIQI&.Z5 

Gold Troy ax.~..iS524.73 —0.9 6328.33 

Lead Cosh X273.5 £37 B. 5 

3 mtha X276 JU +4.37X286.87 

Nickel 


ALUMINIUM 


Free MKt „.'1B7-207e —2.0 711 221. e 

Palladium to. siQi.i5--aao-tiOi.CO 

PtiUmim 02 8324.0 -0.55*319.70 

QuiriuHvert *260 >2270215 

Silver troy oz_.-X2B.55e> +1.45 442.1 Op 

3 months 4 34 3ft p +1.76484 26c 

Tin aH : ' £8816.9 

3 months „ — ; : ■ £8597.6 


Unot ftoai 4- or - 

rp.m.i — High/low 
£ per tonne 


Tungsten.... — .270.28 -0.46666.75 
off ram 


wolfram 9.01b.. 202 68 254-68 

Zinc C4Q9.0 + 10.5. £480.5 


.‘ti i, 

8 months 


662.5-3.5 +9.5 661 '661 

686.9-7 . +9 J5 667.5.681 


Official Closing (am): Cash 661 -.5 
<6E1 3-2). three manors 635 5-8 (675- 
3). sertement 661 S (652). Final Kerb 
Close: £87-8 

Turnover: T5J00 tonnes. 


3 months.. — £416.5 +8.0 X4BS.23 

Producers- MWi678 .18780 

OILS 

fSioonut iPfil/T ~343Dwz ,...T:.T"2450 
Palm Mala yan *357. Bn '—2.5 *5du 
SEEDS ' ‘ 


Copra PhU > 2269 k • 

Soyabean jjUJ i *219.3u — — 
GRAINS 


COPPER 


Barley Fut. Jan. £1 10.30 +0.1B £109.3* 

Maize £134.0v £135.50 

Wheat Fut. Jan. £110 00 £108^8 

No. 2 Hard Wlnti I - 


UnotfieT +or 

Higher grade cJo4# _ . High-low 


C**b 
5 months 


•952-5 + 2.0 960.S.-9SAS 

: 977 8 1+9.0 981976 


OTHERS 

OoemUFt. Mar. 1LT6773S' -aaS^l'siOf 
Coffee Ft. Jan. ^1914.0 +0.9 £1647 
Cotton A Index '48.05a 4lL20e 


Official elos.-ng (am): Cash 957.5-8 5 
(346-9). three months 979-40 (971-.5). 
sattlamant 9S8.5 (949). Final Kerb 
cfoae: 978-9. 


CasOll Dae. 
RubbenMlo) 
Sumrirawi 
Wool tops 64s 


'9860.50 -1JS0 2257 
56.00o +QA05B.OOp 
U143.0w -LM 4127.5 
40*P kite - OSpkio 


Cathodes 

Caifi 928-30 +7.0 932 932 

3months 969AdO .+6.75960.-960 

Official closing (am): Cash 932-3 
(920-2). tbree months S60-1 (ffiO-3). 
settlement 933 (922). 

Turnover. 19-350 toiums. US Producer 
prices 65.50-70.00 cents per lb. 


In tonnes unless otherwise stetsd 
1 Unquoted, x Oct- Nor w Nov-Dee. 
v Nov. u Dec. T Per 75 lb Bash- c Cents 
per pound. zJsn. 


COCOA 


LEAD 


Values eased to tha meant lows and 
dosing levels were C25 on on the day. 
ohysicals toiled to appeal general ly end 
only light second hand activity was 
netod. reports GiH and OutluS. 



+ or . 

^doseipjn^ 

— High, low 

£ per tonhe i 

Cash -275-4 

,*7.5 279.5 277 

3 months i 2*76- .5 

:+ 4.57 282.873 


yesterday's 
i Close .+ or -Business 
COCOA — ! Done 


'£ per tonne 


Doe.. ........ 16351637 -23.5 IBM 1872 

March. 1677-1678 - 26^ 17M-1673 

May „^ 1707-1708 -23.a W24-I700 

July 1 1730-1731 -24.0 1741-1728 

Sept 1 1752-1763 24.0 1767- J7«# 


Official Closing (am): Cash W9-W Dec_.„ ■ 1756 1757 , : -14.0 177 M 748 

(262-4). throe month* 282-5 (271& Mar. ' 1774-1783 -3.0 1 1784-1774 

.5). satdsmsnt 280 (264). Final Kerb 


BY TONY JACKSON 


THE UK Government Is inviting pesticides! All pesticide sup- and their employees bave 
consultation on its proposed pliers will bave to submit their -received adequate instructions 
legislation to control the mak* products for approval before and guidance in the safe, effec- 

offering them for sale, and tive and h umane use of pesti 


there will be control over all cides/ 


b^the^end ° f advertisn S and The closing date for written 

by the end of next February, tribution. ■ comments is December 31 1985 

and the legislation (part of the Use of pesticides will be with a further two months being 
Food an* Environment Protec- largely controlled through allowed for follow-up discus- 
tion Act 1885) is expected to forced training. The Ministry sions. Comments should be sent 
come Into force by next June. ?/ proposes that . to: Miss Denise Love. Room 

Tho nmiistiAiw „ ^ ere will be a general obliga- 682. Ministry of Agriculture, 

The regulations replace a tion on all those who use pesti- Fisheries and Food, Great West- 
senes of mostly informal con- cides in the course of their minster -House, Horseferry 
trols over the making and use of business to ensure that they Road, London SW1P 2AE. 


Mary Frings on the problems of the uranium industry 

Nuclear reactions in the US 


THE RECENT signing of reversed. their own as well. This com- anxiously awaiting the Doe’s 

uranium supply contracts There used to be restrictions plaint stems from -the DoE’s next move. 

Central on importing uranium into the decision at the end of 1883 to AIthough.it is expected to 


between Britain’s _ m „ mvu 

Electricity Generating Board US, except by foreign utilities restructure its uranium enrict appeajrihe DoE~ clearly- has a 

and two U.S. companies is a for enrichment and reexport, ment policy, in an effort to win conflict of interest between its 

further mge of the para- The restrictions were lifted in back foreign sales and recoup statutory duty to preserve the 

doxical situation in which 1975 as a surge in US reactor some of the outstanding in domestic miSng industry and 

ILl .■““iff? 225 8 f r 5iS A.&R2S construction costs. its desire to make iBraSI 

Until -the mid-70s, the US enrichment 


found for U.S. uranium which 
is being priced off the home 
market by cheap Imports. 

Everest Minerals Corporation 
of Corpus Christi, Texas, and 
Energy Fuels (Nuclear) of 
Denver, Colorado, will each 
deliver 3.5m lbs of raw 
•• yellow cake ’• uranium over 
a 10 year period beginning in 
1987. The CEGB move follows 


uranium shortage, and the DoE 
spent billions of dollars on 
additional enrichment facilities 
to handle the expected demand. 

However, since the accident 
at Three Mile Island in 1979. 
no US utility has ordered a new 
reactor and more than 100 
orders have been cancelled. 
Although heavily-industrialised 
areas such as Chicago are 60 


self- 


_ „ . , — programme 

Government held a monopoly on supporting, 
uranium enrichment for the Further weight has been 
noncommunist world, but has added to tbe producers* 
since lost two-thirds of ' that by the Energy Secretary. Mr 
market to European consortia John Herrington, who declared 
using low-cost uranium from on September 25 that as of 


Niger 


Canada. South Africa, 
and Australia. 

The DoE has been able to 
offer new, more attractive 


its decision to discontinue pur- Per cent dependent on nuclear 

chases in Namibia because of Power generation, the propor- n^nhfm* a miSf 

the Dolitical unrest in southern *»oo nation-wide is only 15 per stockpiled u ranium — a move 


the political unrest in southern 
Africa. The Board said it was 
** delighted ” to have found two 
companies in the U.S. which 
could compete on a world-wide 
basis and which had long term 
aspirations. There are not 
many of them left. 


December 1984 the U.S. 
uranium industry was non- 
viable. 

This declaration requires 
some qualification. Certain com- 
panies working high-grade 
deposits or using advanced 


Cent, with a scheduled rise to which US producers say is detn- .- . . -- 

20 per cent in the 1990s. mental to their interests and are “"8^- 

US producers claim the low- contravenes federal Jaw reqmr- aU y but there are not 

cost imports are being unfairly »ng the viability of the domestic enough of them to guarantee 
subsidised by foreign govern- uranium industry to he main- security of supply m the event 
ments. But US-mined uranium tained. ®L^ lport .disruption. Product 

is still being exported, either Matters came to a head on Prices would need to double to 
through sales contracts like September 19 when a federal enable the rest of the industry 


„^5m e resi55ce U s S thi fi orS , aiS SSS^SSZiaS CBGbS JudgTln &*« iM«S to survive, accord! o|to^^y 
SS^eMrall? of hteh LSe and European companies since January 1984 the DoE had Jfrson president of Dallas- 

\ of " E ii ®”_.: which have entered into joint entered into enrichment con- Uranium Resources. 

ventures with U.S. producers in tracts illegally and that as of . Tb® declaration of non- 
order to secure a reliable October all. such contracts, ^ability must trigger a federal 
source of supply. both domestic and foreign, were response. Congressional co ra- 

in the battle for survival US null and vohh This left over ISO nwttees ^recurrently reviewing 
uranium mining companies feel contracts with an estimated both a “ jobs hill,” which seeks 
they have been fighting not value of $27bn hanging in the t0 have the Government pick 
only foreign governments but air, and the industry is up one third of the estimated 

$lbn bill for cleaning up radic^ 


recovery by conventional 
methods is not cheap, while 
solution mining. although 
highly efficient and less capital 
and la buor-in tensive, is not suit- 
able for all ore-bearing struc- 
tures. 

Since 1980. world prices for 
uranium have tumbled more 
than GO per cent from a high of 
543 a lb. and three-quarters of 
the 40-plus conventional US 
mining companies have gone 
out of business. Many of the 
abandond mines bave flooded 
and may never again be opera- 
tional. Employment in uranium 


WEEKLY METALS PRICES 


by 


All prices as supplied 
Meta l Bu lletin 
ANTIMONY; European free 

market. 99.6 per cent, $ per 

exploration, production and mil- hi warehouse, 2,780- 

ling has declined from 22,000 to _ . 

under 3.500. BISMUTH: European free 

Just five ' years ago, the US market, min 99.99 per cent, $ 
was producing 40m lbs of P® r pound, tonne lots in ware- 
uranium a year, twice as much house, 4.05-4.30. 
as it was using. Much of the CADMIUM: European free 
surplus went into strategic market, min 99.95 per cent, $ 
stockpiles. Production has now per pound, in warehouse, ingots, 
fallen by some 70 per cent. 0.73-0.79. sticks, 0.81-0.85. 
According to the Department of COBALT: European free 
Energy (DoE) more than two- market, min 99.5 per cent, % per 
thirds of the uranium con- pound, in warehouse, 11.10- 

sumed in the US in 1988 will 11.35. 

come from foreign suppliers, MERCURY: European free 
unless current trends are - — ■ -■ 


market, min 99-99 per cent, $ 
per flask, in warehouse, 277-282. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, $ per pound Mo, In ware- 
house. 2.65-2.70. 

SELENIUM: European free 
market, min 9.5 per cent. $ per 
pound, in warehouse, 7.10-7.30. 

TUNGSTEN ORE: European 
free market, standard min 
65 per cent, $ per tonne unit 
WO. cif, 6067. 

VANADIUM: European Free 
market, min 98 per cent V O 
other sources, 8 per pound 
V O. cif, 2.05-2.15. 

URANIUM: Nuexco exchange 
value S per pound U 0 . 16.00. 


active uranium mill tailings 
scattered across the West, and 
a '• domestic contents hill ” that 
would require utilities to buy at 
least 75 per cent of their 
uranium from U.S. producers. 

Mr Thomas Neff, director of 
energy studies at Massachusetts 
Institute of Technology, told 
Congress that although the 
domestic contents bill could 
salvage .4,000 jpbs over the next 
10 years, the price of protec- 
tion would be 51m per job — 
money that would have to come 
from higher electricity tariffs. 

Measures such as the erection 
of tariff barriers against im- 
ports are also under scrutiny, 
hut would be unlikely to win 
the support of the Reagan 
administration, unless they were 
seen to be vital to national 
security. 


doa: 277-5-8. 

Tamonr 13.850 tonnes. OS Spot 
1 18.75-20 00 ewts par to. 


NICKEL 


SjIor 3.229 (1.185) lots of 10 
tonnes. 

ICCO indicator prices (US cents per 
pound).- Daily price .tor November 5: 
182.08- (10423): flvt&ffay average r (o/ 
November & 103.43 (103.73). 



Unofficial + or 



cloeop.m.) — 

High/low 


£per toone 

: 

Rafh 

£830-40 —72.0 

2876/2620 

5 months 

2890 900 -26.5 

'2965:2880 


COFFEE 


Dories • quiet opening robust js 
traded £9 higher to E5 lower in light 
volume. reports Drexel Burnham 
Lambert. Activity picked up m Com- 
RtiniQfi House buying triggered a thorp 
Official closing (am): Cash 2B65-70 rally in iha afternoon and gains of 


(2906-10). three mon th* 2900-05 (2905- 
10). se ittom eoT 2870 (2910). Final Kerb 
close: 2865-70. 

Turnover; 2.064 tonnee. 


£5-35 ware posted, before' profit- 
taking and mixed selling prompted a 
gradual repeat. 


+ or | Business 


ZINC 


Oone 


unofficial -k or 

High grade clone 1p.m.) — Jtiglvlow 
£ per tonne 1 


Not ,107O187b , '-7.5 

Jan~ 1913 1516.' + 0.5 


1 90S- 1845 
1860-1888 


Cash .408-10 
3 months i«18-9 


: + I0.5 — 

(+0.0 (423/416 


IUD.TU.3 I rBUU- IOOO 

Maroh-.^-ll89e-183S r -aS.O 1350-1B95 

May 11896 1985-52.0 I860- 1896 

July. |lflOO-I915;-67.5 1866-1805 

Sept 1905-19261—70.0, 1876-1930 

Now- — 1 1890-1946,— 72 J5i 1810-1560 


PRECIOUS metal markets 
were steady, refilling * WJ 
or Interest, although light 
selling based on dollar 
strength was offset by loner 
US Interest rates, reports 
Heinold Commodities. 

aluminium were confined 
to a tight trading range await- 
ing a resolution to •» L»«s 
tin crisis. Expectations of 
additional purchases by India 
along with recent cash In- 
terest from the MM-East 
prompted a firm tone to sugar 
values. Cocoa weakened on 
enn tinned Indications of a 
larger than expected Ivory 
Coast crop. Cotton market 
traded steady to titter on 
light cash offers and uncer- 
tainty over the status of (he 
Delta crop. Heating oil con- 
tinued Its retracement 
expectations for another large 
build up in stocks in the 
weekly trade stocks report. 


rmt+ Iturit - t -‘ pr- 
DM - tSS . a*i3 £5 

•too MM 2t.nt mjB.Mtt 




ApM 

tow 

JaM 

July 


_ia no »n 
arm mat n« ng 
Zf.N Wit Mu 
»■« MB UN JnS- 
MMr'-atS nn 


MU 

VH 


8upt 


3502 


MM 

5S 


to* 


WATMn on 

42-000 US gzHaap. 4WH8/U6.- 


£S 


CtoM - • NaH ■ u« .. af 

»a Mio torn -iK 
B544 8895 Mb m? 

52 5* 52 Mm 


Otc 
Jan 
r«t> 

Match 74 M 

Aptil 7840 

My 75 04 

JUM 7UD 

July 7380 72.00 

COTTON 80.000 


w5 S5 

as a ss 

»» 7398 Sm 

ri.to tog 


Dae 

March 


CIOM 
*1 32 
at to 


to 

St 

«l 


tSSTlKS 
ton «iV 


NEW YORK 


COFFEE " C " 37.000 lb. cunWIb 


Dae 

March 

M»y 

July 

Sapt 

Dac 

March 


Li 
158 80 
759 80 
160.25 
751 50 
142 25 

152.00 

164.00 


High 

181.70 

184.26 

184.80 

144.80 
IBS 00 
764.60 


LOW 

157.50 
158 50 
759.00 
160.20 
TOO 25 
761.76 


181 4d 
1«1 84 
182.38 

182 98 

183 45 
763 50 
183-50 


May 

July 

Oct 

rw 

March 

U.10 

MM 

53 26 

5? 05 
SAM 

«i.H 

8N 

12.06 

.tin* 

turn 

£2 

SS 

COCOA 

io luonss. i/mm 



Close 

Him 

!•* 


Dw 

70« 

MW 

-MR 


Mereh 

2139 

2189 

3UT 

a 

May 

2306 

2221 

2200 

July 

2741 

un 

2M 


Sept 

2365 

2228 

J908 

2 Sn* 

Dec 

Hfl 

43H 

an 

Ml 

March 

2290 


VM 


CHICAGO 

. 




ORANGE JUICE 15.000 to. camafto 


Jan 

March 

May 

July 

Sapt 

Nov 

Jan 

March 


Clou* 
113 BO 
115.15 
115 65 
115 60 
115 SO 
113 00 
1M.00 
114.50 
114.50 


118.35 
116 75 
116.50 
11660 
115 50 
113.00 


Low 
173.80 
115 06 
115.20 
115 80 
11550 
113.00 


Piew 
114.20 
118 7$ 
118 40 
11860 
11575 
113-00 
113-25 


Dec 

Fob 

April 

June 

August 

Oct 

Dec 


CtoM 
87.17 
6840 
82 22 
81 70 
80 20 
ha io 
80 10 


« to toto. torn 
on 83 Do U.J, 
8267 8280 Sll 

61.98 

8035 80.10 M 

Wto 58 00 B6JB 
80 » 8B1Q ' 80S 


LIVE HOGS 300 00 >b, unta/ife 
Clow 


_ — 113.75 


SUGAR WORLD " II " 
11ZO0O lb. canw/ib 



Close 

H>gt» 

Low 

Free 

Jen 

5.81 

5.81 

8.48 

655 

March 

633 

6X7 

610 

6 15 

Roy 

6.50 

6.50 

6.28 

6-31 

July 

665 

6.86 

6 43 

646 

Sept 

6.82 

682 

682 

664 

Oct 

C 91 

692 

6.71 

6,76 

Jen 

7.05 



— 

883 

March 

7.46 

748 

7.37 

7.30 


Dec 

Fab 

April 

June 

Jwty 

Auguar 

Oct 

One 

Feb 


41 15 
48 32 

41 75 
4S 95 
4*97 

42 30 
39 00 
40.97 
41 00 


Nwh tow Pm 
«.n 46.70 En 

48 7* 46 90 - toll 

22 as JUS 

as as as 

4005 to 78 ton 
4T;«0 4018 torn 

<106 4i.no . ton 


COPVEA 3&.OOQ ib. canurib 


Nov 

Oae 


March 

May 

July. 

Sapt 

Dec 

Jan 

March 


Close 

High 

Low 

Prev 

60.60 

— 

— 

80.M 

60.95 

61.10 

00-60 

6085 

61. to 



— 

61 IS 

6185 

61.90 

01.50 

n.75 

62.20 

6225 

61.90 

*2.05 

62.55 

82-55 

82-46 

62.40 

62.95 

62.96 

62.96 

62.80 

63.66 

63.66 

6330 

63.50 

«Sffi 




63.70 

64-25 

— 

— 

64.10 


MAIZE 5.000 bu odn, crPlhtWk bUN 
^ Cioia Mioft lawP^SSi 

OK 23S0 2350 211J 2S14 

March 245 0 Ml »l< » ( 

May 2408 2606 2484 Ml 

July 291 8 252 2 Nt< M, 

S%Pl 235 8 337 a ZMt 2644 

One 231.2 231.4 Stop 

Match 2394 2400 2H0 ' 8)1 


PORK azutts 38.000 ib . gaiMfc 
Cloto 


Feb 

March 

May 

JMy 

August 


MOB 

63 25 

64 42 
84 70 
82.10 


NfftK (oh fih 

•380 8220 8248 

83.90 8255 DR 

64 95 63 to ■ IS R 

6525 4310 44 04 

B 00 61 HJ 4t « 


ALUMINIUM 40.000 Ib, cwito/lb 


SOYABEANS 5.000 bu min. 
cent*/ GO- Ib bU«hal ' 



dose 

42.15 

High 

Lew 

Prev 

4325 

Nov 

Close 

619.2 

High 
519 4 

LOW 

5130 

»>tv 

m* 

Dec 

42.50 

42.70 

42.40 

4266 

Jan 

531 R 

5320 

525 2 

ox 


42.90 



42.96 

March 

544 2 

*44 4 

537-2 

5»o 


43.60 

43.85 

43 55 

43.65 


6632 

883.4 

546.0 

5114 

May 

44.30 



44.35 

July 

5d0.d 

661 0 

5532 

(Ml 

July 

45 00 

46.16 

4St5 

45.C6 

August 

5584 

868.4 

5520 

863 0 


45 70 

— 


45 76 

Sept 

MOO 

Ml.* 

KJBO 

«70 


46.75 

_ 


46 80 

Nov 

5CK-4 

630.0 

8290 

6320 

Jan 

47.10 

■^a 

mmm 

47 15 

Jan 

5480 

MM 

mam 

9444 

March 

47J0 

— 


4786 

SOYABEAN MEAL 100 Ms, 9/ton 


GOLD 100 troy K S/troy or 


' 

Close 

Hnfh 



Close 

High 

Low 

Prev 

Dec 

149 2 

1403 

146 > 

Nov 

3250 

3250 

325.0 

325.1 

Jen 

149.9 

160.0 

147 5 

Deo 

326.2 

327.4 

336-T 

3271 

March 

150 9 

150.9 

148.6 


328.6 




May 

1510 

151.8 

1487 

Feb 

330.3 

311.5 

330.1 

331.2 

July 

1522 

T625 

1505 

April 

334.2 

33S2 

334.1 

335.0 

August 

151 7 

1520 

150.0 

June 

338.7 

338.3 

338 2 

339.1 

Sept 

149 7 

749.8 

148 3 


342.9 

_ 


343-4 

Oct 

146.5 

1405 

145.0 

Dec 

352.0 

352.5 

352-0 

352.7 

Dec 

140.5- . 

148.5 

*46-6 

Feb 

357-2 

— 

— 

357 7 

Jon 

448 A 




Aprfl 

June 

August 


352.3 
387 Ji 
3736 


3828 

3U3 

374.1 


1472 
141.9 
1490 
150 2 
WO 
150 5 
1490 
145 5 
1463 
745.0 


SILVER 6.000 troy oz. centx/troy oz 



Close 

High 

Low 

Prev 

Nov 

607.0 

609.0 

607.0 

608.8 

Dee 

612.5 

614.0 

610.5 

6126 

Jan 

016.2 

— 


6167 

March 

6240 

626 5 

623.0 

624.0 

May 

6343 

634.5 

632.0 

633.2 

Jofy 

642.0 

643.5 

641.5 

642.0 

Sept- 

651.0 

6 S2.0 

650.0 

6 S10 

Dec 

867.0 

667.0 

668.0 

668.1 

Jan 

6707 



671J 


SOY ABEAN OIL 60,000 Ib. zwiw/jha 
“l»rav 

ww 

20.04 

20 43 
2081 
21.15 
21S 

21 TO 
2106 
21 26 
2125 



Close 

Hum 

Low 

Doc 

1989 

20.02 

19 68 

Jan 

20 04 

20.15 

19 83 

March 

20 42 

20.50 

30.18 

May 

20.88 

20-90 

20 60 

July 

21.10 . 

21.20 

20 93 

August 

2120 

2128 

21.00 

Seot 

21 15 

21.30 

21. IS 

Oct 

21.10 

21 10 

2100 

Dec 

21 30 

21.30 

21 05 

Jan 

21 30 




WHEAT 5.000 bu mta. 


PLATINUM 50 troy oj. 

3 

I 

V» 


Close 
324 0 



Jan 

Close 

High 

Low 

P»tw 

Dec 

325 2 

322 0 

328.1 

331 0 

326.6 

3282 

March 

329.2 

329.4 

326 4 

April 

330.1 

3330 

3290 

330.1 

May 

313 2 

3144 

312 2 

July 

333.4 

333 0 

333.0 

333.4 

July 

292 0 

2 902 

291 4 

Oct 

3369 

336.5 

336-5 

336.9 

Sept 

293 0 

294.0 

293 0 

Jan 

341.5 

— 

— 

— 

Dec 

305.0 

305.4 

304 D 


3252 

3294 

314.4 
293.2 
2944) 

205.4 


Official dosing (am): Cash 408-10 
(390-1). three months 418-9 (402-3). 
settlement 410 (391). Final Kurb dose: 
416-8. 

Turnover. 1X2CQ tonnes. 


Sales: 7.400 (10.000) lots Of S 
tonnes. 

ICO indicator prices (US cent* par 
pound) lor November «: Comp daily 
1979 142.42 (147.30); 15-day average 
131.73 (130.33). 


SPOT PRICES 


SPOT PRICES — Chicago loose laid 
17.00 (aamo) cents per pound. Now 
York tin — ( — ) cents per pound. 
Handy and Hormao silver bullion 608.5 
(609.0) cents per troy ounce. 


No. 8 
Con- 
tract 


Yeat’days Previous , Buafenesa 
close dose ' done 


8 per tonne 


GOLD 

Gold fall 5*i an ounce from Monday's FREIGHT FUTURES 

close in the London bullion market 
yesterday to finish at S334*r325. The 
meed opened at the same level and 
traded between a high of 5325-325** 
and ■ law of S324V324V Once again 
trading whs rather dull and featureless. 

GOLD BULLION (fine ounce) Nov. S 


MEAT 


The market opened on a steady note, 
despite a lack of physical market 
information, but the slightly higher 
levels met with some selling Interest 


After a Imprer opening the spot 
November position rose on liauidaiion. 
February traded below the lOOp loveJ 
while forward positions hold thoir 
ground. The uncovered position on 


Dec.-.-' 150.0 . 1*5.0 149.0 — 

Mar-— 16J.S-T64.0 169.0 1U.7 1M.8-15a.fi 
May — ■ 167.818/.4 16S.0 IMJ. IB0JM82JZ 
Aug — . 171.0 171.6 IH8.B-168A 172.8 K7JI 
Oct.-... 177.4-1718. 1.5JM7S.8 177^172.8 


late morning. The afternoon market 2®®? to**'* * 9 1 81 lots, reports 
wa» inltielly steady, but rumours of CC5T Commodities. 


Close 8324l a 325 
Opening 8S24ic-326 
M’ni’s TOC 8384.55 
Aft’n'n fix 8384.60 


(£226 22619 1 
(£220(2 286) 
(£825.774) 
(£226.0921 


Guif/Japan business at tha lower rate 
of 513.25 undermined sentiment and 
final quotations ware easier, reports 
Clarksow WoHt. The Baltic fwigbi 
Index wes 913.6, up 3.5. 


Montn 


close 


rdny'si Previous; Bustrie; 
•e I close 1 *»• 


dona 


p. per kilo (deadweight) 
Nov.—: 116.60 ' 115.40 .1H.6-T14.G 


GOLD AND PLATINUM COINS 


J Close i High) Low) Prev. 


Kr*g'i J nd #327 327 to 
nt 


^ (£2274< 228U) 

>e Krug. 8172to-173 (£1804 ISOto) 

4 Krug- 586-08 -i {£614 6141 
1/10 Krug. 836 36 to (£25-2541 
Mepielear 833S 3351* to v£2334 H334I 
Angel 83334-3354 (£2324 2384) 

1 /Iff Angel 832^7 (£224-254) 

NewSov. 4781* -79 (£644-56. 

4 New Sov 34 6 to ^7 (£32to 324) 

Old 80V. *704-81 • ttSato-6641 

8 BO Eagle 3460 490 (£3134 34141 GRAINS 

Noble Pled 8333.36 337.80 |£23Z8S U4,7bl 


Jan. < 906.904 I&14.6/906 i 910/909 
April l 955954 ) 965958 \ 950058 
July i 860952 — > 805/860 

Oct I 940/925 • — 935/930 

Jan. 970945 I — 900/041 

April I 1060/1000 1 — : IS Kw 1000 

July 950980 l — 1 935/925 

Oct I 1060/850 I — 10M950 


Feb I 09.60 

April —I 101.50 
June-.J- 99.40 

AUS 1 98.10 

Oct • 103.80 


100.10 

101.50 
99.50 
S8 60 

103.50 


te.io 

.-91.7-101.5 


Solos: 1.543 (3,190) jot* ot SO 
tonnes. 

Tate 8 Lyle delivery pries for 
granulated basis sugar woe C3M.0 
(£205.0) a tonne for export 
International Sugar Agreement— (US 
cents par pound fob and slowed 
Caribbean ports.) Prices for November 
4: Daily oricu 5.57 (5.07): 15-day 
average 5.13 (5.09). 


1.10 


Turn oven 66 (28). 


S 2S0°kg ^ tots of GO carcases, 

MEAT' COMMISSION— Avenge fat- 
stock, prices at representative markets. 
OB — CatOs 93.55p per kg lw (—0.02). 

J?* r k 9 Wt dew 

lln'SI' GB — P'S* 82.08p per kg lw 
( +0.47), 


rl. OIL 


SILVER 


Silver was fixed 1.45p an ounce 
higner for spot delivery in the London 
bullion market yesterday ot 422.55p. 
US cent equivalents ol the fixing levels 
were: spot 607.1c. down 0.75c; three- 
month 618.8c. down 0.45c; six-month 
631.15c, up 0.05c: and 12-month 656.3c, 
down 0.7c. The metal opened at 421 


Wheat and Bsrtey markets moved 
2So higher to reach new contract 
highs in early trading as tight physical 
supplies caused both domestic and 
fob markets to Improve- Profit taking 
trimmed gains and returned to lunen 
levels, reports Muirpacs. 


POTATOES 


Forward Brent prices slipped lo quiet 
trade but prompter pneu held steady. 
Nymex opened 22c down for December 
. b “‘ roc O'' ar od 10c by 1.30 pm EST. 
within the petroleum products market 
gas/oii prices fell on leek of demand 
and weak futures. This slightly 
destabilised naphtha. Heavy fuel ■- 

firmed slightly on increased demand— 
Petroleum Argus. 


SILVER 

per 

troy 


Bullion + or I-M.E- H-oi 
Fixing — j p-m. — 
Pri co ) ; Unofflc’l! 


WHEAT 


BARLEY 

Mnth | 

close 


otosa j — 

Nov.J 

Jan — 1 

iter—; 

May -| 
July J 
Sept-J 

107.70 

110.00 

118.68 

115j45 

118.15 

97.05 

| 1 

1+0.161 107.S5 U-oja 
i - ; iio.30 '+0.10 
, — : 115.00 1+0.85 
-O.B6) 115.00 — 

1-0.15, - 1 - 

‘+0.061 97.46 1+0.1* 


All positions opened firmer and In 
thin quiet trade gradually improved in 
value throughout the day to register 
gains of El.30-F1.90. Speculation over 
the eventual cloee together with a 
kern physical market for good quality 
samples continues to underpin this 
positron, reports Coley end Harper. 


SPOT PRICES 


Latest 


tefiange 
■ + or — 


Month 


iVeaterday** Previous [Busin 


done 


£ per ton no 

Nov— ,.| 68.00 i 67.00 >68.30-67 £fi 

7?:lo ! H-2S itksS • S?.1SS;S Li* 


CRUDE OIL— FOB (3 per bnrrall— N on. 
ArabUght 27.79 87 JM ; + 0JB 

Arab Heavy ; 26.66 24*3 I - 

n> . 86.75 88.80* i+DJ# 

Brent Blend 29.00 26.16 ■ — 

aaaB- j-ixis 

ForcadoeiMiqerta, 20^5-89.36 1 — 


May. 


83.70 I 


76.50 

82.10 


|79.JO-7MH 

.84.00-8258 


Business done— Wheat Nov 10795. 

7.80, Jan 110.30C.00, March 112.80- 
2.66. May 115.66-5^0. July 118 JO 
only. Sept 87.10-7X16 Sales 2S3 Iota 
of 100 tonne*. Barley: Nov 107.65- .... 

is 'a.Tasat-a’w Eira.-s.vIaA.s 


.Spot— — ^22.66p rrt.« 482Ao -OA 
3 month sJ434.25p .+T.76/ 434.5p — 

6 months. 1406 -20p 1+2.18; — , — 
12 month I - 468. TBp :+?.» — — 


Sales: 183 (134) lots of 40 tonnes, 

SOYABEAN MEAL 

The market opened 50p higher on 


WODUCTS-North West Europe . 
Prompt delivery cif i8 per tonne) 


Premium gasoil no^ 273-298 i — 

C«S Oil 263 264 , —4.0 

Heavy fuel oil ...... ..| iStlSO - 

Naphtha 246^247 1 — 0.5 


02 . 

Cash high/low * 
high 436. low 435. 
435. low 434. 


h three montha 
Final kerb high 


RUBBER 


PHYSICALS— Tha London market 
opened alightfy higher, guiet through- 
out the day and closed on a steadier 
note, reports Lewis end Peat. Closing 
prices (buyers): spot 56 00 p (65.20p): 
December 53.75p (53.00p): January 
54.22p (53.60p). The Kuala Lumpur lob 
price lor RSS No 1 was 170.5 (178.6) 
cents a kg and lor SMR 20 was 1583 
(163.0). 


3.00. May 115.05-5.00, Sept 97.45 
only- Sales 211 Iota of 100 tonnes. 

LONDON GRAINS Whe at: U.S. dark 
northern spring No 1 IS per cool Dec 
13425. Jan 138.10. Feb 140.20. Mar 143 
transhipment east coast. US No 2 soft 
ted winter Nov 117.20. Dec 117.96. Jen 
118.95. Feb 120.15. EC French Nov 126. 


• December Petroleum Argus estimates 


ranges closing with small gains. 


(Yesterday- + or Bueiaose 
J close ■ — . Done 


CAS OIL FUTURES 


English feed fob Nov 111-111.60. buyer/ 

113.5" 


per tonne 
.126.6 r- 


Month 


.Yest'day's + or i 
1 Close • — 


JUTE 


JUTE — Nov/Dec ehlpment e end I 
Dundee BTC S4S5. BWC SOEO. BTD 
S420. BWD S415; c end f Antwerp 
BTC S450. BWC S440. BTD S410, 8WD 
5000; c and f Dundee- e x Indie 
October shipment 40 in 10 oz £15.88, 
40 in 7.5 az £11.60: B twills £44.43. 


seller. Dec 112.50 buyer. Jen 113.50 
teller. Jan/Mar 115, April/June 110.75, 
June/July 118.25 buyer, east coast. 

Maize: US No 3 yei!ow/F ranch tran- 
shipment east coast Nov 134 seller. 
Barley: English feed fob Spot 1 10 
buyer, east coast Scotland Nov 111.25 
buyer. Dec 112.75-11825* Jen 114/ 
114.60 buyer/eaHer, Jen/Mor 118 
Belter, east coast. Rest unquoted. 

HGCA— Herewith todays locational 
ex-farm spot price*. Feed Wbear S 
East 103.60. S West 101.50. W Mlds 
103.80: Feed Barley: S East 10810. 
S WeR 106.50. W Mids 104.90. The 
UK monetary coefficient for the week 
beginning Monday November 11 (baaed 
on HGCA calculations using four daya 
exchange rales) is expected to remain 
unchanged. 


Dee. — 126.8 127.S — 0.10 127.3-127 a 

Fob 129.6-136.7 . +0.40 129.fi 

Apr .136.7-139.0 +OJO 129.0-128,7 

June— ...HS.0-BM <— Oto‘ — 

August— «. 126,6- 126,4 — — 

October..-. 128.B 127.6 '—0.86 — 

Dec. — '127.8-130.0 —0.70 


Buaineae 

Done 


• BUA 

Mrw SWtelSji 

Nov — 264.25 —I. 


Sales: 141 (63) lots of 20 tonnes. 

SUGAR 


One _i 

Jan...— ' 

Fab.... 

Mar— 

Apr 


-1.7ft 264.0- 81.60 
— 1.W 3 80 .W 88 80 


May „ 


280.50 

SSS'SS? ■“»■» 368.50-88.00 

853.75 —UftaM.35-M.60 
SJ4.B0 -IA* 30.00-44,60 
836.00 —0,80, 246.80- (Q.W 

229.50 — 0.50 339.76-28.73 


LONDON DAILY PRICE— Row sugar 
SI 43.0 (£99.50), down SI. 50 (doSm 
50b) a tonne for November- December 
delivery. White sugar SI 77. DO. down 
*1.50. 

Tenders tor 50,000 tonne of whites 
in the Middle East today kept prices 
steady. Hawevor Now York movod 
onto the defensive later, reports 
C. Czamifcow. 


to-na if**” 1,879 G- 000 ) tote of 100 


P* 


0f i F MT W,ES (Brant- blend 
« bernoil; (month. bM/ask. 
-n ^ to. 40/28 40, 

-of?’ Jan 

-OM Fab 27 08/27.07, 

-Ol?’ 2S'2'E : Mjr to SO /to 50. 
S 77 !?- 77 : A0r W 15/20.25. 
May 25 2S/26 15. Turn- 
«wor; 112 lore Ol 1.000 barrels. 
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Ftoaadal Times Wednesday November 6 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar up In quiet trading 


FUTURES AND 
OPTIONS 


LONDON 


flw»g"r US Treasury bond futures 

"I if Eta ended on a strong note on the 

O London International Financial 

Futures Exchange yesterday, 
Hie pound was little changed and Eurodollar futures were 


20-YEAR U% NOTIONAL GILT 
SSnOw of TM% 


Hie dollar finished towards its — - , . Futures Exchange yesterday, 

best level of the day in currencv ^ — Trie pound was little changed and Eurodollar futures were 
markets yesterday. Trading was £ IN npw vadic overall, showing little reaction unchanged, after an active day 

thin- -for much of the toe aad * ” " c " roRK $° romonrs of lower oil prices, in both contracts. The Decem- 

there appeared to be liwii. incpn- ■ , It was lower against the dollar ner Treasury bond opened at 

uve to push the dollar otmtirt*, 1 Nw.s i Pm. ofee* pii*ed up ground against 7S-26, and weakened on disap- 

a trading range of DM 239^62. * “ 


dan High Law 
Dm 112-28 1UM» 112-2$ 

March 112-30 _ — 

-June — — — 

Sapt 111-30 — — 

Eat vtfum 2,424 (3,101) 

Previous day’s open tat ESSO 

ItM quota (dtin cash pi 
‘t3fa% Treasury 20M/0I teas 
lefil pries of near kun* « 
-S to +4 (32nd*) 


U.S. TREASURY RONDS 

s% smote a^ids of ioo% 

Cfeea Hfah LOW Prev 
Doc 70-M 7M5 78-17 78-21 

March 77-28 77-29 77-14 77-10 

June 76-23 7646 TWB — 

Eat volume 4.17S CL5BB) 

Previous day’s open hit 4^80 (4467) 


CHICAGO 


10% NOTIONAL SHORT OUT 
£100400 64ths of 100% 


nwunus ox a revision to employ, 
meat figures outside the fanning 
sector. m 


preudnms and (Sacoiaits Koh 
tattsUS, dollar 


Early trading attracted a few 


higher against the Swiss franc closing at 79-06 compared with 
at SFY 34825 from SFr 3.0775 7S.21 on Monday. Baying 
and FFr 11.4175 compared with demand followed rumours 
FFr 1L4Q00. Against the yen it sweeping US markets that last 


znsL&zi&jtfi ssrirA? sgy.g raaut.g 

New York only to be bougbtltoeS was marginally fcmer at MtABK — Trading range number of people employed in 


Close High Low Piw 

Doc 87-68 97-61 87-65 98-00 

March 9807 — — 88-13 

Est volume 471 (182) 

Previous day's open Ins 1.621 (1.847) 


THREE-MONTH STERLING 000400 
oolnts of 100% 


before the close. A firmer *20745 from Y207.73 despite a ** iast **•* dollar is 1985 Is the non-farming sector was 

Federal funds rate helped to further comments by Jan^ese 3-€5iete««0. October average exaggwated, while it w^ also 

encourage some short coverin g officials suggesting a desire to *-6448- Exchange rate index 128JL suggested that two oil producers, 

but the continued threat of Bee tbe yeneven stronger. in<* . compared with 119.7 six months including Venezuela, were about 


intervention £5 ere the dollar closed at ***• 


managed to deter any attempt to SFr2.1510 from SF2L1360 and The D-mark recovered from 


to cut oil prices. 

December Eurodollars opened 



CtOB* 

High 

Low 

Pf«V 

Deo 

8834 

88.57 

86.52 

893S 

March 

89.02 

89.07 

89.02 

89.08 

June 

1836 

88-42 

8932 

8932 

Sept 

88-43 

89.46 

8932 

0832 

Dec 

8932 

8S3S 

89.27 

88 31 


THREE-MONTH EURODOLLAR (H 
**«i points of iQo% 

Latest Htgh Lew 

D*C SB. 03 92ns 9198 

Mwth 91X3 91 SB 91 .75 

JUM 91.51 91.64 91-44 

Sept 91.16 81.17 91.0» 

Doc — 90 S3 80.74 

Msreh — SCL51 90.41 
Jma 90.TS 90.18 80.TS 

Sept 98.81 89.91 WS6 

C8tT. DEPOSIT (IMM) 

Sim points of 100% 

Latest High Low 

Dsc 9&31 9231 92.27 

March 8212 SLU S2.1Z 


SMF 6 ‘-V 2 SYN 4 F 

ggf ^uaman 

1 The source 1 
you need for 
business today 


j COMPA! 


ED AS A l 


APDJ/Quotron brings you real-time 
financial facts and figures from the world’s 
major equi ty and commodity markets. 


TTTa f77i I nA I *[□ r 




US TREASURY RILLS (IMM) 
Sim points o) 100% 


Retrieval Service and a cash-market profile. 


lt'ls more than a pricing service; it’s a fast, 
flexible system tailored to meet your 
immediate demand for market data and 


analysis-now. 


For further information, contact 
Stephen Payment in London on 01-353 6723. 


push the dollar above its recent EE* 7.9676 compared with the day's lows as selling pressure on *F slightly above the tech- 
trading range. In addition there 74125. On Bank of pushed the dollar weaker in late “i cal support level of 32.000. but 


Est votains 1.495 (983) 

Previous day's opsn hit UU (A 896) 


was speculation as to whether England figures, the dollar's trading m Frankfurt. The US ***** weakening to 9L97 
this week’s meeting of the rate Index rose from unit had been marked up during recovered before the next sup- 

. .ft » . l ‘Hi A T On A . _ ■ _ ■ rwi b 4 vsaIviV n« G1 (K f a Cwirh 


Federal open- market committee To 129.4. the morning but met resistance 

would herald a redaction in the STEMING — Trading ranee as dealers seemed anxious to 
US discount rate- Many -dealers against the dollar in 1985 is keep the dollar within its recent 


the morning but met resistance * or * P 0 *^ °* «1^5. to finish 
as Reamed anxinns to unchanged on the day at 92.03. 


Although the contract re- 


1 T.SE 100 INDEX 06 par fell Mac 
point 

Dec 138.85 138.80 138.60 138.90 

Msreh 138.86 140 J 0 140 A 140.10 
Eat vo turns 466 ( 283 ) 

Previous day's open hit 1SB (1-882) 


remained convinced, however, 1-4418 to 1A5SS. October average trading range in the absence of covered it failed to move ahead 
that a reduction would be more 1-4217. Exchange rate Index any fresh factors. It closed at in line with bonds, because of 


likely much nearer the end of 903 unchanged from Monday DM 2.6040 down from a neak of 1 the firm level of the Federal 


the year. 


and compared with an opening DM 2.5140 and only slightly up 1 funds rate in ew York. Tight 


The dollar closed at MI 2 . 61 35 level of 80 A. The six m pnth? from Monday’s 


down from a high of DM 2.6145 ago figure was 77 £. 


POUND SPOT— FORWARD AGAINST POUND 


from Monday's dose of credit conditions were the result 
DM 2.6020. of settlement of recent US 

Treasury auctions, involving 20- 
year bonds last week, and 142-day 
CURRENCY MOVEMENTS ««h management bills on 


Day’s 

Nov S spread Class Ons month 

US 1 J 4320 - 1 A 386 1 J 8326 - 1 A 33 E 0 . 43 - 0 Ale pm 

Canada iasiO- 1^748 lASTD-iaTOO 0 A 24 L 44 C pm 
Nadilnd. 421-423 4 aa . - 4 JgV MV pm 
sag rum 7 LS- 1 S 39 75 ^ 0 - 75.70 21 - 16 c pm 

Donnwilc 1 X 57 VVL 58 1358 V 13 J 8 3 -, S^Z^ore pm 

Ireland 12 B 5 - 12 IS 1 ^ 107 - 1:2117 oao-ailc pa 
W. Gar. 3 . 7348 - 3.7506 3 . 74403.7480 2 VZVpl pm 


% Threa % 

pa. i womlM p.a. 
sai iai-i.T7pm m 
2.82 1A6-132pm 2.78 

sas 5v-svpm sao — - 

233 Y*-48md 2-77 «*TB| 

242 Vi-ILpm 2J0 X"*- ^ 


Sterling 1 80S ' —10.1 

U.S. dollar. : 189.4 { +17.8 

CaitaiSan dollar — • 83.5 ■ —3.4 


1 ja 85 -iai 29 1 ^ 107 - 1.2117 (L 2 «ML 11 e pm 183 OJB-« 22 pm 1 J 2 11 B 9 I Is 1 

■- X 734 B- 3 . 7 S 06 3 . 74403.7400 2 VZl.pl pm 730 BVSpm^ 6 A 7 Btl 6 


POrtuftal" 230.80234-55 23034233A7 1053850 <fls -12.15 45033208 -153* 1 RT9 HsJ 

Soain 229S023(L3» 230.01-230J31 530c dim -1 ja VOAHdis -UK Danisft KTDfWir_ 1 BW T5 o 


‘ 225.50330.39 230.0VZ3031 S-SOc dis 
252025294, 25244-ZS26V 1 -Snre «5 


Japan 2S7V-Z9B\ 297V-2S8V IVty pm 4^4 3-2Apm 

Austria 2&2MB35 2632-2636 I^IZ^gro Jim 532 38V33Lpm 

Swttz. 3.07V-3.08’, LOS-LdPi ZV2c pm 837 BV-E^pm 

Belgian rata Is tbr comrenibls francs. Financial Irene 76.1076.20 
Six-reonth forward dollar 2 28-2. 23c pm. 12-month 3A03ASc pm 


5-S0c dis 

-133 120-238dis 

—3498 

1 -snra dBm 

-142 7-VWi* 

—1.66 

fa-lfaore dis 

—030 2>«3fadis 

-037 

2fa-3c pm 

234 83fapm 

132 

2V3faora dis 

—233 6V7VO* 

—239 

IVly pm 

4-54 3-2fapm 

335 

14fa-12SflrO pm 

632 38V33lflPm 

G39 

ZWc pm 

8-27 Bfa-Sfapm 

7.04 


— Monday. 

x ' ...I..” December long gilt futures 

p-“- ^ rSSSSSL finished above the day’s low. in 

1.18 5 I E 52tZx d sympathy with the movement in 

f-S 1 US bond futures. UK money sup- 

2-77 i ,|g^ ; T?S'i ply figures had little impact. The 

2 J 0 — : 1 n%'t ! at general reaction in the market 

2*2? Austrian *di tmng .1 hb!s > +s!i was that while a fall in sterling 

r^l Belgian Irene— J 98A { —9.5 MO was encouraging bank lend- 

SS SSEi iSI ^^ of rpS”»«3^ 

oar Guiw»f __ •. n&3 1 +&.« in tine with most forecasts. 

2 J» Tranc i el? '■ ZiB 7 Three-month sterling deposit 

335 van : 170.1 I +B7> future opened unchanged at 

6-39 88.55, and fel Ito a low of 8852, 

7.04 Moigen Guaranty ehaagam avsrega the decline of the 

19BOTS82— 100. Bank at England Indax pfy ^mri against the dollar on the 
(base average 1375-100). forfeiem exchanees. The contract 


THRK-MONTH EURODOLLAR Sim 
points at 100 % 

Cloa* High Low Prev 
Dee 8243 82.04 91.87 82.03 

Mtoeh 9134 SI AS 91.77 S1A1 

June 91.54 31.56 9147 SI f 1 

Sapt 91.18 91.18 91.14 91.16 

Dee 90.82 80.81 90.75 MAO 

Eat voluma 3.750 (X760) 

Previous day's open tat 20A77 (ZtLSOO) 


Latest High Low 

Dae 98.97 92AS 92A8 

Msreh 9243 9248 92.78 

June 52-53 9848 8241 

Sapt 9241 32.22 98.18 

Dec — 9143 9148 

March 91.68 814B — 

Jim 9142 9142 — 

Sapt 9148 91.08 — . 

US TREASURY BONDS (COT) 

8% 5100,000 3Dtda of 100% 

Latest High Lew 

Dae 78-10 79-16 78-16 

March 77-31 784B 77-08 

Jim 79-25 78-30 78-04 

Sept 75-22 75-27 754)0 

Dae 74-23 74-27 74-01 


□uomon 
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London Clearing Banks’ balances 


as at October 16 1985 


THE TABLES Mov provide the finrt monthly indication of Hie treads of bank leading and deposits, ahead of the more comprehensive 
banking sad money supply figures published later by the Bank of England. They are prepared by the London clearing banks and 
cover the business of their mBem and their subsidiaries (excluding Scottish and Northern Ireland banks) In En g l an d and Wales, 
the Channel Islands and the Ide of Han which are listed by the Bank of England as falling within the monetary sector. 
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LocHlAothorttyDepo* 
Local Author'y Bonds 
Dboount MW Dopes. 

Company Depoe • 

Finance Hoe Dopes— 
Tremury BiBs (BuyJ - . 
Bank Bills (Buyi....... 

Flo# Ttarie Bills (Buy) - 
DoUarflDa. — - ; 

SDR linked Depoe— l 
ECU Davos 


- — i2i> , 12 1 nr* 

1 U4-1*11*-ZU«; ilia Ufa - 

Ufa : Ufa IllVllfa Ufa ; — 

— j — : lift Ufa Ufa 

— I — | Ufa 11* - 

- - life n* 10 H 


— j — |7.BS.f JW;735^6 7.»^3S fajOSjLXS 

= 1 = !aaij«s EBaitiia 


lOv'r-nlg't fttoSSt taSTma |-ttoSS StoSlia JnVntioii 


Amsterdam 7 .iB62fi ~ - 

Tokyo- — io*14fa Mfa lf . “ | BVei ■ — 

BSte===--- as . ssb. «i-.iaarewta 

Dublin-. ■ 


Traasimr Bills (sail]: ono-moalh 11*u par cam; three- month* Ufa par cent. 
Bank Bin* (sell}; one-month Ufa* par cent three m on th* Ufa, par earn. Treasury 
Bum Average tender rata of discount T1.1333 par cant. ECGD Ftasd finance IV: 
October 2 to November 5 (inclusive): 11308 par cent, local authority and 
finance Houses seven days' notice, other* seven days* fixed. Finance House* 
Base KM* 12 par rate from November 1 1985. Bank Deposit Rataa for sums at 
•even days' notice 83B8.62S per cant (not). Certificate* of Tn Depot to (Series 
6): Deposits £100.000 and over held under one month iifa per cent: one-t fires 
months llfax par cenc t&rea-stx months Ufa per oem; sla-olne months Ufa P** 
cam: nlna-12 months 11 per cent. Under £100.000 10fa per cent from October 2. 
□aposla fmrd under Series 5 11 par cant. Deposits withdrawn tot cash 7fa par 
cent 


LIABILITIES 
Total deposits: 

Outfitaodtug — 

Change on r*"** 1 

STERLING ASSETS . _ , 

Gish and balances with the Bank of England: 

Oitatoad lug 

Uf iaii y on month 

Market loans — UK monetary sector. 

Outstanding 

rtanp on month - i- n 

O ther: 

Outstindlng « ... — . 

Umij* ob month 
Bob: 

Outstanding — — 

Chang e on month 
B ritish Co vemment stocks: 

Outstanding . — _ — 

Change on month 

Advances: 

Outstanding a,*e«»»MHaMMSa96MMMriMMaimi«m>«* 

Chang e on meeffi ~- r — — — — 

yr^nn v maffiTlKS 

Outstanding 

Change on nmth — 


CLSB 

Gronpfit 

Barclays 

XJoyds 

Boyal 

National Bank of 
Midland Westminster Scotland 

£ 

£ 

£ 

£ 

£ 

£ 

195,727 

41341 

34347 

35387 

56307 

10372 

-2,450 

— 1,051 

+188 

+574 

-1362 

-451 

2390 

443 

221 

493 

478 

463 

-4 

-60 

-7 

+17 

-7 

+47 

24365 

5438 

4381 

3360 

9340 

994 

-1433 

-578 

+350 

-6 

-788 

-108 

6,622 

1,148 

1383 

1,089 

2,481 

260 

+10 

—44 

+93 

+104 

+80 

-165 

2,767 

916 

807 

356 

439 

153 

+m 

+244 

-121 

-83 

+62 

+ 16 

3.591 

563 

688 

881 

722 

205 

+89 

-49 

-10 

+141 

-S3 

+28 

86.767 

22399 

14312 

14336 

22361 

6340 

+2370 

+704 

+336 

+ 176 

+605 

+374 

89,735 

21392 

16,122 

15,708 

24333 

6,074 

+L472 

+536 

+226 

+15 

+202 

+403 


t Figures for Bank of Scotland and Standard Chartered included. 
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From Truro tx> Texas 
we re growing 
from strength to strength j 

Mpm i»n i Ib ti lu t 'Y cf boating ana ptanbtagi naie i li K 
In UK- and U-SJl Farm natMwq . Cn Jn » «rtn g - Ptnatto. 


Kt^i Ln 


BRITISH FUNDS 

i Price ■+ w 
SUCK i £ I - ■ 


VMM 

hrt. I to 


“Shorts" (Lives up to Five Years) 


*rt ’ E*h. lilac Bb 

<r7 .* t Tre» 10Brtmi"«8b - 

92*,Tnj® 3ocl98b. 

Witifli IDljabti 

99VTreatl2Kl*>6 . _ _ 


9Wr 

100 ! 

10 r» 

«B1? ‘W'.Trr.tBlw 1WK:. 
205 ,’J lioc. 1986.. . . 

Wi,! 87 VEna.Jijac I486-- - 
1(M*' 1 QU,E*M)Vk 1987- - - 
99|i' SbVTrMj ltP*3rf> B7 _ 

<n>r 85*>L.J1 Pxx. 1987 

100/,' 9bVEirt! 10* 1987 . 

95i' 89 *a«.n9 Wjoc'aM?-. 
99,1 95V Trw lOoc 1437.. 


9151 

“§»! 

97V 


8+« Tresis: 1937- - 

49*j'T m 12sc 1987 . ; 

90V7re* 7!,* 198588S ._ 

PSVExti lOvpcTW _ 

93VTrm9bKCt , 88 

80 Tiaiwon 3pc '7M8 1 

. 4j i ? 7re« 9'ifc 88 , 

102 V 471;7r*Jl Lll-K 1989 

97, l> 901,7iwi9: i ocCi» '89 1 

B* ' 79 7«*.}otl989 — ■ 

99*. 94 7re» Iflljoc 1989 , 

98*91 92 'Ej.cn Ifloc 1989 . 

101, ;i 95 lEiai line 1989 . — 
86 V 79 Trfc, Sec 1986-89-- _■ 

108f;. 103is'7!wUoel99«= 

201V 46," 'Exch Hoc 1990*1 

108V lOOVErdi 121JBC 1990_ _ 

80.ii 75 V^reas. ioc 1990a . .. _J 
93V 1 871,Trtjj8 l 4pc 1987-90^ 

101 V 91 VfrMv lOptCt 1990. — ! 


99|2 

Wil+b ; 
96V* 
99Ji*S-i 
lia*;C+.-. . 

*«V*a - 
102 V-V ■ 
«.*. - ! 
92V + .’. 

KSi 

98 Set, 1 . ■ 
91i 

vBv«fl-;. . 
94 1* - 

99Vrt-,'. ■ 
97,'J 
ety-j 

%%-V 

102'. -,'v 1 

9fc7 a : .. . 

83V 


1173' 1154 
lO.Otr l HI 
3 If 10 74 
10 54: 11.25 
1194 11 27 
864. 1097 
JL3b3 1109 
265 826 
12.94 1098 
10 33 1066 
Uft 847 
1034> 1082 
6 83 10.23 
1011 10 74 
329 8 72 
IX7S 10 73 
808= 1045 
10 53! 106* 
9.97 10 71 
343 864 

981 W 75 
IL2S 1063 
481 1060 
358 834 
10 5b 10 70 


97>2— i 1 102!' 1066 
101 I 1089- 1067 
*6 : Ml! 4 jo 
1203 1053 
1088 1065 
1173 1063 
373 830 
893 1036 
10-26 1066 


86,', .. 
108.1, -V 
101.V-.'. 
106 ii -U 
80,1 of . 
42V -U 
97V - 


Five to Fifteen Years 


108V 1 
87 S+V 
1D2V _ 
113 ;.... 
99V/... 
99V* _ 

109*; 

UA% 

113 .. 

83 '+V 

115V *8 . - 
123V • 

114 V- V 
112V-V 
91V* — ! 


106V 9?VTrw 11 Woe 1441 • 

B7V 80 lfun ( bo9 5 , »Dc B7^1“ 

105V 95 toe#. 11x1941 1 

113V WlV^M! tfv* .1 

100 i 8®Yllnraslta.W42.- 1 

104 I 94VJTreJb 10'jpc C< 1992tt ! 

1X051 -JBVtoeS 12 Vk‘9? 

1171.1 105 toeh lJijpc 1992 ' 

113V 101VTi«il2ijiel493^. J 

83V 74VFortMg 60c 1943^ 1 

lav 1091,lTf6H 13 toe 1493S 1 

125V UlVTreas 14V* 1994;* 1 

119 V 108VEfdi IHjOC 1944 ! 

113*,' lOOVticfi lTIjflc 1994 ^ 

95V 86>,7r«*V1944- > 

110V 48VTi«» 12k 1995 1 

71*3 6Z*JC»V90-95 

100V S^Sxdi. 10*«pc 1995 ; 

U8 V 106VT rets 12 Vx 1445*; ! 

123V UDVIrms 14pc"96 ■ 

44V 84*. 4 IMS Opt 1992-965 J 

134V 121 VTiwb 13, PC 19963 ' 

122V UUVEui UV.BC 19963 . ..J 
77* 4 I 68>2)Red«npfm3cc 1986-96..' 

120 V l08VTr**c 13Voc 1997“ _. .. I 

lOZV 90*ilEKli lOijpc 1997. • 

91V 80* JTfNiSVc 19973 : 

132*|i 120iE«tJi ISpc 1947 I 

98V 87VE«* 9iDcl498 - 
79V TOllTrwbWh 1945983 ...J 

U8VI 122VTre» JSvpc'9B3 1 

115V KBWEidi I2« 1498 . J 

97»J 06VfTrr«9la>t 19993- -1 
116*? 1(GVE*6 12 Vk 1999. 

105V 94VTi*i4». IOVk 1999 f 

103V 92Vc«ncnian 10*jpc 1999 
122V lOOVTins. 13pc 2000 _... —I 

Over Fifteen Years 
40V 36VTr 10 k 2001 1£40 pal — J 39,1'- 

128V H5VT'eB 14 k"» 01 ! lZZi^S-V 

98*3 92 Caikfroon 4l.pc 2001 I V7V-V 

H4V 102 t»du 12 k '9902 — I 113V— V 

101 v qZVlCMWMBi 10 k 2002— J 98V -*» 

96 > 94VTiMi9VK2002 1 

128 I llVvTrtu. 13^ 200043 1 

113V IOIVTka. 11*^x20(11-04 1 

101 V 95flIT»f*. 10x2004 — J 

53V 46%f B Bttiiq3*iKW)4....] 

97V 09WanH«vaB9)jK2O04_ I 
95V 94 >C«mcTvan9)..K2005— J 

108V 94*JEjb1i J0*jk 2005 i 

122m 111 V7reA.12*4K 200305.... J 

8SV 74 tTnu.«K2Q02-0bS 1 

115*3 103VTrBU. 116*200307 I 

130*? U7yTi«ai 13*a*W-0e..--_] 

63>,l 57VTre9i. 5>^c 2008- 12ft — I 
83*; 75VTreis. 7Vic2012-15Ct_J 
124V 112 ILidL 12* '13-17 1 

Undated 

41V I7Vfo*nwli4* 

371.1 33VW6- Loan 3*. 

46 I 4l*« Cam 3l*c 

31 V 26*i Tms. 3**66 AH. 

25V 23*jCo«ah2itft 


1X271 1062 

■ 665 895 
. 105H 1059 
1 U 67 1064 

■ 1023 1047 
‘ 10511 1053 
! II 44f 10 75 
1 U 98 1082 

1X461 1072 
7 30 924 
1 U8& 10 78 
I 1203- 10 71 
I 1X77 1084 
11.41' 10.78 
4 79 10«1 
110V .. I 11-23* 1079 
TOVd-V > 428 77*6 
100V-*i I 1054* 1071 
U2d-V 1 1X35) 10.72 
123 V- 4 1 XI- 76- 1085 
92V ■ 987* 10<0 

127V-V i 1K» 1186 
U5V«-*a * 1X4 1 1 1068 
7W . J 395< 684 
U0V-*( i U40* 1071 
191V-V > 658 10.59 
90V .. I 9871 1043 
1Z7V-V ! U83l 1093 
97V— V 1 lOJt 1054 
76V . i 080 1008 
133*2 .. . * 11 75l 1084 

j 109d .. . • 1096 1085 

-i 96V .... 1 10.121 103* 
.... J 112V- V ' 10991 1062 

I ! 99W-V 1 1047* 1047 

98W-*i ■ 10411 1047 
m^1-V 1X051 1059 


AMERICANS— Cant. 

W [ : 

M^6 Law I Slack . > 

31 SNsssr,«f.-i 

74V MViimmKkSl.^.--. ^ 
a ■ J5V*ni«_.— * 

47b 1 20*^9AndT««. - l- _..._ ■ 

1BV919P Wa*»m«aSTi T — 1 

faOV 41VBmUrkM.Y.Sln * 

12% 477a |6flSIX Can.. . 

86V tfV6efl*U»utSl.L... J 

JSV 26VB«iimaiSl J. — * 

14V BMP JMrtiSMHIB— J 

24 • HVaowarrlK-.. ... -j 
40*^ 3iyBrowff?Fer I6*< _j 

37V g ytK i wdi Cwpa I - . 1 
39V 24VCPC IKM. 2Sc . . — J 

25 ; 16VCSXCwU5 5U» -■ 

2<a,i 1 1 VCMF(d Ik SI 00, ..■• 

32V 23 CwkMSou63* . : 

31V 23*«C«mnaj» TwBak . . ■ 

9B2» ‘-55to OomptCm E *' . 

52V- 3<*VChBeirMaS125-... 

38V z3VOw«anieK»4*^i 
34*2 22 I Ocw 6 «i»1W »Sl'.- 

3ZV 24VO*mlwS6*, 

42V 27VCrocoroS4 ■ 

KPj 662p CrtTfcB FM Carp. .- . 

23 s ? 18VCo*9Jie-P. SI . J ■ 

57V 41 tali Inh SI 

68 Is 40p Can* iNwanCornSl . 

155a . '40a Canuiam'MrinU. 

238f <9b eCwuarw Djci Som ■ 

36V 25VCrmMM 55 . -• 

441,4598 Coltawl 5*60-505- -• 

50(e 2*>a «uman Oil 4* 

29 . 15VD4JU Cara. 51 _ X- 
67 ' 22VDM1 Cfncnl . — : — ' 

77b ' lBo aOetrna-LodkMtM - 
67 • «9VOw6B*a«rrtr51-.' 

55V 36*|1CmnCarpnS0L 1 

461? 34 VCuoap. . - 1 ' ■ 

20V 12V9PLC«wS0in— 3 

974p *J74p Yai Cmia.AiMr.50c 1 

23 V lAVVa Own* 55 1 

17V 973o *Tuor Corpn 621 jc - ■ 

45V 12VF<xtlhlqCorS2— .. J 

33*4' 20 «ATX62*^ ; 

60*i i 39VG*n E6a.su, .... J 
64V 46 Cm. F ob* C am 51... 1 

55V 41 VCdVtw 51 

16 V 10VG<AnFtfXSq>U$l-! 

25V' l6*cGL Wnvm Fn 51 — > 

29»jl 19%*H4SlirB Ik 5050 • 

21 v 12%‘Hamf Frtrral SO Oi ...- 

bl*, 41 Vhonpywtn 51.50 ' 

44V 20 HdtpiUltevAmSl 
22*«' lHVMogsipa Ink lotit ... . 

128*5 86 'IBM Corpn 51-25 

32V 21ViCl48aarwv.. 

31V 22 ITT Co* 51 ' 

4248 '124p VlmlroahK i 
47V 34VlnKnon-RjndSi — ' 

20*7 llVirdkoSl 


Prd l* «H Bhr 1 - ; rw 

[ I - ! cm ;csr- Vi 

U*^tf +*■..' 7*1-; .'38 

■ 14V ■ . I'.8X»-,S9 

6tv+ l i 1 S6W- — ' 12 
“■ **• I r r i - 

- ■■ I - 

10-J-V I' 60c - 158 
44V*J+V '.52 70 -• 44 

U8oBt-l4 > 12c -4 . LA 

- frCV*V : 5680 - ■ 75 
28% . : ' 5280 - -70 

*%? 2l \ 

38M*V "'.SLOB — 20 
26V-S ; SLOOl - 2.7 
W. . 52201 - .47 

U*, .' UK - -4 1 

1S*j*-*b * 32d — * 1 5 

2*V . j 55.00 - '122 
2SV-**/ SOd - 1 14 
fcSle -5 4c -*'04 
4H,ef*ii 5380 - 66 
I .27*j*V I «*W - 65 
27 W ! 51.921 - 50 
27V-** • <100 - 26 
30V ' 5226 - 53 

697p >13'. 40c - .41 

28V... . 5IW - .40 

WV ■ - 

557p *10 1 ‘ 

■■ V 

U**+1.A 

- iov-.v : ■ — — ! — 
268a : . t — 

2fc4*l| J 5L2S 56 


LONDON SHARE SERVICE 


J9*» 

•d* U-- 


ENGINEDHN6— Continued 


StMk 


rw 

Nat' »W 'CW'SFS-Fl 




• BUILDING, .TIMBER, ROADS— Cont, 

»«s i v* 

In* Ua ''. s *#f Pne» 

'328 1 7Z2 Begins 50a. . . '328 -*3^ 

317 236. R JW I w tfg<6 ...' 317 

X a OMfiSMt-Ub.- 25 

42 a &dd-rfi'»«<lCb . 40. 

120 66 SarrjDDri K6 116 -2 

150 U1.0rViUT “ 1M 

71 61 3b*rf«.r09 62 

ZS 146 fSMwIrrSMto 222 

76 50 'NBtkM 69 -1' 

910 540 8iaeHcr.X& ... 890 . 

603 468 6VrC«cd61 585 

240 190 MO 

79 SdjEJ irtV rfDdSr, iGi k6 

150 UO S8 S Eft . k . Uf 

79:- 55 e>6P>0r(8*q . tf ■ ' 

79 63* e»— '•* .... 70 

BB 64 . B6d . 

190 20 Burw !& Mourn . ZO« 

56 50 twt>**arA]fe 58 

81 50 ■ CntaAaimr • 77 

50 - 


ms 


nSr- •■-me 

I6t QMfc'vPT. ^ Hr: ~r — s- ^ 

• it #5.3«i3: r fci ig 
62 3.7.28 -Sb f 1CJ ft oapw&BdlQb'.:. 

’ ®25 - 1 4 ■ — ) 97 5b‘ ken Sue. 

1 •-. . -:.iS7 r is ;» Twnafe - ■ . 
76732 9* — ; -K5 ‘.26 WwcmMrik 
7-0 29 67 »0 J* <S 28 ddlnck 


DRAPERY 4 STORES— Cftiit 


• v 

one* i.-'f ad 


etwsrt TZ 

SAft «3 ' *r)54J- 10-295 


135 SB, UCM Kip....;..' 135a) 4132 17*14,27.1 

170 I» £*Kk lad . .. .. .■ 154 -3 «0 1.7 , ? 3 

"r I • 2Wj'-*lV - - 1 - * 

'160 BdwrP(rtin5fti^: 212 -a" 66? S ?b JVW 

55 53al«*a0D.,T„. 237 .• «5576 S.* 1 , »2 


86 

64 -!■ 
XM 

167 *5 1 
24; I 


. 375 07 86;330 > 13 • * IjMnift r2C 

lU V 23 ',64 : 19 - ?3 RnWuUfe J7 -1 

Ol 1 6 - 64 121 : -156 95- 8MC«^aa-|48L 196 - 

*0 32.34.1X7 * 23 1? Strt 27 - 

»0 23 • 49 ^3: f 4J » X jl-.ffPf 3*. Ji 

«9 I : SJ'OS L*’-d i 1!? **»!«> 160 ' 

•344 i-»*75 -tsi f :-ei n o* ■* — »• n . 

25 26 26 106 < K< • » ***.. UXd*2 

25 21 55 12-3 \ ' i%? ihinxonls \ ■ 72 ■ 

43 2.2 -92- ra i 215 Z3 +a*»On»ls:: 385 *2 

3 3 * 55' 0 ‘ 299 -195 S-wv»f5 '-«r* 3*0 

875 33.625-30 TO! 162 5m:*«)A90p 272 -4 
3: :Y'90 85 I 7? 42 Xrjrwr'A 6 . *7 

fc*- l'l A A *» ft | - 

P 


•Q66L- 33 46 1X0 


113 ’ 
n 


25 eO»jprerdl» firs . 30 I ■*, n -»w 

eft « cneMtaa.-. W - 25 is -31H2J1 v.*A l fca 

- * • ■ "■ 1$ Li. 5*-2lfc'!' s 1 -6 Sri . 

1 ?? «0« ff’EF-ai'f 504 -37V WtfmiSir Hb 
116 ; ■80'ICrWrtlHdfc ... OS' .*7 »»953*14« 3fl39 » 112 119 >5r6S5M»ei5F 


72 v 5»4 6 X*’ A _ -. 
56 5if*rt^Ut .'. • 
“ S*ws6nui2fc- 
:cfc. -* 


l _ ■ _ ; _ I *w . 15 a£HC5Qb *■ 

51V-V 1 5X681 — : 2A I 05 57 Enfl .. ■*. . . 
*9*^3. i am .. lit *12 85 Frt iwt » 

34? S5 _ 2? • * p» *Nr - . 


114 

73 

25 

157 


62 0**'Gco>&2c 
47 DcnslniffteiUi^ 
16^<-0nw<Ha«5p .. 
75 4£8C5 Qb - 


17V <115188 - : 70 

436p f*l0 

16 V¥ 51 32- — i 5b 
976p r- 20 1 40o _ . JO 

33dU*, J2A0 - 16.1 

nv+v j.'iuoi - :4B 

«1 V+V i 5X201 - 1 36 
DVrtf+V 5250* - 1 22 
" ' ' ! 5X44: - . la 

940d - 1 22 


51 

95 

220 

84 

34 


41 

65 

117 

64 

22 


111 

75'. 

21 1 .. 

145 * 

6 2 * . 
85 * 
58 
51 

70 1 
218 -2 

a ..:. 

34 


- 52 


.. . *«•! 

**5 T22 ?5'89 . .. . _ 

175 20-34 Hi' r 60-; «> Ttrrl 
*024 4 3- 1^-162 }: S3 i7«-7.a» 
' 156’ '..1 55 22 1 1 - E2 «t TxV 




■;4t«rJM8aKmik 
Fadir i*#6f iOp 
Frracr K»#_. 
fijiuaesc 
. G4te Dans) k 10 b 

262 - 204 Gi«wiMjJUb 

114 . 89 NATGrWffls- ..J 113 --3 
54 . 24 HfhcXBaf .. . . i 50 
308': 212 :hp»iw 6ron . . 1 245 -.. 
46 -33 .tfrwiev Skm 10b.. I 46 
OJJ m2 Oo IObcXr-OXOS •OJ7 
161 : U2 iHiraosB vMom . ■ 161 . +1 

447 ' 280 : H<9pLH>ir.' 437 -3 

52 . 55*;HCPUR!5M.n8. ._ 42 

172 ■ 128Vfwa>JolB««i . _ 170 . 

330 265 Jan-itJ 1 >.- 290 

U.iht $4^Q ; j, f ••35- ‘21 'fJajTOrt <•' . 28 ‘-2 

*'i I Sl 3 - 1 4 1 P ^ Y Jcw»«»qc<5to 

- 5i.aa - an 


Jttti S - ;il 

Stt pa« - ixa 

22V< . SOc- - r lb 

WA->i ; S2b4 _ 19.7 


17*, 77% HU Inml S1.1S J 

49V 31VUxUw«dCrpft.Si:-l 
17VLont Star Irak 51 J 
2 ZVLoiumoj IM SO J5 • 

IaVLotk'^SOc J 

24 iMawf NmnrrST*; 


SUp 


10-251 1032 
1X50 10JU 
10211 10J2 
10.921 1058 
... , 10.251 1031 
97V-*e * UUd 10 JO 

mV 1 * ' u ut uua 

110 I . i lObOl 10J8 
97V«d-*t I 10211 1025 
52V-*s 1 (Jft 8JB5 
94*y-*i i 10.091 102a 
94V— *, 100ft 10-18 

I . . I H23I 10 U 
l-*i I 10b7i 10J8 

-v ; 9bS 9.95 
10581 10J5 
.... I 10-771 10.38 
• > 903< 9J7 

-*i I 9b0| 9.75 
I-** 1 1009< 9.48 


24 

34\ 

27 V 

37V 24 WUDM w mirrv'j .* 
33* J 22 'HatmUdnoultOD-J. 
33*? iqVUcmllLTK&Sl 
16% I 42 b WUiCracm«'McM..I 

45V 30VMWCO" Con* 

44 V 30VMi*9ai (JPI 52>^ — * 

76*? 5*V*T«EXS1 ^ 1 

29 V 21VPHH 

16 V 12VPaaf k Os & Elec 55.. 
68*^ 48VP*4icTeVus50aO.. 

36V 25VP40Cwn25t 

40 I 27iJPenrB0il83*< 

45V 32*5P*Mwnl — ...i_ -J 

41V 29 vihufccr On 55—* 

41V 30VpeBMYC«K*55' 1 ■ 

14*. 953b Reward 55 ... 

3bV 23Vltad<wHli«l SlllJ 
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LONDON STOCK EXCHANGE 


Financial Times Wednesday Novemter 6 l98Sf- 


MARKET REPORTI 


Early enthusiasm fades and leading shares close 

T DEALING DATES _ _ # — — — • deals. BP row to 968* before 

sf«MK only marginally higher on balance mM. 

settled S off at CSOp, after 670p. 


ACCOUNT DEALING DATES 

* First Declara- Last Account /\T1 I V Vlfl d 

Dealings tlons Dealings Day l|i|| f I|Ia| 

Oct 28 Nov 7 Nor 8 Nov 18 -"v 

Nov 11 Nov 21 Nov 22 Dec 2 

N — SL££~ B «a£S|, 6 m^i2 were \ better at 031. after £131, 
place from 9J0 am two buoinui dtyi while Legal and General put on 


tmrtior. 11 at 723 p, ai 

Aggressive institutional buying firmed 10 to 
made for a spirited early trade Law, to 


11 at 723p, after 733p. Britannic 
finned 10 to 833p as did Equity 
and Law, to 293p and London 


in London equities and the two ami Manchester, to 835p. Lloyds 
main indices spurted to new Brokers ground in places. 

peaks before reacting later, sturge added 15 at 420p and 
Opening business was also steel BnrrtU appreciated 13 at 
coloured by hectic firsttime in 495 P . 

sector was notable 

tender issue for revived takeover speculation 


among merchant banks. HU1 
premium over the strikes price, gamnel moved up 6 to 343p. 

Shortly after the 930 am start „c. pr 0500 while Klein wort 
boti^ndices were posdng double- Benson ^adSed 10 to 555p, after 


figure gains. The FT-SE 100 
Share Index shot up 15 points to 


Benson added 10 to 555p, after 
560p, and Brown Shipley im- 
proved 5 at 41 Op. Mercury Secn- 


able circular in the wake of the 


half-yearly profits from leading 


SSthis aSd^osed^^ther^ 

sl SSSS^ rts 


sumer-durable stocks. 

The upsurge prov< 
for comfort, however, 


slDC * 3- which Gartmore Information and 

e proved too fast Financial Trust holds a 7 per 
owever, and when cent stake, advanced 7 more to 


the demand faded values began a 1985 peak of 132p. 


to ease awaiting the latest money 
supply and banking statistics. 


Leading Breweries finished on 


My JSi SLT S a steady-to-firm note despite 

STUTamSSSTm 22 

sidered favourable. But closer “ ^ 

examination of the further sharp jL ei |£?E' s dhap^iinting beer pro- 
increase in bank lending coupled 

with rumours that Saudi Arabia Newcastle featured 
and Venezuela were ready to cut ® f 6 
oil prices seat a tremor through faroorable 
the market Trade and Industry Secretary 

. • ... regarding the company's offer 

A succession of sales from f^T Blackbnrn-based Matthew 


FINANCIAL TIMES STOCK INDICES 

r "r : "T ; \ i : 55T 

• 1 ■" — 

Government Secat «-■ - «UT 03.93 SBJsa 83JW 04.04 UM 9C.M 

mead fntoraat 89.60. B9.64 89 j67 89.64 88*0 89.48. 8BJS3 

Ordinary V 1073.6 1071.1 1070.6 1069 J, 1067.3 X06JL3 00 LO 

Gold Miner ' 217.6; £22.9 297 JF 246.0 246.6 246.4 H5J> 

Old. DJv. YTakJ . 4.47 4.46 4.40 4.48 461 464 4.73 

Eanringa, YM. XiftiW 1067 1068 1067- 1068, 1164 l i.aal U67 

P/C FUtto (net) O ' 1167 1166- 1167. 1168 1L19 U.X1 10.64 

Total bargain* test? 64,721- 26,461 24.835 26,10% 34.412 24.672 21672 
Equity turnover JBnU — 416 63; 62967 37869 67667 40967 31369 
Equity bargains .. — — . 84634 ' 24,321' 84,933 84,964. 22,648 10688 

Shares traded (nrt)— : — . 2206 239.4 2696 303.1 8406. 1686 

V W am 1081*2. 11 ioi 1061.7. Noon 10616. 1 pm 1039.3. 

2 pm 10736. 3 pra 1077.7. 4 pra 10736. 

Day's High 10836. Day’s Low KI72.7. 

8ssia 100 Govt. Secs. 15/10/26, Fisad Int. 1028. Ordinary 1/7/35. 
Gold Minas 12/9/36. SE Activity 1674. 

Latest Index 01-246 902a. 

•Nil -1067. 


Engineering sector. Eaexed gave 
up S to 223p, while TI eased 4 
to 400p on the lack of 
any bid deve l opments. Gtynwed 
hardened 4 to 244p on the 
acquisition of Delta's Birming- 
ham based copper tube business. 
Delta Group closed 2 better at 


fresh support 
145p. while C. 


ance by the Financial Band rate. 

imp roved ij to 20*p. The latter came under sustained 

a pressure in early trading and 
dipped to a record low against 
the UA dollar before steadying 
r£ Interim results, after-hours. Gold shares feu 
Tesce rose 10 to 285p in rapidly early on. reflecting the 

Fo&d^ttor atofieace of significant sup- 

^ port but later tended to stabilise. 
4 “ **; Nevertheless, share prices 

fibres are doe on fafled to recoup aU of their 
wovemaer 27. initial losses and the Gold Mines 

flnrmn* RnM^urr n . index retreated a further 5.3 to 
oomme Holdings up 217.6 — its eighth successive 

Gotaxoe Holdings, reflecting decline; 
satisfactory preliminary figures Leading heavyweights slumped 
and the encouraging statement, to their lowest levels this year 


HIGHS AND LOWS 


SX. ACTIVITY 
INDICES 


[ 1966 

jsinee CompUafJ 

W»ll | 

1 

High 1 Low |' 


advanced 8 to 57p. but Bertwood with Kaadfonteln £31 down at 
fell to 39Gp before dosing 5 £39} and Buff els g off at £13. 
cheaper at -flop on the Itim Among the cheaper priced stocks 
rights issue accompanied by a Moddcr “B” dipped 15 to 40p. 
dividend ud profit forecast Be- Consolidated Moddeifonteln 25 


newed demand lifted Coekson to 188p an Ergo 25 to 233p. 


13 more to 350p, while bid hopes Financials 


equally 


continued to sustain Marfey, up depressed with South Africa’s 


S£a J2SS: Brown, 3 dearer at 440p. Other 

; regionals trended better reflect- 

further nervousness m the jB r speculation that a go-ahead 
absence of any fresh institutional 


support. Many leading shares saw 
their gains eaten away and with 
the downturn continuing after- 
hours the FT-SE Index closed a 
mere 2.S up on the day at 1383.7, 


for S and N could stimulate 
other bids in the sector. Vanx 
hardened a few pence to 378p, 
while Wolverhampton and 
Dudley improved 4 to 392p. 


OovtSm. %67 7868 

(18 fW) <W1) 
Fixed Inc.- 0060 82.17 

(Hrwj CttfT) 
Ordinary-. 30736 9316 


1276 496B “ 

miJiS) (8/1/75) 


82.17 150.4 60.63 

CWfl) p/lW)l (Bll|7« 
9316 10736 49.4 


(5/1!) | (S/7) (SntAS 
Mfneaj 836.9 i 2176 734.7 
risrt) | o/ii) jtisAiss) 


BnramnB.. 

JurtST 


1376 1 1246 


5 further at U4p, and Blundell 
Pennogfeze, 9 deader at 122p. 


** Johnnies’’ £4 down «t £40, 
Middle Wtes 50 lower at 430p 


Bargains _J 1606 1 157.6 
Value J—3 8406 -1076 
d wAvumnd | 


^i E q I 3^H 130J! “ 

4*6 I BaiBahnu.. 167.7 156.7 
JWWl7T)i Value ilOOU 10616 


* duU market of late and New Wits 50 cheaper at 250p. 

London domiciled stocks drifted 
on lack of interest with ConsoU- 
5? rd ’ dated Gold Fields finally 9 off at 
ened 3 mor e to 190p, while Keep 4gop 

S failed to prevent a further decline 

to the good aft 96p, after lOOp. The riosnre of the Melbourne 


1UC1C A.O UM VU LUC, IUJ HI J OOd.l, ... ... - | , — .. 

after 1395.9. Similarly the FT 


Ordinary Share Index settled 


renewed profit-taking. 


only a net 2.4 higher at 1073.5, “«* £ jS£! 

having reached 10S3J2 earlier. the US, and fell 10 to 450p; 


the US, and fell 10 to 450p: to 54p. the board’s confident 
Argyll Group, which has statement about current trading 
reportedly failed to gain Take- outwelghted the reduced annual 


to 54p, the board’s confident month, remained relatively firm 
statement about current trading and finished 8 higher at 524p. 


eoca j more to iw)p, wnue Keep 4gQp 

2JJ failed to prevent a farther decline 

Th® closure of the Melbourne 
market overnight for Cup Day 
2580*° Boob*- faUe to Prevent a further decline 

with Macarthys Pharmaceuticals, ni3r * ce{ * Australians lower at the 


8 firmer 


artnys r 
at 225p. 


UDO HohHngS 


Sterling’s 


. , . , , , . -t _ Argyll croup, which Has staiemenr aooui current traoing ana nnisnea o mgner at SZip. lmnrmrement naainsr the Austra- 

As widely forecast, the specia- reportedly failed to a*in Take- outwelghted the reduced annual Mailorders »i<n dosed below J^Pouded to the preliminary aMiiiMMi 

stssx S Smssa sw^ xiiavsulss 

^ tog issues drifted lower througb- 

^ ^ . Selected, BuSd&g material recently, _ fluctuated narrowly ponse to the better^han^acprtded ^ Cnn^r* over the «» erisLc on 


minimum tender price of 115p, 
and ensuing striking price of 


Selected 


material recently, fluctuated narrowly ponse to the better-Chan-expected 


ISOp, the shares changed hands JfrJl 
briskly given the large number Jrli 


issues made progress on hopes around die overall 


Government may 684p before late 


preliminary figures, reacted to 

nrofifjhikhi» «nri rinmi a stores sector, _ touched 


level of preliminary 
left the profit-taking 


improvements. Boots, partly re- 
flecting an initial flurry in the 
stores sector, touched 233p 
before falling back to close 4 


U maeh IS SFS increase the level of spending on cloie a net 7 off at 677p. A cheaper on’ balance at 220p. In 

8 Lf" SS™ SSJrlSl “«<»■ *<»***■ BMC broker’s . profits downgrading contrast. Goldsmiths, a 


that only 6.8m shares were 
offered. After reaching 210p the 
price reacted to settle at 204p for 
a first-day premium of 24p. 

Gilt-edged securities hovered 
either side of Monday’s closing 


moved up to a year’s high of continued to depress Hickson depressed market 


474p prior to closing 4 dearer 
at 472p, while Bedtand hardened 
a couple of pence to 345p. BPB 
Industries dosed 3 dearer at 


International, down 4 at 327p, weeks, rallied 10 to 180p. 


levels. The slightly easier ster- I 2 ®?* B*f® Circle, a _ 

ling exchange rate imparted duu market on Monday on Leading Stores often advanced chairman's profits warning which 

early caution to the market but worries about the possibility of to new highs for the year in accompanied the interim results, 

the resulting small losses were reduced earnings from Mexico initial trading as investors con- Elsewhere in Electricals. Mkra 


a two-day less of 26. 

Stores below best 


Pape r/Prta tings again high- 
lighted Delya Packaging which 
attracted fresh speculative sup- 


Electrocomponents reacted pon ^ advanced 15 for a two- 


from an initial firm level of 350p 
to end the day 12 down on 


day gain of 27 to 123p; the first- 
half figures are scheduled for 


the resulting small losses were reduced earn 
water regained, initial optimism following the 
over the money supply figures edged i 

wait short-lived and in the Into drifting back 


business the majority of bond at 585p. Else* 


reduced earnings from Mexico initial trading as investors con- Elsewhere in Electricals. Mkra down at £17 following the annual aecountaHor ^ 957 ^ call* nd M 

following the sharp fall in the tinned to adopt an optimistic Focus relinquished 10 to 140p results and share subdivision SSx^Riiwh^re SS 

peso, edged up to 590p before view of consumer spending following nervous offering ahead proposal, but Bradford Property 

drifting back to close unchaneed trends. Rnthiudnsm netered mir of PVid»v*s nviimiiurv Aranx m played fresh enthusiasm for 


balance at 333p following the Friday week, 
chairman's profits warning which Among Properties, 
accompanied the interim results. a good market of late, settled } 
Elsewhere in Electricals, Mkra down at £17 following the 


Concern over the tin crisis on 
the IMS prompted fresh selling 
of the Cornish producer Geeror 
which dropped to 75o prior to 
closing a net 10 off at 80p. 
Malaysian Tins fared better with 
Ayer mtam 5 firmer at 206p and 
Snagel Best a like amount up at 
155p. 

Demand for Traded Options 
improved sharply with total con- 
tracts done amounting to 11,994. 
The FT-SE 109 index contract 
accounted for 957 calls and 943 


during the afternoon, .however.- while ^Triemetrix, stifl reflecting the Increased half-year profits. 


prices were showing minor falls that the company Is selling its and many issues finished ..well the chairman’s profits - warning 
on balance. Ari el _ International property below best levels. Burton, up to at the 'annual meeting, lost? 10 

portfolio to a Dutch group failed 583p at one stage, reverted to more to 140p. Brikat, on the 


life issues rise 


to sustain George Whopey which the overnight 570p. while 
eased a con pie of pence to 137p. Woolworth dosed only 5 up on 


583p at one stage, reverted to more to 140p. Brikat; on the Mailer Estates , on the other 
£* - ywr uiffct _ 57Qp while oth^ hand rose 10 to SSp In hand, co^^to attract b^S 
Woohrorth dosed only 5 up on response to the results and and wmorf 5 more to ifltki 
balance at (JOOp, after 610p. Bectrooic Bentals drew strength Anone t Mhmii. 


-• wv — V • — «W MFMIM1IWB •Mrt PHfl Qi lf|ff 

Tbelncrwed half-year profits, interim results <£e in the next 
Profit-tatang clipp^L m from Account and L090 trades were 
iAoden and. Edinburgh at 445p. strode, 897 hi the Janhioy 160’s. 


Life issues made the nmning Costain remained on offer and balance at 600p, after 610p. Ekctnmic Hentals draw strength 
in Insurances, responding afresh shed 6 for a two-day fall of 20 Dixons touched a new peak of from a broker’s circular and 
to the impressive new life busi- to 482p, but John MowSem were 940p before closing a net 10 closed 3 to die good at 49p. 
ness figures for the third quarter firm on Dartford Tam el project higher at 937p, but Habitat Cable and Wireless, jtifrfatiy 
of 19S5. Stock shortages accen- hopes and gained 8 more to 344p, Mothereare, interim results higher at 625p in reply to 
tuated closing gains and Pearl ” — “ — --- - - - - - - - - - 


aner urates, on the other Bats were also lively and 
ind, continued to attract buyers recorded 2,083 calls, the Novem- 
id gained 5 more to 190 d ber 280’s and February 300’s 

Among Fin a ncial s. Britannia attracting 713 and 867 trades 
row met further profl-taking respectively. 


Arrow met farther profl-taking 
and dipped 3 to 149p — still 9 
above the unwelcome share- 


o(wn v^mSriTJSS'S. 


FT-ACTU ARIES SHARE INDICES 

These Indices are the Joint conpibtiM tf the Financial Tines, 
the Institute of Act u a ri e s aad the Faculty of Actuaries 


lower on balance at 600p amid Sf-TTwSlUS 1 
vague rumours that the Govern- s 00 * « » 1985 hrnh of I82n. 


RISES AND FALLS 
YESTERDAY 



EQUITY GROUPS 
& SUB-SECTIONS 

Figures hi parentheses show number of 
stocks per section 


- 1 CAPITAL GOODS (207) 

2 BuMtan Materials (22) 

3 Contracting, Cwatmain n (28) 

* Electricals 03) 

5 FWhwipH^I 

6 Mechanical Engineering (6U 

8 Metals and Metal Forming (7) 

9 Motors (17) 

10 Other InAotrial Materials (20) 

21 

22 1 Brewersand Distillers (23) _ — — 

25 Fowl Mancfagariag (2 ?) — 

26 Food Retailing 04) 

27 Health and Household Prmhicts (9). 

29 Ufewe(24> 

32 Newspafiefv PubUshing ai) 

33 Packaging and Paper 03) 

34 Stores (42) 

35 Textiles QM 

36 Tobaccos (3) 

41 

42 


ment will announce details of 
the sale of its remaining shares 
in the company tomorrow. 

Laird Group, up 12 at 218p 
after 221p, on news of their share 
in the £182m British Rail con- 
tract, provided the main feature 


03s easier 

Leading oils edged higher for 
much of the day, but eased after- 
hours amid rumours that Saudi 
Arabia is about to announce 
price cuts or farther "net-back" 


Tims Nov 5 1985 
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66 16176 


did Ultramar to 198p. Elsewhere, 
Australia’s OU Search dipped 3j 
more to 19 ip in the wake of the 
disappointing drilling report 
from Papua New Guinea. 

Golds under pressure 

South African sectors of 


Thomas ItUuM met mining markets fell away to their 
«pp°rt and put on 7 to lowest levels since mWWoly 1982 
*“k CR Mflcy, reflect- following another weak perform- 




6.1-M.fc 

M 

S.1 

*.*UL9 
6.6 MA 


FIXED INTEREST STOCKS 


n 

f4 

m 





RIGHTS OFFERS 


UrtOSt . 
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67 i 63 Brasway lOp 

00 • 76 Crovrtbar ill 

837 . 180 iDRO 

24 pm. zlpm Firitor <Alb«rt> Sp. 
SSptn, s8pm OarfunKala' Past lOp 
363 ■ iJ&Q MLHktos 


67 ♦ 1 

bo :«i 

.‘ 817 !♦! 

* 84pm: 

; bpiv 


RawmoMloa data aauaHy taw Say lav O M W n qlWOoe aWWOJftrir.OrtgW# 
baaad on proapactos aatlmatas. f Assumed dhrMtad and W* 3 ^- H D4vh)«id 
and YHM baud on Drospattua or otbar oAdsl artlmawa tor W86. n Foimwh 
anhanriaa I mfloasod V tmuad by modar. | Warad Mtftn pl oad towy 
ibam «!“ lisbta. •* tnoad by way ad aapUaH*aUo«b . B HrinwodUBM> 
« laaoad ta oammetton wMa raorqaslaatlon aaeioar or UU«ar. M A/lomriat 
pries, n Dun la uodar Ruta 53S (lb V 0«« to aandvr Roto bid (4} («|. 
t Units comprising S ordinary sharaa and 1 wnnu. 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (151) 

CORfDRATKgl WMB IIS 

IMwSI* (1) 

aUIU)IMCS <BI 
CMMICAIS cu 
5T04ES (T7) 

(ucnuwu an 
EMaatmiUNC ts> 
roms not 
Wills R) * 
iNuonaiAU ini 
nuumuct (id 
uauM ni 
Morons n) 

MKa at 
ruoKiaTY m 
OWOJl) 

vriemo m 

TRUSTS (37) 

NEW LOWS (79) 

MUMCriK m 
RccXwril lau. US Start 

IrT' ««**ICAIS m 

Hickson a no. 

tuentiCAU nei 
AB EtactronK FMCOm 

Acorn ConuxiWr Frastwlck 

Arootaartc A N-V Soun d DUKslon 
CWar TOS Ciruit> 

Comosoft Triamtrbc 

_ ^ mstmmtmis a) 

audit FriKhanf Sorrtcas 

Liberty tM* ™ 

NtnMto ImL “ Wm ‘ n> 


Sea CoanalMMU, 

SfuM Ca n ai a 
Naur mar kat 


MOTORS (» 

smrrtNfl ni 
nniui m 

TRUSTS (S) 


nrawn u a ttA. 


UnHWwKk Olt Flaring I 

Ch>» OH Sl MUi ( 

lasmo "on" SaaaawcM 


OPTIONS 


First 
Deal- 
ings 
Nov 4 
Nov 19 
Dec 2 


Last 
Deal- 
ings 
Nov 15 
Nov29 
Dec 13 


Declare* Settle- 


tion 
Feb 6 
Feb 20 
Mar 6 


meat 
Feb 17 
Mar 3 
Marl? 


For rate indicatiOM see end of 
Unit Trust Service 
Money was given for the call 
of Vosper, West Coast, Lyle 
Shipping^ Blyvoor. Ann* rad, 
Stoaftley, Sound Diffusion, 
Juliana’s, C. H. Bailey, Western 
Mining. Flessey, Oil Search and 
Edmond Holdings, a put was 
taken out in Dixons, while 
doubles were arranged in ICC 
and AsphuIL 


r 


61 F1HAHC1AL CROUP (lM) 

62 Banks (6) 

65 haurapee (Life) (9) — 

66 lits u rawce (Composite) (7) « 

67 insurance (Bnikers) (7)— _ 

68 MerctuntBaaksOD 

69 

70 

71 
81 
91 
99 


















































































































































































blT i; 


,,j * i 


-tadd Times Wednesday November 6 1985 


WORLD STOCK MARKETS 


AUSTRIA 


[GERMANY 


NORWAY 


AUSTRALIA (cotrtrfiK«d) 


PAN (continued) , 


+2' ;?./ 

" a liU 

K o n.v» 


NOV. 5 Price + ar 
Sah*fc Jr 


• Pried - + o' 

Nov. 5* • 'Kroner — 


Credrtonsfltppd 370 + 2 t 

Goe»«r-..— — "... 403 _ 7 

Interim, alt 1: 1,435 — 5 

Laenderbonfc ■ 542 + 2 

Perlmaour 615 —is 

sfey-Dalmler 14? + 1 

VeiteOier Mad- 745 ... 


AEft..._ 

Allianz Vara 

BASF 

Bayer 

Bayer.Hypo 

Bayer- Vereto 


J /*».}» /. * 

- <■ u' Jiw 

l*n ■ . * Ci i-fl 


BELGIUM/LUXEMBOURG 


ij. : i-tZR 

I'M I h *■{ 

iZl 0 . U^ij 

& * s 5S 


■ Price J. or 

Nov, 5 Fra. _ 


l«u ii . * i i!' 


i>. .'!■ if.* ■ in.* 

In*. m - *' 

*£. 1 ' ll»_ 


RraLV,?.^ 

«"• .M|b ■“‘••‘AS,- 

-«V 4q--1 

■ v’ — * *0 


■" — 99,'* 

O-kting}., 


l-ni-J In t ,, nW 1 - 


cl r.imp d«tr. trfc, 
>r-l hflCJa-J «',£? 

itos.a Vi Fietw 

m i*l ocvai . | 


• A: a :*»»•. «i 


.« • Ia--r lr 

< j’ 'i.ilau- y> 

•:• li--n 67 

. J - s M5 
... i t i i!' To ter- 
. . . Ma: t> fetf- 


s • . • - .5- r. 

Uc: I ;w'f. N 

j: lirrtt 

•nii!Mi J |hjr*t 

ii r.,..:n i‘Nr. 
«..! vrUit.C 
lu:*:*-.* 

*5 


B.R.I — 

EUflq.Qen.Lux— 

Banq.lntA.Lux M 

Bckoerb. 

Clmant CBR 

Cooke rill _.: 

. Pclhntze — 

EBES 

Electrotrot. 

Fabriqua Nat. 

GBInno 

GBLtBnbD 

Gavaert 

Hoboken 

Intercom ;■ 

Kredletbnok. 

Pan HlOe*.. 

Petrofina. 

Royals Beige— „ 
Soc- Gen, Sanq.. 
soo. Gen. BelgiL. 

SoiTna — .. 

Solvay 

Stenwlck Inti-'— 

Traction*! 

UCB-— — 
Wagon Uta 


BHF-Bank 

BMW ...... 

Brown Bovori— 
Commerzbank... 
Coni' L 6ummL-. 
Daimler- BC Mm-- 
Deques* 


Bergen* Bank — , 159.5 +0.5 
Borregazrti _ 456 +11.5 

Christiania Bank 17B.5 +2.5 
DeoNorake Cfed 27ri.5 +4.5 

Okcm. „ 03A -lj 

Kama*. 173 —5 

Kvacmcr...— _... 171 +2 

Norake Data—: 430 + s 

Norsk Hydro. 152.5 + US 

Storebrand 301 -6 


-160 
13,200 -350 
4,400 -95 

2.395 

8,470 -80 
5,870 +40 

1,170 

4J900 +10 
8.550 +60 
4A70V+6 


D’tcfle Babcock. 

Deutsche Bank. 

OnXectner Bantu 

GHK 

Hochtief 

Hoedrat.— 

Hoesoh We rice-... 

Holzmann iPi 

Horten 

HlMMl 

Kantadt 

KauThof. .< 

KHD 

Kloeckner - ... 

unde — 

Lufthansa 

MAH . ' 

Man ncemann- — 

Mercedes Hid • 

MeungesdU— . 
Muench Rueck ... 

Nbedorf — — 

Porsche—. 


i Price ' + or 

;Pta< — - 


Beo Bflbao.- 

Boo Centrals— 

Bed Exterior—. 

Bco Hispeno 

BCO POpO»ar .—_ 
Beo Santander.^ 
Bco Vizcaya ..._ 

□raflado* 

Hidrola- 

Ibenfluero- 


) Telefonica 


370 +5 

sse iz 

203 

155 -2 

384 • +4 

si7 4 
140. —3 

62 .. -1.7 
96^ -2A 
141 +0.3 

126A +0.5 


Price • +or 
Kronor • — 


. Price + or 
How. 5 |Ai at.B — 

Gen. Prop- Trust SLOB -0.M 
Hard i« James. - 3.38 - — 

Hutogen Energy 2.25 

Herald WyTirAca 6.0 

ICI Auet ■ - 3L27 

Jlmbertana FJ>_ 0.25 ...— 

KM Ora Gold..'..- 0.13 . +0JU 
Lend L eas e 6.5 . "O-il 

HIM ...... _ ... 2.46 -0A2 

Mayne Nickless:. 3.4 -0A5 

Myer Emporium. 363 . 

Nat Aust Bank.. 4.9 +0-H2 

News 8.78 —0.8* 

JUcJxtiosKiwi S.5 

N orandaP* c i Pvpd 0.70 • ... . . 
North Bkn HdL- 2.3 : -0A3 

Gakbndpe— - U3 — O.M 

P a nc uw t mcntal . 2.73 -- 

Pioneer Cone.... JT.1B 1 -0A8 

Poseidon 3.62 . -0A4! 

Queensland Coal 132 — — — 

Rcek<tt4k.Ooknan AB -$.» 
Repco ...■ 14 T -O.M, 

Santos — ..— 5.4 . — B.W 

Smith i Howard'-' 5.9' —0.1’ 

Tftos. Natwhte ... 2.43' 
Tooth,..-:——.. 5.6 : —— 

Vamsj** . .. 4.3 * — : 

Western Mining . 5.33 

Westpao Bank.-.. 4.6 -ttK 
woodside Patrol 1.59 -0.01 

Woohworths 3.4 . +022 

Wot mad loti 538 . ai2 


CANADA 


Denmark: 


Price + or 
Knr% - — 





Jyske Bank 

Novo Inda— 

Privatbanken — 
Provloabanken - 
Smktth iFJ_) B- 
Sophue Be rend.. 
Supnrtos. .... 


.'■388 . +12 
SB5 

338 • +4 
• 475 , +5 
' J7S +^’ 

1,480 - 

248 +B 

1,075 

239 +6 

655 ..... . 

.615 

710 

1,200 +10 
325 +2 

472 +7 

317 +6 

V05 

399 > +7 


Freuaaaa — 

Rhein West Elect 
Rosenthal — — 

Sc he ring 

Siemens 

Th yaa sn 

Varta.— 

Vepa 

Viw 

Wrato-wcft— . 
Volkswagen-—. 


Price + or 
Nov. 5 Lira — 


*ci ... 

Arts- Laval B- — 

ASEA »Fr*Si_ 

Astra <Fre«i 

Atlas Copco 

Car do (Free*..— 

Cahvkoa 

Electrolux B. 

Ericsson B.. 

Essette 

Mooeh DomUo. 
Pttarmaeia '. i — 
Saab Scania Frae 

Sandvdu.— - 

ekandla 

Skan Enskilda— 

SKF— - 

Sonncson ....—+ ■ 
StoraJCopparbra 
SvehHandtesbnv 
Swedish Match v 
Volvo B « Free i — 


HONS KONG 


•Price + or 
H.K.S — 


Banco Comte — 

Bastogi-IRBS 

Central e — 

C.I.R. — 

Credlto ItaUano- 


[ SWITZERLAND 


FRANCE 


Nov. a Price + 
. t jFT*._ or — 


| Generali Asslour. 
Itatoemanti - — . 
La Ri nascent! — 

Montedison 

Olivetti — : — . 

Pirelli Co—— 

PeralU S pa — 

Saipetn — 

Snia BPD-— + 
Toro Aasic - i 


■ - * Nov. 5. '• Price j + or 

Fn> , — . 


Cheung Konfl— . 
China Light— — 

Evcrgo - 

Hang Seng Bank 
Handerson Land 
HK China Gas— 

hk Electric 

HK Kowloon Wh. 

HK Land... 

HK Shanghai BK. 
HKTelsphons..- 
Hutchison W pa - 

IntnL City 

Jardine Math- .. 
New WorM Dev- 
Orient Omm. ... 

BHK Proos. 

Shall Elect 

Swire Pec I. 

TV— B - 

World lot. Htdg*. 


riba-... .386 

-Mrtsjji Bank'..... 1. 1,190 

Mitsui... ’ 433 

Mitsui Estate ...1,060 
Mitsui Toatsu M 225 

Mltsukothi. 630 

, NCK Insuiatesr*. 685 

NikkOSec- ' 755 

i Nippon Denu^.. 1.420 
! Nippon Elect... ..-040 
! Nippon Express. 61 7 
Nippon Gakkl.. .. 1.530 
I Nippon Kogaku 606 
;NipDoiiKokaii+.. 136. 

Nippon Oil 790 

«Mppdn Seiko '408 

Nippon Skimpan 715 

Nippon steel ?63 

NJpponSulsan... 369 
Nippon Yuapn ... 362 

Nissan Motor 600 

KUshln Flour. 495 
Nomma . .... ...jiPBO ■ 

Qiypjpus lLt»o 

OnadoCemenx 339 
"Orient Finance - '920 
Orient Leasing ... -2.560 

Pioneer — -1,610 

Ricoh 1,090 . 

Sankyo 1, 130 

Sanwa Bank 1^70 
Sanyo Elect - v — 420 
SApporo j . . -. v 604 
BeMTSUl Ptvteb... .880 

Sevang) evah 8;430 

Sharp 860 

ShimlXc Coostn - 397 

ShkMioal 765 

ShhetdO 1^90 

Shown Denko ... S19 

Sony —3,720 

3*tomo Bask 1,730- 

S'tomoCham- • 191 

S’ to mo Corp~.. ■ 750 

S’ to mo Elect BBS 

S'tomo Metal 144 

Tudl Core. 344 

Taisbo Marine-... 570 
Taiyo Kobe Bank. 725 


Stock I4 Hn ObI2| 


Mgk Um Ckus OkM I SAs* Ink 


high law On Oeg | 5*s fcdk 


Rgh lax Dm Oaf 


TORONTO 

Prices ai 2.30pm 
■ Novembers ■■ 


Con Bom A 116 


MICA M 
Abedwd 
Atxhbi Pr 
Addenda 
AgniCO E 
AiMa En 
Anna N. 


Algo Cam Rttc 20*t 
AIBOIM SI SIS'; TSH 
Asamera Sin, lS9s 
akd'I i Sid BT a 
BC 8ugarA-5»u X> 

^a^Cwwai' Su 7 % 

-BK:BCot. aso... 48S 


*1»S rsk *’» 

»v ff* ev 

SIMs 173| 171} 

Sirs IB's w* 

nr# Wi -it--- 

STS l^ a IS +1# 
S14 74 14 

KH'u 3Tj St 44. 


IS +i# 
14 

9* ■*! 

» « 

W«" +V 

5iH +*« 


2380 CDiBib 8 I S6’« 
4300 Cora Gas KS' : 
300 Con Glass 5ie< 
58650 CTL Bank SltT, 
3814 Conus! B S7<> 

, S?7 Corby. S«0'* 
1911 C Fakm C Sir, 
730 Coswa R r*t 
VBi. Grata in lb Rc- 
MJIOO Crown. Wi 
7070 Crpen. A I LTD'. 
18950 Cur Res 255 
38128 Dion Dev 47Q 
3775 Denean A P 
3868 Donttcn B I Sl2' e 
MOO Devclccn 55’, 

. 17141 Oplasco- S25 
34m Dome Cfla 57’, 

. 31780 Dome time $11 + 
.12*65? Doma pctc me 


16 16 
6'j fl'r 
25 s 25*7 
18 IF* 
to ‘ JOe 
7* A 

40 40*4 

13'- U'S 
M8 369 
** 9* ' 

3G4 2! 
3P+ ro’ s 
250 250 

460 455 

ll’a I3'< 
ir« ISi 
5+ ^ 

.24'.-.. 25 . 
Pr 

1»'. -in» 

n 8 2 M 


Ucian H X S13L IT? 

Uc'n HY l 117+ Cl# I7g +14 

Uacfmbn SlT, W, IT* ’ll 

Uigna A f &19^ 19 IW» +% 

Maritim* 1 SIS i+'s 15 

Hart Spnc Smu 14', 14'j 


.SK-MonF . S3U : 31+ 
8t NSas $u ? iyj 


.Baton A I 
Beil Can 
Biomfcy 
■ Bonanza R 
Bow Valy 
Braiome 


Btascan.. A. 
Orkwater 
Bianca «4 
BC ForP 
BC Res 
BC FMM 


1 TDK '4,080 


Emprunt 4i% WS 1,561 
Emprurrt 7* 1375 8,021 

Accor— 876.8 

Air Lkiulde 556 . 

B1C. 477 

Bong rain L4£o 


NETHERLANDS 


Bony a at. __ — t9i ' 

B8N Gervale 2,350 

CIT Alcatel 1.280 

CarreTour— — 8.400 

Chib Meditat'd— 470 
Qt Bancalre 695 
Co rtnieg 802 


Nov. 5 - ’ • Price -■+or 

.. FIs. .„ 


Damart 3.775 

Darty „.i 1,655 


DumszBJL ....- 753 
Eaux iCie Oeiu — • 686 
Elf-Aquitane — 194 

Esallor 1^100 

GeniOocklentaie 663 
Imetai - ' 743 


ACF Holding — 

AEGON 

AlhoML 

AKZO-. 

ABN 

AMEV 

AMRO 

Brcdero Cert.-.-, 
Bos Kal|a Westm. 
Buchrmann -Tet 


Canand Htga+- — 
Dordtsche Pet’m 
Elsevier -NDl) — :■ 


Lafarge Cop pee. 666 
L'Oreal — 8,37» 


Leg rand —8,120 

Matsons Ptientx 1B9 
Matra 3.A. — .... 1.910 . 

Micheiin B 1.170 

Midi iClei — 3,435 

Moet-Hennessy — 1.941 

Moulinex.— — ' 68. . 

NordEst. 106.1 4 

Pernod Idem — - 734 ■' 

Perrier.- 465 , 

Petioles Fra. 266.1 ■ 


Peugeot BA- -mm 385 
Prlntempe (Aid- M4.fi 

Radiotech - — 853 

Redout* — ... 1,660 

Roussel -VdaT — 1.480 

Sefimeg...- 360 

Skis RossionoL... 1.445 
Telemec Boct— 
Thomson $BFt- 604 - 
Valeo-'-—. — ■ 250 


Heinokcn — 

Hoogorans — 
Hit Mueller — — 

KLM 

Naarden 
Net Ned Cerfc— 
Med MklBenk— 
Ned Lloyd . — 
OoeOrinten..— 
Ommeron iV«n)- 
Pakhoed — — , 

Philips. 

■odeoDw— 
Kodemoft — 

Rollnco.- 

Roronto- 

Royal Dutch.—- . 
Unilever.-———. 
VMF.6t0fk-L— ... 

VNU, 

Wessanen 

West ittr Bank - 


840 

100J +0J 

277.3 +L3 

129.3 +3.5 

650 +2 

74. Me +0.4 
96.5 +0.7 
170 -2 

15.9 -0.1 

323.2 +9 
87.3 —0.1 

173.8 -1^ 

145.3 +0.3 

79 +as 

244 +0.5 

1B6.7 +2,5 
SOLD +3 
’ ■ 61.5 +1 
63.8 +1 

GOA ~rOJt 

76.7 —1.3 
B18.B +0.8; 
1B3A +0.6 
361.5. +E.8 

7&B-+A4- 
4U *♦«’ 

?S3 Of; 

a. 

186JS -1.6 

361.3 t4L7 

243 — 

250 +141 

223.5- +4 

93 -1.2 


AdJa Inti. 4,475 

AlusiAase 690 

Bank Leu 4,300 

Brown Boveri ~ 1370 

ObaGeigy- - 3,550 

do.n*arcCcrtsi tjOOO. 
Credit Suisse..-.. 3,250 

Elektrowast 3.326 

Ftochariae o.l -. 2.140 
Hof f-Roche PtCtt MB. l& 
Hoff RocheliM... 10,860.. 
Jaeoha Suchard 7,776 
Je Imo A — 3.450 
Landis A Qyr —.7 2,280 

Nestle 7.B73 

Oer-BuehOe — 1.445 . 

piceiu t *94 

Sand ox iBrt 9,460 

Sander 'Pt Ctsl... 1,600 
Schindldr tPtCte) 910 

Sika~ 1.800 

Surveillance A^-. 6.950 

Swissair— J 1,550 

Swiss Bank 529 

Swiss Ralnsce— 12A25 
Swiss Volklbk... 2,225 
Union Bank-— 4,880 
Winterthur.. . l—. 4,875 
Zurich ins. ...! 5.78ft 


JAPAN 


Tokyo Elect PwrA470 
Tokyo Gas: — — — • 316 

Tokyo Oorp-L 670 

Topoan Print >669 

Torny ^ — 523 

Toshiba Elect — 358 

Togo Selkan. . ... 1,460 
Toyota Motor—. 1,120 

USE inds — 823 

Victor — 1,380 

Yamaha 665 

YameichlScc— 738 
Yatnazakl. — _ 921 
YasudaFire— 554 


W** SINGAPORE 


Ajinomoto- 1/110 / 

AU Niopoo Air— - ,61» 

Alps Electric 1.480 -20 

Aaahi Chem— +— ' 764 —14 

Asahl Glass — -669 • +8 

Beak Tokyo 778 *23 

Bridgestone.—'-. 555 — 

Brother Inds; ' SSS-'- + 18 - 

Canter.— .-.Jf— +..'1430;.. L.— y. 

Casio Corap 1,730. —20 

□Met-—: ‘ 730 

Dia-lchi Kan. Bk. 1,520 

Dia Nippon Ink- 300 - - 

Ola Nippon Ptg_ 1.100 ........ 

Diawa House...— 989 +4 

Ohewm Sec '*13 +11" - 

EisaL - T.280 ; +30 


.Nov. 5 . Price + Or 


Boustead+Udgs-' 1.4B 
Cokl Stouge 4 .... 3^4- 
DBS 6.9 . 

Oeritfrg — ’5^S ; 

Haw Far, Bros— 249-- 


CAE 

CCL S f 

cn. 

Cad Frv 
Csmhndg 
Carp RLk 
51 Camp Res 
. 2300 Camp Soup 
31000 Cempeau f 
■ 113 CCegia+p 
61762 COC-I . - 

1 1330 CM Mak 
’3780 C Nte West 
22821 CmP EM 
950 C PISWS 
48264 a 8k Coer 
41425 C Marconi 
700 C OcdenOt 
988*7 CP Lkl 
B43M enrs A I 
10515 cum A I 
WO CLUB 
26700 Cantor 
.860 Canton A 
3690 Cara 
3H0 Cera A I 
4660 Cad OK 
1530 Canos A 
101 Celsnese 
3S0B CsMFd A 
1700 Centri Tr 
BOO Chlehan 
38000 Comthco * 
1100 Cetnputlog 
2300 . Comm to 
40SO 'GdAmtsi 


3 u> 

184 +5 1 

4ft. +3, 
420, +«, 

S' -? 

365 +5 

r* ' . 

8 ? b 

210 -a 
2* r * Ik 
ffl«’ -H 
177» -H 
+, « 

2Pj 

133, 

30V +, 4’ 


Du Pont A $23'- 


73 is • 

IK, *8V 


Oyie* A $tr, t3V 1 
Echo 64V tin, K ; e ft 
Ernca $21 21 21 

Enany Svr lei, F, 

FCA tmt SlSJj 1?^ Wtj 
Reftftfda 5»7 - , 17 tr 
Fed iM a Si2', 1? ir. 
Ford ends S14V, 1X7, 1431 
taui Salt iS, Bk 8S, 
Gas Wotr Stt's U tS 
Geac Comp 59' ■ 9, 9'» 

Genrns a S3* 3V, 

GansUr L 5271, 2S-, ST 

GoocntOe 390 355 23 

Gumar Sc*, 6', r-* 

Gokfcorp I !F. 9, 6’* 

Grafton A I 51«s IL5 Itfi 


Mass Fer 3tb 

Me lelyrn 5363, 

Morcanni $6# 
UertenC E $35 
Mind Res 230 
Mitel Com *B3s 
Motor A I 519* 

Iteton B Sian# 

M Trusco $16 

Mmip $2S* 
Murphy 523’' 
Kal Bk Can S2i<j 
M Vg Trco $2i 
NO CaoA I $7?, 
MU IP A SXP, 
Naronda 513’, 
Itfritrn $14?# 
Nwcn ord I Sl4’, 


.'I 

310 

310 

-5 

36V 

36®, 


V* 

»i 

-ft 

335 

335 


230 

no 

+ 25 

S'. 

8’. 

-V 


W, I9*j -i, 
1|5g +H 
re re - (, 
», 2G< ? 


ZF> »« ? 


sr, 

35S J? 3 


8I‘« 

25i« 

UP, 

9i« 

20 +1, 

+^ 

a*:s- 
201 , +^ 
2Stj' 

S 1 ? 


Grs^hna 52T, 
Guar PA I tiff- 
Gun Can 520* 
Hawker S2li, 
Hayes 0 511', 

Hees toll 52? 
Her dag A I S?1 
H CayMn s 369 
H Bay Co 05- 
Husky Oil 59^s 
bnasco 05' 
imp 0.1 A 550', 
toco 115'. 

ledai UK 


ZV* 233. 
XT' tC'» 

ro'i so-', 
21’* 2”' 
11*4 t‘< 
21 -’, 22 


MC Oits 514 
N ft Tel 5441s 
l Mcunvjai 4C5 
IV/a AHA f 56', 
NJMSCO W $173, 
Mu Wosl 33 
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Matey (ltd. Md-. «J8 
MufttPurpoea - 0JI8 
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-..,,—.-7,500 -30 

Fuji Bank^-..-.. 1^10- 

Fun Film — 1.»80 ’ -30 

FUjtoawa — - B5Q +7 

Fujitsu J i._‘ .070. +6 

Furukxwa Elect.- 34Q *2- 

Green Crosk- — 2.260 —SO 
Kelwa Reel Eat— 783 
HitaeM— «— — . nca -s 


AUSTRALIA 


Price .+ or 
Kbv. 8 - A ust *. .— , 


OCBC.. 8.65 

OOB- 0.79 ■. 
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Si me ’Darby *1.71 
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. JOB.. — . — i68 
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APM. , 
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• 47 —0.01 
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2.9 -a « 

2-91 +ojn 

2.87- 


Ftrtftcy credit.:.-. 1,070 -M 

Honda.; 1.120. r- 

tndtBk-Japen+.ljSBO v.4»0 


Price * 4- or i 
Rand .. +t2 
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?&- iSS 

5Jxc. .. -7.. 


IX - +,4^ 

4.B- «. -are 

8.5 - . +0.85 

8 4 +q.i- 


NOTES— Price* on This WBo am as quamd on tiie 
individual axchenga* and am- last traded prices. S Dealings 
suspended, xd Ex dividend, xc Ex scrip Iseus. *r Ex rights, 
xa Ex all. 
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502.2 UIJ *M.S 510J 583.8 120 3) 5B3J5 >7. 1» 
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T W-l 30 Htfr. iaki- lw 
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Standard and Poor*— 10: and Toronto Composite end Meiai*— 1.000. Toronto 
indices based 1975 and Montreal Portfolio «*l/83. TE«cluding bonds. J «0 
industrials P ,us 40 Utilities. 40 Financials and 2) Transport*, c Closed, 
u Unavailable, 
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Cookson 350 

Cape Allman —— 258 
Delyn PnrjuagiTig. 123 
Electr Rentals — 49 
Eqdty&Laft/— 293 
Goldsmiths - — 160 
Offline EBdgs..^. 37 

Hm&unud -343 

Keep Trust' ++■■' 96 

laird Group — L-. 219 
Uarley — ^ 114 
Mercury Secur — 630 
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Sainsbnry(J) __ 384 +6 

Scottish* New— 187 4-6 

Tesco.+*.i , 285 +10 : 
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FALLS 

Pistfltett—i-,,; 450 
ElectroCDtad — 333 
H^pwoTtiKJ).!. 220 

Micrct Focus - 240 

,Soonflpifcai!»i. -34 


will change neither hotel nor newspaper. 
That's why they are particularly happy to find 
complimentary copies of the Financial Times 
at the following hotels in Nice: Westminster 
Concorde, Meridien, Beach Regency, 
Frantel, Sofitel Splendid, Holiday Inn, and 
the Novotel “Sophia Antipolis’! 

FINANCIALTIMES 
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; to mqm^ ddivery of the FT 
in major business centers coast-to-coast, 
call 212*752-4500. 
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• . 30275W 25fl6 2S-J 
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COPENHAGEN/GOTHENBURG/MALMO/OSLOA 

STAVANGAWSTOgCHOtM . 

YoursubscHpttoh copy of FiPiANQW. TIMES «4q be 

hand-delweTed to yc>Ur offiefrin any of the above loc«iDn$. 

For details contact: Marianne Bang Wieb^n. Tel: OT 134441. Telex: 16680. 


• .; TDefa^t^fiamir Minrie^fWis # ‘fibuston, Lo& AngeleS; New fak, Philaddphia, 
; Pittsburgh, Seaide, SanFranc^c^lAfeshingtorL Montreal^ Ottawa, Toronto, 
”:v* \&ntOuYen Please caflfordet^s between 9am— 6pm New \brk Time. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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11% Billy W 20 * 4 3*83 15 W, t M% - % 50 34% Combne.tt *6 8 213 47 4ft *7 +1% 2ft lft Farah .88 *7 9 2438 1V, 18% wi. +% 

12% Hs f^'f K ,7n ?<L mV Si l£ ^ ^ C,T * en « 28 584 277, 27% Z7?, +% « ft FayOrg^O £4 » 87 ft 8% 8% -% 

2ft W, BI1GE f*- 7 ® 7 - 89 ^ H> tS ^5 8 Comdt, £0 .9 II 534 zi/J 2T< 3V, +% ft 4% ■ Fedora. 06a Uf 91- 5 4% 4% -%. 

i 8 S*“_ *****11. . z i2 5®> ts? IS? +,, 'Wa lft comMtua w 13 27 ia% ia% 10 % 44^ » fbocolb* *i k> zsb 44% 4ft uu +w 


57% 38 Hafiday 1 U IT 2-10 93% 

8V, 65% KoHyS - I 12 34 4 83% 


+%|32> <J“*“ 5* L5 M " 787 23% £2% 23% +1%I £> 2ft ONEOTG56 88 10 54 29% 29 2ft 

*h\St i*£2! M 8 • 98 2. 2S« 52> -> S? 222SK fliS S ?>» »’« 2ft tV 


. |»% lft ColAika .80 £1 9 400 26 2ft 2ft -% I ]ft ft -2® 

ll Pft 8 CoH:cte 12 -9 463 vr 13% 13% -1, |tt% V, Fwi 


121 58 9% ft ft +% 
7 14 lft ft 10 +■% 


12% 8%. OrionP 


242 IV? 10% IV? +% 


87 9 X1S4W8J. Wt VH-'-l.- Sl« W*« H«n» • * 1-2 34 4 D% KV? 83% +% “.D TJJI «««' *-'d . M TOZ'Zft 2IJ, 2ft -% « «-l Mill » 2BJ 26% 2ft +% 

87 9 -*W«165% 5ft 582 -7, apj ^ HomaO 3« 581 11% ttC l®; -% £% 2ft Lubyr .60 1.&23 90 u36%- 37% 3S% + fr B> *> Orwwe.Sa, 86 23 40 tr 8 8 _ 

' F F 27% 17% HmFSO • 8 681 2S- 2f% 24% -% lft U«»SL16 *S tt 7* ZS%- »? 2ft -r^ ^ 2Q Oriwfc 78 £7 50 3ft 271? 28% +% 

£2 34 108 eV* 67% 68 +% ft 7 s HntaG pfl.10 tt 44 ft- ft 9% -ii tt 10% Ukm .48 £6 14 «20 13% 1% 13% ^4 ?3 OrionCpILtt 80 13 26% 28^ 2ft 

7 -f « tt» » 24% 24% 2ft 20% Hm«* SO .9 67 2206 2ft 22% 2ft - M M M ' S> ^ oop _ J „ ^ * • 2*2 10% lft 1ft +% 

£8 21 » 9% ft ft +% 18 10 HmHFn-fO £6 4 16 lft 1ft tft 2ft K MACOfiM ish Z ira„ ira ^ ®R S> S' 90 " P* ■» 6S 2 7% 7% 7S, +.% 

7 1* W3, ft 11? +•% 68% 48% Honda .soa .7 9 562 54% 58% 54- +% 2ft . U 4* iSk sS ' su? I X 2”°" P? 78 » 8 - 83 28% 2? Eft +% 

]-9 152 11 W% 10% -% 67% 54J, Honweft 2 £2 (5 2755 6^, 62 6ft z*% S’ UCoto 140 7S 6 734^ St SiJ 2> 22> 27 M *5. 24 23% 231* 

tt 03 3V, 3i 31 -% 3ft 22ij HranBoiJS 85 11 37 a3ft 3ft 3ft +% |S S' MoC J2 999 isa if* toT * S* 4 ^ »?mTV .80 £114 92 u37% 36% 37% + V; 

«t as.jp a a J- a a at-"* “ l a r r*?? 8. «» « 8!-.? &.-3S& w s- st sss-s «« a » «S Srf 


48 38% SVI pfB* 50 9 7 z30 45% 4ft 4ft 

24 1ft BOCOns 80 £4 11 400 24 23% 23% 

lft ft BncClrn.54e 56 8 ft ft 9% 

ft 1% Ban To* 113 2% 2% Tt 

62 4ft Bandav 20 £3 12 l 53% 53% 53% 

5ft 3ft BkBas £« *5 5 t* 53% 53% 53% 

471? 31% St. NY £28 5 1 7 256 45% 44% 44% 

331* 2i% BankVd 12 4 1 8 616 27% 37% 27% 

£2% 12% BnkAm 80 5 5 3884 14% 1-a, 14% 

47 3ft BkAm pi* 91a tt 220 «ft «% 4ft 

74% 61% BkAm pf7.83e 1£ 158 63 62?, 62% 

16% lft BhAm C(£B8 131 15% 15% 15% 

3?’ 2 ft BKARiyi40 8 6 12 121 281, £ r%. 277, 

7»5 51% Bam.7r2.70 4£ 6 2422 64% E33* 84% 

27 71% BkTr pl250 9.8 189 28% 261, 251, 

15% ft Banner 03e .2 11 90 M 13% M 

39% 19 Bard -56 1.5 14 418 38% 38 38% 

25 1ft BamGpBO 35 16 4 22% 22% 22% 

4t% 257, Bamotal 04 2 7 M 387 38% 38 38 

28?, 16?, SaryWr.BO 31 IS 32- 1ft 19 19% 

13% 6<t BAS IX .120 1.4 12 BS V, ft 8% 

35% 24>* Bausch 78 3 8 M 291 30% 30> a 30% 

lft l<% BaxiTr 37 2 8 55 10674131, 12% lft 

27N 2ft BayFm 20 .8 40 24% 2* 24% 

341* 2ft Bay&02.ea 85 IQ 42 31% 301, 3ft 


.9 11 534 21?, 2T% 3V, +% 16% <% ' Federa .06e L3 0 91- 5 


*7 9 3438 IV, 18% tv*. +1* l 43?, 3V, HduanM.04 
£4 19 87 ft 8% 8% - 1, 1 m, 12% HouFAb. 48 


% % -i 


Horuoa 39 5% 5% 5% -% 4ft S% MS ' j® in tt' S SI 3S Ssi I? OwenC 1*0 *1 B 016 

M zo 14 M- 1* +% J K», 28% HCA .80 1.9 9 4642 3^, 32 3ft + % T*J M04GM4 «■ 5 tt?i in! ^ ?1% 3ft CMn.80 3S 10 23821152 50% 51% +1% 

5 s : £i;:;I a a K^o* 3-SP s :? C £ 5^ “ & B B & % VV 13,9 13,4 ^ 

Ebs h« as- a ^ S 3> S3& t ft, ft, ft, ;i >> ss? iSmV 


4V, 3V, HOuaMLO* £7 13 20 38% 38 3E% 

19% 13% HouFab.48 3_5 It 223 13% i3% 13% 

,1% 28% HouaMOJI *5 10 2591 40?, 4Q% 40% 


S* 15! + > E 4 S' MB - L9 - 7 * 2 i3* l3, l3, f% 23% PHH 

S; ~v^ s ?-2n m s> a> 3?* -> if- 


P Q 

1 27 14 401 37% 363, 37 -% 
178 £7 II *775 48 46% 473* +1 


22% 20% BearSln 
3ft 31% Beanng 


1272 

30 13 16 


47 28 BoatCal 80 * 1 B 6732 


863, 

521? 

Beal > 3 36 * 1 

IOT 

6U, 

ht? 81% 


12% 

BeCOr .44 

£,10C 

171 

lft 

13 13 

5R% 

36?’ 

BetinDIJO 

21 15 

824 

57% 

55% 57% 

T3\ 

7-1B 

v|Bekor 


115 

1 

ISM 15-16 

M 

1% 

vjB<&r >601 


lit 

3 

2?, ft 

1?% 

I^J 

BeWnH MO 

28 H 

14 

lft 

lft 14% 

J7% 

KTl 

BelHwl 62 

19 11 

485 

32 

31% 32 


7ff% 

BellAU 6aa 

7.3 9 

2560 93% 

93% S3', 

S3 

»% 

BCE a 2-28 

35f 

31 

30% 30% 

26% 

lft 

BelPnd .32 

1327 

34 

2S% 

25 15 

4ft 

3I»’ 

BellflottSO 

8.7 9 

2938 *2 

41% 41% 

57 ' 

4 V? 

BMOAH 80 

1.7 23 

65 

46% 

45% «6 

41% 

M'.i 

Betras 1 

2 5 13 

26 

40% 

401? 40% - 

45«’ 

29% 

BcmCp 2 

44 11 

481 

45', 

45 45% 

40 

31 

Berwf >430 

11. 

82 

3ft 

371, 38 , 


' 31% <5% CrrR prV440 IS. 

'■ 2ft 14 CnP prU380 M. 

287, 14% CnP prT£78 15 

; 55% 33% CnP pfH7J8 1* 

JJ 28% 1«% CnP prR 4-15. 

• 2Bi* 14% CnP prittBB 15 

, 28i, 14% CnP prN3 85 1* 

4 181? 10% CnP prM250 15 

% 17 ft CnP prt.2.23 1* 

IB 10% CnP pdtttt 1* 


z30 53% 53% 53% + % 55% 3ft FMHUZ50 51 7 388 49 48>, 48% 

£100 531? 53% 53% + H, 34% 25% FlntU p»2J7 7 S 15 30 2ft 30 -% 

83 291, 28% 29<4 +% 11% «?*. Rkhss J4 £4 10 Vfi 71, 7 7 -% 

29 247, 24 34?, +3,. 31% 16 FWaMn 8 1 31% 31% 31% 

3* 25% 25} 251} V, 5% FnPB 571 6% 6% ft 

Z10S066 54 55 t ft 30% 2ft FalPe <rf£62 98 79 2ft 2ft 26% 

6- 28% 26% 201} +% 31% 25% FNJnH 2 7.0 14 18 28% 38% 28% 

1 28% 25% 26% +% 28% W FVaBkJS £4 TO 88 28i 9 36 3ffl* +% 


48% 27% 21% WPqwf£fl4 It. 

X -% 20% lft WMw p(213 11. 

7 -% 21% 17% HPoe? pf£35 1£ 

31% -av, 3QJ, UPON. pl*12 11 

6% 36% 26% UPow pf£78 1C 


- < 1L 7 24192ft 23 £ft -% SS 4 i 8 ** - . - - 

lft VMw p(213 11. zWO 10 iflT- tt +% tft ft Ifaoel .. 17 388 15% 15 15 -% 

17% HPoe? pf£35 1£ 2400 20 20 28- 'J* ft MeW wl 85 11% 11 11% 

ss. w?ow. m*ia it. zew'sft as sa -% ****52. 1 * • as n tft ift -% 

28% UPow pH- 78 U rtTO 3* 3ft 34 - % ff* 3J% May03888 12 11 388 5ft 37% 58% +% 

sa% Wow pM.47 11. 3S£ 39%. 33% 30% T% M « Maytg 2.U 43 12 16, 64% 64 64% *% 

28% ITfcr .72 £5 13 482 29% 2ft 30% +% «■ fcOr pf£20 56 3 23 2?% 23 

31% ImpCmUta 50 5 MS 38 3ft 38% -% 2ft ft McSr.pt£80 15 3Z7 25% 2ft 2ft +% 


7 « aw 57%' 9ft 5ft +% 23% IV? PeyCsflitt 


19 263, 26 26% +% 

5 17 IV, J7. 

12 lft 1ft lft +% 

33 IT 16% IV, +% 

22 8M 46 45% 4» +% 

15 125 8 7?, 6 

235 2% 2 2 

3 USB S3 53 +% 

148 13-16 % % 


17 388 15% 15 15 -% *> *•*« Ponao 

85 11% ii iii, 5ft 44% PonCen 

* - 25 13 13% 7ft -% ■£> Pe»e*i38 

£2 11 388 58% 37% 58% +% ^ PaPJ- 2! 


n?, nowoffl 07 £49 5£ IS 2> S 35 fft 22 L17 is K% 25% 23% -% » 3»» McG^L« ■ 3 1 O 576 4ft -n%. 44% +?, 7 f> ® prero tt £lSo EF* 7ft*W^-« 

W* SS5S 1 27 13 260 m* TT* 2 Ss Vs. 135 ft 5% ft » 27 “2^ 40 5.0 13 43, 48% «JS* 48 *% IV? f*. Punwll 220 60 186 M MsI +% 

IlS Ftatf^Bflfil d 1 ffl! 55? R i? 4fl w MS 53?* 52% 53% +% « ft 14 10M ft V, ft +% » PennzOT.20 4 7 21 »7 S! Si, -IT 

li 8 SS!-?!? 1 r « La VS? 3 S 1 371? 30% MgR Of £35 6.5 6 36>, 36% 3V, ft ft f^aa+1 10*2% ■ 21? ft -% 3 1ft PeocCrt.20 7 0 7 flM 17% IS . Tft +% 

»% fKS tt SIS aS mS Ini U 3 ” M grTa cS* £7 24 27 M?, M% Ml, -% fft- »*f MVM l t *09 1 25% 2». 2#, +5 » 3 -W 8 21 116 u2% Mi aft **? 

MV Xle IBa 4 « i 1S 3? 1 3n* Zfi- 1ft MkfS8 J6| 129 30% 19% 20 +’.“?* M ^ 1J0 £l II 313 38% 37% 3W, +% gft »« fteUOa78 Bill 2*52 uS?i t2 SS +% 

nSpfoz'iT «i 3 ll. if, 4 !& USSL* 4473 .. ?_5> » » *> SS Si S22J -S 22 !2 7899 *?» 5£ 4 22? :> 2?> S> E™?!-” «n ws aft* S«.SS:+% 


40 31 Benef pl4 30 11. 82 38% 37% 38 +5, *% % ContH it 235 ft 2 2 28% 17% FteeC 

19?, 1S% BenomnlJO 7.1 134 17 IV, 17 52% 33 CWIH pl 3 uSB S£ 53 +% 30% 31% Ffenuq 

S', ft BenfllSOTJ 215 4% 4 4 -% 2 % CWHkl 148 13-16 % % 13% lft P M*f >161 ll 7 13% 1ft 1ft 

9 ft Hotkey 1123 7 V? 7 +% 1ft 4 Cndnta Ml 154 u13 1ft 1ft +% 23% 20 FTgMSa.16 .7 17 348 23% 2ft 23% +% 

15 10% BeslPd 24 1.7 58 241 14% |4% 14% +% 2ft 2V, ComTesaO 7.5 8' 315 » 23?, 23?, -% 35' 15% FMalPI tt 215 31% 31% 31% 

21% 12% BcttiSd 30f 1797 13% 13 1ft +%< 38% 15% CffJata .72 4.1 1343 17% 1ft 17% +% 45% 31% FlaEC .Wa ., 13 5 39 39 39 

491, Jft BemSfpt 5 14. *42 36% 36', 38% +% 40% 32 CnDl >*50 M. £206033 32 32 -% 2ft 2ft FlePrgZfG 7.5 8 193 2ft 2V, 2V, 

24', 1ft BettiSl>250 13 *390 18% 1ft 18% ♦% V, ?, »(CooliU 18 1- 1 1 18% 11% FllSlT J2. £1 13 229 17% 17 17 -% 

40% 29 Beverly. 22 T.0 10 1999 33% 33% 33% 39 27% Coopr 1 52 40 15 MM2 3ft 37% 3ft +% 6% ft FhrGen ' K8 ft ft 5% 


4ft 29 Sever iy.32 1.0 10 1999 33% 33% 33% 


2ft 19?, BigTnr .SO £2 80 334 2ft 24% 34% +%|4|% 31% Coo> >£90 7 3 


8-8 3 23 22% 23 S 1 S. £■£?- ***» it. 

ML 327 25% 25% 25% +% 2ft W. dpr342 l£ 

£1 736 19?, 19% 19% +% ffs Pa*. dpr£90 IV 

ft ft ft +% 74 «% PaPL PttJO tl. 

£0 15 «3 V, V, v| 3?% W% PaPL dpr375 12 

1 3 14 1993 09% 6ft 89% +% » 77 PaPL >924 97 

2.78 1195# 85%' 87 7 +1% JSI 1 Sf 4 ' P? *» 11 

31 a 578 44% 43% 1 44% +?* lft 82 PaPL prSTO tt 

5.0 U 42, <8% «% ,8 *% ft's 3«- Pwwrtl 220 60 

M KIM ft ft ft +% *> PannKaw 4 7 


1,3 - 18 1-2 13 1121 14 13% tt?, - 

£! 8 « 7-18 13-32 130? 

4ft PonCen 14 383 52 SI'’ 51% 

23^ SST® 1 ®?* 252 2305 48% 47$ 4ft -% 

S’ 2“2- 256 9 8 9 370 28 25% 2V , 

« SS- SI S ’f ?5S “!? Sis aft *'! 


£950 39% 3S$ 3ft -% 
4 29 5?, -% 

31 263, 26% 26% 

£5330174% TO 7*% *3?i 

aa ao?, aw? so?, *% 

aio uttij W; 9ft *»'; 
£80 IQft 1031; 10 ft 
£150 72 70% 20i« - IS. 

186 30--, 38 36% +% 


4 7 21 227 471, 4ft -47 


Coopr 152 40 15 10*2 38% 37% 3ft +% 


2ft 13% B-eeif n 
26% 17% BlacVD 6* 

301, 2ft BiekHPI 92 
J7? a 14% BLnrJn 2« 


3V? 391 , 301 ? +% 


14% Flower .48 £2 19 89 21 % 


21 % lft MsiKo lb 57 11 1372 17% 
ft 3?« MspRs na 4% 

M% 117* kugRsc n Mt 2ft 


3 431, 43% *31, sr* Si* -c 20 13 rae5 2ft 241, jmi, rr » «■« reraei i.w 4.8 13 529 2& 24% 241, 

1372 17% 16?, 171, + % 39M »% M?*? Z0 15 524 040 38% ,3ft *% ft 7% PmuanLiaa U. e 7K TV 71 ’JSf 

138 4% ft ft ®£7 Si 2 ® 8.7 7 389 47% 47 47$ +% 10% ftryO a iru 1? «>- >7 

141 aft aft £i% +% K* a®, uenonpttaa ml. : . s. as% . aa . aa -% 31. E 4 *! 8 i«j £3 is *,§ S* Ai, 


26 184 lft iTJ, 181, + % 1 20% lft CoprTr .40 2 3 9 49 17% 17% 17% + % 20% 13% Fluor .40 29 833 14 . ttP, 14 

33 16 774 20 19% 19% -% 1 2? 15 Coopers 40 15 17 772 26', 23% 2ft +%{ 59 471, FOOMC220 *1 11 43 SM, 54% 64% 

5.7 9 13 33% 33': 33% MS% 8% CopwM.2% 28 9 ft 9 I 61% “ft »«»* Z® 5.9 4 5107 47?, 47% 47% + 1, 

— „. .... - - *— - - • =*- - - -- --- - - * is,, 11% FIDasr 1.36 ML 25 13 12% 13 +% 


sf* U* 552“- « mi 2ft as, ai% ♦% ^ym pe-ao hl. : . s . aft aa 28 •-% ai pctrje i.4o £3 is 431, *a 431* *% 

*1 28 79 Ikon pH 03 11. -a 27. 26?, 71. + % **2 f|% MoMfl i^d 32 a 112744,-, 4ft 44?, + 1, 28% 24% PeiBs £72 b t* 31 awj ara. 5ft -% 

1 2?" S' 4 “P* P 14 - 25 12 “ -Jft 3ft 04% +% !5_ SJ 4 M* rc ? <, - 3 °- M 11 193 6* 63% 64 ♦% 1ft M% Ppffta >1.57 93 24 W, tt% Wi +% 

ft ft klUog n 7 491 7?,’ 7% ft J® 8 uHTS. 320 27 W 1”® **■?• lift 119 -1 ® PlH"» .BOo 27. 35 3%‘ 3% ft* + ? 


34?, lft BlkHff si 38 39 15 476 


221, 20% 21% -% 123% 17% Cpwid >248 15 20 lft d17 17 -% I 1ft 11% FlOaert 

34% 34% 3ft -J, 127% 17% CorduraM 34 18 8* 2ft 2ft 3ft +«, ! *5% 28% FIHow a 


>1.50 W. 76 ft 9% 9% -%|2L S> &ifW ' 

19 10% 10% 10% 1 8ft MorLfflOO 


241 4ft 43% 44% +1 , tgr, 17^ tep®, a >0a j f . s» 19% lft 1ft +%Ja% ft Mwd 


s? w 1170 I »?, lift 119 -1 ° fM Mirmv .BOO 27. 35 3% 3% 3% + % 

16 13 192 65 641* 641} -% S3% 3ft Ptaer^ 148 £1 w 3WB *?> 47% 48% +1 

27 15 2838 30% 29% 30 "+ % 24 '2?« PntrtpD yg t9% l#i? lft — % 

403 ^ 2,4 *- 4 Continued on Page 41 
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f ifaa&'na* Wednesday November 6 1985 

: NYSE COMPOSITE: PRICES 


AMEX COMPOSITE PRICES 


Prices at 3pm, November 5 


12MhA . _ py 5J, 

W a«* On. w. E 100t Wgl> 

Continued from Page 40 




SS » 
4&t SB 
iff* W* 
32 »* 

Sfc » 

M S 

0B *% 

11% S'* 
10% 8% 


12s .1« 
7* «% 
GO S0% 
23% «% 
95% 72 , 
20a Wl 
MU IT’S 
292 2»» 

a s 

W* § 

83*2 3BS* 
34 sroj 
45*2 33 - 

VPs 0% 

21 17 

IB Sit 
0 a 7 
13% 73, 

S i lSi« 
9 11*1 
38% 2*U 
«U Wj 
21% «U 
Bo's 73 


Piwlp pr 5 10. i* 
PNhfS -54 1.4 20 421 

PwinECtW K 6 2S‘ 

PWE pf!80 13. z7t 

PME pK*0 13, . jru 

WE J* 7 .13. *H 

PWe (K875 TX , i4( 

PWIE rfUt 13. 64 

PtWE pfl.33 IX 89 

PNC 0(1.28 IX 23 

PbB «MW3 * « 

Wise p»50 14, z& 

PhUE pl7J5 K *2- 

PrnlSut*.32 6.3 12 1? 


'ft w SOU SO 50% -a. 

«?S S;3;i| 

U. z70 2B 29 29 -7 

g* 33% 33% 

*™« 54 54 +% 

240 86% 66 66V —V 

ga 10 % hju 10% 

£3 S>S SV 9% 

*35070% 80% TO +% 

z2l0 57% 57% ST* -1. 

» 2. to; 2o% -% 


I2M \ ft s« ■ Da» pS 

Low' tack Am. WL £■ IDOs M* l» r^inKT. 

»' Z3% ScnMtj IS *0932% 32% 32% 

«% 83% ScatFetSQt IS « 6S M S6% 5fr 

«*l 31% SwilP 1-24 2510 825 44% 44* 44 -% 

3 Scons 52 35 11 28 13% 13 18% +% 

45 24% find* 42 LS 7 2JBi 277. 2T. +-U . 


«8» 

IZHnrfU ft Sts . Bwm' 

H^fa" lnr S»e* tB>- 7H- E lOOsWgh &* QitelSBW 


sack. - a» * ton Mgfc law pan Ch*e 


p/ a* 

.ft E fOfcHfek lnr Ont .i 


P/ Sb 

Or E )Hfc» tBf/t in r fifaft-fitap , 


p; Sb 

ft, ( 100* W0i lnr i 


24% ISh UGI 254 55 12 81 21% 213. 21% 

11% 9, IWCfio* . 188 w% ■ lirj HP*. -% 


O «% S*a» pTUfl e. 25 CV a»4 “V 24V 18% UGI 254 15 12 81 71% 213. 21% 

Jgi «% SmC pfiH.W M. 20 tt% 15% 15% +%: 11% «i tWCfiw ' . 108 W% ' 10% 89, -% 

5% SmC ptC2.T0 K SO 15% -«%«%-% 14 ‘ W% WS JO 56-13 S3 11% W| 11% ■' 
27% 17% SeaLndiAS -2.fi tl 3064 19 18% 18% -% '38% 23% USFG • ft2Q -ftJ ■ W4S37V 38% 37 - +% 

S% 3V SmCo - 35 37, 3% 3% -% : .44% »% USG * UB 42 6 509 39% 41* +% 

4f B 36% SoagnaJO 1912 2428 43% 4?, ^ -3,- 19% 1T S UnffmJO - 1.313 2 15% ifi, ifi* +U 

3*2 tt% Sequl . 19 21 12% 17% 17% -% 124% 84% UnWVZ72rt'..22 12 188 13% 121% 122 -1% 

34U 22V S—IAirM ■ IS tt 136580% 2S% 3D -% 413, 3SV UCu«L64 4.6 IS ■ 828 38V 343, 3SV -tt 


tv 2 ts% 
34V 32V 


3013 1268 57V 
5.1 5 810 2^ 


28 14 1310 < 


24% 1SV 
35V 31 


% % 
34 , 23V 
46% 36% 
4fl* 32B, 
2S1 3 18% 

42% 81% 

21% 2T% 
20% 14% 
37 16% 

64% GOV 
IS 6 ■ 
2% 2 
8% 6 
24% 18 

21V 16% 

'JP SL 

26 21% 

9 6V 
V, 7 
S3 41 
71 52% 

S3 ' 46 
83 40% 

8V 8% 

is a 

24% 13 
22 11 % 
20% M?% - 
22 % 

S 25 - 
3-6* 
IS 11% 

as aji* 

38 30V 

40% 31% 
48 37% 

741] 70 
20% 16% 
63% 50V 
23% W« 
71 57 

73% 68 
89 55% 

S' 1 If 1 

88 70 

4% 2% 

15V 8% 

8 6 

17 11% 

10 % 
317a 16% 
10% S% 
68 33 * 

25 17 

10% 5 
34% 27 
26% M% 


PWJMr 4 55 8 2553 73% 72% 73 +V 

gjflpkv « 2812 TO62K 21% 2T% +% 

PftHPI 8 1 7.7 II 1 3 3 1213% 12V 73 +2 

PhlPt p(UMe .4.4 £» ^ 

PUWH M 1.4 14 418 29 S5 -U 

1? 7 i» »»» 3®S m -q 

PitNO 232 7.5 11 11 31 31 SI -% 

Jnl 13 5 23% 23 23 — V 

Wrtwyl.72 3.0 73 1268 57% 66% 57% +% 

^oneolJ* 5.1 5 810 24% 23% 3Ch +% 

ftmjfl 1JD ZBU 73X3 4ZV 

. 386 13% 1S% 13% 

PlmP*" - 242 wr. 18% 16% -v 
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L oncost .68 83 1G% 16 W 

LanoCo .93 146 5? 51 51%+ % 

Lawsm J2 IS 26% 25% 26% + % 

LaeOta 145 5% 5V 6% 

Lutn*r 35 91; 9 9% - % 

LewtaP TOb 78 7% 71, 7%+ % 

Lexicon 1ST 2% 2% 2>; - % 

Lendl* 83 2 1% 1 15-18 + V 


Lexicon 
Lendta 
Liebn .07 
Lflnv, .24 
LleConr 


.07 266 21% 201; 21%+ % 
.24 5 471; 47% 47ij + % 


rm*»y.- ESI. ■ 21,.- T% I 2 - .+'%. 

HeM*^ta^aR'Oc f t.r't«% * W t +• % .; 
MaF»' SO ' 1388 ' «%■ *«(%•, 19% - % 


Flam SO ' 229 40% ; 401, 40% ♦ % 


105- 111, .11% 117,-. ^ 


m i% 1% 1% 


S'-'i 


Hurocb SS » Ita, • ” 1*% 

Fonarti '124 4% 37, 4 - % 

RIonA .09 211 18% 17% 18 + % 

RJonB JOT 1S9 10 17% . 17% + % 

ForAm .96 60 31% 31 31% 

ForestO 1 2IB 16% IP, 16 - 7, 

Fora# . 456 20% 20 20% + % 

FortnS 397 11*16 19-16 1 1VM + 1 

Forum ,06b 856 8% 9% 3% + % 

Faster .W 131 4% 4% 4% 

Fromm .48 471 2*% 23% 24% + % 

Furtrck 557 ta, 4% «% 

FulrHB .32 ' 76 16% 16% 161, 

G G 

GTS 15 3% 3% 3% — % 

GsmeB .10 42 6% 6 6 


Anwr* IfiO 148 37% 37% 
Artruw .IB 22% 22% 


CoatoS J8 1557 28% .27% 28% 

■CowSy* fibe 138 9% ■ 9% 8% 

CnrpCde 403 17% 17 17% 

Compaq 4440 HP, 10*; 10% 

CmpCn J2 430 18», XT, M 


171,+ % 


w* 

B: ft 

fh 

4% 2. 

SR* 31 
85 34% 

11% 6% 
S3 10 
43% 30% 
19% 15% 
18% 13% 
24% MV 
24 13% 

«% 5% 
61% *0 
£ 4 

38 

- ^ 
91, ft 
39% Ml 
21% 1S% 
21% tfc 
29% 2*$ 

S’ 4 

20 23), 

337, 28% 

■3 ft 

SSI, & 
26% M% 

r* r* 


15 67 1777 8% 7% 8 

XZ 7 1006 03V 63% 83% -% 

- 1% 232 'M% 15% M% +% 

13 19 68 TOV 2^5 +% 

13 95 K»% MV 

RueTog.78 3517 30 22% ® “% jr* f 

RyanH 1 <7 7 806 TO% 16% 5V 

Ryder 5 30 31 11 1227 29 28% 28% -% ™1 

SZl * ' 3712 TO TO 24% TO% -% «• S 

SS? 4 as 15% 15 15% +% *£• = 

SSSpn.17 ia 5 ita! .11% »?*->_ Sf 4 S 

■ s S S- 

SCM 2 37 17 119 73% iVf 7W, 

SL tad HM.rii » »s* « +S. 2115 17! 

SPCTecfiO 25 18 67 uffl, M% »■ + J „ 

Sabine -04 2 38 28 ig ^ 1 5} sn% 15 

sars B.sr ft ftft}5 Ss 

SL- * s p ? £ -i S I 

.40 1123 Mf » li Tti 

smmiyo 43 9 « Wk ? +v ® 
Sana -52 32 12 « TO fL T "* «u kl 

«SptT2 8.4 T 8 20% Ml <71, - 59 


■ft ET Ita. Ota 11. 48 57 .. 57 57 

TextadfiB) . Z7.11 30' TO 


TexJnd JOb . Z7.11 . M ..-So , 30' TO -% 
Tanftet 2 -.22166 658 Ofi, 89% 89% ■*%. 
Textorf ... TOM «% , 3% ta, 

TexOGelB 1.1 11 MSOte. 1»V JTO* 

TxPac --40 -14 22 5 Jrt, »V »i * 
T«dWtZ52 : 88 7 936 28% 28% 28% 

Total in TO .2% 2% 2V - - | 

TexmrrtfiO 37 9 302 4$, 4TO, 40% +% 1 

Tatar pfZOB 33 1 g* 3* , 

Tteck' 38 M 8% £%«*-. 

ThmrEe . 25 119 2®, TO% -% | 

TtomBftTO SAW TOO 35% TO 35 -% 

UionttiBBb 37 10 61 HP, M% »«, +% 
ThmHertO 27-12-25 • 14% - Ifi, M% .- • 
•nrrtBy -60 . , 2*15 426 237, . 23% 23% -% 

Ttdutr JO 5L8 -. . 88 15% .«», M% -% 

T3gartn .- STB Vt ,7% 7%- 

Tima . . 1. 1.7 17 14TO59 ."57% +i; 

-TV^ITO 39 12 978 47* ^ 4^ 
-nmkamao*. 4fi 54 161 42% *}% 41% “% 

nan 2L *» & St- .. 

TodSbtafi2 <518. 2» » ?£• + % 

Tdfei Jta7j .11. . 9 -tfifie 8L' ' 

TdSd pO-75 . U- - M J&2 »% TO% -% 

ToiEd p04Q; ? 11 39 53* TOV £% 

TtolEd pMTO; tx .^1 33V 33% 

■TolEd pfZ38'* 13 7 W* .2, + %- 


ToiEd pfZTO . ' .13. . 8 ; W, 

' A- 9 IBS-fat . £*% 
TootRaf48b- fijM 39 056% 55% 


74% 41% 

ft ft 

IB « 
20 M 
206b 1*4 
12% 5% 
27, 1% 

4 S 4 

35% 25% 
34V 20% 
23 M's 
11 % . 9 % 

8% y, 

3, TO% 
28% 21% 
9% ev 
12 % 8 % 
43% 

25% » 
35% «% 
49), 31% 
3S»« »l! 
Iff* 15% 
22% 17% 
121; 10% 

a, s 

2Tg 21% 
52% 35<i 
43% 

WV 8% 


aSKta* -40 1123 

Gtawfirt-W 
Saga fil 32 12 
afiLPtT2 8.47 
SPaul 1-08 It 

sSlieM.M A « 

aaosgro «« 
sjuonasOB . ia w 

sr » «s 

SAiWtfW.94 82 12 
SFeSoP 1 3.1 W 

SoraLotGO 33 13 
Sfl( WeM.48 4J15 

SuB E 2D 1-1 *7 
fcrBPteo W»7 
Seri PH- 28 ^ ' 
Sawn 

sacF &3d 

wSmias mi* 

SchbnW TO 15 » 
ScrAH -12 12 14 


' 22. SB *% ?» ?» +> 

w 2 2 2 ■*■% 

1123 MB 36 .35% 3^* .+% 

<8 9 W 35% » + J 

32 12 485 TO »6 « +% 

8*7 S 20% 

it 73. Mr ft « +J» 

si ft S & +1 * 

s IS 8» 35 351 •* . 

as a 383 26%. 28% 

IQ M 712 8% 8% «% 

Ml 11 » 11 

IS (6 Tt8 3»% 5% 25 « 

82 12 M 23% .23% 

XI 13 2915 32V » »• + % 

X3 13 '508 48% *■ -«» "% 
*315 3 . 5f% 34% _1 * 

1.1 47 5 HI* ^ 

Tfi.T i* «• S ^ 

rt - ? ir* 

!iS- S% & '2» 
fi SV *r 0% -% 

Q3 8 110 28 25% ® + ■% 

32 14 WMuSTO, 52 +% 

X5 M> 31*7 34% TO% Ml 

12 14 471 10 ft S?a 


' a 

2H| 11 % 
14 11% 

21% 1SV 
57% 44 
68% S3 

ft* 

98 «»J 

25% TO. 
«% 8% 

43% 28V 
25% 12% 

ft ft 

49% 34% 

a & 

a 3°% 

7% 3% 

ft ft 


TrtamtofiO' 3711 164523% 22% 22% +% 

ToroOto .40 31 11 271 W%. Wft 18% ' 

Tosco ' ' S? S 1 '«i ir 

Towie . TO -5% . ft » 

Towtopf-44 .1319 3% tf 3% 3% -> 

TovtaXs 27 206436 ■ fife Wr + V 

Tracr « At 19 IT W45ft7% 4}pt Wh -% 

TWA'; ' - 177 22% 22% 2Zh 

TWA JS2SS K • 137 MU ^ 1TO# “% 

TWA p<BZ2S Q7 28 .33% 33% 33% 


8% 1% .WCNA • . 415 .8 .1% 

51 IS, VMCNApfT^S 37. - 32t M% . 17% .19% +3(k 

133 90), WPacI . -10-1 .'I29r 125% .125% . • 

17 Sit "WUuan 3336 13% -.11% .12% +1% 

47% 2(7, WnUn.pl 12 35.-. 33% TO +2% 

51% » .%**) pfC • . 4 36% -37% 5% +1% 

8% 21, WnU P«S - - 21 6% 6% fi% +% 

Mi, ta, WnU plE 108 12), 12 .12% +% 

17), 5% WITH pfA 18 13), 13% W, *% 

43> t 24 WaigE 120 26 IX 3710 42*, 42% *2% -% 

*1% fi47, .WrarscLTOf;; X5W- 174, JI% V 36% +1% 

it .24% WeyefttfiD - 46 27; 2629 28% 27 28- ft 

44% 36% .*Weyr pfi.80 - 7.4 63 39% .39. 39% +}■ 

51% 46% .Wyyr pr<50 ' &3 . .71 ;.«8% .481, 48% +% 
tS% eV.jrjtarR* 56 8%s- «% *% T% 

377, .w\ vjWWptB .- - . ZB6-. 21% 21% 211, 

32% .10% .njWhPrpi - • . *300-18 ;.1S% 1b% -.% 

50% <0% .Whirl pi. Z . 4* Mi 756 45% *4% A5% +% 

32% 2S% .WWC ISO- Sfi 92 30% • TO 30 -% 

34% 19% .WtrtteM 9 83 2ZV 22% 22% +% 

28% M% WNrtakfiO 3fi W 27» 20% IV, 20% +% 

12% Wlebtat .<-0 154 11 Ml} 14- +% 

15% 8 rWirtrad • 12 80 11%. Its, 11% fv 

13% 7% WBkarCLM .8^5 151- J3 . 12% .13 +% 

33% 2B% WUtata.40 </22 767 30%- 29% 29% -% 

S% ft- -"fenra , , 145 4%- 4% 41, -% 

7%: S% WahrCtlOi 17- • - 8 8- -.6 6 

38% » WjrrOlxt74 j.4113 51 3«% 30, 34*, • 

20% 8%' Wtanbgftfi.. 189 7B3 W% -M% HP, +% 

6% W Winner . . - • 1667 7% . EV 6fc -% 

.8% WhuerJ ■ 10 -7% 7% 7% . 

40% 3B% -WtacERAS _ 68 8 357 3fi, ft ft 4^| 

03% 72% MaE pMfiO -99 250-90 90 90 r- 

,81 63% Wt*E pff.75 9.7 *750060 79 90 +1% 

1 26% 23% WotG ptZ55 86 1 u20% 26% -26% +% 

.40% 23% WUCPL2.76 . 74 9 291 36%. 36% 36% +% 

39% 26% WfacPSZK • 740 . 32. U3V?40% 39% +% 
40% ;»% .When • 14? *fl 10 137 37% -fiB% 37% pJ, 

M SB} .W0N1W.34 Z6 74 IV, - VP, 11% t% 

S3*, 36% WeJvrth :2 ,3fi11 1279 621, 52 52% *.% 

4% 2% . WltdAr ■ .»: -■ 291 -'.37,.* 8% .3% +», 

50, .54% TtaisJy J40e .. XI M. ta) 54 -. 84- + & 

4%. V* WerUzr 5 ^'4%. .-3% 3% f% 

!1B .HR, WpIcLbfift - 80 25 38 .1®,. -10% W, . 

23% .25% Ifton* M -■ 3A B SO .-17- '..19, T6% -% 

X Y Z 

55% 85% Xerox 3. 57 18 2951 52% 52% S2% +% 
TO, 24% 2eteCpt32 <513 163 30 29), 2V, -% 


•Amgen * 
•Antes- f 
Amprh AO 
Move’ .. . 
■Anar an 
Andihw • 


TOO 10% .10% W%+ % 

73 3t% .31% 31% 

20 18% M% 1*V + % 


AWoOta ... 44 12% «% MV 

AnvOn . 657 12% 12% 12% 

Andlhw • 120 17% 'Ifi,- IT' ♦ % 

Apogao .14 *« M», WV W%+ % 
AporoC • " 3325 «), 11% IV, - % 

AppiaC • 4387 19% 18% M% - % 

ApBrae ' 443 25% 24% 25% 

ApWCnr 14 14% t3% M% + % 


Xonrpim 9* 3% 3% 31} + % I 

CCTC: 17 7 7 7 - %] 

CmpAs ■ 200 2* 23)} 23% - V f 

CmpQj .08 - 73 8% 8V 8% — % 

CmpM 1138 1*% n% -Itaj+I 

OltaMlt • 38 fi? ' 8 8 - % 

CropLfl .12 . Tl 7t} - 7% 7% 

CmptM 301 3% 21, 2% - % 

CmpPde M09 fi, 6% fi,+ % 

CnrTsk* 531 20% 19% 20 + % 

Cmpum 34 fi 5 5 

Cptat 23 i% 1% .1% 

-Comcfir ••MO 10% SFt -V,r 4 % 

Concpd . 474 fi 2 fi, fi} ' 
CrtCap 2*0 229 M 15% 1$ + % 

CCapR 168* M 14% * 14% 14% + "); 

CCapS 210 296 13% OV 0% + V 

ConFbr r 15 7% fi, fi, + ), 

Cnitape 148- 122 48% 45% 46% ♦ .% 
Conmil ■ 57 2% 2 2>, + % 

CnHdc 23Mb 117 43% 43V 4^- V 

CtLasr ' 42 5% 4?, 4^ + % 

Convgl 4212 8% 8% 8%- % 

Comne 31 12% Q 12 

CoprBio 27315-18 V, V, 

Copcter 718 37, 315-18 313-16 

CooraB ■ AO 106 Ifi, M% Ifi, + % 

Copvta ' 136 40% 39 39)} + % 

Corcora TO 7% 7% 7% 

Ctwftt 132 9 8% 6% - % 

CoreSta « W, 2fi, 30%+ % 

'.114 1% 1% «t 

.. .*3 *»+ > 


.fi V: 7% T% 

301 2% 21, 2% - % 

M09 fii fi, 6--,+ % 

531 20% >9% 20 + % I 
3* fi 5 5 


ApMMt • . 454 .19% IV, . 19% + % 
ApidSIr ..J .7 -■«% ..8%, ■ff),.*? ■ 

-Xrchbtf J : H7 «' 1 5%- 5%- % 

AlpoSy. «. 19 - %. 


34 fi 5 5 

.23 1% 1% .1% 

473 B} fi, E} 

229 16 15% 1$ + % 


Artzfi ■ job Ml av, 99%- 30% - % 


Artel • M8 

JtadHei- .12 wr 

Aciroey' - 96 6% 6% fi, 

-Attar : ■ .44 23 2ft 21% TO%+ % 

'AttAme 24 23 13 12% 13 + % I 

AJWSc SO -84 42% 42% 42% 

Adifirt • 74 IfV 11 • 11 - % 

AflFin 83 HJ% IV, MV- % 

ABRes* 253, 25% 25% . 

ACSaArp 88 11% 11% T1% . 

AtataOc- 2 IV, 14% M%+ % 

-AirTTrT t. 'IT 4% '4% 4% - 1, 

Autmtx ■ 223. 3% . 3% ».+ % 

Autaon . • 126 8% . 8%. 6%-+ % 

Avacre ■ • 62 HP, .10%; Wj 

*«*Gr T64 6% .8%; 8%+ % 

AVTUrtK ; ' ISO 21% 21% 21% . 

A rater' 8 18 17% - 18 + % 

AvtodGp . 310 17% Ifi, 17%+.% 

JUteST 20 MB. 4% -4% 4%.. 

B B 

B800 220 ' 24 481, 45% 46-+% 

BfXom, , : 23/nT 1 , A- 7 . * 

’BancMd SO W 15% IS} 4ft 

BcpHu .138 79 . »«» 34. 3< 

RMn»' • on- to J m. e , u 


7% . tv r s 

3% ty, 13 ; 

6% f% «!• . 


S , 14% M%+% 
I f4 4% — 1, 


- • 186'. 7% . «V Sic -U 
• . 10 -7% 7% 7% . 

68 8 357 3fi| 38% 3fi» 4-% 

99 250-90 90 90 r- 

9.7 *750090 79 90 +1% 

86 1 u26% 28% 26% +% 

7fi 9 291 39%. 36% 36% +% 

7J9 , 32. u39%30% 39% +% 


£». 3% . 5%- »».+ %. 
126 8% . fi,. 6% * %.. 
62 w% .10%; HJ)}’ • 

184 6 % «%; 6 %+ % 


164 «% 

1130 21% 
8 18 


6%+ % 

21% . 

18 + % 


LleConr 263 fi, 6% «% + % 

UlfTuI 20 17123 17% 15>, 19, -T* 
LlnBid 404 36V 341, 34% - % 

UncTeJ 2.20 115 34% 3*V W. 

Ltadbrg .16 7 6 . SV 9, - % 

UzOes .36 509 43 4Z>« 42% 

LongF 128 86 25), 20, 24% 

Loan 821 18% 18 W, + % 

Lyndon ID 23% 22% 220,- % 

Lyptooe 1385 M 18% M +1% 

M M 

u» 21 B% 8)« 8*4 - % 

MO 9*07 10 9% V, 

low 2* 7% 7), 71)+ % 

UTSs 24 1 MV Ifi, 18*, 

MTV 536 32% 32% TO* 

MackTr 458 Ifi, 9% fi, - % 


MadGE 228 29 26), 29, 28%+ % 


Malrta jia 113 11% 1T% 11% - % 


328 9% fi, fi. 


Manhw .80 133 20% 20% 20% - % 


GamaB .10 42 6% 6 6 

Genet* 100 48% 4fi, 48% 

Ganeffi 32*6 0T, B% 9% 

Cenex 408 V, 1% 1%+ % 

GaFBk . 182 2V, 24% 24% 

Gen Ms . 174 7% 7% -7%- % 

GrtsOs. ..ft*. 239 ifi, .18% 16% . . 

&ga1r .1 T4% 14% MS, - % 

Goes** 979. MV 15% M), + % 

God • . 33 22% 22V TO, 

GmHP -76 1 36 16), 15% 16% - % 

Graco .4* 144 ITS, 17V 17%- % 

Crantre 21 8% SV B>, 

GrpWs 241 Ifi} 13», 13% - % 

GrpdSc ME 71} 7V D, 

GWSav .48r 648 2fi, W% 21% -1 


urnraav .uk wo ar, n«i 
GlSoFd 58 ft 9% 


. TOO 17% Ifi, 17%+.% 
•20 W6. 4% -4% 4%.. 


CrfcBrl .14 '19 11% 11V ID,-* h 


Banciae- ' 
BangH, i8C 
BKNES "2 
BtaiAiri 1 
B«*W 


JO 10 15% 15*} 4% 

-38 79.3«t 34- 34%. 

' 90 - % 6% -9 + % 

100 M6 10 .j%. 0% + '% 

•2 658 47V 48% 47% +1 

1 « 0% 9% 9%— % 

194 16% 16 16%+ V 


Benias SB 211 17V M% 17% + % • 

BaronD 5 fi, «V B% - % 

Berne* 333 ifi, W% M% 

BeTnA 18 11V WV WV' 

tiasAffl I.IMt » 7% 7% 7% 

BMfi 80 h TO TO 34 . 

BayBtaZ40a 7T 59% 59% 50)}_ 

Beyljr - .12 1 6% 6%. 8% 

BnchCI 5 %% 9% •%'+ % 

Banhen- ' 265 tl W% i0»,--% 

SetzLO 132 195 32% 32 ' 32), + % 

Bog 8 ■ • .-33 Mi, M Ml, 

BrgBedr - -M. M% -tfi, HP, - V ’ 

Blnfflye- 403- 10% 10 M 

8wRM ' W2- 7% fi»‘ 87|- % 

' Brogan 2M Itt IA 11% 

; Oowe * • ' 6' 21} 2% 2% — % 

SiOtCR M 8% 7% 8%- % 

BWtac- • 27 8% 8 8 

BaeJBto ' ISO- 167 33% 32% 33% + % 

.BobEv - JOb! ZTZ 5Si 20% JftfV, 
BoKTc'- -M * B% 6% «%"■'•%- 

Bcafflc? -751 171-26% », 26%+%' 

BstaFC ,40a 08 27 - 25% 281,- V 

BraeCp- 321 TTtj TV' «%■* ” 

Ererso lift » 3% 3%- 3% • ■ 

GrwTwn 706 13-16 11- «' 1% + MI 
Brunos .16 1207 13% 13% 13%+ %, 
BwkfTa 2*3-23' 22% 23 + % 

Britan ' JM *»* ■ W} M% M% + % 
Bunftr ■ • t1+ 17 Ifii 17 + V 

«MA*' ' 1.04 .85 28V 2fi 4 281, • - 

MusMd. - 416 6% 6%‘ 8%- % 

"■ • 0'"' G' - 

C COR ' , 163' si 4%. .5 % 

CP T»b - 304. 4% 4% *4% - % 

CUL ' - •: 415 ait ft ■ 11%4 % 

CP4 -• .OS* 27 20), 30 . - 20V + % 

WT . . . 15>. 8 5% 5%'-. V 

CSP : 1 TO. 1.1 11 11 - V- 

■CACT 296 3% 3.. S VIS + 1-8 

CDrySC SV SS4‘ 21% 21% 21%' 

.CaiUic ' 844" 11% 'nv 11V - V 

CaSAa TO 4% 4 Vtff *, -fcW, 

CaDonP.. ' , , W -.3, 2%. . 

.Cqlny 80&'1S* 13V- 13V -*>£' . 
Cantaff - 1887T 24V 23 - " 24% >1%'. 

CdpOdJ: 471-15.16 .%■ %V.%- 

■CWnfD . *T .48 17% 10% 17% +,’% 

&£?£% 

Cartel I 207 to 15% 1S%- % 

Cesays* - 10< MV -M -. 10% - % 

Cenoora -' » ft IPj TO; - V 

CntrGc" 180. 64 3i% 31V 31% + V 

Cants*' 150' 18% WV- WV+ %- 

ConQc. '2.05b' T S5V KV 56% + % 

CBshSe, ... Si S) 2C% TO +-li 

.C£dBxi J* TO 25% ft£V - 2S» + V 

'Center ' ta 9 a . 2%-. 3 + % 

CeflS- 296 15% »' 15), — % 

Ctofitffe ... 844 .4 3%: 4 + % ' 


18 7i, Zapata .12 1J68 423 8V 8 8% -% 
57% 33, Zeyre «' AB A » 108t 56% , SV S»a +1 


BaranD 

Berne* 

BeTnA 

GasAm l.DCt 


Z5 -Wr -Zenitbe >838 268 M% M% Ifi, +V 

1 21% TS% .Zero - * .32 18 IT 19b MV- 19% 39% * 
39*, TO% Zurrto 132 33 15 532' u41% 30), 41 +1% 


T«— BtflB S3 15 2774 31% -We 
TranMtiUB It TO% 2T 

TAWtT 1-. W«' s -12 O 
TmCdentW 8*7 22 . 16% l«, 
TY*nsc*99e M. 48 W 48% 48% 
Traac pOJ7 63 *5? SO 58V 


3«B 31% -% 
21 21V +V 

12 T2 

‘1 

48% 48% -% 
»} 50% +V 


. Setat-Sgure* ereunotffcW. Yearfy higgle and low* reflect the 
pretaoue 62 weeks pkt* the ctaiwd weeft. but not tbe latest' 
ndtag day. Where a spfft or stock (Stadand-aawwdtag to 28 , 
. per cent or m haa bean pttt lt» ytert Ngh+ow range and ■ 
tg rlden d are shown far fte-nwr stock only. tMess oftorwiM i 
notatf. rato* til dhidends n annual WebmtetantrbHod bn 1 


«• 2% 
17%- «» 
201, 18 
41 30 

.«% 12% 


TcanEaZW" ' 1ft ' MO 20% 28% 20, +% 

TWraw' ' 8 71 %.* «%+% 

ttqp pAtrn *2oo o* «r w +i 

TrGP pOfiO ia 1 * * S -? 1 

TamOh... .^ 6 88 W% ^ «% -1 V 

Tranwyl 30 - <013 ^ ^ L 

TrpwRJ .4fl 1-2 Mi 2840 «% +% 

ttad **-2®*. 

TwW p I J M » 34% *)« 3?* 

Told ‘nt8D It- 1 .12% 12% 22%. 

TmieiftM <411 48 XfOt «% «, +% 
TIBV pi<W 70 . ■. » s*% 34)* 5 ta} +% 

TrtCortS**'? « 25i «* S ?> 

TrUi s 30- .7 5 628 u3C% 38V 38% +.% 

tSb T- 26 tt 52, 13^ 34% 35% +« 

Tribuna34 ' 1.7 17 m 40% ^ -»J +> 

Trico JO 3.1 13 87 8% ,6V -% 

TftS 30 3.6 72 tfi, &» l&i 

TrtS&fl.lObJ . A. 36 1WW. .S 1$ 
me p ej m Jl 

TiteB*. S’. 749 67 40% « «, +V 


.48*. , ZB 15 114 17V 17 
l SO ■ <rf 15 63 19 '. 1»i 


TwinO* TO , <815 63 19 . 1^! W* 

Tycotb -89 - ' 2.012 2*2 40% 33% 

Tyta- e 48' X0 12 303 13% W, We 


40% +V 

ft ft 
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WALL STREET 

Wrestle with 
profit-takers 
continues 

RENEWED buying of technology and fi- 
nancial service stocks pushed Wall 
Street to a trading peak at mid-session 
yesterday, writes Terry Byland in New 
York. 

However, the market had to fight hard 
against profit-takers as it sought to fol- 
low a fresh advance in IBM and other 
overseas earners. 

At the close the Dow Jones industrial 
average was down 6.99 at 1,396.67. 

The bond market was also higher on 
expectations, which proved correct, that 
Venezuela would announce oil price 
cuts. Falling oil prices should keep infla- 
tion subdued in the US. 

Computer, pharmaceutical, insurance 
and banking issues were in demand. An- 
alysts expect the Dow 1,400 level to be 
tested soon if interest rates continue to 

fan. 

Oil price hopes boosted airline stocks, 
resulting in a gain in the Dow transpor- 
tation average. 

But oil stocks turned easier on re- 
newed nervousness over crude prices. At 
$53%, Exxon eased $% in hefty turnover, 
and Chevron dipped $% to $37%. Stan- 
dard Oil of Ohio edged up Stt to $51%. 

Heavy trading in IBM took it up $1% 


to $133%, barely $5 from the year's peak. 
Digital Equipment, number two in the 
data processing industry, jumped $1% to 
$116%. Data General, recovering strong- 
ly from recent weakness, added $1% to 
$42%. 

Drug company stocks, also benefiting 
from belief that the dollar is on the way 
down, were widely higher. The excep- 
tion was Merck, the industry leader, 
which reversed its recent strength to fall 
$3% to $11%. 

Bristol-Myers bounded ahead $2% to 
$60%. At $48. Pfizer gained $%, Upjohn 
added $% to $123% and Smith kline Beck- 
man S% to $69%. 

Among interest-rate sensitive stocks, 
the insurance sector stood out Chubb 
gained $1% to $52%, Aetna Life & Casu- 
alty $1% to 551% and Continental Corp 
$% to $45%. 

Banks extended their recent gains but 
also bad to contend with profit-takers. J. 
P. Morgan at $53% added $% while 
Bankers Trust was $% up at $64% and 
Citicorp $% better at $44%. 

The Detroit car makers turned higher 
on the announcement of late-October 
sales. General Motors added $% to $68%, 
Chrysler $% to $40% and Ford S% to 
$47%. 

Special situations continued to find a 
ready response in the market GenCorp 
at $81% jumped $7% after the RKO sub- 
sidiary sold its West Coast TV station to 
Westinghouse - and the market predict- 
ed a similar sale of its New York station. 
Westinghouse, a firm spot recently, 
eased $% to $42%. 

Delta Air stood out strongly among 
the domestic carriers, with a gain of $1% 
to $30%. Pan Am at $8% was $% up in 
heavy trading. 


.KEY MARKET MONITORS 


fad Month 


FT- Actuaries All-Share Index 



1980 1981 1982 1983 1984 tt85 



STOCK ■aWKKTMDICn 

NEW YORK No* 5 Pravtoua YMrofjo 

DJ Industrials 139083* 1,389.68 122924 
DJ Transport 66725* 66421 534.79 

DJ Utilities 16080* 160.70 14425 

S&P Composite 19180* 19126 16888 

I0MDON 

FTOcd 1,0732 1,071.1 901.0 

FT-SE10Q 18837 18802 1.163.1 

FT- A AB-shana 67423 67251 54821 

FT-A500 73843 73821 58984 

FT Goldmines 2172 2222 5352 

FT-A Long git 1080 1027 10.06 

TOKYO 

NkM 12,820.6912808.1 11274.1 

Tokyo SE 1,019/40 121821 86625 


12.820.68 12208.1 11274.1 
1219/40 121821 86625 


US. DOLLAR STERUMQ 

(London} Nov 5 Previous New 5 Prowous 
S - 1/433 1.441 

DM 26135 2296 3745 3.74 

Yea 2072 207.75 298.0 29925 

rrt 72675 72125 11/4175 11/4 

sn- 2.151 2.136 32825 32775 

Odder 22475 2228 4225 422 

Um 1,7622 1750-0 22252 2221.75 

Mr 522 522 7525 7525 

CS 127445 18696 12685 12744 


MlfcHUT RATES 


(3-month ottered rate} 


AUSTRALIA 




ATOrd. 

1,0146 

t0152 

7702 

Mstals&Mns. 

SO 22 

5019 

461.4 

AUSTRIA 

Credit Aktfen 

99.17 

9821 

5700 


(offered rate) 

3-month U2.S 
6-month U2.$ 

US. Fed Fonda 


Belgian SE 2,831/48 285322 16323 | U . t . 3 m o nth T-fcBf« 


No* 5 Pmv 

11 % 11 % 
4*. 4% 

4% 4% 

9Yn 9% 


8% 8Kv 

BY* 8% 

8%* 8% 

728* 7.70 

722* 7215 


Toronto 

Meta)s& MWs 1,7852* 1,780.19 2,0192 
Composite 2,7028* 2,700.14 28892 

Mo nt real 

Portfolio 13084* 13083 11824 


n/B 229.18 17124 


CAC Gen 2242 2222 181/4 

Ind. Tendance 1272 1262 2977 


U.S BONDS 


Treasury Nov 5" Pmv 

Prtea YWd Price YWd 
8% 1987 100% 828 100*%* 8.70 

9* 1982 99% 9.74 99% 979 

10% 1995 103% 922 103% 927 

10% 2015 104%: 10.18 103% 1084 


FAZ-Aktien 58421 60044 37227 

Com me rz ba nk 1,7297 1781.4 12862 


HONG KONG 

Hang Seng 


128271 1 70219 122748 


«* No* 5* 

Roam Ore’s YMd ore's 

Max changa change 

13120 +024 9.41 -023 

12970 +0.18 213 -023 

126.19 +026 8.64 -0-01 

13187 +023 983 -025 

13829 +043 1041 -004 


Maturity Roam 

(years) Max 

1-00 13120 

1-10 12970 

4- 3 126.19 

3- 5 13187 

15-30 13829 

Source: Menu Lynch 


ITALY 

BancaComm. 411.48 41427 21489 


ANP-CBS Gen 2292 2287 1782 
ANF-C8Slnd 2072 2062 1402 


NORWAY 

OsfoSE 


Straits Times 

SOUTH AFRICA 

JSE Golds 
JSE Industrials 


399.6 392.19 28624 


7672 76329 83428 


Madrid SE 

SWEDEN 

J&P 


1,1257 12272 
9422 8912 


12442 12441 10121 


1,499.13 1.47928 1,437.72 


Swiss Bank Ind 5152 5124 3832 

WORLD Nov* Pmv Yaarago 

CapitafJnt‘1 2344 233.7 189.1 

COM— POTTIES 

(London) No* 5 Pre* 

Stiver (spot fixing) 4222Sp 421.10p 

Copper (cash) £95220 £95020 

Coffee (Nov) £127220 £1880.00 

Ofl (spot Arabian Light) $2775 S27JB5 

HOLD (per ounce) 

Now 5 Praw 


C o vpor at a Nov 5* Prev 

AT&T Price Yield Price YWd 

10% June 1990 102% 920 101% 986 

3% July 1990 83% 823 83% 8.15 

8% May 2000 85% 10-73 84% 1085 

Xerox 

10% Mar 1993 101% 1047 101 1027 

Diamond Shamrock 

10% May 1993 99 1075 99 1075 

Federated Dept Stores 

10% May 2013 94% 1025 95% 11.10 

Abbot Lab 

1180 Fab 2013 103% 1140 104% 11.75 

Alcoa 

12% Dec 2012 103 1120 102 1220 

Source: Salomon fins* 

FINANCIAL FUTURES " 

CHICAGO Latest HW Low Prev 

US. Treasury Bonds (CCD 

8% 32nds erf 100% 

Dec 79-09 79-15 78-16 78-26 

US. Traasmy MHa (NBQ 

Sim points of 100% 

Dec 9222 9223 92.92 9296 

CamEcat B O at P a paaN (MW) 

Sim points of 100% 

Dec 9282 9233 9227 9232 


Sim points of 100% 


London 
Zurich 
Parts (fixing) 
Luxembourg 
New York (Dec) 


$32475 $32525 

S32485 S32S20 

5325.04 5328.13 

$324.75 $325.75 

S3262Q S327.10 


9203 9204 9187 8223 


£50.000 32nds of 100% 

Dec 112-28 113-00 112-25 113-01 

’ L«est BwaOO* Sguns 


On the American Stock Exchange, 
there was heavy trading in the ADRs of 
BAT Industries, which added SV4 to $4 'A. 
Also active was Wang Laboratories, up 
$V4 at $18% in response to strength in 
other technology issues. 

Du Pont fell back from its recent high, 
as Wall Street began to fear that Sea- 
gram, the Canadian drinks group, may 
sell the 23 per cent stake in the US 
chemical company acquired during the 
Conoco bid battle. Busy trading left Du 
Pont down $1% at $61. 

Some analysts, nevertheless, believe 
that Du Punt may buy out the Seagram 
stake as part of a restructuring deal 
which would benefit stockholders. 

In the credit markets, the yield curve 
continued to flatten as bond prices rose, 
but rates were kept firm at the short end 
by a federal funds Tate stubbornly above 
8 per cent. Treasury-bill rates added 
four basis points. 

By mid-session, long-dated bonds 
showed gains of more than a quarter of 
a point although turnover was moderate. 
Last week’s new Treasury issues were 
absorbed comfortably. 


TOKYO 

Rebound on 
small-lot 


buying 


SMALL-LOT buying by investment 
trusts and business corporations moved 
Tokyo share prices slightly higher yes- 
terday, writes Shigeo Nishiwaki of Jiji 
Press. 

The Nikkei market average finished 
at 12,820.69, up 10.71 from last week’s 
dose, after shedding 57.98 at one stage. 
Trading was very slow at 174m shares, a 
sharp drop from Friday's 352m. Declines 
outran advances by 402 to 331, with 158 
issues unchanged. 

In early trading, electric utilities and 
oils, which stand to benefit from the 
yen's rise against the dollar, gained 
strength on small-lot buying but slack- 
ened later. 

Tokyo Electric Power advanced Y40 at 
one stage but ended at Y2.470, un- 
changed from Saturday’s session. Arabi- 
an Chi finished unchanged at Y3,480 af- 
ter gaining Y100. 

However, Mitsubishi Estate, Ricoh 
anH Sumitomo Metal Mining, which hari 
been sought by the major securities 
houses to reflate market activity, lost 
ground, thus depressing investor enthu- 
siasm. Mitsubishi Estate, the third most 
active stock with 528m shares traded, 
fell Y10 to YU 70 . Ricoh Y30 to Y1.090 
and Sumitomo Y40 to YL900. 

Blue chips and asset-heavy stocks eas- 
ed, with Minolta dropping Y20 to Y1.000, 
Hit achi Y2 to Y708 and Mitsui Real 
Estate Development Y20 to Y1.060. 

Mitsubishi Heavy Industries, the sec- 
ond busiest stock with 8.88m shares 
changing han ds, came under heavy sell- 
ing pressure, shedding Y18 to Y368. Oth- 
er large-capital stocks moved narrowly. 

Sanko Steamship, the most active 
with 11m shares traded, was unchanged 
at Y2. 

Issues which are expected to benefit 
from increased capital spending by elec- 
tric power companies finned with help 
from small-lot buying. Sumitomo Elec- 
tric Industries advanced Y22 to YB85, 
Osaka Transformer Y17 to Y535 and Dai- 
m ei Te lecom Engineering Y24 to Y6Q9. 

After the dose of yesterday’s trading . 
session, the Tokyo Stock Exchange an- j 
nounced it would lower the margin re- i 
quirement ratio from 60 per cent to 50 
percent, effective today, in a bid to revi- 
talise market activity. 

Bond prices opened firmer, supported 
by speculative trading by securities 
houses. But both buying and selling 
dwindled later. The yield on 6.8 per cent 
government bonds, maturing in Decem- 
ber 1994, declined to 8.510 per cent 

HONG KONG 

INSTITUTIONS triggered a retreat in 
Hong Kong, pushing the Hang Seng in- 
dex 9.48 lower to 1,692,71, after the previ- 
ous session's breaching of the 1,700 
leveL 

Property issues, strong on Monday, 
suffered in the sell-off as small investors 
joined in the rebound. Cheung Kong 
shed 50 cents to HKS2D.50, Sun Hung 
Kai lost 30 cents to HKS1320 and Hong- 
kong Land managed to hold steady at 
HKS6.80. 

Utilities moved against the trend, with 
Hongkong Electric 5 cents higher at 
HKS825. 

SOUTH AFRICA 

THE SLIGHTLY weaker bullion price 
induced an easier showing among Jo- 
hannesburg gold shares, with most oth- 
er sectors following suit 
Driefontein shed R120 to R50J50 as 
Welkom dipped 75 cents to R2025. Plati- 
nums and diamond issues moved in 
sympathy, with Rustenburg 50 cents 
cheaper at R24.25 and De Beers 5 cents 
off at R15.35. Mining financials were 
mixed. 

CANADA 

INDUSTRIALS displayed a stronger 
tone in Toronto as oils and mining 
issues turned lower. 

Oils dominated the active list as spot 
crude oil prices fell in Europe. Texaco 
Canada traded CS% down to C$29%, Gulf 
Ca na da moved CSH lower to CS20% and 
Turbo turned 2 cents cheaper at 
50 cents. 

B a nks led a weaker Montreal as 
utilities and industrials lost ground. 


EUROPE 

Blue chips 
succumb in 
Frankfurt 

, WHILE most of Europe continued to 
trade at peak or near-peak levels, 
Frankfort foil victim to a severe techni- 
cal reaction. 

Blue chips, which had led the surge to 
records in previous sessions, surren- 
dered the most ground. The Commerz- 
bank index dropped 51.7 to 1,729.7 from 
Monday’s record 1,781.4. 

Although the consolidation was ex- 
pected by most brokers, some predicted 
that profit-taking would continue for at 
least «nntii» r session. 

News that West German unemploy- 
ment for October was unchanged at 
2.15m and that seasonally adjusted in- 
dustrial output foil a provisional 0.2 per 
cent in September had little impact on 
the market 

Electrical issue AEG was one of the 
few issues to advance, taking on DM 
18.20 to DM 259.70 as investors continue 
to expect Daimler-Benz to increase its 
DM 170-a-share offer for the company. 

In cars, BMW was hardest hit shed- 
ding DM 20 to DM 530 despite its fore- 
cast that world group turnover had in- 
creased by more than DM 2bn in 1984. 
Daimler lost DM 6 to DM 1,130. 

VW dropped DM 1.30 to DM 389.50 but 
was pushed higher to DM 410 in post- 
bourse trading on rumours of an immi- 
nent rights issue. 

Zurich scored substantial gains, to 
reach peaks for the fourth consecutive 
session. 

Banks were especially sought, after 
four of them cut their short-term cus- 
tomer time deposit rates by Vi of a per- 
centage point Investors expect that cuts 
in other commercial interest rates will 
follow. 

Bank Leu added SFr 250 to SFr 4*300, 
Baer Holding SFr 200 to SFr 11,200 and 
Swiss Bank SFr 3 to SFr 519. UBS rose 
SFr 20 to SFr 4,820 ahead of news that 
the bank expects ‘Very gratifying" re- 
sults for 1985. 

Insurers were also in demand from 
foreign investors. Winterthur, still in fo- 
cus after the company announced on 


Monday that it plann ed to i ssue 50,000 
new participation certificates, put on 
SFr 135 to SFr 4,875. Prices for the inter- 
national share offering in Zurich Insur- 
ance have been fixed at yesterday’s clos- 
ing quote of SFr 5,725, up SFr 75 from 
Monday’s dose. 

Industrial, chemical and food Issues 
also scored strong rises. 

Bonds were lower . as the cut in cus- 
tomer time deposit rates came too late to 
inflnpw<«p flip market. 

Stockholm, which is experiencing a 
surge in market interest due to expecta- 
tions of -a further cut in interest rates, 
ended sharply higher with increases ap- 
proaching Monday’s record rises. 

The Veckans Affarer all-share index: 
reached its highest level since January, 
gaining 7.8 from the previous session to 
end at 513.9. . 

Banks, construction issues and prop- 
erties were popular while the most ac- 
tive issue was Ferments, up SKr 2.50 to 
SKr 99 after news that it would double, 
its turnover with the acquisition of two 
US biotechnology groups. 

News of higher third-quarter profits 
for Akzo helped push Amsterdam higher ■ 
in late trading. The ANPCBS- general 
index recorded a peak, of 2292. 

Renewed, interest from frviarseas in- 
vestors led to firmer banks, insurers and 
publishers. Internationals were mixed, 
with Akzo, active throughout the day, FI 
320 higher at FI 12920, and Philips, with 
third-quarter results due today, 60 cents 
up at FI 4920 while Royal Dutch 
dropped FI L50 to FI 18620 and Unilever 
shaded 70 cents tower to FI 36120. 7 

Banks continued to be chased. ABN 
rose FI 2 to F7 550 and Amro 70 ce nt s to 
El 9820. 

Paris continued to improve, with con- 
fidence boosted by rumours that Tbom- 
son-CSF has won a FFr lbn contract 
from the US for its de fence commonica- 
tions system. Thomson-CSF rose FFr 29 
to FFr 604. 

Skis Rossignol added FF!r 85 to .FFr 
1,445 and Imetal FFr220 to FfY 7420. 

Consolidation took hoU in Bnuseb af- 
ter recent sessions of strong gains, and 
prices gnded mixed on the first day of • 
the new forward market- 

Vieflle-Montagne, reacting to foe 
world tin crisis, had heavy losses for the 
second consec u t i ve day, to dose down 
BFr 750 to BFr 5,700. 

Petrofina fell to profitrtakmg and lost 
Monday’s gams to aid at BFr 6,940, 
down BFr 160. 

Madrid ended mixed with a firmer 
Mas while Milan tended to ease. 


LONDON 

Aggressive 
buying leads 
to new peaks 

AGGRESSIVE institutional buying 
made for a spirited early showing 
among London equities, and the two 
leading indices sprinted to fresh peaks. 

- Specialist multiple retailer Under- 
woods staged an i m pressi v e debut fin- 
ishing with a healthy 24p first-day prem- 
ium at 204p while leading food retailer 
Sarnsbury produced spariding six- 
. mouth results and ended.the session a 
fret 6p higher at 364p. 

Enthusiasm waned late .in the session 
and was further unsettled by more omi- 
nous reports about (til price levels. Prof- 
it-taking by small investors left the FT 
Ordinary index only 2.4 higher at a new 
V high of 1,0732 after hitting an early 
1,0832, and theFT-SE 100 gained 22 toa 
peak 1283.7, after toUchingl2952. , 

Chief price changes. Page 39; Details, 
Page 38; Share information service. 
Pages 36-37 

AUSTRALIA . 

THE MELBOURNE Cup horse race dis- 
tracted investor attention in Australia 
yesterday' as the AO Ordinaries index 
eased 0.7 to 1,0142. Turnover at 292m 
shares was substantially reduced by the 
closure of the Melbourne exchange. 

Sydney bargain hunters forced BHP 
up 12 cents toA$8.42 while CSR dipped 3 
emits to AS3.42. 

Golds were strong, with Central 
Norseman 20 cents ahead at AS720 
Kidston 14 emits up at AS520. GMK, 

- however, moved against the trend with a 
20-centfa£Lto AS920. 

SINGAPORE 

MODEST’ BUYING support and short- 
covering firmed Singapore prices and 
left the Straits Times industrial index 
321 higher at 767.60. Turnover rose to 
162m shares from Monday’s 122m. 

Grand United Holdings, the most ac- 
tive with 42m chang in g handle, rose 12 
emits to SS123 while Kuala Lumpur In- 
dustries, also active, held steady iff 
SSL7L 
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